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Thank You, Mr. President,

Mr. President,

Allow me at the outset to congratulate you on your
election to preside over UNCTAD XI. We appreciate
the way you have been guiding this session, which
also marks the 40th Anniversary of UNCTAD, and are
confident that under your leadership it will come
to a successful conclusion. We should also like to
take this opportunity to thank the Government and
People of Brazil for the hospitality my delegation
received since its arrival to this beautiful city
of Sao Paulo. We would also like to congratulate
and express our deep appreciation to Mr. Rubbens
Ricupero, the Secretary General of UNCTAD and the
entire staff of UNCTAD for the outstanding
preparation for the conference. Our thanks and
appréciations also go to the Preparatory Committee
of the whole, the G77, the African Group and that

of the Least Developed countries.

Mr. President,

One of the most profound events that shaped the
challenge of development over the last two and a

half decades is the advent of globalization.



d obali zati on presents opportunities as well as
i mmrense challenges in particular to the LDCs. This
is areality, which we have to live with, and we
have no choice, but to strive however hard, to
participate in the framework of globalization
t hereby exploiting the opportunities it offers and
neeting the chall enges head-on. In this connection
it is inportant to underscore that neither the
benefits of globalization nor its cost are evenly
di stri but ed. It is therefore inperative that
those that are strong and benefited nbst have the
obligation to support those, which are weak and
| ack the capacity to benefit in order to overcone

t he chal | enges of gl obalizati on.

Mr. President,

The countries that continued to be subjected to
i ncreased marginalization in the process of
gl obalization are those in Africa and the Least
Devel oped Countries. The situation in t hese
countries has therefore becone critical: the I evel
of poverty is bound to worsen beyond the United
Nat i ons M1l ennium target dat e; nost of t he
countries suffer fromsupply side constraints; the
maj ority of them are dependent on the export of a

single commodity whose prices have. W tnessed a



secul ar decline which has had a negative
consequence on the countries' export earnings, on
the livelihood of their peoples and sapped their
economc vitality. Di m ni shing ODA flows in the
1990s also adversely affected many African and
Least - Devel oped countries. As a result of these
diverse limtations and constraints these countries
were not able to benefit fromthe process of
gl obalization and liberalization of trade and to

integrate in the world econony.
Mr. President,

It goes wi t hout sayi ng t hat t he primary
responsibility to transform the bleak socio
economi c si tuation lies with the countries
t hensel ves. Hence, we have no choice but to
continue wth the painful task of social, economc
and political reform processes. This responsibility
underscores the crucial role of the state in
conpl enenting market forces. W in Ethiopia are of

the view that a devel opnental state which does not

stifle private sector devel opnent but that does not
at the sane tine limt itself to being the "night-
wat chman" Is vital to the success of our
devel opnent. Equally inportant is the policy space
for our countries within the remt of internationa



law to chart out our own destiny by ourselves.
However, given the limted hunman, institutional and
financial constraints that our countries face, we
cannot on our own achieve the required socio-
econoni ¢ transformati on. Hence, it is incunbent
upon the international community to support the

efforts of our countries.

In this context, Oficial Devel opnent Assi stance
(ODA) , pl ays an i mport ant conpl enment ary and
catalytic role in pronoting econom c growh and
transformation. Wiile we wel cone the recent rebound
in ODA flows, we call upon our devel opnment partners
to nake concrete efforts towards neeting the target
for ODA of 0.7 percent of their GNP to devel opi ng
countries and 0.15-0.20 percent of their GNP to the
| east devel oped countri es. We also would like to
I nmpress upon our devel opnent partners to discharge
their conmm t ment to inprove the quality and

effecti veness of aid.

Though recently it is observed that prom sing
measures are under way in debt reduction and
cancel l ation, the external debt overhang is still
at unsustainable level. In this regard, we cal

upon our devel opnent partners to ensure full and



speedy i mpl ement ati on of t he enhanced HI PC

initiative for those eligible poor countries.

Mr. President,

Attaining a higher rate of economc growth that is

needed to reduce poverty as set out in the
M Il ennium Devel opnent Coal s | NDGs/ requires
significant I nvestnment which in turn entails
I ncreased | evel of saving. However, in poorer
econom es |ike ours, where per-capita incone is
al ready extrenely | ow, mobi | i zi ng I ncreased

donestic saving for increased investnent is a
Her cul ean t ask. Therefore, these countries wll
need apart fromincreased ODA and debt relief

measur es, flow of increased FD to conplenent
donesti c savi ng. However, past efforts of the
countries to attract FDI registered only a |limted
success. We therefore, call upon our devel opnent

partners to encourage FDI flows to our countries by
taking deliberate policy actions such as hone
country measures and encouraging transfer  of

t echnol ogy.



Mr. President,

As commopdity export plays a nmulti-pronged role in
our econom es, the continued tunbling of its prices
have exacted heavy costs in terns of incones,

| npai red debt servicing capacity, and di nmed our
pr ospect for sust ai ned devel opnent . Hence
addressing the chall enges of commodities wll have
enornous positive inmpact on the fight against
poverty and on the well being of our peoples. In

this connection, we would like to call upon our

devel opment partners to devel op i nt ernati onal
f ramewor k on commodi ti es, to support
di versification efforts, to put i n pl ace
conpensat ory fi nanci ng mechani snms to of f set

earni ngs shortfalls, to support participation in
gl obal suppl y chai ns, to provi de t echni ca
assi stance and capacity-buil di ng support and to
elimnate tariff peaks and escalation and non
tariff barriers. W also strongly support the

proposal to |aunch partnership on comuodities.
Mr. President,
At this juncture, we would like to point out that

ur gi ng our devel opnent partners to bol ster our

efforts through various support neasures should not



be seen as charity but serving our connobn interest.
The current econom c and security situation in the
wor |l d suggests that augnenti ng devel opnent is an
econom c, political and security inperative of the
I nternational system | ncreasi ng gl obal econom c
i ntegration has neant that econom c pains in one
part of the world are rapidly transmtted around
the gl obe through product; capital and currency
mar ket, as well as through highly integrated gl obal
production and supply chains. Wien economnic
i veli hoods are threatened, at the other end of the
gl obe and when societies becone unstable, when
governnents | oose credibility and authority, the
security of countries in the regions and the world
at large are put at risk. It is therefore in this
spirit that, we reiterate our clarion call upon our
devel opnent partners to | eave no stone unturned in
translating their commtnents into actions so as to

achieve the objective of a win-win outcone for all.

Finally, M. President, we should like to call upon
UNCTAD to continue its admrable job of providing
t he necessary support to our countries through its
three pillars, i.e. research and policy anal ysis,
consensus buil ding and techni cal assistance so as
to ensure that our countries participate in the

gl obal econony on an equitabl e and sustai ned basis.



To this end, we call up on our devel opnent partners
to ensure adequate resource availability to UNCTAD
to carry out its mandate in full.

Thank you





