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CHAIRMAN’S SUMMARY

The two-day Seminar brought together representatiok Governments and
international organizations, United Nations orgaasd agencies, civil society
organizations and the media. The Seminar reviewedirhpact of Israeli policies and
practices on the socio-economic situation in thesMBank and Gaza; looked at the cost
of the Israeli occupation incurred by the Paleatisiin various sectors of the economy;
and examined the ways of sustaining the recentcomnachievements following the
implementation of the Palestinian State-buildinggramme.

The representative of Egypt, the host country,rrefg to the historic changes
that had taken place in the region, expressed ¢ipe that these developments would
eventually be in favor of the Palestinian peopte] atressed the need for Israel to adapt
to new realities. He pointed to the importance la# tivil society and its increasing
influence on political decision-making and calladtbe international community to take
a crucial decision to help reach a final settlentérthe conflict.

The Secretary-General of the United Nations, in @ssage delivered on his
behalf, referred to the high cost of the occupatarthe Palestinian people, calling for it
to end, and pointed to the economic dimension ef itkegal settlements and their
infrastructure, which severely restricted accesdatad and natural resources by the
Palestinian people. He also called for the futiig of the Gaza blockade to allow for its
economic recovery, and stressed that only a paligsolution would allow sustainable
economic growth.

The Chairman of the Committee on the Exercise efltfalienable Rights of the
Palestinian People enumerated various aspectsedfrtpact of the occupation, such as
the fact that more than 40 per cent of the WestkBaas off-limits to Palestinians,
serving the needs of half a million Israeli setfjethe separation wall was poised to
swallow up a further 9 per cent of the territorguking demolitions and evictions had
doubled during 2011; and settler crimes and vasaaWere up 40 per cent. In addition,
Israel was blocking Gaza exports and imports, priewvg the rebuilding of its devastated
economy, and fragmentation and restrictions plaghedWest Bank. The occupation
caused vast economic damage, including lost outpetplundering of natural resources
and environmental degradation. It deepened theskwailans’ aid dependency and
handicapped them in the diplomatic arena, whiladsmwas reaping its benefits. He
stressed that “smarter assistance” which promowéirediance, stimulated private



investment, and empowered the Palestinians, watede®obust engagement on the part
of the donor community was key.

Speaking on behalf of the Palestinian Authoritye Minister for Planning and
Administrative Development stressed that the costtlee occupation involved
humanitarian plight and surpassed economic andotier costs. In his keynote
presentation, the Minister said that Israeli measurad cost the Palestinian economy
$7 billion in 2010, an amount close to its annualsg domestic product. That was the
result of heavy restrictions imposed on Palestmiam accessing their own natural
resources, including their water, land, minerald aatural gas reserves. The siege of
Gaza represented another major cost, as well asshassault on the civilian population.
Other losses stemmed from the inflated costs oeémamd electrical supplies by Israeli
companies. In addition, the Israeli Government wwasmoting settlement plans in
strategic areas, which would prevent the formatbra viable Palestinian State. The
Minister regretted that in spite of a broad intéioraal recognition of legitimate rights of
the Palestinian people and their readiness forgeelernment, this has not yet translated
into statehood. In conclusion, he stressed thatRalestinians will continue focusing
their efforts on the recognition of the State ofeBane in 2012, either through the
Security Council or other United Nations organs.

During the plenary sessions, representatives afeldrlations bodies and entities
provided a snapshot of the situation through a t&thNations lens”. The humanitarian
impact of the occupation in Gaza and the West Beask enormous, due to access
restrictions in Gaza that impacted life there atbered 35 per cent of extremely arable
land unavailable for cultivation. In Gaza, restaos at sea had severely eroded the
fishing industry and contaminated the main foodrsedior Gazans, making them
dependent on food aid. Despite measures to easdatieade in 2010, the situation
remained precarious, as only 40 per cent of imgoota 2007 levels were allowed in,
and exports were at a minimum. Thus, Gaza coulsns@t most of its infrastructure and
reconstruction development needs. In the West Backiding East Jerusalem, the
settlements, the separation wall which was 70kétves long, forcible displacements
and demolitions, confiscation of land and obstatdd3alestinian movement impacted
heavily on the life of the population. The abseota safe passage between the West
Bank and Gaza Strip for goods, vehicles and peraggeavated the situation. Also, a
significant constraint on the development of thieeftmian economy was the growing
physical and demographic separation of East Jemmsttbm the rest of the Occupied
Palestinian Territory.

The participants then focused on quantifying theage caused to the
Palestinians by the occupation in various sectbezonomy. The director of the Applied
Research Institute — Jerusalem presented the §adihthe study published in
cooperation with the Palestinian Ministry of NatiEconomy, the first attempt to
provide a systematic quantification of such casts2010. According to the study, the
cost of the Gaza blockade, calculated at the maoebthrough the comparison of the
Gazan economy before the blockade, amounted in 2012 billion US dollars (23.5
per cent of GDP). This loss was brought about hyraber of Israeli restrictions,



including almost complete closure to internatianadle, the disruption caused to the
electricity production, the limited access to sesources and the continued shelling of
infrastructure.

In the area of water, it was noted that Palests@nly had access to 10 per cent
of the annual recharge capacity of the West Bawlater system, while Israel had a
complete control of the aquifers in the West Balrkaddition, Israel had been
consistently over-extracting the water, causingddgletion of the aquifer’s reserves, and
was then selling the water back to the Palestinidtef the Palestinian wells had dried
up over the last two decades, and on averagelitsscamsumed seven times as much
water as Palestinians, while Palestinians paidtfiimes as much for water as the settlers.
Israeli settlements meanwhile dumped some 40 mitligbic metres of wastewater and
solid waste annually on Palestinian land, and @0anilitres of untreated or partially
treated sewage reached the land or sea or drimkatgy sources daily. The restricted
access to water resources generated two typessd#ddor the Palestinian economy:
direct loses, namely due to the high costs fomtAter consumed, amounting to 51.9
million US dollars (0.6 per cent of GDP) and indireosses comprising foregone
agricultural production and health problems dupdor water quality, amounting to 1.9
billion US dollars (23.4 per cent of GDP).

The restrictions on access to natural resourcesvaeithe Palestinians of
enormous sources of revenues associated with thecggn of salts and minerals from
the Dead Sea, which is off limits to the Palestisjgdhe mining of much of the gravel and
stone available in the West Bank, most of whicexigloited by Israel; and the
development of the Gaza offshore gas field. Tlhests amounted to 1.83 billion US
dollars (22.6 per cent of GDP). Similarly, thekaxf access to the Dead Sea has made
the development of a high potential Palestiniamisou industry along its shores
impossible, causing a loss of 143.5 million US adlannually (1.8 per cent of GDP).

Other losses imposed by the occupation includeddbeof electricity as the
Palestinians were dependent on Israeli suppliesalthes restrictions imposed on the
electricity generation, amounting to 440.8 millid® dollars (5.4 per cent of GDP); the
costs incurred due to international trade restmiamounting to 288 million US dollars
(3.5 per cent of GDP); the costs associated wihbtrriers to the movement of goods
and people within the West Bank amounting to 18dilbon US dollars (2.3 per cent of
GDP); and the destruction of productive assetdiquéarly the uprooting of trees (138
million US dollars or 1.7 per cent of GDP). In aituh, the direct fiscal costs of the
occupation amounted to 406 million per year while indirect fiscal costs total 1.389
billion per year. In total, the cost of the occtipa the study was able to measure
amounted to 6.897 billion US dollars in 2010, reserging 84.9 per cent of GDP.

It was noted that despite the magnitude of theregéd losses, those were likely
to be a severe under-estimation of the real cogtesed by the occupation on the
Palestinian economy, as it had not been possibieetsure all the different costs, owing
to a lack of data. Participants noted that otlestshould also be quantified, among
them the fines imposed on the Palestinians; congpemsfor the use of land once it has



been restituted; compensation for Palestinian pesoin Israeli jails; and compensation
for demolition of Palestinian property.

The participants agreed on the importance to dootithe damage done by the
occupying Power to the Palestinian people. A suggesvas made that the United
Nations should create a working group that woutdldsh the losses to the Palestinian
economy under the occupation and seek recommenddtimm the Security Council or
General Assembly on ways to compensate the Pablestieople. In a similar vein, it
was suggested that the UN should put in place dameem that could make a
comprehensive inventory of the damages causethidmegard, reference was made to
the United Nations Register of Damage documensimg,e 2007, the damage caused by
the construction of the wall in the Occupied Patésih Territory, which should be,
together with other units within and outside thatekh Nations, part of the proposed
coordinating mechanism.

Opinions diverged on the issues of compensatiorrestiution. While all agreed
that both were important, some stressed that wéstit was essential as land had to be
returned to their owners, and compensation coulddadt with later. Others felt it was
important to focus already now on the compensai®a deterrent to further exploitation
by the occupying Power.

The Executive Director of the United Nations Comgagion Commission shared
some lessons learnt from the case of compensatidodses resulting from Irag’s
invasion and occupation of Kuwait. While acknovged) the many differences between
the two cases, the following lessons might be usefthe context of the Israeli-
Palestinian conflict: the need to determine a aleandate of the body in charge of the
compensation; the types of harm or loss suffevadéntify claims eligible for
compensation; the legal bases; the eligibilityubrait a claim and the source of funds for
compensation.

The Seminar furthermore discussed the role ofritexnational donor community
in mitigating the cost of the occupation. At theset, the participants noted that while
the Oslo process had created significant conditidrthange, allowing the Palestinians
to improve their infrastructure and creating oppotities, it had also significantly
unburdened the occupying authorities, with the lmflkosts being transferred to the
donor community. A nexus of dependency emergethariorm of a tripartite
relationship between the Palestinian Authority,doaor community and Israel.

It was noted that changes had to be introducedmodpolicies in order for the
interventions to have real impact on the groundpdrticular, there had not been a
concerted effort by the donor community to conrtieetpolitical and the development
sphere. The donors shied away from difficult pcditissues, focusing their
programming on technical issues, while their inéetions should rather be intended to
assist the Palestinian people in the establishofaheir independent State. There was a
lack of understanding of the needs and prioritigb® Palestinians, and interventions
were tailored to accommodate Israeli needs. A papeas made that the Palestinians



should establish a commission that would supethisenanagement of international aid,
define the priorities and annually review whethwfividual donor agencies were
exacerbating or mitigating the internal conflict.

The participants also looked at ways of ensurirgoseconomic viability of the
future State of Palestine. They stressed the itapoe of a connection between the West
Bank and Gaza and listed the priorities in thisardgremoving the barriers to trade and
market entry; allowing free access to goods angleecevitalizing the Gaza
infrastructure and the private sector; reintegoatire Gaza economy with that of the
West Bank; and re-opening the Israeli market fora3aroducts. The viability of a future
independent Palestine depended also on reintegia#at Jerusalem’s economy within
the broader national economy through better integraf trade, labour and financial
markets. Also, the reintegration of the Palestirdaonomy into that of the region was
crucial. There was a need to reestablish and fibrgéies in the development and
business areas with the wider Arab region, inclgduith Arab civil society and the
private sector, especially in light of the Arab &emaing and the renewed role of the civil
society across the region. Cooperation with thebApartners will open up opportunities
for coordinated advocacy, regional projects, fugdis well as investment opportunities
in the Occupied Palestinian Territory, in sevesatsrs, including tourism and
agriculture. The United Nations could assist inamaging partnerships and provide
platforms for forging and nurturing them, while piding some seed funding for
projects.

In conclusion, Palestine’s Permanent ObservdradJnited Nations pointed out
that the 7 billion US dollars cost of the occupatiocurred annually by the Palestinians
meant that if the occupation ended, that sum whutltier enable the Palestinians to
ensure the sustainable development of the natemmalomy, thereby adding another
proof of the Palestinian readiness to have an iediégnt State.

The high turnout at the Seminar was an indicatiat tiespite of the many
developments in the Arab world and the global econdhe Palestinian question
remained high on the agenda of the Governmentxgiowernmental organizations, and
the people in the region.



