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Key messages T e AETION

The negative impact of Covid-19 is being compounded by ongoing war in Ukraine and climate challenges.

An additional 55 million people have been pushed into extreme poverty and 22 million jobs lost due to the continent’s
vulnerability.

But amid the crisis, Africa has pioneered innovative solutions to strengthen resilience.

The pathways to global transitions are Africa centered. Africa’s success or failure impacts on the achievement of major
global development goals.

The AfCFTA has emerged as a critical pathway to recovery, in addition to scaled up resource-driven economic
diversification and innovative financing.

The global financial architecture requires review.
Expanded fiscal space a pre-requisite for growth and sustainable development: DRM and innovative financing a must.

Carbon credit markets could generate up to US$82 billion/year at US$120 per ton of CO2 equivalent
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Impact of ongoing crises
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Continued global crises threatens to reverse Africa’s recent progress = SOF-o>

Africa’s fiscal balance, 2019-2024

e Africa is faced with a three-fold crisis as a result of 6
Russia/Ukraine conflict, threatening food and energy security a
and increased governmental fiscal pressure: Climate, Sanitary
and cost of living as a consequences of Ukrainian conflict.

* In some countries there are two additional types of crises: i II I I I
Security (Sahel, Great lake region, Somalia, Mozambique,
CAR) and political crises (Guinea, Mali, Burkina, Sudan, -
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S

South Sudan).

o

*  The horn of Africa is undergoing its most severe drought in the

past 40 years. 10
North Africa Central Africa East Africa West Africa  Southern Oil Exporting Oil Importing Africa
« ECA estimates the war could further reduce Africa’s fiscal Africa Countries  Countries
0,
space by 7% of GDP, on average E2019 E2020 m2021 m2022 m2023 H2024

* Africa’s fiscal deficit could take until 2024 to return to its pre-
pandemic level and its debt-to-GDP ratio until 2025.

Source: ECA calculations based on IMF estimates

SN (I N N [ I B MSESSTIEVXSISTN www.uneca.org



. . - S
Continued global crises threatens to reverse Africa’s recent progress = SOF-o>

Africa’s fiscal balance, 2019-2024
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ECA estimates the war could further reduce Africa’s fiscal space by 7% of GDP, on average. Africa’s fiscal deficit could take until 2024 to
return to its pre-pandemic level.

Source: ECA calculations based on IMF estimates
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Continued global crises threatens to reverse Africa’s recent progress e’ Erion

Africa’s debt-to-GDP ratio, 2019-2024
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Africa’s debt-to —GDP ratio rose by almost 70% from 2014-2021 and external debt is mounting. 23 African countries are either at high risk
of becoming debt-distressed or are in debt-distress

Source: ECA calculations based on IMF estimates
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The crisis impact on the energy sector is manifested in a sharp increase in the prices of

oil and gas

G Crude oil price and natural gas index (2010=100)
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Weaker exchange rates of local currencies are compounding
the issue of rapid price increases recorded in recent months,
exacerbating the problem of inflation. Many local currencies
had weakened against US dollars since the first quarter of
2022, due to the resiliency of the US dollar, deteriorating global
financial market circumstances, and an increase in the import
demand for food and gasoline

—)

Source: ECA calculations based on World Bank estimates
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Oil prices increased on average by 25% from
February to June, exceeding 110 US$/bbl,
while within the same period the natural gas
prices increased by 36%.

4

Fluctuations in Selected African currencies against US dollar, YTD
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=== Fthiopian Birr =Ghanaian Cedi Kenyan Shilling

= South African Rand =====Tanzanian Shilling
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* Food, energy and fertilizer prices have remained volatile
complicating the situation and exacerbating economic and
social vulnerabilities in Africa.

* 40 African countries were net importers of petroleum
products in 2020. Additionally, 48 were net importers
of refined petroleum products

* In 2021 36 African countries were net importers of
food: Benin and Somalia sourced over 80 percent of
their wheat from Russia and Ukraine in 2021

s . ot ANV, DECADE
The Ukraine crisis threatens to reverse Africa’s recent progress e Srion
A
Share of wheat imports from Russia and Share of maize imports from Russia and Ukraine,
Ukraine, 2021 2021
Somalia 80%
Rwanda 76%
Egypt 75% Tunisia [ 4%
Cameroon 72%
Mauritania _ 43%
Congo 66%
Senegal 64% Cameroon _ 33%
DRC 64% Sudan _ 32%
Tanzania 61%
Loy 0% cervt [ >

» Food insecurity threatens to be aggravated by rising
fertilizer prices that could further reduce already low
fertilizer usage in Africa

*  With over 124 million people in Africa facing food insecurity,
Africa’s vulnerable populations are particularly exposed to
the crisis

Djibouti 53% Madagascar - 17%

Cabo Verde 53%

Ghana - 12%

Sudan 53%
Tunisia 529% Congo, Dem. Rep. of the - 11%

Namibia 52%
? Seychelles - 11%

Gambia 51%

0% 20% 40% 60% 80% 100%
0% 20% 40% 60% 80% 100%
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The conflict comes on top of the impact of Covid-19 é‘ = 0F 5>

THE PANDEMIC HAS EXACERBATED THE
CONTINENT’S SOCIOECONOMIC CHALLENGES

o 58 MILLION

are extremely vulnerable
to falling into poverty.

o 15 AFRICAN
COUNTRIES

are at risk of debt distress.

o WOMEN

are more vulnerable to
falling into poverty:

o 47 %
In South Africa, 47% of
employed women in the
poorest tercile reported
losing their jobs compared
with 36% of employed men
in the same tercile.

Source: ECA, 2022

- - - - = - 1
EGYPT, |
MAURITIUS AND
SEYCHELLES I
are likely to experience low
poverty and vulnerability. |

T A

ETHIOPIA AND I
NIGERIA |
I

are the source of most of the “new
poor” created by the pandemic.

CHAD, ETHIOPIA
AND ZAMBIA

|
|
have applied for debt relief under |
the G20 Common Framework.

4
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Mozambique

Benin
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I Multidimensional poverty @  Monetary poverty (a

Incidence of multidimensional poverty and
monetary poverty in selected African
countries, 2020
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On the climate front, countries continue to suffer

(/]

Africa’s adaptation costs are estimated at USD30-50
billion (2-3% of regional GDP; 2-9% of national GDP)
each year to 2030

Savings from reduced post-disaster spending could be 3 to 12 times 1800 African NDCs’ climate financing needs 2020-2030
of the cost of upfront investment in resilience and coping 1600

mechanisms. 1400

Billions USD
=
8
o

Cost to adapt to keep the 2°C target by 2050 will rise to

USD50 billion per year 600
400
. . e 0 L
Africa will need investments of over $3 trillion in Adaptation Mitigation (average) Losses & damages Glimate finance needs

mitigation and adaptation by 2030 in order to

. . Lower bound ®Upperbound ®Allocation 2010-2019
implement its NDCs
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What has ECA been doing?
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Africa’s response to Covid-19

Vaccines

400 million Johnson &
Johnson Vaccines

Financing Financing

Debt Service

Suspension Initiative —
deferred up to
US$10.9 billion in debt
service

US$650 billion Special
Drawing Rights

Supply chain

African Medical
Supplies Platform

Technology Technology

Africa Knowledge African Communication
Management Hub on and Information
COVID-19 and Africa Platform for Economic
COVID-19 Dashboard and Health Action

. . . . . . www.uneca.org
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ECA support to member States

* 44 countries have ratified
AfCFTA

e 28 countries have finalized
national competitiveness
studies

* 46 countries have finalized
offers in goods and 47 in
services

Entry into r ¢
force of and
operationaliz
ation of the ) (
AfCFTA ECA Price
Watch
Centre for AfCFTA-
Africa anchored "
Pharma Initiative
-
Unique tool that bring the
Bt ol Afcan counties nto African Trade .
one platform EXChange
platform
<
Support to pooled procurement
of medicines and increased Africa UN
investment in pharmaceutical Data for
production and exports. Development
(__J
platform to facilitate online trade and
ensure continuation of trade value
chains even in times of crisis A gateway to explore data at
country, subregional and
regional levels on SDGs, Agenda
2063 and key socio-economic

indicators for Africa D)

.... ... ...... ldeastoAction www.uneca.org
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ECA support to member States

Support to Ethiopia, Nigeria,
Botswana and UNHCR on the
implementation of the Good Digital
ID framework principles.

Issuance of 3 billion Rand in green
bond to refinance South Africa’s :'
electricity sector \

ECA support to
countries

': Launch of the Electronic World Trade
/ Platform that supported 10 countries
/' to mitigate some of the economic
impact of Covid-19 by reopening
global trade and boosting demand
and visibility for agricultural products

Creation of a common registry for
carbon credits of the Congo Basin

Launch of the African Regional Centre
on Artificial Intelligence to leverage
emerging digital technologies such as Training of 15,000 young girls as part
artificial intelligence in curbing the / \ of the African Coding Camp initiative
spread of the Covid-19 pandemic ™" [ SSEEIEE"' ' B~ W' which aims to bridge the digital
gender skill divide

Issuance of benchmark bonds in

Angola’s domestic market that Techiiisil . kG
resulted in in nominal savings of dieci:laT l((:::n::jgggin g; cc?u%?ﬁe;c o
US$240 million. g
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ECA support to member States at subregional level

Central Africa

+ Douala Consensus on
diversification and
industrialization in

Central Africa

Special Economic Zone

for Timber in Cameroon
» DRC Africa Business

Forum

West Africa

Adoption of ECOWAS Vision 2050
adopted in 2021 by HOS.
Ongoing development of the
Syear implementation plan .
Budgeting frameworks sensitive
to demographic dividend (BSDD)
13 out of 15 countries ratified
AfCFTA as a result of strong
advocacy

Formulation and validation of 8

national AfCFTA strategies and an

ongoing regional strategy

development

»  With RCs, developed Covid-19

country responses and secured

DSSI for countries totaling

US$947 millions in additional
liquidity

Sub regional
initiatives

9
‘D

Southern Africa

Implementation of SADC
Industrialization strategy

North Africa

+ Road map to implement
a national mechanism of
migrants' skills
recognition

« Strengthened
cooperation between
Sudanese Tax Chamber
(STC) and the Egyptian
Tax Authority

East Africa

EAC Vision 2020; EAC energy
policy; Intragegional trade analysis
and analysis about EPAs;

AfCFTA regional strategies for EAC
and IGAD; and national strategies for
Rwanda, Kenya, Burundi, DRC,
Comoros, Djibouti

Africa Blue Economy handbook for
AU ; Blue economy valuation toolkit
and its operational manual

Tourism marketing strategy for EAC ;
Tourism Satellite Accounts for
Rwanda, Kenya, Uganda, Zanzibar

. . . . . . www.uneca.org



Some highlights of ECA support to UN country teams

» Support to 17 UNCTs in the development of their UN Sustainable Development
Cooperation Frameworks

« Support on the development of national AfCFTA strategies (28) and implementation of
the AfCFTA strategies
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Levers for sustainable recovery
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The AfCFTA remains a major economic master plan for recovery, resilience and sustainable

transformation

 According to ECAs latest estimates, intra-African
trade in transport services has the potential to
increase by nearly 50 %.

- In absolute terms, over 25% of intra-African trade

gains in services would go to transport alone; and
metiang <9100 {'"m;/g +400% nearly 40% of the increase in Africa’s services
production would be in transport
Share of = o~ 20% - 26%

Intra-African trade +37% comparedmlozo +75% compared o 2020

Distribution of absolute gains in intra-African trade in services in 2045, by main services sectors,
under the Agreement compared with the baseline scenario (without AfCFTA)
® Financial services
o \q¢

H Business services

# Communication

Tourism
" Industry ;I u Transport
Energy/Mining u Health
m Education

Source: ECASCIREM-CEPH's colculations based on MIRAGE-¢

m Other sevices

Source: ECA, 2022
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Africa’s natural capital can be monetized to promote endogenous
growth that enable access to vital development infrastructure

For example, if properly managed, nature conservation in the
Congo Basin can potentially generate much higher returns than the
traditional exploitation of raw materials such as fossil fuels, cobalt,

copper, diamonds

Developing an African Carbon Market facility- with nature-based
removal alone Africa can meet 30% of the world’s sequestration

need by 2050

Through nature-based carbon removal, Africa can generate a
revenue of US$15-82 billion annually (up to 37% of GDP) and
support 35—-167 million jobs and livelihoods

Africa can support response to global energy crises by meeting
new, emerging demand including through renewables

Resource-driven industrialization (e.g.BEV, Fertilizers) will reduce
Africa’s exposure to the vagaries of commodity price fluctuations,

Total mitigation potential through nature-based solutions
costing no more than $120/ ton Total mitigation potential by location
Million tons CO,e/year at conservative cost estimates Million tons CO,e/year

5-15% of the IPCC
estimated global 86
need for annual

removal by 2050
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Debt swaps can stimulate increase investment in climate resilience %“‘5 OF >>

PERFORMANCE

THROUGH FLEXIBILITY ON THROUGH INVESTMENTS GUARANTEE
COUPON PRICE AND THAT STIMULATE JOB FOR CLIMATE
AND NATURE

REDUCTION ©OF PRINCIPAL CREATION AND IMPROVING
: NATUWL CAPITAL

REDUCED
DEBT COST y _/

POST
COVID

UNECA working with partners to build capacity for debt
swaps for African countries

RECOVERY

POSSIBLE USE
OF LSF TO

v

RECUCE COST
BY PROVIDING BUDGET BY PROVIDING INCENTIVESTO OF NEW
SUPPORT ATTAIN THE SOCIAL, CLIMATE ISSUANCES

AND NATURE BASED OBJECTIVES

Senegal debt and climate innovation FOCUS OUTEOMES

CoviD

UNECA (SRO WA and TCND)- working with BwB, MAVA RESPONSE 5 GENERAL PURPOSE
Foundation, IIED, GGGI and to provide options for innovative STIMULUS PROCEEDS
nature performance instruments that align future debt
sustainability and biodiversity / climate objectives
LOWER FLEXIBILITY-
COST OF _ COUPON/PRINCIPAL
5. Market 1. Engage with DEBT REDUCTION
assessment
relevant
keholders
ACHIEVING POSITIVE INCENTIVES TO
GREEN e ACHIEVE NATURE/CLIMATE
4 GOALS GOALS
Transaction
structure 2. Introduce

options for financial STIMULUS AND
. p Geelielile —* IMPROVING NATURAL
9 instruments RECOVERY CAPITAL
3. Discuss nature &

climate-based initiatives
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Investing in health services must be prioritized e’ Erion

 Current health financing gap of at least US$66 billion per annum*

* Investment case: Africa manufactures less than 2 per cent of the medicines it
consumes. Imports cater for over 70 per cent of the pharmaceutical market in Africa
worth about US$14.5 billion

» Business opportunities in the health-care and wellness sector in Africa are estimated to
be worth US$259 billion by the year 2030, with the potential to create 16 million jobs
(source: ECA 2019)

*based on the threshold of 5 per cent of GDP for government expenditure
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Financing — A reform of Global Financial Architecture to ensure resilient recovery

» Reallocation of unused SDRs

* Access to new liquidity through the Liquidity and
Sustainability Facility

* Debt service relief
» Curbing lllicit Financial Flows and asset recovery

» Greater adjustment in the international tax
administration arrangements

* Permanent seat at the G20 through the African Union
* Debt restructuring

» Extension of the Debt Service Suspension Initiative

Fresh
liquidity
SDRs,
LSF

Reforms of
Operational GFA for
izing resilient
G20 recovery of
Africa

ANV, DECADE
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Debt
restructuri

ng
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» Prudent fiscal policies to achieve both short- and long-term stability and growth

» Diversification of tax base and strengthening of tax administration to increase revenue

* Monetary policies beyond achieving low and stable inflation

» Stability of exchange rates

» Use international finance from both public and private sectors to unlock and leverage domestic resources

» Policies that enhance access to affordable long-term finance, encourage investment in digital technologies,
research and technology and innovation.

SN (I N N [ I B MSESSTIEVXSISTN www.uneca.org



\W¥/,. DECADE

Way forward — accelerating progress on the SDGs and Agenda 2063 s AETION

+  SDG Summit, review of 10-years of implementation of Agenda 2063 and articulation of next 10-year plan: A case for an ambitious
and well-integrated transformational agenda

» Africa needs a just energy transition. Investment in concrete energy pathways for transformation remains critical

* Implementing the outcomes of COP27 will be important. Africa needs to crowd in additional climate finance to accelerate action
and generate new resources for investment in climate resilience

* Investments in growth poles that drive subregional transformations is critical for accelerating progress on SDGs and Agenda
2063: Implement outcomes of Niger Summit on Industrialization

+ Current challenges demand business unusual — Building capabilities on behavioral economics and leveraging foresight will be
central

* The outcomes of the Transforming Education Summit is a lever for education systems to be closely aligned with countries’
national value propositions

* Regional cooperation across the UN system and national engagement with UN country teams continue to be critical in delivering
concrete actions: A case for deeper horizontal and vertical integration for transformational change
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