
Trade finance for MSMEs– Challenges and 
policy responses for LLDCs 

Focus on Africa

30 November 2021

Trudi Hartzenberg
trudi@tralac.org



LLDCs in Africa
• Africa  - a fragmented continent: 16 LLDCs;  33 LDCs
• African integration is an imperative 
• Dominant business  category – MSME – key role of women

• Challenges of trade and transport connectivity: to other African markets and global 
markets

• Digital connectivity challenges (access to e-commerce platforms: B2B, B2C, 
payment systems/platforms)

• Perennial and pervasive problem: ACCESS to FINANCE in various manifestations 

• Trade transaction costs: more costly to trade with neighbours than global partners; 
NTBs associated with customs and border management (dwell time at borders) –
tralac study (20% reduction in time in transit  - greater gains than elimination of all
tariffs on continent) – TRADE FACILITATION MATTERS (key contribution of AfCFTA) –
Importance of WTO Trade Facilitation Agreement

• Trade and value chain connections (imports and exports matter) – Africa’s 
productive capacity (industrialisation) development agenda 



Role of  Trade finance for MSMEs
• Trade facilitation
• Cross-border value chain development
• Women’s economic empowerment (not only start-ups, but growing 

businesses)

NOTE: financial services one of the 5 priority services sectors in the AfCFTA (our
discussion links to trade in services agenda)

We see financial institutions, including 
development finance institutions, 
engaging beyond their core business areas



Commercial bank and DFI responses

www.fnb.co.za

www.standardbank.co.za

Risk and insurance management services to support 
traditional service offerings. (value added services development)



Commercial bank and DFI responses cont’d
COMESA’s TDB and Afreximbank

COMESA’s Trade and Development 
Bank (previously PTA Bank) 2020 
Newsletter  - re COVID experience



Payment and 
Settlement Systems


