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Conclusions and Recommendation of the Experts Group Meeting on 
enhancing trade and trade facilitation for increased diversification and the 

structural economic transformation of LLDCs – 29-30 November 2021 
   
 
On the Linkages between international trade and trade facilitation and 
economic diversification and structural economic transformation  
• LLDCs lag behind on all the three measures with limited progress achieved by 

some LLDCs on structural transformation. 
• LLDCs’ participation in global value chains is limited.  
• LLDCs need to respond to the changes in the trade and global value chains 

landscape – such as new technologies, population growth, changing consumer 
preferences, climate change, and COVID-19 - and capitalize for their benefit. 

• LLDCs lag behind other groups in implementing the WTO TFA and its rapid 
implementation is crucial 

• Several recommendations were made to improve the report including the need to 
discuss the impact of COVID-19 in more detail, development of cross-border 
special economic zones as well as the role of regional agreements and initiatives.  

• It was emphasized that increased market access was important to further integrate 
LLDCs into global trade.  

• Trade facilitation and intra-regional trade are important in enhancing structural 
transformation in LLDCs. 

 
On the impact of COVID-19 on LLDCs’ trade and opportunities for building 
back better 
• We heard that LLDCs faced challenges related to border restrictions and supply 

chains as countries implemented cross border regulations without consulting their 
integration partners resulting in increased waiting time and costs.  

• LLDCs trade in goods for both exports and imports was affected by COVID-19 
pandemic as they both declined.  

• LLDCs’ trade in services also experienced a major decrease in particular due to 
sharp drop in travel and tourism. 

• LLDCs need to join regional and global value chains to boost diversification and 
trade. 

• Supportive investment and industrial policies are needed. 
• Increased regional integration, and efficient functioning corridors are needed. 
• Connectedness policies are needed to facilitate trade and improve market access. 
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On Digital trade era: challenges and opportunities for LLDCs 
• It was clear that the COVID-19 pandemic led to the increased need for digitalization 

for e-commerce, trade facilitation and other trade enhancing activities. 
• There is need to enhance the use of ICT in facilitating trade.  
• LLDCs need to make progress on digital connectivity in order to further advance the 

implementation of the WTO Trade Facilitation Agreement. 
• Worldwide, digitally deliverable services went from below 52% of services 

exports in 2019 to almost 64% in 2020 whilst for LLDCs, there was also a big 
leap, but from a lower level: from 16% to 23%. 

• The digitalization of economic activities could facilitate greater LLDC 
participation in international trade.  

• Policy and regulatory reforms and improved coordination across ministries 
dealing with various policy areas of relevance to e-commerce and the digital 
economy are important.  

• The need to engage all the stakeholders was emphasized.  
• LLDCs should ensure that the potential benefits of e-commerce can reach small 

businesses. 
• The case of Kazakhstan showed the initiatives being taken to promote e-

commerce. 
 
On Transport connectivity and trade facilitation 
• Enhancing connectivity should be at the core of trade, trade facilitation and structural 

economic transformation. 
• Both hard and soft infrastructure are important. There is a huge demand for 

infrastructure financing - estimates for Africa region indicate that $130-$170 billion 
is needed yearly to close the infrastructure gap.  

• The African Tripartite Reporting and monitoring Mechanism has helped address 
over 90 percent of non-tariff barriers. 

• LLDCs need to develop their logistics capacity and services.  
• COVID-19 exacerbated the challenges faced by LLDCs – the example of the more 

than 4000 Mongolian containers stuck in China was referred to. 
• Build resilience in the supply chain including promotion of corridor approach. 
• The importance of regional integration and collaboration was also highlighted.  
• In light of COVID-19 pandemic, the 10-point Actions on Trade and Transport – 

Enablers for economic and value chain integration by UNCTAD should be 
promoted. The 10-point Actions are:  

1. Ensure uninterrupted shipping 
2. Maintain ports open 
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3. Protect international trade of critical goods, speed up customs clearance and 
trade facilitation 

4. Facilitate cross-border transport 
5. Ensure the right of transit 
6. Safeguard transparency and up-to-date information 
7. Go digital or paperless 
8. Address legal implications for commercial parties to promote private sector 
9. Protect shippers and transport service providers alike 
10. Ensure collaboration and coordination  

 
On Building LLDCs’ productive capacities - policies and strategies 
• Productive capacities are important for fostering competitiveness and integration of 

LLDCs into global and regional value chains, and for building economic resilience. 
• LLDCs and LDCs have the weakest productive capacities in terms of UNCTAD’s 

Productive capacities index. 
• We also heard the specific case of Nepal   
• In terms of recommendations, there is no single and universal blueprint to guide or 

suggest policies. 
• Each LLDC need to identify country-specific comparative advantages and clearly 

map key binding constraints. 
• On human capital, the curricula should be aligned with industry needs and public 

sector-private collaboration should be fostered. 
• Develop special economic zones to alleviate binding constraints to growth, link them 

with the rest of the economy and promote industrial clusters.  
• Attract a few notable multinational companies to catalyse sectors and attract further 

FDI. 
• Develop quality infrastructure  
• Strengthen science, technology and innovation and public private collaboration. 
• Micro, meso, macroeconomic and sectoral policies need to be geared towards 

fostering productive capacities. 
• LLDCs that have natural endowments need to capture rents in building and utilizing 

economy wide productive capacities. 
• Coherent and consistent trade, industrial and other sectoral policies are vital to build 

productive capacities. 
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On Trade finance for Micro, Small and Medium-sized Enterprises (MSMEs) – 
Challenges and policy responses for LLDCs 
• We heard about the growing global finance gap, estimated at $1.7 trillion in 2020 

vs $1.5 trillion in 2018 and how the MSMEs especially in LLDCs and developing 
countries are impacted.  

• Improved access of MSMEs to Sustainable Finance is critical.  
• Enhance provision of technical assistance and capacity building on trade finance 

to address the lack of capacity by MSMEs.   
• Encourage open dialogue among all the stakeholders and reduce limitations in 

existing multilateral programmes.  
• Create supportive regulatory framework. 
• We heard about the initiatives on the African continent in particular the Payment 

and settlement system of the African Continental Free Trade Area 
• We also heard about the experience of Mongolia – the challenges faced by 

women as they do not have collateral and the initiatives that have been put in 
place including green loans; SME development fund; credit guarantee fund; loans 
for women and collection of disaggregated data in particular gender 
disaggregated.  

 
On The role of the services economy and trade in structural transformation 
• It was underscored that trade in services is important for structural transformation 

and economic diversification, development of new productive capacities, and 
upgrading. 

• Policy should seek to reduce services trade costs as well as trade costs for goods 
• Develop effective policies to support adjustment and the reallocation of resources 

to new activities. 
• The quality of “infrastructure” telecommunications, transport, finance and 

distribution services, including connectivity, is critical to support trade in 
services. 

• Regulatory barriers to entry, insufficient competition, or inadequate domestic 
regulation should be addressed. 

• The example of African Continental Free Trade Area was provided. The AfCFTA 
prioritized 5 key services sectors that are financial services, tourism, transport, 
business, and communications services. 

• The AfCFTA also emphasizes development of new productive capacities and 
upgrading including consideration of regional value chains. 

• The case of Kazakhstan was shared. Economic diversification has remained the 
same since 2019. The country has remained moderately diversified. In order to 
further diversify and increase services the country needs to increase investment 
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in value-added manufacturing and transport; foster entrepreneurship; and harness 
regional integration. 

 
 


