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H.E. Mr. Perks Ligoya, Ambassador and Permanent Representative of Malawi,  

Dear Ms. Preeti Sinha, Executive Secretary of UNCDF, 

Excellencies, 

Distinguished Speakers,  

Dear Colleagues, 

 

Let me start by thanking Ms. Preeti Sinha and UNCDF for inviting me to today’s 

important side event organized by UNCDF on dedicated financing facilities for 

LDCs and the BRIDGE Facility.  

 

With the Fifth UN Conference on LDCs (LDC5) in Doha next January fast 

approaching we are, throughout the course of this week, engaging in the Second 

Preparatory Committee Meeting.  

 

The LDC5 Conference provides the opportunity to shape an effective and 

strengthened response to COVID-19 so as to enable LDCs to recover lost ground 

on the SDGs and build back better, by taking concrete action on the ground.  

 

Today’s meeting deals with critically important challenges that many of the Least 

Developed Countries need to address urgently: among which are the access to and 

availability of development finance. 

 

Prior to the pandemic, the delivery of commitments on development finance were 

already falling short of the promises made. The 2021 Report of the Secretary-

General on the Implementation of the Programme of Action for the Least 

Developed Countries for the Decade 2011-2020 notes that if DAC donors met 
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their commitment of at least 0.15 per cent or 0.2 per cent of their GNI to LDCs, it 

would significantly increase the availability of finance in LDCs.  

 

Current available data show that Official Development Assistance as well as 

foreign direct investment flows to the LDCs have been curtailed during the 

COVID-19 pandemic. Evidence from UNCDF’s blended finance report 2021 show 

that only 6 per cent of mobilized private finance is being invested in LDCs, while 

33% went to low- and middle-income countries and 41% to upper-middle-income 

countries. 

 

This is particularly worrisome at a time when many LDCs are already facing high 

debt levels and limited fiscal space.   

 

Agenda 2030 and the Addis Ababa Action Agenda are clear in their call for 

diversified forms of finance to work together in new ways to achieve sustainable 

development.  

 

The level of Official Development Assistance needs to be protected and leveraged 

to attract increased private capital towards the Least Developed Countries. Both, 

traditional development finance and blended finance instruments are needed, and 

should work together to support LDCs in the development of a pipeline of 

bankable projects that can spur inclusive and sustainable development.  

 

Unfortunately, as is the case in many LDCs, grant funding and technical assistance 

are insufficient to enable SMEs to grow. At the same time, they may be too small 

to mobilise private capital. As a result, companies of this size find it difficult to 

make the transition to the next level and find themselves stuck in the so-called 
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‘missing middle’. What is needed are development finance instruments tailored to 

meet the needs of firms at the intermediates stage of development. 

 

Catalytic capital, including blended finance, risk mitigation instruments, 

guarantees etc. can play a crucial role in this context and overall, by mobilizing 

additional resources for the LDCs. Addressing the underlying conditions that make 

private investment in LDCs so challenging is equally important. As is the need for 

a more targeted involvement of non-traditional actors, to leverage additional 

resources and contribute new ideas and employ innovative financial instruments.  

 

At the joint thematic event of the General Assembly and the ECOSOC on 18 June 

2021, titled “Diversifying the Financing Toolbox to Enhance Investment in Least 

Developed Countries”, the need for a comprehensive financing mechanism for 

LDCs to better manage risk and provide support in times of crisis was highlighted. 

The call for a reformed international financial system that can provide more 

effective and targeted support for LDCs was also voiced. 

 

Indeed, the transfer of much needed external resources to these countries needs to 

be embedded in systemic change. Such an approach should provide financial 

support across the entire investment spectrum, with the goal of safeguarding 

livelihoods, building resilience, promoting activities in the manufacturing and 

services sectors, and encouraging higher local value-addition and technology-

content. Structural transformation with these features would create positive 

spillovers to the rest of the economy - including in terms of productivity, skills 

development, entrepreneurship, and employment generation. 
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I am, therefore, particularly excited about the role that the UNCDF is playing in 

the financing for development architecture for the LDCs. It is making good use of 

its unique capital mandate. I am pleased to be a part of this event that has been 

staged to promote UNCDF’s BRIDGE facility and the blended financing 

instruments that cater to the needs of the LDCs. We will also hear directly from the 

LDCs as well as the private sector.  

 

With UNCDF’s on-balance sheet portfolio of loans and guarantees, the BRIDGE 

facility has the tools and mandate to serve as a dedicated financing mechanism for 

the Least Developed Countries.  

 

I hope that today’s session serves as a call to action to mobilize required resources 

for the LDCs. With the new Programme of Action for the LDCs for the next 

decade being negotiated during the coming weeks and months, this event comes at 

an important time. It is vital that the LDC5 Conference deliver concrete solutions 

that make finance work better for the LDCs.  

 

I thank UNCDF for its work on developing tailored and dedicated instruments, 

such as blended finance de-risking facilities and the BRIDGE facility, which are 

important contributions to this goal.  

 

I thank you for your attention and wish us all a productive meeting.  


