FOREST AREAS OF INDONESIA

(136.88 Million Ha: 71.20% of Total Land Areas)
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CONTRIBUTION TO ECONOMY

- 2005 |2006| 2007 | 2008 | 2009
PDB (%) 0.98| 0.91| 0.91] 0.81| 0.80
)

275

EXpPort
(Billion USS$)
Empleyment
(Vinllren
heuseheld)

-*) Not Including wood processing and pulp & paper industries

ACHIEVEMENT TOWARD MDGs

Forest Cover:59.70 % (1990) to 52.43 % (2008) Areas for
Biodiversity: Conservation: 26.40% (1990) te 29.31%
((Z0)il(0))
Endangered Species (2010),
— Borneo Orangutan: 54.457

Sumatera Orangutan: 6.667

Sumatera Rhine: 180

Java Rhinoe: 60

Sumatera Elephant: 2.400

Borneo Elephant: 60
— Sumatera mger: 300
Emission Reduction off GHGSs: 14% eut: 6l 2626 2020 target:
Peverty alleviation

Job creation! (fieresthy/industiies, GERIFAN national tree
plantation meVvemenit)




FOREST COVER

2002 (Citra Satelit 2005 (Citra Satelit 2008 {Citra Satelit
(1999/2000) 2002/2003) 2005,/2006)
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NATIONAL FORESTRY PRIORITIES
(2010-2014)

Forest Area Management

Degraded Forest Rehabilitation and Watershed
Capacity Development

Forest Protection and Ferest Fire Management
Biodiversity Conservation

Revitalization ofi Forest Utilization; and’ Ferestry/
Industries

Empowerment ofi indigenous peeples and local
CoMmmMURItIEs

Climate Change Mitigatenrand Adaptatien
Instituienal Capacity, Develepment




NATIONAL STRATEGIC PLAN
(2010-2014) 1 of 2

National Targets The 4 GOFs
4

Forest Boundary: 25K Km

EMUI Development on 33, Provinces

Forest Plantation: 2.65 M Ha

Forest Concession and Ecosystem) Restoration;:
2.5V Ha

Certification and Mimber Legality: 5024 Increase

Eorest fire Notspoets: 20% per year decrease

Forest encroachment, illegalllegeine and wildlife
trafficking 5 5% decrease

Biodiversity and ecosystemimanagement: in S0,
National Parksand 477 ethelr consernvation forest

NATIONAL STRATEGIC PLAN
(2010-2014) 2 of 2

National Targets S

Watershed management integrated plan: 108
watersheds

Degraded! forest and| critical lands, rehabilitation:
1.6 M ha

Forest community, facilitation: 2 Vi ha
Village forest facilitation: 500 K ha

Human reseurces capacity, development: 15K
PEKSENS




Financing Strategy

¢ [0 achieve the 4GOFs and implement the
NLBI on All Types of Forest need huge
Investment

+» Wide Spectrum need wide approach, thus
need suppert from cross-sector
investment (Finance, Agriculture,
Envirenment, liranspertation;, ete.)

o Viehbilizatien' eif publiciand prvate: fifem
natienal, regional and internatienezl
INSHItULIeNS)

¢ Eiiecuve and EfcientEund iV anagement

SOURCES OF FINANCE

> Public Budget

> Annual National Budget (Tax-Based Revenue,
Forest Non-Tax Revenue)

> Province Budget (Province APBD and! Fiscal
Balance Budget)

> District Budget (Province APBDD: and Eiscal
Balance Budget)

> Private Investment
»> Nationall Investmenit
> Foreign lInvestment

> Overseas Development RPartnerships
» Bilateral and Multilateral

> FCPEIFP, GER, ICCHE, FlIP; Etc.

= REDPID+ Readiness Investment, FILEGHT, Forest
Eire;, Bier BIVEersity, Community, Development,
Instittitional- Capacity, Building; ete:




FORESTRY PUBLIC BUDGET
(Millions US$)

2005 2006 p=dele g 2008 p=deleli=] 2010 2011

PERCENTAGE TO GOVERNMENT EXPENDITURE
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- It needs at least US$3.6 Billions of Government Expenditure Per Year

Overseas Development Partnerships
Registered ODP

6

ershed Management (GEF-PBB)

usAlD; Nomwe, UNDP, ACIAR)

* & o EIIUOQSQU§$0 ¢ ¢ | U

2007 2008 2009 2010




Commulative Private Investment
(Billions US$)

O Forest
Concession

O Industrial
Forest
Plantation

2005 2006 2007 2008 2009

- It needs at least US$31 Billions additional private investment

AREAS OF INVESTMENT

¢ Public Investments
— SEMI Capacity Development
— Aforestation and Reforestation
Critical Lands rehabilitation
Forest Protection and Conservation
REDD~+ and VCMI Readiness

¢ Private Investments

— Forest Concessions

— Industirial Forest: Plantation

— Small Scale’ Ferest Plantation

= Communityshased Ferest

— \Woeed processing lIndustries
Nenwoeedh ierest: products
Ecotoursm and Envirenmentall SERICES
Ecosystem Restoration




REDD+ AND SEM

+ Financing REDD+ Readiness only
part of the Financing SEM

+ Building blecks for better forest
management: practices

¢ Huge Investment en REDIDS:
Demoenstration Activities (30 CC-
related Prejects, 14 e Which are
REDPF DAS)

¢ Provide alternative incentive for
forest investment

Partner’s Activities on REDD+

Partner

Project Name Total Fund

AUD 70 juta

PMU

Australia DG Planology

Indonesia Australia Forest Carbon Partnership (IAFCP)

German Bureau of

FORCLIME dan Merang REDD . Pilot Project (MRPP)

UN-REDD

Tropical Forest Conservation from REDD)and| Enhancing
carbon Stocksiin Merul Betiri Nationall Park

Project forr Adaptation and Mitigation ofi Climate Change
in Forestry through A/R €DM and REDD, (KIPCCF)

Support on Forest Resources Management through
LLeveraging Satellite Image  Information

Forest Carbon Partnership Facility (FEPF)

Accountability’ and  Local Level Initiative’ to) Reduce
Emission’ friom)  Deforestation and  [Degradation  in
Indonesia (ALLREDIDI)
Improving:  governance,  policy. and institutional
ariangements: to, reduce’ emissions) frrom: deforestation
and degradation (REDID)

EUR 32.4 juta
Planning
DG Planologi

FORDA

USD 5.6 juta
USD 60,150

USD. 5 Juta: FORDA

USID, 720,000 DG
DG Planology.

USID) 316 juta: FORDA

EUR ;1123 Juta: DG Planologi

AUD) 4 |uta FORDA




DAs on REDD/REDD+

FORCLIME:
AusAID: GTZ Merang: Modul Keuangan € 20 Millions; 2010-
AUD 30 Million (€ 1,445,255; 2008-11). 16
Modul Teknikal €7 Millions (2010-12

KFCP: AUD 30 Million

\oluntary Activities on REDD/REDD+

Global
FFl, & Carbon FFl, Macquarie, EcoRescue
Conservation PHKA, Inhutani 11 Green Synergie
Winrock_Intl

BOS Foundation,

TN Berbak, IRz g UNAS Jakarta & Keep the L

Zoological Society Indonesia &
of London, BirdLife
Environmental
Resource

Museum of Habitat & NewForest

. anthropology of Inhutani | Emerald Planet
International Zurich




CONSTRAINS

¢ National budget:

— Conflict nnational funding prierities between
econemy and envirenment

— Limited reseources
¢ Private investment
— Forests not bhankakble

— Long term and less competitive compared to
other commedities; such as; agriculture and
plantatiens

— High uncertainity, and prene te rsk of natuial
disaster

CONSTRAINS

+ International funds
— Various funds sources with wide diverse requirements

— Funding driven programs ofiten resulting in big gap
between the program design and actual needs, also
duplication

— Delay of implementation due ter exhausting negoetiation
and design processes

— Complexity ofi the bhudgetany regulation




OPORTUNITIES

# Increase international, natienal, and local
funding capacities both from public and
private resources

o Simplify existing funding mechanism
threugh budgetanry regulation referm te
enable moere flexible schema and
allocation

9 Viore: effective; proper usage and wWiser
Mmanagemenit el existing itnd

¢ Concessionall Coan and Bank Guarantee
fior Private Investment

¢ Viore allecation for Real EieldlActivities

" F—IE— = = S = LSS oA SR N r— Ry .

WHAT NEXT?

+ Implement effective sustainable financing
mechanism,, in national, local and field levels

Establish more transparent and accessible
international forest fund resources with simpler
mechanism

Improve the capacity ofi forest management units
on managing the forest andl its financiall aspects
Integrate varieus seurces of funding
(Internationall;, natienal, private andfpublic funds)

Buildi clese international cooperation on the hasis
ol mutual hengeiit, trust andl respect

Increase ntermauonal communicatoen ameng
iorest stakehplders

\Viereradeguate flnd rEseUICES; hetter SEV
practices, and better environment forbetter life




THANK YOU




