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Location
Costa Rica is located in the heart of Central

America, between latitudes 8 ° 02 '26 "and 11 °

13' 12" north and longitudes 82 ° 33 '48 "and 85 °

57' 57" west.

Bounded on the east and northeast by the Caribbean Sea, to the west and south

by the Pacific Ocean, to the southeast with Panama and Nicaragua to the north.



General Information

Land area: 51.100 km² and 589.682 km2 of territorial sea

Costa Rica Population: 4.579.000

7 Provinces

81Townships

463 Districts

Average schooling 8.8 years

 Life expectancy is 80.1 years

The GDP growth rate is 5.9%

7.8% unemployment

Poor Households 18.5%



Background

Deforestation Rates:

 Between 1940 and 1983,
Costa Rica, lost
approximately, 50% of its
original forests.

 In the 1990s the country
had one of the worst
deforestation rates in
Central America (45.000
ha/anually)

Figure 1: Deforestation and recovery forest in 

Costa Rica.
Source: FONAFIFO and MINAE.



Contribution of the new forestry 

public policies

 Changes in forest of Costa Rican law, resulted in
the creation of a financial mechanism
(FONAFIFO) recognized worldwide in order to:

 Mobilizing resources for the conservation and
protection of forests and ecosystem services.

 Being an alternative to face the threat of
deforestation on private properties.

 Increase the country's forest resources.

 Contribution: The forest area reached in 2010 a
52.38%, which means that "the country remains
virtually the percentage of forest reflected in
2005, when it recorded a 51.44%". According to
the report made with the support of the German
Government and technical support from the
University of Alberta (Canada) and the
Technological Institute of Costa Rica (ITCR).

Figure 2: Deforestation and recovery forest in Costa Rica.
Source: FONAFIFO and MINAE.



FONAFIFO: a financial mechanism for the 

recovery and conservation of forest cover

 Enviromental legal: is a fully

decentralized body within the

organizational structure of the

State Forestry Administration.

 Background: Dating back to

1990 with the publication of the

Forest Law No.7174 and its

Regulations in order to finance

development forest.



FONAFIFO: a financial mechanism for the 

recovery and conservation of forest cover

 Consolidation: In 1996, and, from
1997, we began implementing the
PPSA, for the benefit of (as) small (as)
and middle (as) owners (as), whose
lands are having forest or forest
recovery, in order to promote the
maintenance of forest cover in the
country.

 Administration: is done with the
participation of a Board, composed by
five members (two from the private
sector representatives and three from
the public sector), and the
appointment is for a period of two
years.



Figure 3: Program flow of payments for environmental services.
Source: FONAFIFO, 2012.
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Source: FONAFIFO, 2012.



Environmental Services Certificate (ESC): 
An example of forest financing mechanism

 Is a financial instrument from which
we can conserve existing forests and
regenerate new ecosystem and
ensuring environmental services to a
growing population.

 With ESC, FONAFIFO raises funds
from companies and institutions
benefit from environmental services,
to give back to the owners (as) of
forests for conservation.

 All resources entering the
FONAFIFO for selling ESC, are
managed through a trust with the
National Bank of Costa Rica.



Main benefits of ESC

- Ensure environmental services
necessary for the development of its
business, both of their specific area of
interest of the country's forests in general.

- As an investor, you have the possibility to
use the image of ESC in marketing your
organization, as a promoter of
environmental conservation.

- Ensures, through the verification of the
use and application of resources, that the
funds actually reach the small and medium
producers and areas of interest.

- Your investment is deductible from gross
income as an expense.

http://www.fonafifo.com/paginas_espanol/invierta_bosques/e_ib_certi_vl.htm
http://www.fonafifo.com/paginas_espanol/invierta_bosques/e_ib_certi_av.htm
http://www.fonafifo.com/paginas_espanol/invierta_bosques/e_ib_certi_bv.htm


Modalities ESC

 "CleanTrip“:

People or companies that

generate emissions of

greenhouse gases by use

of air, road, rail or sea, this

contamination can make a

payment for it.



Modalities ESC

 “VitalWater“:

Individuals or companies

interested in helping

restore and protect the

diversity of water sources

located in the territory of

Costa Rica.



Modalities ESC

 "Living Forest“:

Individuals or

companies interested

in helping restore the

forest, protect

biodiversity, water

and ecosystems .



Achievements PPSA

 It´s an effective tool to combat deforestation.

 Partnerships with private entities and international

investment reduces the cost of the State.

 It´s a replicable instrument.



Challenges PPSA

 Legal limitations of some beneficiaries to enter the

program.

 Better measure of the impact of PPSA.

 Failure to register accounts in GDP, PSA and the

importance of the forestry sector in general.

 More resources are needed to meet the demands.


