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QUESTIONNAIRE 
 

 
1. General considerations 

1.1 What types of tax incentives does your country use or has used in the past? 

Type of tax incentive Currently used   Used in the past 

Tax holidays ☐ ☐ 

Reduced tax rates ☐ ☐ 

Investment allowances or credits ☐ ☐ 

VAT exemptions/reductions ☐ ☐ 

Research and development tax incentives ☐ ☐ 

Special economic zones ☐ ☐ 

Payroll tax holidays ☐ ☐ 

 

1.2 Does your country maintain an inventory of tax incentives? Choose an item. 

1.3 Does your country maintain an inventory of non-tax incentives 

for investment? Choose an item. 

1.4 What is the rationale for your government deciding to use tax incentives? 

(a) Because the non-tax conditions in your country (infrastructure, 

skilled labour force and flexible labour code, foreign exchange rules,  

political stability) are seen as not conducive to foreign investment;    ☐ 

(b) Because of tax competition from neighbouring countries that share 

a similar economic environment; or        ☐ 

(c) Because specific interest groups in your country have the political 

power to obtain favourable tax treatment.       ☐ 

2. Process for granting tax incentives 

2.1 Which departments or agencies are involved in designing tax incentive regimes? 

Click here to enter text. 

2.2 Which departments or agencies are involved in approving tax incentives for 

specific investors? 

Click here to enter text. 



 

 

2.3 Which department or agency has the final decision on whether to grant tax 

incentives to specific investors? 

Click here to enter text. 
 
2.4 Where does your country include the provisions for tax incentive regimes? 

(a) The tax laws;    ☐ 

(b) The investments law; or    ☐ 

(c) Provisions for tax incentives not codified in any law.    ☐ 

 
2.5 Does your country adopt an objective standard for granting tax 

incentives (such as meeting certain minimum levels of investment 

or primary activity in a specific sector)? Choose an item. 

2.6 Do officials have substantial discretion in granting tax incentives? Choose an item. 

2.7 How much discretion is provided to officials with responsibility for 

granting tax incentives? 

Click here to enter text. 

2.8 Does your country offer a “menu” of tax and non-tax incentives for 

investment, so that investors and the government can choose 

between tax incentives and non-tax benefits? Choose an item. 

2.9 Does your country enter into specific agreements with corporations 

receiving tax incentives that set forth the terms and conditions of 

the tax incentives? Choose an item. 

2.10 Does your country require an estimate of the costs and benefits of 

tax incentives for either the general tax incentive regime or for 

agreements with specific investors?  Choose an item. 

2.11 Do the tax incentive regimes in your country have “sunset” provisions, 

whereby they expire after a number of years and are not automatically 

extended? Choose an item. 

2.12 Does your government make publicly available information about the 

identity of a recipient of tax incentives and some estimate of the 

amount of tax savings? Choose an item. 

3. Monitoring  

3.1 Which departments or agencies are responsible for monitoring those 

businesses that receive tax incentives to ensure that they comply with 

the terms and conditions of the tax incentives? 

Click here to enter text. 



 

 

3.2 Are businesses receiving tax incentives required to file annual 

information returns? Choose an item. 

3.3 Does your country have a formal process for auditing investors to see 

if they comply with the terms and conditions of the tax incentives? Choose an item. 

3.4 After tax incentives are granted, is there flexibility for investors or the 

government to re-negotiate the terms of the tax incentive agreement 

to reflect changes in business operations or changes in the economic 

environment? Choose an item. 

3.5 Are there specific penalties for failing to comply with the terms and 

conditions of tax incentives? Choose an item. 

3.6 Can you list some of the common abuses that taxpayers engage in with 

respect to the tax incentive regimes? 

Click here to enter text. 

4. Determining costs and benefits of tax incentives 

4.1 Does your country have a formal process for determining the costs and 

benefits of tax incentives, either for the general tax incentive regime or 

for specific grants of tax incentives? Choose an item. 

4.2 Are there specific methodologies that your country uses in estimating 

the costs and benefits of tax incentives? Choose an item. 

4.3 Are there examples in your country of economic studies completed for 

proposed, current, or past tax incentives? Choose an item. 

5. Challenges in designing and implementing tax incentives 

5.1 What do you believe are the greatest challenges in using tax incentives 

to attract investment? 

Click here to enter text. 

5.2 What are the greatest challenges in designing an effective tax incentive regime? 

  Click here to enter text. 

5.3 What are the greatest challenges in determining which and what type of 

tax incentive projects should be approved? 

 Click here to enter text. 

5.4 What are the greatest challenges in monitoring a tax incentive regime? 

  Click here to enter text. 

 


