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For context - Schematic overview of our business
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Transfer pricing in the extractive Oil & Gas Industry

In principle no separate Transfer Pricing rules required for Oil&Gas 

industry
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On industry practice of cost sharing
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Challenges on implementation

In theory clear:
 No withholding tax issues or compliance

 No arguments over market value of services

 Fast cost recovery

 The challenges in practice:
– Value for money challenges
– Joint venture partner issues
– Requiring knowledge of Transfer Pricing rules
– Multiple guidelines – OECD, UN, potentially 

Worldbank? 
– Buy-in, buy-out arguments
– Change management: winners and losers
– Insatiable demand for documentation
– Issues are easier to manage if there is a good 

relationship between the taxpayer and the fiscal 
authority
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Transfer Pricing in O&G – Key take aways

Oil and Gas Transfer Pricing in principle requires no separate Transfer Pricing 

legislation

Whether local rules or tax treaty arrangements, Tax Authorities need to be clear on 

competencies and requirements are needed to comply as Tax Collector and for Tax 

payers




