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The challenges of financing for development 
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resulted in a cumulative process of wealth concentration, social exclusion and environmental d

this socially exclusive and environmentally disruptive type of economic growth, eco

have been rare. The financial system as it currently functions

enterprises that are low-profit, but 

organizations.1 Moreover, it is unable to allocate resources and steer money in ways that align with 

sustainable development goals. A question arises then:

Social and solidarity finance (SSF) refers to 

organization through which people manage their resources according to principles of solidarity, autonomy, 

trust and mutual aid. SSF encompasse

banks, solidarity microfinance, crypto

(e.g rotating savings and credit association 

bonds and forms of impact investing. SSF mechanisms aim to democratize access to finance; reinsert values 

and practices of solidarity and reciprocity in the financial sphere and foster local economic development 

and social cohesion. They operate based on a different rationale from conventional instruments. They do 

not prioritize monetary returns on investment but rather integrate their profits with the social or 

environmental objectives of the organizations they finance. 

not always.2 Social and solidarity finance 

cooperative banks emerged in the 19th century) and innovative means to finance the real economy and 

local development. It is based on people’s needs. And it has been very resilient during the financial crises 

since 2008 (their resilience has been proved by the IMF

based on proximity, human contacts

allows them to reduce information asymmetries and eventually risk.

A significant part of the development funds aimed at fostering economic development

provisions at the national and subnational level for the

economy finance, such as community banks (owned and managed by the community)

(ROSCAs), community-owned micro

                                                           
1
SSE refers to the production of goods and services by a broad range of organizations and enterprises that have explicit socia

often environmental objectives, and are guided by 
management. The field of SSE includes cooperatives and other forms of social enterprise, self
organizations, associations of informal economy
amongst others. 
2 See box below. 
3HeikoHesse and Martin Čihák. 2007. Cooperative Banks and Financial Stability. IMF Working Paper. 
https://www.imf.org/external/pubs/ft/wp/2007/wp0702.pdf
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The challenges of financing for development are linked to the shortcomings of the globalized 

system. Financial capitalism and associated processes of commodification and de-

resulted in a cumulative process of wealth concentration, social exclusion and environmental d

this socially exclusive and environmentally disruptive type of economic growth, eco

have been rare. The financial system as it currently functions provides unsufficient credit

, but have social and environmental impact, such as social and solidarity 

is unable to allocate resources and steer money in ways that align with 

A question arises then: what finance for what development?

Social and solidarity finance (SSF) refers to exchange and financial mechanisms based on collective self

organization through which people manage their resources according to principles of solidarity, autonomy, 

trust and mutual aid. SSF encompasses ethical banking, financial cooperatives, community development 

banks, solidarity microfinance, crypto- and complementary currencies, community

(e.g rotating savings and credit association – ROSCAS), participatory budgeting, crowdfun

bonds and forms of impact investing. SSF mechanisms aim to democratize access to finance; reinsert values 

and practices of solidarity and reciprocity in the financial sphere and foster local economic development 

operate based on a different rationale from conventional instruments. They do 

not prioritize monetary returns on investment but rather integrate their profits with the social or 

environmental objectives of the organizations they finance. Those schemes are often 

Social and solidarity finance schemes offer both experience from a long tradition (for example, 

cooperative banks emerged in the 19th century) and innovative means to finance the real economy and 

It is based on people’s needs. And it has been very resilient during the financial crises 

(their resilience has been proved by the IMF3). The methods and strengths of SSF initiatives

contacts and ability to mobilise information and to set up guarantee funds

allows them to reduce information asymmetries and eventually risk. 

development funds aimed at fostering economic development

nal and subnational level for the transfer of funding via local tools 

economy finance, such as community banks (owned and managed by the community)

owned micro-finance institutions and local credit cooperatives,

SSE refers to the production of goods and services by a broad range of organizations and enterprises that have explicit socia
often environmental objectives, and are guided by principles and practices of cooperation, solidarity, ethics and democratic self
management. The field of SSE includes cooperatives and other forms of social enterprise, self-help groups, community
organizations, associations of informal economy workers, service-provisioning NGOs and social and

HeikoHesse and Martin Čihák. 2007. Cooperative Banks and Financial Stability. IMF Working Paper. 
https://www.imf.org/external/pubs/ft/wp/2007/wp0702.pdf 
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social and environmental impact, such as social and solidarity 
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ROSCAS), participatory budgeting, crowdfunding, social impact 

bonds and forms of impact investing. SSF mechanisms aim to democratize access to finance; reinsert values 

and practices of solidarity and reciprocity in the financial sphere and foster local economic development 

operate based on a different rationale from conventional instruments. They do 

not prioritize monetary returns on investment but rather integrate their profits with the social or 

e often local and small but 
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cooperative banks emerged in the 19th century) and innovative means to finance the real economy and 

It is based on people’s needs. And it has been very resilient during the financial crises 

The methods and strengths of SSF initiatives are 

and to set up guarantee funds. This 

development funds aimed at fostering economic development should have 

via local tools of solidarity 
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most appropriate actors for funding local development. State banks and funds

loans but also capacity-building support to these initiatives

Because of their operating principles, such financial arrangements are mo

and enterprises that are working towards sustainable development goals. 

recognized as critical innovative means of financing for development. But to develop their full potential, 

they need to be better understood by policy makers and to be supported. This

disabling policy environment and putting in place suitable financial reg

References 

UNRISD (United Nations Research Institute for Social Development). 2014. 
and the Challenge of Sustainable Development

Solidarity Economy Position Paper. Accessed 29 July 2014. 

The Mont-Blanc Meetings – International
Development. Commons: Social and solidarity Economies, Shared Societies, Cooperatives and the 

Internet. Presentation of the United Nations Headquarters, 10 February 2015.  
montblanc.coop/sites/default/files/finance_as_a_common_n.alix_ny_10_02_2015_0.pdf

Utting, Peter, Nadine van Dijk and Marie
a New Economy in the Making ? 

                                                           
4
For more on this please visit www.ripess

 

 

  

This contribution has been drafted by Marie-Adélaïde Matheï, Research Analyst at UNRISD and Research Coordinator 
Agency Task Force on Social and Solidarity Economy and Oona Gemsch, Research Intern at 

Yvon Poirier, Canadian Community Economic Development Network (CCEDNET)
and Nicole Alix, Member of the Board of the Mont-Blanc Meetings

Forum of the Social and Solidarity Economy Entrepreneurs.      

2 

most appropriate actors for funding local development. State banks and funds should provide not only 

building support to these initiatives.4 
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