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Domestic public resource mobilization, including international tax cooperation  

Development is about the welfare of the average person, but with the current global financial 

architecture, the resources available to the realization of welfare to citizens are being 

concentrated in the hands of a minority of wealth-holder, on the national and on the global 

levels. Because the UN, and this Financing for Development process remain the only viable 

multi-lateral fora, we continue to insist on bringing our concerns and wishes to the UN, hoping 

that the post-2015 Development Agenda, which will vary in significance from country to 

another, will stress domestic resource mobilization as a primary source for funding 

development, and that in engaging businesses as partners, businesses will be responsible and 

accountable for human rights violations.  

Many criticisms were voiced regarding the Millineum Development Goals, but the North Africa 

Region has a new perspective to offer on the MDGs. As countries like Tunisia and Egypt were 

internationally applauded on their progress on the MDGs, uprisings against poverty, inequality 

and marginalization broke out in the same countries; putting in question the very legitimacy of 

the MDGs to the peoples of the region. This being said, we are here to articulate some of our 

concerns on the proposed agenda, hoping that the UN and the International community can get 

it right this time. In particular, we are concerned that domestic resource mobilization is being 

sidelined in favor of Public-Private Partnerships and blending of finances being proposed 

instead. Therefore, we stress the importance of underlining domestic resource mobilization, 

especially by widening local tax bases, curbing illicit financial flows and putting an end to tax 

evasion practices, especially those connected to secrecy jurisdictions.  

 

NATIONAL TAX EFFORTS. Indeed setting a goal towards increasing the tax revenues as a 

percent of GDP is a useful way of ensuring states with low tax income work on increasing tax 

income. This however still falls very short of acknowledging the role of tax as the primary 

sustainable income for financing development, and as a direct means towards ensuring 

redistribution of wealth. Most developing, and now increasingly developed countries, depend 

on indirect taxes for increasing tax income, most notably by increasing the rates of the Value-

Added Tax, or extending its umbrella to include previously untaxed goods or services. At the 

same time, harmful tax competition has resulted in long-term tax breaks on corporate income 

to corporations. The financing for development conference should underline more goals 

relating to local tax mechanisms, including on ensuring corporate income is taxed in countries 

where activities are undertaken, and that states worldwide are empowered to introduce 

measures such as financial transaction taxes. 



INTERNATIONAL TAX EFFORTS. Financial secrecy and tax havens continue to deprive countries 

around the world from resources much needed to deliver social services and development. The 

Financing for Development process should insist on the introduction of publicly-available 

country-by-country reports for all business and financial transactions, as well as ensure that 

financial secrecy and tax secrecy are none-existent worldwide by 2025. 

THE PRIVATE SECTOR, FOREIGN DIRECT INVESTMENT AND PRIVATE FUNDS. Depending on 

Foreign Direct Investment and financial flows as a means to finance development can be 

contradictory to the domestic resource mobilization, as well as can encourage the continuation 

of harmful tax competition and the “race to the bottom”. The dependency on FDI for 

development goals ignores a long legacy of FDI flowing into fast-profit sectors and assumes 

that all countries know how to strategically attract the types of investments that serve their 

development needs. In addition, it deepens the vicious circle of dependency on FDI, which 

doesn’t necessarily serve development goals, or ensures battling inequality, poverty. 

 

REGULATING PRIVATE PARTNERS. We articulate that Fundamental responsibility lies with 

governments, not just as organizers or facilitators but lead actors on the development agenda.  

Therefore we stress the Government’s responsibility to effectively regulate businesses, whether 

national or foreign, not just to development goals but to Human Rights, including on labour 

rights, social and environmental impacts, environmental justice and tax abidance. This includes 

holding states responsible to regulating their businesses abroad (in other jurisdictions), to 

make up for weak regulatory frameworks in other countries, especially developing countries. 

This can be achieved by extending the application of social, labour and environmental countries 

of the home country of the private business to all its operations abroad, and ensuring 

businesses abide by the best set of standards available in home and host countries. 

In addition, the responsibility of regulating businesses should extend to all sectors, and not be 

limited to a few ones. For example, the Zero Draft deals with the agriculture sector as an easy 

benefactor of the private finance, even though experience so far has shown that “private 

investment in agriculture” grows agribusiness and harmful competition with the local farmers, 

who end up in more poverty; hence, contradicting development goals.  

 

 

 

 


