Concept Note

Second Committee Side Event
“Investment Promotion Regimes for Foreign Direct Investment in the
Least Developed Countries”

Background

Foreign Direct Investment (FDI) constitutes a daaminpart of private capital flows to the
least developed countries (LDCs). It plays a cem@ntary and catalytic role in building
and strengthening productive capacity in these t@sThe LDCs have made strong efforts
to attract increased FDI flows and enhance theirebes for their economies, which were
complimented by actions by their development pastndhese actions appear to have had a
positive impact as indicated by a significant iis¢he FDI flows to LDCs in recent years.

Yet, the total share of FDI to LDCs in global FDdmains only around 1.7 per cent,
underscoring that much more needs to be done. gdroand more focussed policies,
strategies and mechanisms by LDCs, home countfiE®h international organizations and
other stakeholders can substantially increase isfto LDCs in the coming years.

The General Assembly in its resolution 67/220, ltexp the decision contained in the
Istanbul Programme of Action (IPOA) to adopt, exgpand implement investment promotion
regimes, as appropriate, for least developed cesntrequested the Secretary-General to
submit to the General Assembly, for its consideratat its sixty-ninth session, a report
focusing on national policies and regulatory frarmoekg for stimulating foreign direct
investment in least developed countries and ouatinthe options and modalities of
investment promotion regimes for least developattes.

Objective, format and outcome

Against this backdrop, the objective of the sidergvs to explore ways and means to attract
and retain increased foreign direct investmentXCk including through specific measures,
initiatives and mechanisms to be adopted by LDKRes htome countries of FDI, international
organizations and other stakeholders with a view btwsting growth performance,
stimulating structural changes and acceleratinggg\eradication in LDCs.

It is expected that the proceedings of the sidentewvell contribute significantly to the
consideration of the aforesaid Secretary-Generapert by the Second Committee, as well
as to the ongoing processes relating to the pdss-2@velopment agenda and the Mid-term
Review of the implementation of the IPoOA.

The side event discussion will consist of panespngations by government representatives
from LDCs, donor countries and the private seatdpe followed by an interactive dialogue
among all meeting participants, including represtives of Member States, institutional
stakeholders, as well as civil society and thegte\sector.

The meeting will conclude with an informal summday the Secretariat highlighting the
main points of the discussions and specific projgosa ideas leading to action-oriented
results.



Suggested questions for discussion

What are the measures that LDCs (host country)dcaaopt in the form of creating
conducive domestic environment for attracting FDIS?

What are the measures that the development parthense country) and the international
organizations could adopt to facilitate and pront€ide flows to LDCs?

How can the private sector, including TNCs, conft#hto the promotion of investment to
LDCs?

What kind of innovative mechanisms could be enwsador providing more focussed
support to the promotion of FDI to LDCs and maximigzbenefits from of it?

Background documentation

The substantive background documents for the evidirihclude:

Report of the Secretary-General on " Strengthehiwgstment Promotion Regimes
for Foreign Direct Investment in the Least Devebb@@ountries” (to be issued to the
69" session of the UNGA)

Report of the Secretary-General on “Implementatibthe Programme of Action for
the Least Developed Countries for the Decade 2Q@PD'2(A/69/95—-E/2014/81)

Flagship report of the OHRLLS, “State of the LD@X. 2" (to be issued in September
2014)

“Istanbul Programme of Action for the Least develdpcountries for the Decade
2011-2020” (A/CONF.219/1)

Outcome document of the Ministerial Conference ddew Partnerships for
Productive Capacity Development in LDCs” Cotonoen® 28-31 July 2014 (to be
issued on the final day of the conference)

Speakers

Mr. Gyan Chandra Acharya, Under Secretary-GenedHigh Representative,
OHRLLS (moderator)

Ms. Roediger-Vorwerk, Deputy Director General of Directorate for Sustainable
Development, Natural Resources, Economy and Imfretstre, Ministry for

Economic Cooperation and Development, Germany\idao]-(tbc)

His Excellency Mr. Jean Francis Zinsou, Ambassathor Permanent Representative
of the Republic of Benin to the UN and the ChaiLbiCs

Her Excellency Ms. Bénédicte Frankinet, Ambassathar Permanent Representative
of Belgium to the Untied Nations

Mr. Karl Sauvant, Resident Senior Fellow, Columibéav School, Columbia
University (wrapping up statement)



