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Office of the President of the General Assembly 

 
24 October 2008 

 
Interactive Panel on the Global Financial Crisis 

Guidelines for Panelists 
 
Background 

Recognizing the urgent need for responses to the confluence of uncertainties 

facing the world community, the President of the United Nations General Assembly is 

convening an Interactive Panel on the Global Financial Crises on 30 October 2008 in 

New York. The aim of the meeting is to give Member States the opportunity to address 

the issues and interact with a panel of economists and sociologists in order to place the 

current crisis into a macroeconomic and social context. It represents an important step in 

an ongoing effort to develop proposals regarding the economic and development agenda 

of the United Nations and the role that the UN should play in the search for new policy 

initiatives. 

 There is a widespread concern that the global economic governance 

arrangements, set in place in 1944 at a meeting in Bretton Woods, New Hampshire 

officially called the “United Nations’ Monetary and Financial Conference,” need to be 

radically reformed to be responsive to current economic conditions. The onset of the 

food, fuel, and now the financial crisis throws a spotlight on the inadequacies of the 

current set of global institutions in enforcing accountability for economic decisions and 

maintaining growth and stability for the majority of the world’s peoples.   

Developing countries now represent a much larger proportion of world economic 

activity than they did when the Bretton Woods institutions were founded but their voices 

and interests are not sufficiently represented in the global councils of economic 

governance.  Developing countries – as a group – are now net creditors to the global 

economic system and have an abiding interest in a rules-based and impartial revamping 

of global financial policies and institutions.  

The President of the General Assembly has welcomed the initiatives and 

declarations of the leading industrial countries and developing countries that are actively 

expressing their concern regarding the current situation and calling for urgent action. As 

the pressure for change builds up, the design of the new architecture must necessarily be 

inclusive and democratic to be credible and sustainable. Hence, such an initiative should 

be convened by the 192 Member States through the General Assembly. The Organization 

continues to represent the most legitimate forum where the interests of all countries can 

be articulated. 
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Guidelines 

Your intervention should lead off discussion among participants and may consider 

among other issues the following:  

1. What are the global consequences of the current financial crisis and its 

impact on the growth and development prospects of developing 

countries? 

2. What can be done to address the systemic root causes of this crisis, 

including the establishment of a transparent and accountable global 

system of policy coordination and fundamental reform of the global 

financial architecture? 

3. What should be the underlying ethical and social bases for reforming 

the current international economic governance system? What are the 

practical arrangements, decisions, and processes that must be 

undertaken to justly and democratically implement the needed reforms?  

4. What are the long-term challenges to sustaining public oversight and 

accountability over global market processes and what could be the 

transformation required in international relations between developed 

and developing countries and the Global South. 

5. What are the developing country concerns and capabilities in playing an 

active role in global economic governance? What initiatives should 

developing countries undertake to establish a just and development-

promoting economic system?   

6. What kind of agreements should the international community reach at 

the United Nations’ Review Conference on Financing for development 

to contribute to finding a durable systemic solution to the present crisis?   

7. What are your views on possible actions required, including deep 

reform of the global financial architecture and what should be the role 

of the United Nations General Assembly? 
 
 

Procedural guidelines for presentations 
 
 

• Each presentation should last some 20 minutes. 
 

• There will be three presentations in the morning and three in the afternoon.  
Following the presentations, there will be a Q & A period. 

 
• Each panelist will have 15 minutes for final responses. 

 
• The panel discussion will be webcasted followed by the production of DVD for 

worldwide distribution. 
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Programme 

  
I. The morning interactive session will be held from 9:00 AM to 12:30 PM and will 

be organized as follows: 
 
 

09:00 - 09:15 AM Opening remarks and presentation of panelists by the 
President of the General Assembly. 

 
     

Panel discussion I: 
 
 

09:15 - 09:35 AM              Prof. Joseph Stiglitz (USA)  
 

09:35 - 09:55 AM  Prof. Prabhat Patnaik (India) 
 

09:55 - 10:15 AM      Prof. Sakiko Fukuda-Parr (Japan) 
 
10:15 - 11:45 PM Member States exchange their points of view, comments 

and opinions in a dialogue format. 
 
11:45 - 12:30 PM  Each panelist will have 15 minutes for final responses. 
 
 
 

II. The afternoon interactive session will be held from 3:00 to 6:00 PM and will be 

organized as follows: 
 

Panel discussion II: 
 
 

       03:00 - 03:20 PM      Dr. Pedro Páez (Ecuador)  
    
       03:20 - 03:40 PM   Prof. Calestous Juma (Kenya)  
    
       03:40 - 04:00 PM  Dr. François Houtart (Belgium)  

 
 04:00 - 05:00 PM Member States exchange their points of view, comments 

and opinions in a dialogue format. 
 
 05:00 - 05:45 PM   Each panelist will have 15 minutes for final responses. 
 
 05:45 - 06:00 PM Closing remarks by the President of the General Assembly. 

 
 









 

 
THE PRESIDENT OF THE UNITED NATIONS GENERAL 
ASSEMBLY ESTABLISHES A TASK FORCE TO REVIEW 
MAJOR INTERNATIONAL ECONOMIC INSTITUTIONS 

 

 
Press Release 

  
                          20 October 2008 

Sixty-third General Assembly  
 
 

In response to the current turmoil in the financial crisis, the President of the United Nations 
General Assembly, Miguel D´Escoto,  announced today to Member States and the 
international community that he has decided to establish a High Level Taskforce of 
Experts to undertake a comprehensive review of the international financial system, 
including the major international economic institutions, and to suggest steps to be taken by 
Member States of the United Nations to secure a more stable global economic order. 
 
The President of the General Assembly has appointed Economics Nobel Laureate Professor 
Joseph Stiglitz as the Chair of this Taskforce and as the Principal Advisor to the President 
for coordination of this process. The composition and terms of reference of the Taskforce 
will be announced soon after the Interactive Panel on the Global Financial Crisis to be held 
in the United Nations on 30 October 2008. The contributions of Member States to this 
interactive event will shape the definition of functions and scope of the Taskforce.  
 
At the General Assembly in September, Heads of States already expressed their concern 
that the global monetary and financial arrangements, established in 1944 at the “United 
Nations’ Monetary and Financial Conference” at Bretton Woods, New Hampshire, need to 
be fundamentally reformed to better reflect contemporary economic realities in today’s 
interdependent world and to better respond to the new challenges in a sustainable and 
equitable manner.  
 
There is a growing recognition that the current turmoil in the financial system cannot be 
solved through piecemeal responses at the national and regional levels but requires a 
coordinated effort at the global level.  Currently, developing countries’ voices and interests 
are not fairly represented in existing global institutions of economic governance. The 
developing world includes many more powerful economies than in 1944, its role in the 
trading system has grown significantly and it includes prominent creditor a well as debtor 
nations   As such, developing countries have an abiding interest in a democratic rules-based 
financial system, with effective financing mechanisms and impartial institutions able to 
deliver timely and tailored policy advice  
 
The President of the General Assembly welcomes the initiatives and declarations of the 
leading industrial countries – most recently expressed this weekend at Camp David -- and 
developing countries that are actively expressing their concern regarding the current 
situation and calling for urgent action. As the pressure for change builds up, the design 
of the new architecture must necessarily be inclusive and democratic to be credible 
and sustainable. Hence, such an initiative should be convened by the 192 Member States 
through the General Assembly.  
 
 
 



 

The Organization continues to represent the most legitimate forum where the interests of all 
countries can be articulated. The Doha Review Conference on Financing for Development 
in Doha, Qatar, on 29 November-2 December 2008, offers another crucial opportunity to 
move the reform discussion forward. The President of the General Assembly pledges to 
step up efforts to ensure a meaningful outcome for this important conference coming at 
such a crucial time, and to work with others to ensure that the gathering responds fully to 
the additional challenges posed by the current conjuncture. 
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30 October 2008 

 
 

Statement of Mr. Miguel d’Escoto Brockmann,  
President of the 63rd Session of the General Assembly, 

at the Interactive Panel on the Global Financial Crisis 

 

 

Excellencies 

Dear Colleagues, 

Friends All, 

 

Thank you all for joining us this morning. We have asked this distinguished panel to share views on the 

economic crisis that has now spread like a plague to virtually every country in the world.  Some of the 

best informed experts have gathered to point the way in our urgent efforts to identify long-term 

solutions to this multifaceted meltdown.  

 

I expect that this panel will identify steps that can be recommended to Member States to secure a more 

stable and sustainable global economic order.  

 

And I also hope that our exchange will provide us further terms of reference for the work of the Task 

Force that Professor Stiglitz has agreed to chair. Let us look at this meeting in the context of an 

ongoing process of consultations among Member States that will guide courageous actions in the near 

future.  

 

We are in the midst of a complex economic crisis whose dimensions are not yet clear but whose 

consequences are game changing.  

 

What was once benignly described as “irrational exuberance” is now exposed for what it was: 

unbridled greed and pervasive corruption enabled by governments that lost sight of their responsibility 

to protect their citizens. The credibility of the dominant stakeholders has been shattered. Trust, that 

most precious and essential element in human exchange, has vanished.  The world faces setbacks that 

are already causing untold suffering. For some, the consequences are fatal. 

 

 It is not reasonable to recommend that a little tinkering will restore prosperity or confidence. Of 

course, in the short term, financial managers in the public and private sectors are attempting to assess 

the extent of the damage and taking actions that will prevent the global economy from tipping into 

world wide depression – a nightmare that is difficult to contemplate.  

 

Yes, we must pick up the pieces. But it would be folly to put it back together again as it was. The 

international community has the responsibility and the opportunity to identify longer-term measures 

that go beyond protection of banks, stabilization of credit markets and reassurances for big investors. 

The stakes are too high for half measures and quick fixes put together behind closed doors.  
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We have all heard many recommendations in recent months. I would like to note some of those that I 

think might help guide our deliberations here today and in the difficult months to come.  

 

Solutions must involve all countries in a democratic process. Our economies are global and 

interdependent but the global financial architecture does not correspond to this reality.  

 

It is time to stop viewing the global economy as the private dominion of some exclusive clubs. The G-

8, G-15, G-20 are no longer sufficient in their scope to solve these problems.  I believe that long-term 

solutions must include the G-192.  Only full participation within a truly representative framework will 

restore the confidence of citizens in our governments and financial institutions.  

 

Therefore, we must take advantage of the unique forum provided by the United Nations to build 

agreement on the new financial architecture required by the international community.  

 

Our response must be multi-faceted. And it must take into account the poor of the world. Members 

States have solemnly promised to meet their commitments to financing for development. Throughout 

this crisis, we must ensure that these promises are kept.  

 

Our discussion should be candid and not restrained by the powerful taboo against challenging the gods 

of the market place and institutions that impose the dysfunctional policies that have led to this 

breakdown. We are not looking for poorly conceived regulations that will be discarded at the first sign 

of renewed “exuberance”.  

 

And certainly we are not looking for the next bubble that will evaporate, leaving elites astonishingly 

richer and well-intentioned citizens feeling robbed, bewildered and dangerously angry. And, above all, 

we must address the billions who do not have enough to eat, much less retirement savings to worry 

about.  This requires some fundamental shifts in our mindset.   

 

We must take into account the confluence of crises that we face and resist the temptation to restore 

things to a status quo ante that is not viable. The governance of a sustainable, inclusive global economy 

must be adapted to new and urgent challenges that will be with us for the foreseeable future.  

We must factor in the unfolding food crisis, the energy crisis and the overarching problems provoked 

by climate change.   

 

We must address directly the unsustainable culture of over-consumption that is contributing to wild 

excesses and irresponsible speculation. We must have the courage to tell citizens the truth about the 

sacrifices that lay ahead. These sacrifices should be shared and cannot be placed on the backs of the 

poor as is usually the case. All nations must be subject to financial discipline, including the rich  and 

powerful, or there will be no effective international regulations.   

 

This is not going to happen overnight. There is much damage to repair. It is not just the promise of 

prosperity that has once again been snatched away.  It is the corrosive damage to the sense of trust that 

must guide any relationship.   
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Our deliberations must be calm and thoughtful.  But let us be guided by a passion for justice and 

fairness and inclusiveness. By including new voices we can begin to restore that all important-sense of 

trust -- in each other, in our governments, the United Nations and other international institutions.  

 

To advance our deliberations, we have convened a high level panel of experts to exchange views with 

your Excellencies.  The panel is led by the 2001 Nobel Laureate in Economics, ex-World Bank Chief 

Economist and Columbia University Professor, Dr. Joseph Stiglitz of the United States.   

 

Other members include Professor Prabhat Patnaik of India from the Center for Economic Studies and 

Planning at Jawahawl Nehru University, and Dr. Sakiko Fukuda-Parr of Japan, Professor of 

International Affairs at the New School University. These three panelists will be the panelists in this 

morning’s session.  

 

The three panelists in the afternoon session are:  Dr. Pedro Páez, Minister of Economic Policy 

Coordination of Ecuador and Coordinator of the Bank of the South; Dr. Calestous Juma of Kenya, who 

is also Professor of the Practice of International Development at the Kennedy School of Government of 

Harvard University; and, finally,  Dr. Francois Houtart of Belgium, who is the Chief Editor of the 

International Journal of Religion Social Compass”, and mentor  for more than 60 years to several 

generations of socio-economic thinkers. 

 

The moderator of the Panel is Dr. Paul Oquist, senior advisor to the President of the General Assembly 

of the United Nations and Minister and Private Secretary on National Policy to the President of the 

Republic of Nicaragua.  

 

Now let us get down to business. Let us identify the actions that advance genuine change – changes 

that will benefit all of us, and not just a few at the expense of the many. Let us make sure that a strong, 

democratized United Nations is at the centre of this transformation. This will ensure renewed trust 

credibility, legitimacy and sustainability of the policies and institutions that will form the restructured 

international financial architecture.  I now declare the panel inaugurated and ask Paul Oquist to 

proceed.   

 

Thank you. 
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October 30, 2008 



 

In responding to this financial market crisis much attention has been on the global financial 

system and its major players and markets.  But as this crisis of historically unprecedented 

magnitude and scope unfolds we need to turn our attention to its implications for people, 

particularly for poor people in poor countries.  In fact, when crisis strikes, whether it is an 

economic meltdown like what South Korea experienced in 1998 or a natural disaster in rich 

countries such as Katrina in the United States in 2005 or the Kobe earthquake in 1998 in Japan it 

is the poor and the disempowered whose lives are most thrown off balance and are the slowest to 

recover.    My remarks today are about these implications and the need for safeguards against 

such downside risks that threaten the security of human lives – human security.  I will start by 

setting out the types of impacts that financial crisis could have before commenting on policy 

responses.   

 

Impacts on developing countries – financial contagion, global recession, the human 

consequences  

 

Financial contagion effects:   

First, there are contagion effects on financial markets in developing countries.  These are already  

being felt.  There has been a 25% fall in the Brazilian real against the dollar this year so far
1
.  

The Philippine Central Bank announced that FDI inflows for the first 7 months of 2008 were 

60% less than what they were at this time in 2007
2
.  The Bombay BSE fell 7% on October 10

th
, 

culminating in its biggest one week drop in almost 18 years.
3
    Such shocks threaten to reverse 

the gains of the last several years in growth and development.  But the important point is that 

these are contagion effects of financial turmoil originating elsewhere that these developing 

countries have little control over even though they have been implementing sound 

macroeconomic policies. In fact, they were doubly diligent, being aware of the need to protect 

themselves against the risks of global financial instabilities which were demonstrated to be real 

                                                             
1
 From The Economist “Emerging Markets: A Taxonomy of trouble” Oct. 25 print edition, p.87 

2
 $960 million so far in 2008 against $2.4 billion in the first seven months of 2007; From 

http://www.manilatimes.net/national/2008/oct/11/yehey/top_stories/20081011top2.html 
3
 From http://www.businessworld.in/index.php/Markets-Finance/BSE-Sensex-Tumbles.html 



over the last few decades.  So, many countries have taken measures such as building up huge 

reserves and surpluses and yet in spite of this they are hit.  

 

Global Recession effects 

Though these contagion effects are important, particularly for such emerging market countries as 

Brazil and India, the more widespread and serious impacts of the financial crisis for developing 

countries would not be through contagion effects but through the global economic recession.  

The impact of the real economy and on the lives of people would be even more serious than the 

impact on the financial market.   Such impacts will be felt by all developing countries, not just 

emerging economies which are more integrated into global financial markets.  The impact of the 

global recession will be felt by the poorer countries which are considered to be somewhat 

marginalized and poorly integrated into the global economy.   

 

The ways in which these countries will be negatively affected are several.  Falling commodity 

prices will be serious, and that is particularly important I think for Sub-Saharan African countries 

whose economies have experienced positive growth and development over the past several years, 

buoyed by the commodity price boom.  Other effects will be the contraction in markets for their 

exports due to global economic downturn, a possible decline in ODA as donor countries seek to 

find savings in their budgets  to finance rescue plans, declines in many forms of private capital 

flows and including and especially remittances.  Already the IDB projects that the value of 

remittances to Latin America for 2008 will begin to decline, reversing the rising trend of the last 

several years.
4
  In short, a global recession is likely to set off a severe economic retrenchment in 

some of the poorest countries in the world and I will return to these issues later. 

 

Human consequences 

 

We now go beyond these economic aggregates and consider the impact on human lives.  Those 

consequences are often hidden from much economic analyses that drive policy choices.  

                                                             
4
 Remittances to Latin America and the Carribean are expected to grow to $67.5 billion in 2008, up from $66.5 

billion last year.  However, adjusting for rising inflation means that the real worth of remittances this year will be 

1.7% less than last year; http://www.iadb.org/news/detail.cfm?Language=English&id=4779 



However, many studies on the impact of the 1990s Asian economic crisis or the 1980’s structural 

adjustment programs by scholars such as Elson, Beneria and others and by organizations such as 

UNICEF and CEPAL  have shown the complex repercussions  of economic crises and 

inappropriate government policy responses on people’s lives.   

First of all, unemployment rises and household incomes drop.    Households cope to meet basic 

needs through a variety of mechanisms such as sending out children or the elderly to work, 

reducing consumption of food and other essentials with consequenes for health, withdrawing 

children from school and so on.  Such coping strategies have not only immediate consequences 

for well being of the individual and family, but undermine longer term development for the 

society as a whole.   

 

But the impacts are more complex.  There is often contraction in government social spending, 

particularly on essential services such as primary health care, education and transport as 

governments revenues plummet.   Macroeconomic policy reforms aiming at balancing budgets 

and at stabilizing the economy end up unbalancing human lives.  The experience of Nicaragua is 

quite a startling example of this.  A 400% devaluation in 1991 lead to a 360% increase in prices 

to the point where a median salary could no longer by a basic basket of consumption goods.      

 

Distributional and Gender Dimensions 

The distributional impacts of these recessions are highly skewed.  The poor and the 

disempowered are the most vulnerable.  For example, studies of the East Asian crisis show a 

rapid rise in poverty and worsening of health and education indicators due to both falling 

incomes and reduced services.   In Indonesia, UNICEF studies found a sharp reduction in the use 

of public health services by people who could not afford the fees or found that services began to 

run out of essential supplies such as drugs.  

 

There is a particularly important gender dimension which requires analysis of the domain of non-

market work and social reproduction.  Women bear the brunt of crisis because of the paradigm of 

the male bread-winner that prevails all over the world across cultural divides, from Cuba to 

Japan.  When job retrenchment takes place, the tendency is to protect employment for men and 

compromise on women’s jobs.  But women’s incomes are essential for family survival, 



especially when they are heads of households and/or in poor families. They cannot afford to stop 

working so they end up in jobs with much worse and often unacceptable conditions.   

 

Another generalized impact, which is often neglected in economic analyses, is the impact on the 

unpaid care work that falls mostly on women.  When people stop going to doctors for healthcare, 

they stay ill for longer, and have to be taken care of at home, invariably by women, adding to the 

workload of women who carry much of the burden of care work.  This care work for ‘social 

reproduction’ is not part of the market economy and is not counted in the GDP.   If you try to 

estimate the monetary value of such care work – the work of social reproduction - it comes up to 

something like 2/3 of the market economy
5
.  There is an important relationship between the work 

of social reproduction and market work since there are only 24 hours a day.  Demand for unpaid 

work of social reproduction puts pressure on the time available for paid work in the market 

economy.    Many studies of the impact of the 1990s Asian financial crisis and 1980s structural 

adjustment policies document consequences such as reduced incomes as women have to go out 

of work or take up less remunerative and part time work, or cmake ompromises on time devoted 

to caring for children. 

 

Policy responses:  

 

As economic crises spread, what should be the policy responses?  We must learn the lessons of 

the experience of the Asian crises and structural adjustment responses that favoured orthodox 

stabilization policies with massive human costs.   

 

To protect the poor and vulnerable, especially women, we need to pay particular attention to:  

- maintaining  development aid budgets;  

- maintaining commitments to global priorities such as combating the global warming 

crisis or the food crisis or the energy crisis;  

- designing appropriate macroeconomic policies.  Professor Stiglitz among other 

eminent economists have challenged orthodox prescriptions and recent studies 

critique restrictive expenditure ceilings and inflation targetrs; 

                                                             
5
 UNDP, Human Development Report 1995 



- maintaining support  to social priorities so as not to compromise on long term 

development  and to offset the unequal burden on women.  Priorities should not only 

be on infrastructure projects which create jobs for men but social investments in care 

services which reduce the pressure on unpaid work.   

 

Lessons from Argentina could be instructive in thinking about policies that would stimulate the 

economy and could achieve greater equity.  This country managed to recover from the 2001 

crisis with an annual growth rate of 8% from 2002, and moreover reducing poverty from 56% to 

20% and unemployment from 30% to 7%.  Their policies included among others, pro-poor 

public expenditure policies focusing on long-term development priorities such as building 

infrastructure and human investments.  Such policies are a departure from the Washington 

Consensus policies of the 1980’s and 90’s.  

 

Conclusions  

The scope of response requires provisions and policy space that allow developing countries to 

adopt stimulus and recovery plans that provide stimulus and sustained recovery, but also builds 

in safety nets for the poor, vulnerable and disempowered people, households and countries.   The 

needed response clearly points to pro-cyclical policies as have been adopted in the US and 

Europe.   We cannot accept the double-standard of counter-cyclical measures for rich countries 

and pro-cyclical measures for poor countries, or, Keynesian economics for rich countries and 

neo-liberal economics for poor countries.    

 

The current financial turmoil has had important contagion effects in developing countries, but by 

far the greatest threat to human security comes from an economic recession.  These threats stem 

from global financial insecurity, risks that go beyond what any country and household can tackle.  

The current system in fact shifts the burden of global financial risks from players in global 

markets to poor countries and poor households.    

 

Neither human security nor national economic stability can be assured by national policies alone 

and require a global response.   The inter-active debate in the UN is welcome.  Addressing this 

financial crisis requires consideration of diverse alternatives.   No single country nor institution 



nor perspective has a monopoly on knowledge. Today, important expertise and knowledge about 

economic management resides in developing countries, from Brazil to China to Korea.   The UN 

including its many agencies and organizations from DESA, UNCTAD, UNICEF to UNDP has 

also contributed many analyses and ideas on the challenges at stake. 
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Excellencies, Colleagues and Friends, 

 

As we come to the conclusion of this day-long dialogue on the international financial crisis, I want to 

thank our panelists and all the representatives of Member States for providing your views on this 

complex and unprecedented crisis that affects all of us.  

 

I am heartened by the enthusiastic and constructive participation of Member States in this initial 

dialogue and by the support you have expressed to continue to use the General Assembly and the 

United Nations system as a forum for this unfolding process. It has been acknowledged by panelists 

and Member State representatives alike that the UN is the unique representative and democratic body 

that possesses the convening power to bring together all the stakeholders in this global pursuit.   

 

I would also like to acknowledge the presence of scores of representatives of non-governmental 

organizations who have been observing this exchange in the gallery of the chamber. They too are 

stakeholders in this process and will give voice to civil society recommendations at the International 

Conference on Financing for Development in Doha at the end of November.  

 

From what we have heard today, it is very clear that there is broad-based agreement on the need to 

work together to identify the new elements for our outdated international financial architecture and 

long-term solutions to the faltering governance of our global economy.  

 

The UN is accustomed to dealing with problems without borders, especially those that no single 

government or group of governments can solve alone. Its system of regional commissions, specialized 

agencies, funds and programmes maintain a global presence working with national governments 

throughout the world. It draws on a deep pool of expertise and wisdom that will be very helpful in 

providing support for long-term solutions to this crisis. 

 

Today we have deepened our understanding of the systemic nature of this breakdown and heard many 

constructive recommendations.  

 

We know that the global consequences of the current financial crisis are having a devastating effect on 

our economies, especially in developing regions. The Millennium Development Goals, vulnerable in 

the best of times, are under siege.  Many of you have reminded us that economic policies translate 

immediately into life and death issues in many societies.  
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Most of us here today are convinced that our problems do not have to provoke wider human tragedy.  

But to address this downturn and prevent future crises, we cannot continue with business as usual.   

There is urgent concern that we deal with the devastating loss of confidence and trust in our 

international financial institutions, which have proven to be so unprepared and inadequate in the 

response to today’s turmoil.  Rebuilding that confidence, dear friends, requires exploring new paths, 

and traveling them together.   

 

The need to construct a more responsive international financial structure has been strongly addressed.  

This requires the reform of existing institutions and the introduction of new ones 

 

Our diverse panelists have pointed the way regarding institutional solutions to the crisis we face.  But 

the unanimity in their concern for the human costs of this crisis is particularly striking. They spoke of 

the small farmers and urban workers, women and men and their families who through no fault of their 

own now face food shortages, reduced social services and unemployment.   

 

These people are as distant from the origins of this crisis as the bankers are from their small farms in 

Ecuador and Kenya and Cambodia. Yet they will suffer the most. It is no longer acceptable that the 

poor and vulnerable pay for the costs of our mistakes.  

 

As Professor Stiglitz put it, a market that socializes risk and privatizes profit is no longer acceptable. 

Then, many of you ask, who will pay for the recovery and the new mechanisms required to prevent 

another breakdown of this magnitude?  We need to ensure that businesses are not starved for credit and 

people keep their jobs, their homes and food on the table.  

 

In this regard, several of you made the case for the establishment of a new multilateral reserve fund to 

ensure the liquidity for developing countries in times of downturn. China, Russia and the oil-producing 

countries, for example, possess large foreign exchange reserves.  But which of them will entrust this 

money to the existing institutions that have such poor records of impartiality and transparency?  

Clearly changes in such global economic arrangements can only be successful if there is broad 

involvement in creating them and strong confidence in their implementation.  

 

The same is true for international oversight mechanisms and the enforcement of regulations, 

instruments to safeguard emerging markets and ensure the transparency of cross-border financial 

activity, including the banking sector. All of these are required for the long-term stability and equity of 

the global financial system 

 

I believe that the United Nations is a good-faith partner in this process, which we all know will be 

difficult. I will do my part within the General Assembly to rebuild the trust required to work together 

and ensure that all voices are heard. 

 

In the weeks and months ahead, we must stay engaged in the search for solutions that transcend 

narrowly defined national interests.  We must ensure that the changes that are decided on truly serve 

the good of all our peoples, nations as well as our fragile planet. We must draw on the resources and 

good will of all Member States to keep their promises in these trying times.  
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There are many opportunities ahead that will enable our ongoing consultations and negotiations. We 

look forward to working with the Secretary-General, the Economic and Social Council, the Security 

Council and all Member States to ensure that the results of these efforts strengthen the capacity and the 

credibility of the entire United Nations. Only with democratization can we fulfill the trust that so many 

people have placed in this Organization to represent them in the process of constructing a new 

international financial architecture. 

 

Thank you  
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 La crise financière actuelle est la plus grave qu’ait connu le monde depuis la crise des
années 1930. Ses effets politiques et sociaux risquent d’être profonds. Elle est le
révélateur de déséquilibres dans le fonctionnement de l’économie internationale et des
défaillances de la régulation et de la supervision internationales, qui ont conduit à la
dissimulation des risques et à leur dissémination incontrôlée dans le système financier
international. Elle est plus généralement le révélateur des défaillances de la
gouvernance économique et financière internationale : la stabilité financière est
véritablement aujourd’hui un « bien public mondial », qui requiert une action
coordonnée et responsable de la part des autorités de contrôle, de supervision et de
régulation.

 L’Europe s’est engagée depuis plusieurs mois en faveur de progrès dans la régulation
financière internationale. Notre approche consiste à consolider le secteur financier
européen et à renforcer la transparence, la responsabilité et la supervision des acteurs.
C’est l’une des priorités de la Présidence française de l’Union européenne.

 L’Europe est aussi attentive aux conséquences de cette crise sur la stabilité et le
développement durable des pays les plus pauvres et les plus vulnérables, qui sont
souvent simultanément affectés par les fluctuations des prix de l’énergie et des
produits alimentaires, et qui risquent de remettre en cause les acquis de ces dernières
années en matière de développement. L'Union Européenne reste attachée à la
réalisation des Objectifs du Millénaire pour le Développement et réaffirme avec
fermeté son engagement en matière d’Aide Pour le Développement, alors que les pays
en développement en ont le plus besoin. Les débats lors de la dernière assemblée
générale des Nations Unies ont montré à quel point la crise actuelle est devenue un
sujet politique et de gouvernance. Elle appelle de ce fait un travail étroit de
coordination au niveau multilatéral pour affronter les défis auxquels nous sommes
confrontés, ainsi qu’une réforme ambitieuse de la gouvernance économique
internationale.

 Nous ne pouvons pas traiter cette crise comme une simple parenthèse. Nous avons
besoin d’inventer un nouveau modèle de gouvernance économique au niveau mondial:
on ne peut pas aborder les défis du monde globalisé du XXIème siècle avec les
institutions et les instruments du XXème siècle. Nous devons aussi revenir aux
valeurs de l’économie de marché, qui doit être inclusive, au service d’une logique
d’entrepreneuriat et d’épargne, et au service de l’économie réelle et du développement
humain. La responsabilisation de tous les acteurs financiers doit être accrue, en
particulier dans la chaîne de distribution du crédit. La transparence de tous les
segments des marchés financiers doit être assurée, qu’il s’agisse des institutions
financières, des produits financiers ou des juridictions financières, y compris les
centres off-shore. La cohérence des normes et systèmes de contrôle doit aussi être
assurée afin de servir la stabilité financière. L’anticipation des risques et leur gestion
coordonnée au niveau national, régional et mondial doivent être promues. Les
institutions de Bretton Woods auront un rôle essentiel à jouer dans le nouveau
système.

 L’Union Européenne souhaite travailler étroitement avec tous ses partenaires pour
contribuer à une réforme réelle et complète du système financier international, sur les
principes de transparence, de solidité bancaire, d’intégrité et d’amélioration de la



gouvernance économique. Mais il faut le faire dans un esprit de coopération et
d’ouverture : nous devons tout faire, dans les circonstances actuelles, pour prévenir les
replis protectionnistes ou les crispations nationalistes.

 Le sommet prévu le 15 novembre à Washington auquel participera le Secrétaire
général des Nations Unies sera à cet égard une première étape importante qui
marque la volonté d’ouvrir une discussion de fond sur des thèmes centraux de
l’économie et de la gouvernance mondiales.

 Ce sommet marque en effet le début d’un processus, et sera immédiatement suivi
de la Conférence de Doha, qui nous offrira une occasion de veiller à ce que les
difficultés financières actuelles ne compromettent pas les engagements de la
communauté internationale et le financement du développement dans son ensemble.
Les grands bouleversements que nous connaissons aujourd’hui dépassent la seule
sphère de la finance. Ils concernent les relations entre Etats, régions, entre pays
développés et en développement et vont entraîner une modification des flux financiers
et commerciaux. Ils touchent à la compréhension et à la vision même du monde et aux
valeurs. C’est un de ces moments de fusion que connaît l’histoire qui libèrent l’énergie
nécessaire pour repenser l’organisation du monde, pour réformer les institutions
actuelles et les adapter à ces nouveaux enjeux.

 Mais il faut le faire d’une manière nouvelle, en prenant en compte les interactions
entre les questions financières et les autres enjeux globaux tels que la
démographie, le financement du développement, la sécurité alimentaire, ou
encore les questions climatiques et énergétiques. L’Union Européenne appelle à cet
égard à une amélioration significative de la gouvernance mondiale, aujourd’hui trop
dispersée, à une plus grande cohérence des objectifs et à une plus grande coordination
des programmes. Les Nations Unies, par leur composition universelle et leur
légitimité, ont vocation à être pleinement associées à cette refondation.



UNOFFICIAL TRANSLATION

 The current financial crisis is the most severe the world has seen since the 1930s, and
might have serious political and social consequences. This crisis is indicative of
imbalances in the international economy and of failures in international regulation and
supervision, which have led to concealing risks and to their uncontrolled
dissemination throughout the whole international financial system. More generally, it
is indicative of failures in international economic and financial governance: today,
financial stability is truly a “global common good”, which requires coordinated and
responsible action by the monitoring, oversight and regulation authorities.

 For the past several months, Europe has taken steps towards progress in international
financial regulations. Our approach is to consolidate the European financial sector and
to reinforce transparency, accountability and the oversight of actors. This is one of the
priorities of the French Presidency of the European Union.

 Europe is also mindful of the consequences this crisis will have on the stability
and sustainable development of the poorest and most vulnerable countries, which
are often simultaneously affected by the volatility of energy and food prices, which
could jeopardize development gains made in recent years. The EU remains committed
to the achievement of the MDGs and strongly reaffirms its ODA commitments, when
poor countries need us most. The discussions at the previous United Nations General
Assembly showed the extent to which the current crisis has become a political and
governance matter. For this reason, it has called for close coordination at a multilateral
level to address the challenges we are facing, as well as for an ambitious reform of
international economic governance.

 We cannot treat this crisis as if it were only a simple downward phase. We need to
devise new global economic governance model: we cannot address the challenges of a
globalized 21st century world with 20th century instruments and institutions. We must
also return to the values of the market economy, which should be inclusive, support
entrepreneurship along with savings, in the service of the real economy and human
development. The accountability of all financial actors must be heightened, in
particular those in the credit supply chain. The transparency of all the segments of
financial market must be ensured, whether they be financial institutions, products or
jurisdictions, including offshore centres. The coherence of standards and monitoring
systems must be ensured in order to provide financial stability. Risks anticipation and
its coordinated management at a national, regional and international level must be
promoted. The Bretton Woods Institutions will have a key role to play in this new
system.

 The EU would like to work in close collaboration with all partners to contribute to a
comprehensive and genuine reform of the global financial system, on the principles of
transparency, banking stability, integrity and improved economic governance.
However, this must be done in a spirit of cooperation and openness. In the current
circumstances, we must try our utmost to prevent protectionist reflexes or inward-
looking economic constriction.

 In this regard, the Summit scheduled for 15 November in Washington, and in
which the UN Secretary-General will participate, will be an important first step,



which marks the willingness to open a substantive debate about key issues of
global economy and global governance.

 This summit also marks the beginning of a process, and will be immediately
followed by the Doha Conference, which will provide us with an opportunity to ensure
that the current financial difficulties do not undermine the commitments of the
international community and the financing of development as a whole. The current
upheavals go beyond the sphere of finance alone. They concern relations between
States, regions, and developed and developing countries, and will lead to a change in
financial and trade flows. They affect the understanding and the very vision of the
world and its values. It is one of those rare moments in which historical events have
combined to release the energy necessary for rethinking how the world is organized,
for reforming existing institutions and for adapting them to these new challenges.

 But this must be done using new methods, taking account of interactions between
financial and other global issues such as demography, financing for development,
food security and climate and energy issues. In this regard, the EU calls for a
significant improvement in global governance, which is currently too fragmented, and
for greater coherence in our objectives and more coordination amongst programmes.
Due to its universal membership and its legitimacy, the United Nations should be a
key player in these reforms.



 

 

Comments by Ambassador Byron Blake, Deputy Permanent Representative, 

 on behalf of the Group of 77 and China in Interactive Panel of the United  

Nations General Assembly on the Global Financial Crisis 
New York, 30 October 2008  

 

 

Mr. Chairman, 

 

 I wish on behalf of the Group of 77 and China to thank the President of the 

General Assembly for organizing this timely Interactive Panel Discussion on the Global 

Financial Crisis.  I take the opportunity also to thank the Panelists for their robust and 

insightful presentations.  

 

 The international community is experiencing the deepest financial and economic 

crisis since the 1930s.  All the Panelists have agreed on that.  Financial crises are of 

course not new.  We have experienced several especially since the 1980’s, as countries 

liberalized and deregulated markets, especially their capital market.  This crisis is 

significantly different in many ways, however.  These differences include the fact that: 

 

• The epicenter is in the most developed economy, with one of the biggest financial 

markets and  with a full global reach; 

• The spread was first through other highly developed economies and financial 

markets; 

• The international financial system now operates with technology which can effect 

trade and spread information as well as panic around the globe instantaneously; 

• There was a failure of national and international regulation, supervision and 

surveillance; 

• There was disbelief that titanic could not right itself; 

• There is a lost of public confidence not only in markets but in Governments, key 

public and private institutions and even in iconic individuals; 

• The financial crisis has come on top of, and is coincidental with (a) a 

fundamentally weak, unrepresentative and undemocratic international financial 

and economic governance structure, (b) economic crises in some important 

sectors of the real economy, such as food, energy and construction, (c) significant 

and chronic imbalances especially in the trade and current accounts of the key 

economies.  The crisis originated in the country with the largest negative 

balances; (d) the belief that decompiling was possible and could provide safe 

haven for some countries; and  

• There is an absence of any international institution capable, or which considered 

itself capable of intervening, or organizing intervention into the crisis even 

months after its manifestations were clear for all to see.  

 

 

 



Mr. Chairman,  

  

 The idea that some countries can decouple from the economies where the crisis 

had its early manifestations no longer has credibility.  All economies are frighteningly 

interwoven and interconnected. The crisis is already impacting an increasing number of 

countries across the globe through various channels.  These channels include domestic   

stock markets, investments made through US, UK and other financial centres, the 

international banking system and relationships, Direct Foreign Investment (DFI), 

investments such as pension funds managed by key US and other developed market 

institutional investors, and assets such as international reserves held in US dollar 

instruments and currency and increasing cost of debt servicing and of new borrowings, 

and declining remittances and ODA for development.  The impacts are also being 

transmitted to the real sector through falling earnings from exports especially from 

commodities and tourism.  

 

Mr. Chairman,  

  

 Many of these adverse impacts will be cumulative.  The developing economies 

will be the most severely affected over time and with the lack of coordinated response.  

This will be in gross terms and in proportion to size of the economics. This will include 

some of the larger and faster growing export driven developing countries and the LDCs, 

the LLDCs, the small and highly trade dependent economies and the remittance and 

tourism dependent economies.  The African continent is likely to be significantly 

impacted particularly as the crisis spreads to the real, in particular, the commodity sector.  

 

Mr. Chairman,  

 

 The challenge for the global community is how to respond to the crisis 

effectively.  The preferred approach in this highly globalized international economy as 

implied by all the panelists is for coordinated global action. This has, however, been the 

road not taken.  

 

 The first line of response was to seek to rescue specific enterprises, sub-sectors, 

and finally sectors but on a national basis.   These initiatives have not been effective and 

the crisis has deepened in countries and has spread across countries.  

 

 The second but late line of response taken only weeks ago was joint effort of 

central banks and finance ministries of the G-7.  This did not work either.  The stock 

market in all G-7 countries simply rocketed downwards even faster as the crisis 

continued to deepen and spread into the real economy.  

 

 We are now witnessing a third stage in this process of muddling through. A 

Summit level meeting has now been called by President George Bush for November 15, 

2008 in Washington.  This is an exclusive meeting of a small group – the members of the 

G-20.  This is a movement in the right direction but it will not be enough.  This group of 

countries might be of systemic significance but, as stated earlier, this crisis is now beyond 



the financial sector and is world wide. All countries are being impacted; all must be 

involved in the search for equitable solution.  

Mr. Chairman,  

 

 The crisis is on top of a fundamentally and structurally weak system for global 

governance in which developing countries have little confidence.  The G-77 and China 

has maintained for years that the current system arrangement for governance of the 

international financial and economic system lacked coherence, is undemocratic, 

unrepresentative of current economic realities and incapable of engendering confidence 

and trust.  Trust is perhaps the biggest casualty of the current crisis as developing 

countries compare the approach of the major countries and institutions to this crisis and 

earlier crises which originated in developing countries.  Long before the crisis, the Group 

had called for fundamental reform in global financial and economic governance.  

 

 The Group saw the Conference for the Review of the Monterrey Consensus 

scheduled by the United Nations for the end of November 2008 as an ideal opportunity 

for addressing this crisis.  The Prime Minister of Antigua and Barbuda and Chairman of 

the Group of 77 and China, H.E. Mr. Winston Baldwin Spencer, in an address to a High-

level Forum on Democracy, Development and Free Trade in Doha on 13 April 2008, 

having analyzed the current conjuncture of major governance challenges facing the 

international community argued that the Doha Conference “will have to be much, much 

more than a review of the implementation of the Monterrey Consensus”.  He threw out a 

challenge to leaders who would be in Doha to transform the Conference (the Monterrey 

Review Conference) into a Conference on the major systemic challenges we face as an 

international community, or at a minimum, put in place a process for a major “Bretton 

Woods” type Conference to address, in an integrated and consistent manner, the range of 

fundamental challenge facing us as a global community. Two of the challenges he 

specifically identified were a “financing and monetary challenge; and a “global 

governance and institutional challenge”.   

 

Mr. Chairman, 

 

 That was April 2008.  The G-77 and China supported the Doha Conference as an 

idea venue to begin to comprehensively address the issues because it is universal, 

inclusive and under UN auspices.  Further, the UN has the capacity to treat with issues 

which cut across institutions, are multi-dimensional and need to be resolved in an 

integrated and coherent manner. In addition, it is a long planned conference at the level of 

Heads of State and Government.  

 

 The challenge now is to get the various processes underway to feed into the Doha 

Conference and for the Doha Conference to address the issues fundamentally or put in 

place a process to do so. 

 

 Most panelists and comments so far support for this inclusive approach.  

 

 I thank you, Mr. Chairman.  































Statement by Ambassador T. Vance McMahan, U.S. Representative to the General 

Assembly, on the Interactive Panel on the Global Financial Crisis, in the 63rd Session of 

the United Nations General Assembly, October 30, 2008 

 

 
 

We appreciate the interesting presentations and frank discussions we heard this morning. 

We recognize the UN's important role in convening such forums and look forward to 

reporting the results of these discussions back to our capital.  

As noted, we meet today during unprecedented and challenging times for the global 

economy. The world's financial markets remain severely strained and risks to global 

growth are significant.  

We must work together to address this instability and restore the health of the world 

economy because this crisis affects us all. In the United States, we realize that our own 

financial system is in need of reform, a constant process that has taken on new urgency. 

To help rebuild the strength of and confidence in our markets, the United States has 

worked to implement the findings of U.S. experts in the President's Working Group on 

Financial Markets (PWG) and international experts in the Financial Stability Forum 

(FSF). These bodies made recommendations on transparency, prudential regulation, risk 

management, and market discipline. Additional reforms of our regulations, regulatory 

structure, and international institutions will most certainly follow. We must do this while 

also maintaining a level-headed and balanced view of the role of regulation and 

reaffirming our shared commitment to economic freedom, open markets, and open 

investment regimes.  

In recent weeks, the United States, both independently and in concert with governments 

around the world, has taken aggressive, systematic action to protect the financial security 

of both the United States and the global economic community. The immediate, 

coordinated response to the financial crisis by the G7 and other global partners has been 

to shore up important financial institutions, unfreeze credit and money markets by 

ensuring banks have continued access to funding, and provide substantial new protections 

for responsible consumers, businesses and investors.  

These steps have significantly strengthened the capital position and funding ability of 

global financial institutions and should enable them to perform their role of underpinning 

economic growth globally. They are bold, yet not unprecedented in the U.S., and are a 

means to strengthen, not undermine, the free market and democratic capitalism.  

Governments must also continue to provide much-needed liquidity and strengthen 

financial institutions. We must also take care to ensure that our actions are closely 

coordinated and that communication is effective. Two weeks ago, the leaders of the G8 

issued a statement underscoring our commitment to work together to resolve this crisis. 

The crisis has also highlighted the importance of continued cooperation among major 

economies through such fora as the G-20 and the Financial Stability Forum. To 



strengthen efforts to work together to address the longer-term financial and economic 

challenges that confront us, President Bush has invited leaders of the G-20 countries, as 

well as the IMF Managing Director, World Bank President, UN Secretary-General and 

Chairman of the Financial Stability Forum to a summit on November 15 in Washington.  

This summit will provide an opportunity to review progress being made to address the 

current crisis, advance a common understanding of its causes, and, in order to avoid a 

repetition, agree on a common set of principles for reform for regulatory bodies and 

institutions related to our financial sectors. While the specific solutions pursued by every 

country may not be the same, agreeing on a common set of principles will be an essential 

step towards preventing similar crises in the future. The summit, which is envisioned as 

the first in a series, will also provide an opportunity to discuss the effects of the crisis on 

emerging market economies.  

Current circumstances have also made clear the important role of international financial 

institutions in providing assistance to those countries that are experiencing especially 

challenging conditions. Several countries have approached the International Monetary 

Fund and World Bank about assistance or possible programs. These institutions are 

particularly well equipped to provide assistance to countries in need, and the U.S. stands 

ready to work with both individual governments and multilateral lenders to ensure that 

countries under pressure can benefit from the expertise and financing that international 

financial institutions bring to the table. The present crisis must also not become an excuse 

to walk away from development commitments. Donors must follow-through on their past 

pledges. As President Bush said last week, "America is committed – and America must 

stay committed – to international development for reasons that remain true, regardless of 

the ebb and flow of markets."  

A key component of the broader response to current turmoil in the global economy must 

be to reject protectionism and commit to renewed action to promote global trade and 

development. We must seize this moment as an opportunity to intensify efforts to 

conclude the Doha Round for the expansion of a more open, global trading system 

because that is the best way to create prosperity for all of our citizens. Increased trade and 

investment have played an important role in lifting hundreds of millions of people out of 

poverty in recent years.  

In short, global growth and prosperity are more dependent on the synergies of interaction 

and cooperation than at any time in history. Openness to international trade and 

investment has been, and will continue to be, the linchpin of economic growth for the 

global economy. A central task for nations around the world is to embrace the benefits of 

openness to trade and investment while addressing the challenges of extending these 

benefits to all.  

The United States is confident that, working together, we will overcome the present 

difficulties, and return our economies to the path of stability and long-term growth.  
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