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“Global economic consumption and production 
does not exist within a vacuum but relies on 

resource stocks and flows in our Earth 
System, acting as a limit to growth.” 

Goal: Manage resource stocks and flows + 
preserve, restore and develop natural capital

Method: Circular economy advances steady 
system state via resource efficiency, 
minimizing risk from resource depletion

I. Introduction – context key points



1. No internationally agreed definition of a circular economy.

2. Current definitions have gaps in relation to system perspective, 
business models and consumer behaviour.

3. Policy brief presents circular economy as 
“one of the current sustainable economic models, in which products and 
materials are designed in such a way that they can be reused, 
remanufactured, recycled or recovered (4-R) and thus maintained in the 
economy for as long as possible, along with the resources of which they are 
made, and the generation of waste, especially hazardous waste, is 
avoided or minimized, and greenhouse gas emissions are prevented or 
reduced” - UNEA (UNEP/EA.4/ Res.1) 

4. Open to closed loop - Need to ensure that producer and 
consumer behaviours support circularity at the macro and micro 
levels, e.g. stopping “programmed obsolescence”. 

I. Introduction – definition key points



• Macro and micro level structural change - Investment, 
employment, capital depreciation and sectoral growth

• As attention shifts towards end-of life resource management, 
design-for-durability and services play a larger role in the 
economy 

• Brings production and consumption sites closer, managing 
material loops and production inputs e.g. CLUSTERS - Lower 
input-based imports towards greater regionalization or 
localization of supply chains.

• Local impact - services such as collecting and processing of 
materials, and repair and reconditioning

• Jobs: “Investing in the green and circular economy could 
create 100 million jobs, both by 2030” - SDG Progress Report 2023

UNCTAD, 2023

II. Relevance of a CE

https://unctad.org/topic/trade-and-environment/circular-economy#:~:text=A%20circular%20economy%20entails%20markets,economy%20or%20used%20more%20efficiently.


III. Synergies – Positive feedback loops with nearly all SDGs



III. Synergies – NESD Concepts positive feedback loops 



V. Policy Tools + Cases 



IV.  Barriers and Policy Opportunit ies

1. Prices – not fully costed 
2. Subsidies > market distortions and perverse incentives for the 

overuse of natural resources and pollution, e.g., fossil fuel 
subsidies. 

3. Multilateral coordination failures (political will) 
4. Economies relying on commodity intensive growth models = 

need to localize secondly and tertiary stages to capture more 
circularity value

5. Data gaps…

“What cannot be measured, 
cannot be regulated.”



IV.  Pol icy Opportunity - GLOBAL COOPERATION ON METRICS FOR EVIDENCE -BASED 
POLICYMAKING



1. Policy innovation needed to realise CE resource efficiency potential
2. Circularity can yield value – services sector key to close loops, reduce 

material impact
3. Macro economic policies are key enabler – WoG and WoS plans, 

taxation reforms, Extended Producer Responsibility regulation
4. Global metric is required to assess cross-country comparisons – UN 

resolution on advancing CE and measurement needed
5. Social side of CE can enhance impact and recovery, decent jobs – SP 

policies needed to reduce friction in transition from informal to formal
6. Financing circularity requires multi-sector dialogue and agreement –

new financial tools to de-risk investments
7. International trade has a key role to play – global agreements needed

VI. Key takeaways 
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