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An increasingly broad diagnostic…

“There is a need to expand the conceptual, analytical and 
policy frontiers of mainstream economics”

NESD Policy Brief, March 2021

“Does economic policy need 
a new paradigm?”

Dani Rodrik, Hardvard 
Professor,  April 2023

“Economics has become what theology was in 
Medieval Europe: the language of rulers. If you 

don’t speak economics you cannot participate in 
any debate”

Ha-Joon Chang,  Cambridge Professor, 2020

Mainstream
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Authors



There is an increasing disconnect between economic growth and 
well-being felt around the world
• Decades of unprecedented global growth up to the Covid-19 pandemic, yet:

• The prevailing growth pattern has changed the climate, reduced biodiversity and 
degraded ecosystems with disproportionally negative effects on the most vulnerable 
countries which are also developing countries.

• Increasing cost of living around the world. 

• Increasing extreme inequality in most countries.

• Increasing livelihood vulnerability, social insecurity and unrest.

• Poverty reduction was not resilient as formerly declining trend has been reversed by 
recent shocks.

• In many countries growth patterns are not sufficiently inclusive, leaving large 
sections of the population behind.



The NESD locks prosperity, people and planet dimensions into a 
systemic approach that simultaneously maximizes integrated policy 
goals
• Science has clearly evolved to show how economic activities occurs within 

interdependent systems. 

• The New Economics for Sustainable Development (NESD) seeks to address the 
shortcomings of prevailing growth patterns, putting people and planet at the center of 
policymaking to redress damage to society and the planet.

• NESD is conceptualized as a toolbox of evolving economic paradigms to advance 
simultaneously the 3 interlocking dimensions of sustainable development: prosperity, 
people and planet.

• To capture synergies amongst the 3 dimensions there is an urgent  need to “shift” 
towards socially and ecologically inclusive economic paradigms, collectively referred 
to as “the New Economics for Sustainable Development”.



The NESD is a deliberate departure from the dominant “business as 
usual” in economic policy

• It is mission-drive and integration-driven.

• Starts with several ends in mind from across different policy areas.

• Seeks to identify externalities (negative and positive), mainstream blind spots, 
spillovers and interdependencies.

• Once identified it seeks to maximize co-benefits across ”linked” policy areas.

• Avoids excessive “zooming out” to the macro level to “sum up” economic 
performance and statistical “averaging out” of disparate social realities faces by 
individuals and families.

• NESD puts the spotlight on all levels of analysis required (macro, meso and micro) to 
understand the ability of economic agents to conduct economic activities (formal or 
informal, captured by GDO or not).



The NESD concepts underscore different productive paradigms

• NESD concepts go beyond maximizing short-
term GDP growth, providing a blueprint to 
maximize sustainable growth including 
broader measures of sustainable 
development.

• For example, the UN Economic-
Environmental Accounting Framework, 
which includes valuation of natural capital.

• There is no “one size fits all” solution as 
sustainable development is intrinsically 
contextual.



Mainstream economic policy and practice lack solid handles on key 
aspects of modern economic life  

• Anthropocene and triple ecological crisis: the impact of prevailing linear production 
models on the planet (atmosphere, land, waters, biodiversity) vs alternative models.

• The prevailing practice of “polluter does not pay” vs. notions of intertwined 
economic, social and environmental resilience in the face increasing shocks and 
volatility (fossil fuels remain subsidized despite the damage they cause.)

• Engendered roles in inter-generational family/intrahousehold. In money countries 
women are excluded from formal economic life).

• The effects of the increasing financialization of the economy and systemic risks 
posed by capital markets (e.g. the Great Recission caused by US sub-prime bubble).

• The expanding youth bulge in many developing countries, among many others and 
inadequate opportunities for their economic inclusion.

• The increasing precarization of employment and the growth in “working poor”.



Gaps in mainstream economic policy and practice



Behind seemingly small conceptual gaps massive socio-eco-
economic realities lurk

• Negative externalities – Examples: triple ecological crisis, rising of extreme 

inequality, polarization and social exclusion, etc. Treated as a secondary/minor 

concept by the mainstream. NESD concepts: circular, green and blue economy.

• Positive externalities/spill overs – Examples: promoting public goods and services, 

innovation, industrial symbiosis, hub/agglomeration effects, asset sharing and 

pooling, low crime. Treated by the mainstream as an exception to the rule rather than 

a policy objective on its own right. NESD concepts: frugal economy, creative 

economy, circular economy, social and solidarity/red economy, care/purple economy.



Together, these emerging realities are shaping the future of mankind 
and even the planet

• Blind spots - Examples: value of attention time in digital platforms, mistaking 

accounting measures like GDP for behavioural drivers of economic activity (i.e. 

productive capacities), income view of the economy (mainstream) vs. asset view 

(natural capital, ecosystem services?). NESD concepts: attention/yellow economy, 

circular, green and blue economy, care/purple economy.

• Integrating short and long-term views- Examples: treatment of the long term in 

macroeconomics and finance (project finance, debt-sustainability analysis, etc), 

depletion of natural assets and biodiversity, future opportunities and well-being of 

future generations is scarified at the altar of the short-term (is the cure for cancer in 

the ocean?) (suboptimality of short-termism and “emergency mentality”), population 

may reach 10 Billion by 2050, underestimating the development of countries where 

migrants originate). NESD concepts: circular economy, social and solidarity/red 

economy, care/purple economy.



The NESD also advocates for increased policy focus on measuring 
and managing economic and natural assets beyond income flows



Interlinkages among NESD concepts (1/3)
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Interlinkages among NESD concepts (3/3)



Policy Recommendations (1/3)
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Policy Recommendations (2/3)



Thank you for your attention!


