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• Thanks to the able guidance of Mr. Kaberuka, the discussion was highly interactive. 
 
• There was broad consensus on the key challenges facing LDCs in order to mobilize 

domestic resources for poverty eradication. While focusing on domestic policies for 
resource mobilization, many discussants stressed the need to link such policies with 
support by donor countries and international institutions in a more coherent manner. 
Debt sustainability that is approached on a country-by country basis, increasing and 
longer-term and more predictable ODA, an enabling global financial and trade 
environment, including less volatile commodity prices, and greater “voice” of LDCs 
in international decision-making are critical if domestic policies are to have greater 
impact.  

 
• Participants stressed the importance of greater efficiency in the use of existing 

resources, in addition to mobilizing additional resources. This includes greater 
transparency and accountability. 

 
• The need for policies that expand the tax base was emphasized. These policies entail 

creating the conditions for companies -- especially small and medium enterprises -- to 
shift from the informal to the formal sector. They also comprise steps to repatriate the 
large stock of domestic wealth that is kept outside these countries. These conditions 
include the implementation of sound fiscal and monetary policies, banking reform 
and the development of local financial markets, enhanced economic governance and 
institutions.  Fiscal decentralization can also be effective by showing the link between 
tax collection and service delivery. The governance of tax collection systems would 
be improved by the independence of tax collections agencies.  

 
• There is a limit to tax base expansion, beyond which economic activity will shift to 

the informal sector. 
 
• Innovative mechanisms of resource mobilization should be explored, taking 

advantage of best practices among developing countries, such as development of 
pension fund systems.    

  
• Improving governance, adopting required institutional and structural reforms and 

sound macroeconomic policies are indispensable not only for economic growth but 
also for the poverty eradication goals. Reducing inflation has direct impact on the 
poor. Ownership of policies, based on a national vision and broad-based consultation, 
is critical for the implementation of reform. 

 



• Coherence among macroeconomic, financial and social policies is also essential. 
Poverty reduction requires not only faster growth rates but also more equitable 
distribution of resources. The possibility of reforming the budgeting process was 
proposed, in order to give equal standing to macroeconomic goals and human 
development goals.  

 
• Good financial intermediation channels savings to investors, reducing the cost of 

capital. Micro-credit, particularly for women, is an important element to realize the 
enormous potential of small and medium size enterprises. It mobilizes small size 
savings in an efficient manner. Capacity building and technology transfer are also 
important for the development of SMEs, especially in the rural sector. 

 
• Participants emphasized the critical importance for private domestic and international 

investment to reduce both the economic and political risk and the cost of doing 
business in LDCs.  They also stressed the need to create a level playing field for 
domestic and foreign investors, cautioning that existing systems of incentives and 
exemptions to attract FDI may not be consistent with the goal of expanding the 
revenue base.   

 
• In sum, greater focus is required on ways to create wealth and an enabling 

environment that stimulate saving and investment, and in so doing reduce poverty. 
Domestic policy approaches are country-specific and no global formula can be 
applied.  

 
• International support for capacity building for making sound policies as well as 

institutions for their implementation can play a vital role in enabling these countries 
to break out from the vicious circle of underdevelopment and poverty.  

 
• In conclusion, while domestic resource mobilization via an expanded economy is 

necessary, it is not sufficient on its own to enable LDCs to generate a critical mass of 
resources necessary to maintain a GDP of 7 % per annum on a sustained basis, which 
is the objective of the Brussels Declaration. Therefore, we need to complement 
domestic resource mobilization efforts with efforts aimed at securing longer-terms 
and predictable sources of external resources. 


