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Part IV. International Action in the Economic Field

reports on census methods, in collaboration with
the Statistical Office and specialized agencies, and
a background study on improvement in migration
statistics. In addition, the Division contributed to
the Demographic Year-Book and compiled a
multilingual demographic dictionary.

ECONOMIC COMMISSION FOR EURCPE

The Economic Commission for Europe held its
third session in April and May 1948 and its fourth
session in May 1949. In preparation for these ses-
sions, the secretariat prepared annual surveys of
the European economy: A Survey of the Economic
Situation and Prospects of Europe was issued in
1948 and the Economic Survey of Europe in
1948 was published in 1949.

All of the principal committees of the Commis-
sion—except the Manpower Committee—met in
the interval between Commission sessions and
took action on the problems within their technical
fields.

The Coal Committee worked towards the
achievement of European self-sufficiency in coal,
by recommending methods of increasing produc-
tion and improving utilization of coal, and by
recommending allocations of available supplies.
The secretariat continued issuance of a Bulletin
of Monthly Coal Statistics and a Weekly Statistical
Report. The Committee on Electric Power studied
projects for increasing European electrical gen-
erating capacity and means of making the most
advantageous use of available electrical energy.

The Industry and Materials Committee was con-
cerned with problems in the fields of engineering,
chemicals, industrial materials and building. The
Steel Committee recommended steps to increase
production and improve utilization of steel in
Europe. Secretariat studies were made on the pro-
duction and consumption of steel in Europe as
well as on the raw materials essential for steel
making.

The Inland Transport Committee continued its
efforts to better the European transport situation,
not only by recommending improved technical
methods, but also by suggesting simplification of
transport regulations.

The ad hoc Committee on Agricultural Prob-

1 For a full account of the activities of the Commis-
sion and its subsidiary bodies, see E/791 and E/1074.

lems studied means of expanding European agri-
cultural production and trade. The Timber
Committee has been concerned with problems of
increasing European timber production and im-
proved utilization of supplies. Studies of timber
consumption and economics were made by the
secretariat, which issued a Quarterly Bulletin of
Timber Statistics.

The Committee on the Development of Trade,
convened provisionally, studied questions con-
cerned with the expansion of intra-European trade
and trade between Européan and non-European
countries. At the request of the Committee, the
Executive Secretary of the Commission prepared a
Preliminary Study of the Potentialities for the
Expansion of European Trade.

ECONOMIC COMMISSION FOR ASIA AND
THE FAR EAST

The Commission held its third session in June
1948 in Ootacamund, India, and its fourth session
in November and December 1948 in Lapstone,
Australia.?2 The Economic Survey of Asia and the
Far East, 1947, prepared by the secretariat, was
available to the Commission.

The Commission, at its fourth session, called the
attention of the governments concerned to the
recommendations of the Working Party on Indus-
trial Development, which made detailed studies of
the major aspects of economic and industrial
development of the region, compiled national esti-
mates of requirements for short-term and long-
term development plans, inquired into the capital
needs of the countries and proposed steps to miti-
gate the shortage of iron and steel in the region.
The Commission also decided that a Committee of
the Whole be convened to examine further the
report of the Working Party. The Committee of
the Whole met in Bangkok, Siam, early in 1949
and established a Committee on Industry and
Trade, with sub-committees on iron and steel and
on travel facilities.

Attention of member governments was called
by the Commission to the recommendations of the
FAO-ECAFE Joint Working Party on Agricul-
tural Requisites. Member countries were urged to
make intensive studies of the extent to which their
present agricultural practices constitute obstacles

2 For reports of these sessions, see E/839 and E/1088.
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to the adoption of new techniques. It was decided
to call a regional conference of officials engaged
in agricultural reconstruction as soon as practic-
able after adequate preparations were made.

The Commission also prepared measures to pro-
mote trade, including a recommendation that mem-
ber governments continue to explore the possibility
of maximizing their trade with Japan. The Com-
mission instructed the secretariat to intensify the
work on technical assistance and to report on
fields of economic development that are handi-
capped by lack of trained personnel.

ECONOMIC COMMISSION FOR LATIN
: AMERICA

At its initial session in June 1948 in Santiago,
Chile,* the Commission instructed its Executive
Secretary to undertake a general economic survey
of Latin America for presentation to the May 1949
session of the Commission.

A joint working party was established by the
Commission and the Food and Agriculture Organ-
ization to make a study of the possibilities of
increasing food production in Latin America by
eliminating shortages of certain items, such as farm
machinery, fertilizers, pesticides, fuel, transport
and storage and terminal facilities. The working
party, organized in Mexico City during the latter
part of October 1948, visited all Latin American
countries, investigating agricultural production
facilities and gathering information for the report.

The Commission also adopted resolutions pro-
viding for co-ordination of its work with that of
the Inter-American Economic and Social Council;
for a preliminary study of the needs of Latin
American countries for technical and administra-
tive personnel and facilities for technical training;
and pledged its support to the population census
and the world census of agriculture to be taken in
or around 1950.

AD HOC COMMITTEE ON AN ECONOMIC
COMMISSION FOR THE MIDDLE EAST

The ad hoc Committee, set up by the Economic
and Social Council to study the factors bearing
upon the establishment of an economic commis-
sion for the Middle East, met at Lake Success dur-

1 For the report of this session, see E/840.

ing April and May 1948. The Secretariat prepared
studies on a number 'of subjects, including infla-
tion, foreign trade and development in the Middle
East. The Committee noted the urgent economic
problems arising directly or indirectly from the
war or from current world economic maladjust-
ments, which have subjected the Middle Eastern
countries to severe strain.

The Committee in its report 2 to the Economic
and Social Council recommended that an econom-
ic commission be established for the Middle East
with the following countries as members: Afghan-
istan, Egypt, Ethiopia, Greece, Iran, Iraq, Leban-
on, Saudi Arabia, Syria, Turkey and Yemen; new
members might be admitted by the Council after
consultation with the commission. The Committee
made further recommendations on the terms of
reference, geographical scope and administrative
status of the proposed commission.

INTERIM CO-ORDINATING COMMITTEE
FOR INTERNATIONAL COMMODITY
AGREEMENTS

This Committee was created by the Economic
and Social Council to facilitate inter-governmental
action on commodity problems. The Chairman of
the Committee is nominated by the Interim Com-
mittee of the International Trade Organization,
one member is nominated by the Food and Agri-
culture Organization and another member is par-
ticularly concerned with non-agricultural primary
commodities. The Committee held its first session
in August and September 1947 in Geneva and its
second session in September 1948.

The Committee has co-ordinated the work of
various international organizations concerned with
commodity matters and related their activities to
the United Nations.

With the Food and Agriculture Organization,
the Committee sponsored an international Rice
Meeting in the Philippines in March 1948, to
stimulate co-operative action on the rice shortage.
As a result, an International Rice Commission was
created.

The Committee’s publications include the Re-
view of International Commodity Arrangements
(November 1947) and the Review of Interna-

2E/AC.26/16. Action on this report was postponed
by the Council at its seventh and eighth sessions. ‘
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tional Commodity Problems, 1948. These publica-
tions deal in some detail with trends in production,
consumption, stocks and prices of a number of
primary commodities. Various inter-governmental
commodity arrangements are also examined.

UNITED NATIONS INTERNATIONAL
CHILDREN’S EMERGENCY FUND

The programmes of this organization have in-
cluded the provision of special protective foods—
milk, fats and cod-liver oil—for over 412 million
daily supplementary meals to children and nursing
and pregnant mothers in Europe, Asia and the
Middle East; a vaccination campaign against
tuberculosis aiming to test 50 million children in
Europe and North Africa and to provide immu-
nization where necessary through the use of BCG
vaccine; the supply of raw materials worth $5 mil-
lion for local manufacture into children’s clothing
for free distribution; training facilities for short
practical courses in social pediatrics; a $5 mil-
lion project to assist twelve European countries
to increase the supply of pasteurized and powdered
milk; emergency relief of $6,411,000 in Palestine
and adjacent areas to supply food, blankets and
medical items for children and mothers; cod-liver
oil and materials for clothing for German children;
and aid in the amount of $2 million to national
anti-syphilis campaigns to protect children.

By 4 February 1949, the contributions and
pledges to the organization amounted to approxi-
mately $116.7 million, of which about 65 per
cent came from governments, 26 per cent from
residual assets of the United Nations Relief and
Rehabilitation Administration and 9 per cent from
campaigns of the United Nations Appeal for Chil-
dren and private contributions.

ADMINISTRATIVE COMMITTEE ON
CO-ORDINATION

The Committee consists of the Secretary-Gen-
eral and the chief administrative officers of the
specialized agencies and is designed to ensure
the greatest possible measure of co-operation
among the international agencies thus represented.
It has established a Preparatory Committee of
deputies to assist it in its work. It is also assisted

by a number of subsidiary bodies, composed of
officials of the various agencies who are technically
competent in specific administrative, economic and
social fields.

Through this machinery, inter-agency study
has been given to such questions as a calendar
of conferences, co-ordinated sale and distribution
of documents, statistical programmes, co-ordina-
tion of regional activities, budgetary matters and,
most recently, a comprehensive programme of
technical assistance.

ECONOMIC ACTIVITIES OF THE
TRUSTEESHIP COUNCIL

The observations and recommendations of the
Trusteeship Council on economic conditions in
seven Trust Territories—Ruanda-Urundi, New
Guinea, Tanganyika, Togoland under British ad-
ministration, Western Samoa, and Cameroons un-
der British and under French administration—
emphasized that the indigenous inhabitants should
receive an increasing share of the wealth of the
country, that economic development plans should
be designed to benefit them and that in some areas
tax systems should be examined to eliminate undue
hardship and direct taxation be introduced on the
basis of individual capacity to pay. In several

-areas the Trusteeship Council recommended that

wages be raised to improve the standard of living.
Recommendations further included encourage-
ment of a suitable labour code in the Cameroons
under French administration and enforcement of
labour legislation in Tanganyika. The Council
suggested diversification of production through
the introduction of secondary industries in Western
Samoa and Tanganyika.

Other Council recommendations included a
new large-scale programme for famine prevention
in Ruanda-Urundi, the growing of cash crops
for export in New Guinea, further consideration
of the ground-nut scheme and its effects upon the
inhabitants in Tanganyika, periodic review of the
Administering Authority’s policy with respect to
the cocoa industry in Togoland under British ad-
ministration, measures to protect the economy of
Western Samoa against a fall in copra and cocoa
prices and improvement in communications to
facilitate trade and commerce in the Cameroons
under British administration.
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SPECIALIZED AGENCIES®

International Labour Organisation

During 1948, the work of the International
Labour Organisation in the economic field was
mainly concerned with man-power problems, in-
cluding employment service organization, voca-
tional guidance, vocational training and retraining,
migration and certain aspects of wage policy. Con-
sideration was also given to other economic ques-
tions, particularly to problems involved in the
maintenance of full employment, Although most
other activities of the organization were primarily
social in character, many of them have important
economic aspects.? :

MAN-POWER

In March 1948, the Governing Body set up,
from its own members, a tripartite Manpower
Committee to advise on the formulation of a man-
power programme for the European region. Sub-
sequently, in December 1948, the Governing Body
set up a similar Asian Manpower Committee and
it is expected that a Latin American Manpower
Committee will be established. » ‘

Close co-operation has been maintained be-
tween IL.O and the United Nations, the specialized
agencies and other international organizations
whose programmes have a direct bearing upon the
work of ILO with respect to man-power. The ILO
has co-operated with the Economic Commission
for Europe, which established a Manpower Com-
mittee in March 1948; with the Organisation for
European Economic Co-operation, which also set
up a special Manpower Committee; and with the
International Refugee Organization, concerning
the training and resettlement of displaced persons

1 This chapter provides a summary account of the ac-
tivities of specialized agencies whose work is primarily
concerned with economic matters. The summaries have
been provided by the specialized agencies concerned, with
the exception of the Interim Commission for the Inter-
national Trade Organization and the Preparatory Com-
mittee for the Inter-governmental Maritime Consultative
Organization; for these, the account has been prepared on
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under the care of the latter in Europe. In addition,
ILO has co-operated with the Economic Commis-
sion for Asia and the Far East and with the
Economic Commission for Latin America.

Employment service organization. At its thirty-
first session in June 1948, the International Labour
Conference adopted a Convention and a Recom-
mendation # concerning principles and standards in
the organization of national employment services.
The Convention calls for the creation in each
country of a national public employment service
to be assisted, as appropriate, by advisory commit-
tees including representatives of employers and
workers. The Convention outlines the basic tasks
of the employment service and sets forth guiding
principles for the recruitment of employment
service staff. The Recommendation lists the tasks
which the services should assume and provides for
international co-operation among employment
services. It indicates desirable studies to be under-
taken and proposes an annual national man-power
budget as part of a general economic survey for
each country.

The ILO has undertaken to provide technical
assistance to countries requesting aid in organizing
employment services and to call together technical
experts on a regional basis to consider specific
operational problems. For example, an expert in
the employment service field was assigned to work
with the Government of China throughout the year
1948 and a meeting of experts was held in London
in December 1948. The meeting discussed occu-
pational nomenclature, the technical organization
of placement and the recruitment and training of
employment service staff. The ILO has placed

the basis of official reports issued by the agencies.

2 For a fuller account of the activities of the Interna-
tional Labour Organisation in 1948, see Second and
Third Reports of the International Labour Organisation
to the United Nations (Geneva: International Labour Of-
fice, 1948 and 1949).

3 International Labour Office, Official Bulletin, Vol.
XXXI, No. 1 (Geneva, 1948).
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special emphasis on studies of occupational
nomenclature with a view to the standardization
of such nomenclature both nationally and inter-
nationally.

The ILO has also undertaken the preparation of
a series of handbooks on methods used by employ-
ment services in various countries, for govern-
ments desirous of organizing or reorganizing their
employment services.

The industrial committees of ILO have held
tripartite discussions which, in a number of cases,
have dealt with problems of recruitment. In prepa-
ration for the meetings of the industrial commit-
tees, reports are prepared outlining particular
questions in the industry concerned. For example,
a report was prepared for the Inland Transport
Committee on the decasualization of dock labour.*

Vocational guidance. The principles and meth-
ods applicable to vocational guidance were dis-
cussed by the thirty-first session of the Inter-
national Labour Conference at San Francisco in
1948, on the basis of a report prepared by ILO.2
Following full discussion, the Conference ap-
proved principles for a Recommendation® which
it was planned to submit for final discussion at the
session to be held in Geneva in June 1949, after
the views of governments had been received.

Information concerning vocational guidance is
collected in the special documentation centre of
IO, described below, and is made available to
persons and organizations concerned.

Vocational training. The ILO has placed special
emphasis, in its man-power programme, on meth-
ods of training young and adult skilled workers,
both in factories and in special centres, and on the
training of supervisors.

The Governing Body placed the question of the
vocational training of adults—including the dis-
abled—on the agenda of the 1950 session of the
International Labour Conference, with a view to
the adoption of a recommendation. In preparation
for this session, a tripartite technical conference of
experts on training was expected to be convened

1 International Labour Organisation, Decasualisation of
Dock Labour, Report II, third session of the Inland
Transport Committee (Geneva, 1949).

2 International Labour Conference, Vocational Guid-
ance, Report V (1), thirty-first session, San Francisco,
1948 (Geneva, 1947).

3 International Labour Conference, Vocational Guid-
ance, Report IX (1), thirty-second session, Geneva, 1949
(Geneva, 1948).

to examine proposals submitted by the Interna-
tional Labour Office on the basis of the views of
member governments. This discussion was ex-
pected to supplement Recommendations adopted
by the Conference in 1939 concerning vocational
training and apprenticeship, particularly with re-
spect to young persons.*

During 1948 ILO undertook a series of prac-
tical activities in the field of vocational training,
geared to the special needs of various regions and
individual countries. Arrangements were made for
the International Labour Office to serve as a centre
for the regular and rapid exchange of information
on training and retraining. The Office has been
collecting practical documentation of world-wide
scope on problems and methods of vocational
training. A series of monographs concerning the
training of adults in selected countries was to be
issued; those for Belgium, the United Kingdom
and the United States have been published ® and
others are in preparation. In addition, the Office
has been preparing a periodical annotated bibli-
ography on vocational guidance, vocational train-
ing and other aspects of the man-power pro-
gramme. '

Experts with first-hand knowledge of various
types of training in government services or private
industry have been engaged by ILO and their
experience is being made available to countries
requiring technical assistance and advice. Missions
have been organized to ascertain the needs and
facilities of various countries and possible methods
of improving or developing such facilities.

In Europe, missions were sent to France, Bel-
gium, Netherlands and the Scandinavian countries
to advise on the training of supervisors; a mission
was sent to Italy on general training problems. In
addition, a mission visited the displaced persons
camps maintained in Germany by the Interna-
tional Refugee Organization, in order to assist in
planning a programme for the training of refugees
and displaced persons. In response to a request
of the Manpower Committee of the Organisation

4 The Vocational Training Recommendation, 1939 and "
the Apprenticeship Recommendations, 1939; text repro-
duced in International Labour Office, The International
Labour Code, 1939 (Montreal, 1941), articles 264 to 283
and articles 286 to 291,

5 International Labour Office, Vocational Training of
Adults in the United Kingdom, Belgium, and the United
States, Vocational Training Monographs 1, 2 and 3
(Geneva, 1948).
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for European Economic Co-operation to initiate
an international training course for supervisors, a
meeting of European experts, representing gov-
ernments, employers and workers, was held in
Geneva from 30 March to 2 April 1949 to con-
sider the most appropriate methods for such train-
ing. This meeting witnessed practical demonstra-
tions of methods for training supervisors in
France, Switzerland, the United Kingdom and the
United States. The meeting adopted a series of
recommendations to guide the Office in further
planning its programme of supervisory training
adapted to European needs. It is intended to insti-
tute courses of training for small numbers of
supervisors; a first course of this kind was in prepa-
ration for the second half of April 1949.

Special training problems of under-developed
areas are being given particular consideration by
ILO. An ILO expert in 1948 visited many Asian
countries and prepared a report on Training Prob-
lems in the Far East* which was also submitted
to the Economic Commission for Asia and the
Far East; it has provided the groundwork for
further action. In addition to the Asian Manpower
Committee, an Asian field office of ILO has been
established to furnish information on methods of
technical training and to provide practical assist-
ance in organizing and improving training systems
in Asia. The field office will also assist in making
arrangements for periods of observation and train-
ing abroad for nationals of the countries of the
region and will co-operate closely with the Eco-
nomic Commission for Asia and the Far East.

An ILO expert is visiting a number of coun-
* tries in Latin America in order to survey, in co-
operation with the Economic Commission for
Latin America, needs and facilities for technical
training and to make suggestions for practical
action in this field by ILO. An opportunity to
discuss the special problems of Latin America in
the training field was afforded by the meeting of
the fourth conference of the American States
Members of the ILO in Montevideo in April 1949.

Industrial committees of ILO, consisting of rep-
resentatives of governments, employers and work-
ers from the countries most concerned with the

1 International Labour Office, Studies and Reports,
New Series, No. 11 (Geneva, 1948).

2 International Labour Organisation, Employment
Problems, with special reference to Recruiting and Train-

given industry, have taken a keen interest in train-
ing problems on an industry-wide basis. The Tex-
tiles Committee, which met in October and -
November 1948 had before it a report on recruit- .
ment of man-power and vocational training in
that industry.? It agreed on a number of practical
proposals for international co-operation, including
regular exchange of information and encourage-
ment to training of technicians and vocational
training instructors by international exchanges or
loans of technicians and instructors, organization
of training courses and admission of foreign train-
ees to courses organized for national workers. The
ILO was to co-ordinate the proposed arrange-
ments. A resolution containing somewhat similar
suggestions was approved in November 1948 by
the Petroleum Committee, which also had before
it a report prepared by ILO on the subject.® The
Governing Body in December approved the vari-

.ous proposals.

Migration, The ILO during 1948 laid stress on
both the labour surplus and the shortage aspects
of migration. Arrangements were made, as part
of the man-power programme authorized in March
1948, to collect and exchange information con-
cerning surpluses and requirements of man-power
in Europe. A first questionnaire was sent on 3
May 1948 to twenty-two European members of
the organization, the three western zones of Ger-
many and the International Refugee Organiza-
tion; additional inquiries were made in November
1948 and during 1949. Reports on the require-
ments for foreign workers in European countries
and the supply of workers available for migration
were circulated on 1 October and 12 November
1948 and on 17 and 31 January 1949. Future
inquiries will be made on a world-wide basis at
six-month intervals.

The International Labour Office also undertook
the preparation of lists of definitions and classifi-
cations for an occupational nomenclature, based
on replies of governments to a request for precise
definitions of occupations for prospective foreign
workers and skills of workers available for emigra-

- tion, and on the definitions used by the Interna-

ing, Report I, second session of the Textiles Committee
(Geneva, 1948).

3 International Labour Organisation, Recruitment and
Training, Report II, second session of the Petroleum
Committee (Geneva, 1948).
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tional Refugee Organization and a number of
countries. The definitions, in English and French,
of the duties of nearly a hundred occupations were
subsequently considered by the meeting of em-
ployment service experts of European countries,
referred to above, which recommended that the
Office continue work on the question.

The formulation of general standards concern-
ing the appropriate organization of migration, from
the point of view of ensuring the best use of the
available labour force and of protecting the mi-
grants and the national labour force of the country
of immigration, has been undertaken by the Per-
manent Migration Committee of TLO and was to
be considered by the International Labour Con-
ference at its session in June 1949.

The Permanent Migration Committee at its sec-
ond and third sessions, held in February 1948 and
Januvary 1949, respectively, considered the barriers
existing at the present time to large-scale resump-
tion of migration and drew up a series of proposals
for a revision of the Migration for Employment
Convention, 1939, and related Recommenda-
tions.! The work of the Permanent Migration
Committee has prepared the ground for the adop-
tion by the International Labour Conference of
two or more new Conventions and a Recom-
mendation; to this is annexed a model agreement
on migration which is intended to serve as a guide
- to governments which propose to regulate migra-
tion through bilateral agreements.?

The general principles of migration for land
settlement have also been considered by the Per-
manent Migration Committee and a partial draft
of a model for bilateral agreements has been drawn
up. It was expected that several aspects of the
question would be discussed in April 1949, during
the fourth conference of the American States Mem-
bers of ILO at Montevideo.®

The Permanent Migration Committee and sub-
sequently the Governing Body agreed that steps
should be taken, after consultation of govern-
ments, to convene a conference of government

1 Cf. International Labour Code, op. cit., articles 851
to 884.

2 International Labour Office, Second Session of the
Permanent Migration Committee, Studies and Reports,
New Series, No. 10, (Geneva, 1948); International La-
bour Conference, Migration for Employment, Reports
XI (1) and XI (2), thirty-second session, Geneva, 1949,
(Geneva, 1948). '

representatives for the purpose of arriving at pre-
cise agreements on the movement of migrants. A
preliminary conference will probably be held to
explore the sitnation and to prepare the way for
the main conference.

Following discussion in the International Refu-
gee Organization and in the Manpower Committee
of the Organisation for European Economic Co-
operation, the Permanent Migration Committee
considered methods of helping the migration of
persons in the liberal professions, including scien-
tists and artists, many of whom are among the
displaced persons. ‘

The Permanent Migration Committee, in con-
sidering the economic, financial and demographic
aspects of migration and land settlement, attached
great importance to a thorough study of the ab-
sorptive capacity of some of the countries which
might be able to receive immigrants. It suggested
that ILO might provide, in co-operation with the
United Nations and the specialized agencies con-
cerned, technical assistance in finding areas which
could be suitably settled by new migrants and in
preparing actual plans for settlement.

Statistics. Efforts have been made by the Inter-
national Conference of Labour Statisticians to
bring about an improvement in statistics concern-
ing various aspects of employment, occupational
classification, migration and related problems. The
International Labour Office has worked with the
United Nations on a number of long-term national
and international problems in this connexion; ma-
terial showing the present status of migration sta-~
tistics in the different countries was made available
to the United Nations. The ILO has. continued
to collect migration statistics and has undertaken
to review statistical material on this subject in an
effort to throw light on migration movements in
relation to man-power requirements.

WAGE POLICY

At its 1948 session, the International Labour
Conference had before it a general report on
wages* which was to be considered further at the

3 Cf. Fourth Conference of American States Members
of the International Labour Organisation, Report of the

Director-General (Geneva, 1949), chapter III.

4 International Labour Conference, Wages: (a) Gen-
eral Report, Report VI (a), thirty-first session, San Fran-
cisco, 1948 (Geneva, 1948).
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next session of the Conference in 1949. The re-
port discussed, inter alia, the nature of wages and
the objectives of wage policy; the various factors
affecting wage determination and the general Ievel
of wages; the interrelations of wages and employ-
ment and of wages and the price level; and annual
and other wage guarantees. The report also gave
special consideration to the international aspects
of wage policy. In addition, the Report of the
Director-General noted the dangers inherent in
competitive wage increases in periods when infla-
tionary pressures were strong.!

Labour clauses in public contracts. The Con-
ference had a preliminary discussion, with a view
to the adoption in 1949 of a Convention and a
Recommendation on labour clauses in public con-
tracts, including fair wage clauses.?

Protection of wages. The Conference also con-
sidered measures for the protection of wages 3 de-
signed to ensure that the worker receives his wage
promptly and in full and is protected against prac-
tices which make him excessively dependent on
his employer. The discussion constituted a first
stage in the preparation of international regula-
tions; the second and final discussion on this ques-
tion and on the question of labour clauses in public
contracts was to take place at the International
Labour Conference in June 1949.

Equal pay for equal work. The Economic and
Social Council in March 1948 requested ILO to
give further consideration to the principle of equal
pay for men and women for work of equal value;
the general report on wages submitted to the

-Conference in 1948 examined various aspects of

the question.® The Conference adopted a resolu-~
tion drawing attention to the importance of taking
appropriate measures to secure the effective ap-
plication of the principle of equal remuneration
for work of equal value in the case of men and
women workers, including, in particular, measures
to extend opportunities for employment available

1 International Labour Conference, Report of the Di-
rector-General, Report 1, thirty-first session, San Fran-
cisco, 1948 (Geneva, 1948), pages 8 to 15.

2 International Labour Conference, Fair Wages Clauses
in Public Contracts, Report VI (b) (1) and (2), thirty-
first session, San Francisco, 1948 (Geneva, 1947 and
1948); International Labour Conference, Labour Clauses
in Public Contracts, Report VI (1) and (2), thirty-second
session, Geneva, 1949 (Geneva, 1948 and 1949).

3 International Labour Conference, Protection of
Wages, Report VI (b) (1) and (2), thirty-first session,
San Francisco, 1948 (Geneva, 1947 and 1948); Interna-

to women workers and to provide adequate facili-
ties for the vocational and technical training of
women. It asked that the various bodies meeting

- under the auspices of ILO take fully into account

the need to secure recognition of the principle
and the need for action to promote its application.®
In accordance with a request made in this resolu-
tion, the Governing Body has placed the question
on the agenda of the thirty-third session of the
Conference to be held in 1950.

The guaranteed wage. The general report on
wages submitted to the 1949 session of the Inter-
national Labour Conference? described existing
guaranteed wage plans and estimated, on a hypo-
thetical basis, the probable costs of wage guaran-
tees. The Conference drew attention to the desira-
bility of extending, by means of collective agree-
ments, awards or national laws, as appropriate,
the application of the principle of a guaranteed
wage to wage-earners who are subject to tempo-
rary lay-off; requested the Governing Body of ILO
to arrange for consideration by appropriate indus-
trial committees of methods of facilitating the pro-
gressive application in their respective industries
of the principle of a guaranteed wage, including
methods of eliminating temporary stoppages or
fluctuations in plant operations and in employ-
ment; and requested the Governing Body to con-
sider the desirability of placing the guaranteed
wage on the agenda of an early session of the
Conference. In accordance with this request, the
Governing Body has placed the item “Guaranteed
wages in the iron and steel industry” on the agenda
of the next session of the Iron and Steel Committee
and the International Labour Office is preparing
a report on the subject.

Minimum wage determination. The question of
how best to secure at least a minimum wage to
workers has been considered by ILO on a num-
ber of occasions, in particular in 1928, when the

tional Labour Conference, Protection of Wages, Report
VII (1) and (2), thirty-second session, Geneva, 1949
(Geneva, 1948 and 1949).

4 Economic and Social Council resolution 121 (VI), 10
March 1948. )

5 Wages: General Report, op. cit.,, pages 2, 88 to 90,
97 to 101, 288, 301 and 302, 338 and 342 to 361.

6 For full text, see International Labour Office, Official
Bulletin Vol. XXXI, No. 1, pages 38 to 40 and United
Nations document E/881/Rev. 1.

T Wages: General Report, op. cit., pages 220 to 280
and 307 to 315.
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Conference adopted the Minimum Wage-Fixing

Machinery Convention.! The Convention does not,

however, apply to agriculture; the Governing Body
of ILO will place the question of minimum wage
regulation in agriculture on the agenda of the
thirty-third session of the Conference, to be held
in 1950. The Conference in 1946 included in the
Wages, Hours of Work and Manning (Sea) Con-
vention a specific international basic rate of pay
for seamen, stated in dollars and in pounds ster-
ling. Discussions during 1948 considered measures
to facilitate ratification of this Convention, the re-
vision of which was to be discussed at the 1949
session of the Conference; the revision does not
affect the wage clauses. The ILO, at the request
of its Coal Mines Committee, has compared re-
muneration in cash and in kind and other social
benefits received by coal miners with those re-
ceived by workers in comparable occupations in
the same country. The Petrolenm Committee has
recommended certain principles by which a mini-
mum wage rate could be fixed for workers in the
petroleum industry.2

Other wage studies. The ILO continues to col-
lect and publish statistics of wages and earnings,
and to concern itself with methods of improving
them. Methods of compiling statistics of payrolls
and earnings form an item on the agenda of the
seventh International Conference of Labour Sta-
tisticians which was to meet in October 1949; a
report on the subject has been in preparation.
Other studies which ILO has in progress or has
been authorized to carry out in this field include
methods of wage calculation in the metal trades;
disparities in wages, real wages and their effect
on labour standards and standards of living in the
textile industry; the relation of the guaranteed
wage to unemployment benefit schemes; the de-
casualization of dock labour, including measures
for raising productivity and ensuring reasonable

1 International Labour Code, op. cit., articles 91 to 96.

2 International Labour Organisation, Note on Proceed-
ings of Second Session, Petroleum Committee, part VII
(Geneva, 1948).

3 Economic and Social Council resolution 104 (VI), 3
March 1948.

4 See United Nations document E/1111/Add. 1, 16
February 1949.

5 In particular, Public Works (National Planning) Rec-
ommendations, 1937 and 1944 and conclusions of the
International Development Works Committee in 1946,
published in International Labour Office, Public Invest-

remuneration; the dismissal wage and payment
for public holidays in the iron and steel industry;
systems of minimum income security; the working
of collective agreements and wage regulation in
Asian countries and further measures which should
be taken to secure fair wages for workers in such
countries; and the wages of plantation workers.

1

FULL EMPLOYMENT

Because one of the objectives of ILO is to further
programmes which will ensure full employment,
ILO has a special interest in the resolution adopted
by the Economic and Social Council calling for
the submission by Member Governments of in-
formation on action they are now taking to achieve
or maintain full employment and economic sta-
bility.? It submitted to the Council a memorandum
on the measures recommended at various times
by the International Labour Conference or other
organs of ILO with a view to preventing a decline
in employment and economic activity.* The meas-
ures described above in connexion with the man-
power programme are, of course, relevant, as are
the various recommendations made by the Confer-
ence in regard to the timing of public works and
the building up of reserves of public works which
can be put in hand when needed.?

The ILO has made a special study of housing
policy in relation to stability of employment ¢ and
has emphasized the importance of advance deter-
mination of national housing policies and their
adaptation to actual and prospective trends in
employment. Certain aspects of this subject were
considered at the session of the Building, Civil
Engineering and Public Works Committee which
was held in March 1949.

.Other studies on the prevention of undue fluc-
tuations in employment include various measures
for the decasualization of dock labour 7 and tech-

ment and Full Employment, Studies and Reports, New
Series, No. 3 (Montreal, 1947), pages 309 to 313. Rele-
vant extracts have been reproduced in United Nations
documents E/CN.1/46 and E/CN.1/46/Add. 1.

6 International Labour Office, Housing and Employ-
ment, Studies and Reports, New Series, No. 8 (Geneva,
1948) and International Labour Organisation, Instability
of Employment in the Construction Industries, Report II,
second session of the Building, Civil Engineering and
Public Works Committee (Geneva, 1948).

7 International Labour Organisation, Decasualisation
of Dock Labour, Report 1L, op. cit.
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nological improvements in the iron and steel in-
dustry and their effect on employment. Studies are
being undertaken at the request of the Iron and
Steel Committee on the regularization of employ-
ment in that industry.

OTHER ACTIVITIES

Freedom of association. In July 1948, the In-
ternational Labour Conference adopted a Conven-
tion concerning freedom of association and pro-
tection of the right to organize.! This matter had
been referred to ILO by the Economic and Social
Council in 1947. Certain related aspects were,
after discussion, deferred to 1949, namely, the
application of the principle of the right to organize
and to bargain collectively and an item dealing
with industrial relations, comprising collective
agreements, conciliation and arbitration and co-
operation between public authorities and employer
and worker organizations.

Application of these principles will strengthen
the bargaining position of workers, especially in
countries where trade unions have hitherto not
been strong and thus, within the limits set by total
production and local circumstances, will raise the
standard of living of the peoples concerned.

Shift work for women. The Conference in 1948
revised the Night Work (Women) and Night Work
of Young Persons (Industry) Conventions, 1919.
The object of the revisions was to enable two day
shifts to be worked conveniently. This widespread
practice, often associated with a reduction in
weekly hours of work, permits fuller utilization of
available capital equipment.

Industrial safety codes. A Code of Safety Regu-

lations for Industrial Establishments for the guid-
ance of governments has been prepared and has
been approved by a technical conference, subject
to further examination of certain parts by experts.
A detailed Code of Safety Regulations in Coal
Mining has also neared completion.

Measuremgnt of labour productivity. With a
view to developing standard techniques, the ques-
tion of statistical methods of measuring the pro-
ductivity of labour has been placed on the agenda
of the seventh International Conference of Labour
Statisticians which was expected to meet late in
1949; an article has been published as part of the
preparation for this discussion.?

Family living standards. Methods of studying
family living standards were expected to be on
the agenda of the seventh International Confer-
ence of Labour Statisticians and a report has been
in preparation. The use of suitable sampling tech-
niques was expected to provide information on
expenditures in various income groups and on the
proportion of people whose expenditures fall be-
low acceptable standards of adequacy.

Reports on economic trends and policies. Sev-
eral reports of ILO furnished information concern-

- ing the current economic background as a basis

for social policies. Among them were the Report
of the Director-General to the International La-
bour Conference 2 and his report to the fourth Con-
ference of American States Members of ILO.* The
general reports submitted to the various industrial
committees, including the Chemical Industries
Committee, the Textiles Committee and the Pe-
troleum Committee, contain similar background
information.

Food and Agriculture Organization of the United Nations °

The Food and Agriculture Organization of the .

United Nations, established at Quebec in 1945,
took long strides during 1948 towards the ful-
filment of its constitutional objectives of raising

1 International Labour Office, Official Bulletin, Vol.
XXXI, No. 1, 31 August 1948, page 106 and United Na-
tions document E/863, 22 July 1948.

2L. Rostas, “International Comparisons of Produc-
tivity” International Labour Review, Vol. LVIII, No. 3,
September 1948.

3 International Labour Conference, Report of the Di-
rector-General, Report I, thirty-first session, San Francis-
co, 1948 (Geneva, 1948).

levels of nutrition and consumption; improving the
efficiency of production and distribution of food
and agricultural products; and bettering the condi-
tion of rural populations. ’

4 Fourth Conference of American States Members of
the International Labour Organisation, Montevideo,
April 1949, Report of the Director-General, Report 1,
(Geneva, 1949).

5 A more complete account of the activities of the
Food and Agriculture Organization is contained in the
third annual report of the Director-General, Work of
FAO-1947/48 and in the report of FAO to the United
Nations, prepared for the ninth session of the Economic
and Social Council.
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During previous years, there had emerged five
principal methods of working towards the objec-
tives outlined above. These methods are: (a) ad-
vising member governments in the formulation of
their national agricultural plans and programmes
and providing, through regional meetings and the
annual FAO conference, for the analysis and review
of these programmes, by regions and on a global
scale; (b) making technical advice and assistance
available to member governments; (¢) collecting,
analysing and publishing statistical and economic
data; (d) servicing inter-governmental bodies; and
(e) increasing the general availability of knowledge
of agricultural techniques by means of technical
publications.

The activities of the organization in 1948 are
discussed briefly below, under each of the above
subjects. '

REVIEW OF NATIONAL PLANS
AND PROGRAMMES -

The Preparatory Commission on the World
Food Proposals, which met in Washington in De-
cember 1946, recommended that member gov-
ernments of FAO should formulate national pro-
grammes for food and agriculture and further
recommended that mechanism be provided
through regional meetings and the annual confer-
ence whereby these programmes could be com-
pared, analysed and reviewed, both by regions and
from a world viewpoint.

In 1948, several such regional meetings were
held, notably at Cairo, Egypt; Baguio, Philippines;
and in Latin America. These meetings served the
dual objective of assisting member governments
in the region to formulate their plans and pro-
grammes, chiefly from the point of view of a spe-
cific problem or commodity of major importance
in the region; and also of laying the foundations
for the establishment of a regional office of FAO
in the region concerned.

The Cairo meetings, held in February 1948,
formulated preliminary plans for irrigation and

drainage in Near East countries. In connexion -

with the meeting, FAO sent technicians to the
region to conduct surveys on irrigation, deep-well
drilling, drainage and crop production under irri-
gated conditions. The reports of these technicians

were sent to the governments concerned in Sep-
tember 1948.

The Baguio meetings, held at the invitation of
the Government of the Philippines in February
and March 1948, drafted the constitution of a
proposed International Rice Commissien which
would co-ordinate national plans for the produc-
tion and distribution of rice; agreed to tentative
rice production, trade and consumption targets
for the next three years; and made a preliminary
estimate of the agricultural requisites required for
the proposed programme. The governments rep-
resented also agreed to carry out practical experi-
ments in the use of machinery for the rehabilita-
tion of rice lands abandoned during the war. The
International Rice Commission was established
in Bangkok early in 1949.

Two FAO regional meetings were held in Latin
America in 1948. In April a timber conference
met at Teresopolis, Brazil, and agreed on meas-
ures to develop the forest resources of Latin
American countries. These included arrangements
to assess the needs for skilled foresters and forestry
workers and to promote their transfer from Eu-
rope; and to formulate the needs of the countries
in the area for forestry requisites. It was agreed
that a regional working group of FAO staff tech-
nicians would be established in Latin America
and that a Forestry and Forest Products Commis-
sion would be organized. The working group set
up an office in Rio de Janeiro eatly in 1949. In
July a conference on Latin American nutrition
problems was held at Montevideo. This confer-
ence agreed on the standards of nutrition which
should be adopted in Latin American countries
and decided that similar regional nutritional con-
ferences should be held every two years. An FAO
nutrition worker is to visit Latin American coun-
tries in 1949 to follow up the work of this con-
ference. ‘

The result of the work on agricultural plans
and programmes in member countries, as shown
by the reports made by member governments to
FAOQO, is described in the FAO publication Na-
tional Progress in Food and Agriculture Programs,
1948. 1t is planned to give more assistance to
member governments in the formulation of their
national plans and programmes in 1949 and in-
formal meetings for this purpose were planned in
Bangkok and Cairo for March and April.
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An improved basis for national plans and pro-
grammes will be provided by the results of the
world census of agriculture in 1950. In prepara-
tion for the census, FAQO held statistical training
schools in 1948 in the Near East, China and Mexi-
co. Over forty governmental statisticians attended
the school at Baghdad, and all but four member
countries in Latin America were represented at
Mexico City.

The Food and Agriculture Organization, in co-
operation with the Economic Commission for
Europe, in 1948 published a report entitled, Euro-
pean Programs of Agricultural Reconstruction and
Development, designed to assist European coun-
tries in comparing their respective programmes
and to supplement the Survey of the Economic
Situation and Prospects of Europe, prepared by
the Economic Commission for Europe. This re-
port has demonstrated the need for co-ordination
of the programmes of the countries in a given
region, since it was found, for example, that some
countries in planning an increase in cattle num-
bers were not paying sufficient attention to the
prospective level of supplies of cattle feed; and
others were planning to increase fruit and vege-
table exports without taking sufficiently into con-
sideration the capacity of other countries to import
such products. The FAO has been analysing these
problems and related matters.

In 1948, FAQ also participated in joint work-
ing parties, with the Economic Commission for
Asia and the Far East and the Economic Commis-
sion for Latin America, to investigate food and
agricultural conditions and the supply of agricul-
tural requisites in the respective regions.

TECHNICAL ADVICE AND ASSISTANCE

Under its constitution, FAO is to provide tech-
pical advice and assistance to its member govern-
ments at their request. This is clearly an immedi-
ately useful service but the amount of such assist-
ance which FAO can provide is limited by the
present budget. During 1948, FAO provided such
services in three ways: (a) by sending missions to
countries, such as those to Siam and Venezuela;
(b) by holding technical meetings; and (c) by
sending individual technicians to work with mem-
ber governments. Much of the work done under
the third of these categories was made possible

through funds transferred to FAO in February
1947 by the United Nations Relief and Rehabili-
tation Administration. These funds, totalling over
$1 million, have greatly increased the scope of
FAO’s technical advice and assistance; their de-
pletion by the end of 1949 is expected to limit
such services in the future unless further funds
are made available from other sources.

The mission for Siam studied six problems: tech-

mical aspects of crop husbandry, especially rice

production; development and control of water sup-
plies; control of rinderpest; forest conservation and
management; methods of improving the economic
status of the farmer by provision of incentives to
increase production, with special reference to
credit facilities and co-operative organization, and
betterment of marketing and distribution; and
means of improving statistical reporting.

Recommendations which resulted. from the
three months’ stay of the mission were published
in September 1948 in the Report of the FAO Mis-
sion for Siam. The mission recommended, among
other things, that immediate steps be taken to im-
prove rice processing methods by such means as
better milling and parboiling; that the plans to
control the irrigation of the central plain be ex-
pedited; that extensive rinderpest immunization
campaigns be undertaken; that forest management
be improved and a forest survey made; and that
the profits from the Government rice monopoly
be used to finance agricultural development.

The mission to Venezuela was organized to
study the possibility of increasing the yields of
vegetable oil, from both wild and cultivated
sources, and to recommend methods of improving
processing facilities. The findings of ‘the mission
are to be incorporated in its report.

The full report of the mission for Poland, which
visited that country in the summer of 1947, was
published in May 1948. An interim report had
been published in October 1947.

Six technical meetings were held in 1948. These
were similar to those held in 1946 by UNRRA
and in 1947 by FAO' and were mainly for the
purpose of bringing up-to-date knowledge to gov-
ernment workers and specialists who had been
cut off by the war. At these meetings, experts dem-
onstrated modern techniques in soil conservation,
anti~infestation work, veterinary methods, quick
freezing and refrigeration, development of hybrid
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corn—extending the work of the previous year’s
meeting—and rinderpest control.

The activities of FAO in rinderpest control have
been concentrated principally in the Far East and
Africa, where the disease accounts for the loss
of two million cattle annually. The eradication
campaign involves three steps: the development
of vaccines; their production and use; and the
adoption of international control measures by gov-
ernments. Until 1948, no cheap and readily usable
anti-rinderpest vaccine was available. In that year,
FAO technical officers, working with the Govern-
ment of China, developed a technique for the pro-
duction and field use of avianized vaccine and
discovered a new lapinized vaccine and techniques
for its production and field use. These vaccines
were successfully applied on a substantial scale in
China; in October 1948 an international meeting
of experts in Kenya concluded that eradication of
rinderpest was a practical possibility, to be accom-
plished without further delay. At the same time,
representatives of governments and colonial Pow-
ers agreed to take measures for the co-ordination
of national rinderpest control programmes in Af-
rica. A similar meeting will be held in 1949 in
south-eastern Asia to organize a concerted plan for
the eradication of the disease in that area.

Technicians were also sent during 1948 to work
with member governments on a great variety of
other subjects. Expert advice was provided on the
following, among others: crop cecology, veteri-
nary science and plant breeding in Austria; animal
diseases, dairy and meat sanitation, artificial in-
semination and refrigeration in Czechoslovakia;
fishery research in Greece; farm machinery in
Hungary; soil conservation and range management
in Italy; farm machinery, pest control and animal
diseases in Poland; water conservation, seed mul-
tiplication, animal diseases, insects, plant diseases,
fertilizers, farm machinery, dairying, forage crops,
food processing, agricultural industries and fish~
eries in China; and animal diseases in Ethiopia.

Other projects included arrangements for a
small number of trained agricultural technicians to
study advanced techniques in countries other than
their own. Further, large quantities of up-to-date
technical and educational material were furnished
to countries unable to obtain such materials dur-
ing the war. For example, thirty hybrids of seed
corn for experimental purposes were provided to

nineteen countries during 1948. The resulting data
on adaptation in various climatic zones have re-
cently been supplied in published form to co-
operating experiment stations in each country.

PUBLICATION OF STATISTICAL AND
ECONCOMIC DATA

A basic function of FAO is the compilation of
regular reports on world food and agricultural
production. FAO compiles and publishes a month-
ly bulletin of food and agricultural statistics—first
issued in July 1948—which is based on monthly
figures of agricultural production furnished by
member governments. In addition, the organiza-
tion issues a year-book of food and agricultural
statistics which summarizes the figures in the
monthly bulletins. Year-books of fishery and for-
est product statistics, monthly fishery bulletins and
a forestry magazine published every two months,
together with the general bulletins and year-books,
are issued and distributed to member gov-
ernments.

The organization also issues regular commodity
bulleting containing facts and figures about spe-
cific commodities—their production and distribu-
tion, an analysis of trends and a forecast of future
developments. During 1948, bulletins were pro-
duced on the following commodities: wheat, live-
stock and meat, dairy products, poultry and eggs,
vegetables and fruits, rice, sugar and fibres.

SERVICING OF INTER-GOVERNMENTAL
BODIES

Subordinate bodies have been established by
FAO to deal with specific problems within the
broad field of food and agriculture. As mentioned
above, the FAO meetings at Baguio early in 1948
called for the establishment of an International
Rice Commission, to enable governments to deal
co-operatively with the problems of production,
conservation, internal distribution and consump-
tion of rice. The establishment of this Commission
was approved by the fourth session of the FAO
conference in November 1948 and its inaugural
meeting was planned for March 1949.

The Baguio meetings also drew up an agree-
ment for the establishment of an Indo-Pacific Fish-
eries Council to enable governments to co-operate
in extending knowledge of the fishery resources
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of the Indo-Pacific area and in applying this
knowledge as quickly and effectively as possible.
The fourth session of the conference approved the
establishment of this Council; its first meeting was
also planned for March 1949.

The European Forestry and Forest Products
Commission was organized in 1948 for the dis-
cussion of long-term forestry problems. The first
meeting of the Commission was held in July 1948.
It compiled a tentative balance-sheet of European
timber resources and needs and made long-term
proposals for the reorientation of European forest
policies in order to make Europe self-sufficient
in timber supplies so far as possible. Establish-
ment of the Latin American Forestry and Forest
Products Commission was decided upon at the
1948 Teresopolis Conference; it was to hold its first
meeting in June 1949.

Close working relations were continued
throughout the year with the regional economic
commissions of the United Nations. A European
Timber Committee, staffed by FAO, was set up at
Geneva within the framework of the Economic
Commission for Furope. As a result of the work
of this Committee, timber production and needs
of both eastern and western European countries
are being co-ordinated; agreements are being
reached with the object of equitably distributing
available timber supplies. Steps to increase exports
include arrangements for exporting countries to
purchase necessary equipment from importing
countries and provision of dollar funds for such
purposes. The International Bank for Reconstruc-
tion and Development is considering applications
for loans to finance timber development in eastern
Europe for export to western Europe. ‘

The third session of the Economic Commission
for Asia and the Far East, held in June 1948, set
up a joint working party with FAO to study the
requirements of the region for agricultural requi-
sites and the action necessary to improve the sup-
ply. This working party reported to FAO and the
Economic Commission for Asia and the Far East
at the end of 1948.

A joint working party, consisting of representa-
tives of FAO and the Economic Commission for
Latin America, started on a tour of all countries
in Latin America at the end of 1948, with the
object of studying necessary action to increase
food production in the area.

DISSEMINATION OF TECHNICAL
INFORMATION

It has been the aim of FAO to issue compila-
tions of specific technical knowledge available in
all parts of the world. Several such studies were
published in 1948, including Breeding Livestock
Adapted to Unfavorable Environments; Soil Con-
servation: An International Study, Preservation of
Grains in Storage; and Nutritional Deficiencies in
Livestock. Another publication provided an ac-
count of new hormone weed killers. A nutritional
survey entitled Rice and Rice Diets was the first
attempt to present information in readily available
form to support nutritional programmes in rice-
eating countries. '

STUDIES PROPOSED
BY FAO CONFERENCE

The fourth session of the conference of the Food
and Agriculture Organization, which met in No-
vember 1948, approved the work of the organiza-

~ tion in 1948 and commended, with a few minor

changes, the Director-General’s proposed pro-
gramme for 1949. It also discussed three aspects
of the world agricultural picture which may well
prove of vital importance in the years ahead.

The conference considered that the internation-
al resources available for financing agricultural de-
velopment were inadequate for the needs of the
world and that this inadequacy was a major ob-
stacle to full development of the world’s resources.
It further noted that since the war there had been
basic changes in the composition and direction of
world trade. It recorded its conviction that multi-
lateral international price agreements on major
commodities were the best method for stabilizing
prices at a rate fair to both producer and con-
sumer. The conference therefore asked the
Director-General, in co-operation with other ap-
propriate international organizations to prepare
studies on (a) international financing facilities
available for agricultural development, the extent
of their use and the demand for such facilities;
(b) current trends in the pattern of world trade;
and (c) inter-governmental commodity arrange-
ments.



270 Part IV. International Action in the Economic Field

International Bank for Reconstruction and Development’

In the operations of the International Bank for
Reconstruction and Development during 1948 and
early 1949, major emphasis shifted from recon-
struction to “development” financing. Whereas, in
1947, loans made by the Bank were for the pur-
pose of assisting in the reconstruction of war-
devastated economies in Europe, during the past
year most of the Bank’s loans and other activities
were directed towards assistance to under-de-
veloped member countries in the development of
their productive facilities and resources.

LENDING OPERATIONS

Between January 1948 and February 1949, the
Bank granted loans totalling $153.1 million. A
description of these loans follows.

Chilean loans. The Bank authorized the grant-
ing of its first credits for development purposes on
25 March 1948, by approving two loans to Chile
totalling $16 million.

The first of these loans, in the amount of $13.5
million, was for hydro-electric development. The
borrowers are Corporacién de Fomento de 1a Pro-
duccién (Production Development Corporation,
known as Fomento), an instrumentality of the
Chilean Government created to promote Chilean
economic development, and Empresa Nacional de
FElectricidad, S.A. (National Electricity Company,
ENDESA), a subsidiary of Fomento engaged in
generating and distributing electric energy. The
purpose of the loan is to provide foreign exchange
for the construction of additional hydro-electric
plants and related transmission lines, the installa-
tion of additional generating units in existing plants
and the installation of pumping equipment for irri-
gation. The existing supply of power is insufficient
to cover present and prospective needs and the
development of Chile’s extensive potential hydro-
electric resources is of prime importance to the
Chilean economy. The loan is for a term of 20
years and carries an interest rate of 312 per cent,
plus a commission charge of 1 per cent annually,
to be set aside in the Bank’s special reserve fund in
accordance with its articles of agreement. Amorti-
zation begins in the sixth year.

1 A more detailed account of the Bank’s activities is
given in its Third Annual Report 1947-1948 and in
United Nations document E/1077/Add. 1, 15 February

The second Chilean loan, of $2.5 million, was
granted to the Fomento organization for the pur-
chase of agricultural machinery. The agricultural
programme, which this loan is designed to assist, is
expected to decrease the cost of production by in-
creased mechanization of agricultural equipment
and to increase the amount of land available for
agricultural production by bringing areas now
covered by forest into cultivation, turning pasture
land into crop land and shortening the time re-
quired for harvesting. In connexion with this pro-
gramme, special attention is being given to the
technical training of personnel in order that full
advantage may be taken of the equipment to be
made available. This loan is for a term of 612
years and carries an interest rate of 234 per cent,
plus the usual 1 per cent commission charge.
Amortization begins in the third year.

Both loans are to be guaranteed by the Govern-
ment of Chile.

Netherlands shipping loans. The Bank granted
its first loans to private enterprises on 29 July
1948, when it made six loans totalling $12 million
to four leading Netherlands shipping companies.
The loans were for the purchase from a United
States shipping corporation of six merchant ves-
sels, each costing $2 million, for the Netherlands
mercantile marine—two each for the Rotterdam-
Lloyd and the Netherlands Line and one each for
the Holland-America Line and the United Nether-
lands Navigation Company. These loans are se-
cured by ship mortgages and are represented by
2% per cent six-month to ten-year serial mortgage
notes; in addition the borrowers are to pay an
annual commission of 1 per cent and a service
charge of ¢ per cent on the amount of notes
outstanding. The loans are guaranteed by the
Netherlands Government. In making these loans,
the Bank has taken into account the importance of
earnings from shipping in the Netherlands balance
of payments. The addition of the six vessels to the

- Netherlands mercantile marine is expected to save

or earn for the Netherlands, over the period of
amortization, sufficient foreign exchange to meet
the service of the loans.

Mexican loans. On 6 January 1949, the Bank

1949, which contains a summary of the Bank’s principal
activities since 1 September 1948.
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granted two loans totalling $34.1 million to agen-
cies of the Mexican Government for electric power
development in Mexico. The joint borrowers in the
case of each loan are the Comisién Federal de
Electricidad (Federal Electricity Commission), a
Mexican Government agency charged with the
development of electric power facilities, and Na-
cional Financiera, an official financing institution
whose functions include the negotiation of foreign
loans on behalf of the Mexican Government.

The first loan, of $24.1 million, is to be used by
the Comisién Federal de Electricidad to finance
purchases of equipment and materials necessary
for the completion of a number of projects in-
cluded in the Commission’s programme for 1947
to 1952, for construction of new steam and hydro-
electric generating stations, transmission lines and
distribution systems in various parts of Mexico.
Faced with a rapid growth of population, Mexico
urgently needs a greater supply of electric power in
order to make possible the growth of industry and
the increase of agricultural production through
modern methods of irrigation. The loan is for a
term of twenty-five years and carries an interest
rate of 414 per cent, which includes the usual com-
mission charge of 1 per cent annually. Amortiza-
tion payments begin in the fifth year.

The second Mexican loan, of $10 million, will
be re-lent by the borrowers to the Mexican Light
and Power Company, Limited. The loan is to
finance part of the cost of equipment and materials
necessary to carry out the company’s programme
for expansion of its electrical generating and dis-
tributive facilities in the Mexico City area. The
company proposes to undertake a reorganization of
its capital structure during 1949; the loan is de-
signed to permit the expansion programme to be
carried forward pending consummation of a reor-
ganization plan. This loan therefore covers only
expenditures to be made to 31 December 1949 and
is for a term of one year only, repayment being due
on 31 December 1949. It carries an interest rate of
4%45 per cent, including the usual 1 per cent com-
mission charge. If the reorganization is satisfactori-
1y completed in 1949 and other conditions warrant,
the Bank will be prepared to consider negotiation
of a long-term loan and refund of the short-term
credit.

Both loans are guaranteed by the Mexican Gov-
ernment.

Brazilian loan. On 27 January 1949, the Bank
granted a loan of $75 million to the Brazilian
Traction, Light and Power Company, Limited. The
purpose of this loan is to assist the company in
financing its programme for expanding hydro-
electric power facilities and telephone installations
in Brazil. The company, a Canadian corporation,
will use the loan to finance the major part of the
foreign exchange costs of the four to five-year ex-
pansion programme being undertaken by its Bra-~
zilian subsidiaries in the Rio de Janeiro and Sdo
Paulo areas, the most highly industrialized and
populated part of Brazil. The programme provides
for increases of more than 50 per cent in the
presently overloaded power-generating capacity in
these areas and involves large-scale additions to
transmission and distribution equipment and to
water supply facilities for power purposes. In addi-
tion, local telephone services will be increased by
about 40 per cent and long-distance traffic capacity
will be expanded to meet the urgent needs for
these services.

In view of Brazil’s deficiency in fuel and power,
the company’s project is certain to increase the
productivity of the country. The company intends,
with the proceeds of the loan, to purchase sub-
stantial amounts of equipment in the United States,
Canada, the United Kingdom and continental
Europe.

The loan is for a term of twenty-five years and
carries an interest rate of 3% per cent, plus the
usual 1 per cent commission charge. Amortization
will begin in 1953. The loan is guaranteed by the
Government of Brazil.

Belgian loan. On 28 February 1949, the Bank
granted a loan of $16 million to the Government of
Belgium. The purpose of this loan is to provide
United States dollars to pay for imports of equip-
ment for the construction of two steel mills and a
power plant in the industrial district of Lisge. All
three projects will increase the country’s produc-
tivity and assist in modernizing two of its key in-
dustries. While Belgium’s post-war economic
recovery has been rapid, it must re-equip its indus-
tries in order to reduce export prices, if the country
is to maintain its position in world markets. The
loan is in accordance with the Bank’s policy of
supplementing the European Recovery Program
by assisting in the financing of projects which in-
volve permanent additions to Europe’s productive
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capacity and which give reasonable prospects of
repayment.

The loan is for a term of twenty years and car-
ries an interest rate of 4%4 per cent, including the
usual 1 per cent commission charge. Amortization
payments will start in the fifth year.

Summary of operations to date. The loans de-
scribed above brought the total loans made by the
Bank from the beginning of its operations to
February 1949, inclusive, to $650.1 million, as
follows: $250 million to France (through Crédit
National); $195 million to the Netherlands; $40
million to Denmark; $12 million to Luxembourg;
$16 million to instrumentalities of the Chilean
Government; $12 million to Netherlands shipping
companies; $34.1 million to agencies of the Mexi-
can Government; $75 million to the Brazilian
Traction, Light and Power Company, Limited, and
$16 million to Belgium.

Disbursements made by the Bank as on 15.

February 1949 amounted to approximately $503
million. This includes the entire amount of the
loans to France, the Netherlands and the Nether-
lands shipping companies; approximately $37
million under the loan to Denmark; and $9 million
under the loan to Luxembourg. The following are
a few examples of the uses to which these proceeds
have been applied: The French loan has financed
the purchase of new locomotives, spare parts for
freight cars, aeroplanes, cargo vessels, steel mill
equipment, other industrial machinery and key raw
materials, such as coal, copper and cotton; the
Netherlands loans have financed the purchase of
ships, steel products and fertilizers; the loan to
Denmark has been used for agricultural machinery
and equipment for textile industries; and the loan to
Luxembourg is financing a new steel mill and rail-
way rolling stock. Moreover, by strengthening these
- key sectors of the borrowing country’s economy,
the Bank’s loans have produced benefits extending
beyond the specific industries directly concerned
and have made a significant contribution to Euro-
pean recovery.
While most of the expenditures financed by these
loans inevitably were made in the United States,
- substantial amounts were spent in other areas. As
on 15 February 1949, out of the approximately
$503 million disbursed by the Bank, the geographic
distribution of expenditures, expressed in round
figures in terms of United States dollats, was as

follows: $384 million in the United States; $51
million in Latin America; $13 million in Canada;
$51 million in Europe; and $4 million in Africa,
the Near East and the Far East,

MARKETING OPERATIONS

The International Bank for Reconstruction and
Development is authorized to increase its loanable
funds, where necessary, by sale of its own securi-
ties to private investors or by selling, with or with-
out its guarantee, securities held in its portfolio.

Direct borrowing. During the past year, the
Bank’s only direct borrowing operation was the
sale, on 1 June 1948, of an issue of 212 per cent
Swiss franc serial bonds maturing in 1953 and
1954, amounting to 17 million francs—the equiva-
lent of approximately $4 million. This was pur-
chased in its entirety by the Bank for International
Settlements. While the amount of the Swiss issue is
relatively small, it has a special significance in that
it is the Bank’s first borrowing in a currency other
than United States dollars. As circumstances per-
mit, the Bank is desirous of tapping other sources
of capital than the United States. This would pro-
vide a wider market for the Bank’s bonds, would
reinforce its international character and would
permit lending in currencies other than dollars, thus
tending to lessen transfer difficulties involved in re-
payment of dollar loans.

Sale of the Swiss franc issue brought the total
direct borrowing operations of the Bank to the
equivalent of $254 million. In July 1947, the Bank
sold two issues, totalling $250 million, on the
United States market. One issue comprised $100
million ten-year 2% per cent bonds maturing in
1957; the other, $150 million twenty-five-year 3
per cent bonds maturing in 1972,

Market record of bonds. The performance of
the Bank’s bonds on the United States market has
been encouraging. Being unseasoned issues, not
generally familiar to investors, the bonds might
have been expected to show more weakness than
the market as a whole. In fact, however, over the
past eighteen months their performance has been
better than the average market performance of
comparable high-grade bonds.

During the weak and uncertain market which
existed in the early part of 1948, the Bank’s bonds
reached their low prices of 94144, for the 3’s and
9419, for the 2%4°s. By 15 February 1949, how-
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ever, the 3’s had sold at 100 and the 2%4°s at 9934,
One reason for their recent firm trend is that the
market has been enlarged considerably owing to
the fact that more individual states in the United
States have qualified the Bank’s bonds as legal in-
vestments for commercial banks, savings banks,
insurance companies and trust funds. Another
reason is that investors gemerally have become
more familiar with the issues. ‘

Sale of securities from Bank’s portfolio. The
Bank’s power to sell private investors securities
from its portfolio provides an alternative means to
direct borrowing by the Bank for replenishing its
loanable funds. In some cases, also, the sale of
securities from the Bank’s portfolio may provide

" an effective means of securing more active partici-
pation of private capital in international invest-
ment. ‘ '

In August 1948, the Bank sold to a group of
private United States banks a block of $8.1 million
of the notes received in connexion with the Nether-
lands shipping loans. In January 1949, it sold to
private United States banks an additional $2.2
million of the Netherlands shipping notes. In each
case the securities were guaranteed by the Bank.

FUNDS AVAILABLE FOR LENDING

In January 1949, the Canadian Government ap-
proved the use by the Bank in its loan operations of
$8 million (Canadian) out of Canada’s 18 per cent
subscription to the capital of the Bank, and the
Government of the United Kingdom approved the
use by the Bank in its loan operations of a maxi-
mum of £500,000 out of the United Kingdom’s
18 per cent subscription to the capital of the Bank.
It is expected that these amounts will be disbursed
in connexion with purchases in Canada and the
United Kingdom by the Brazilian Traction, Light
and Power Company, Limited, under its loan from
the Bank. This makes four countries which have
approved the use of all or part of their 18 per cent
local currency subscription in the making of loans
by the Bank. The others are Belgium, which agreed
in August 1947 to the Bank’s use of the equivalent
of $2 million in Belgian francs, and the United
States, which has made its entire 18 per cent sub-
scription available for lending. The Bank hopes to
obtain further authorizations for the use of some
part of the 18 per cent local currency subscriptions

of other members in order to broaden the interna-
tional character of its operations.

The total of $1,008.3 million in funds available
to the Bank for lending to February 1949, ex-
pressed in round numbers in terms of United States
dollars, was as follows: $635 million, 20 per cent
paid-in portion of United States subscription; $98.3
million, 2 per cent portion of subscriptions of other
countries paid in gold or dollars; $2 million, part
of 18 per cent subscription of Belgium paid in local
currency; $8 million, part of 18 per cent subscrip-
tion of Canada paid in local currency; $2 million,
part of 18 per cent subscription of United King-
dom paid in local currency; $250 million, proceeds
of two bond issues in the United States; $4 million,
sale of Swiss franc bonds to the Bank for Interna-
tional Settlements; and $9 million, net available
funds from operations to January 1949.

After deducting the loan commitments of $650.1
million and making allowance for the sale of $10.3
million of the notes received in connexion with the
Netherlands shipping loans, the Bank, as on
February 1949, had approximately $368.5 million
available for further loans.

MISSIONS

By February 1949, the Bank had sent missions
to twenty-four member countries at their request.
The purpose of most of these missions was to make
an on-the-spot examination of projects proposed

. for Bank financing and of the general economic

situation of the countries concerned. In addition,
the Bank has sent increasing numbers of technical
experts, from its own staff or recruited elsewhere,
to assist its member countries in analysing their
economic and financial problems, in formulating
practical development programmes adapted to
their needs and in designing measures for improv-
ing their financial stability and credit standing.
Such technical assistance helps to reinforce the
Bank’s loans and increases the contribution made
by these loans to rapid, balanced development in
the countries involved. In addition, it may serve to
render the Bank’s under-developed member coun-
tries more attractive to private investors and thus
encourage an increased flow of investment from
that source.

Bank missions had been dispatched to the fol-
lowing countries by February 1949: ‘



274 Part IV. International Action in the Economic Field

Latin America. Bolivia, Brazil, Chile, Colombia,
Costa Rica, Ecuador, Mexico, Paraguay, Peru,
Uruguay and Venezuela. In addition to these mis-
sions, the Bank’s president during the past year
visited eight countries in South America, all the
Central American countries, Cuba, Dominican
Republic and Mexico.

Europe. Austria, Belgium, Czechoslovakia,
Denmark, Finland, France, Italy, Netherlands,
Poland and Turkey. Bank representatives also at-

tended sessions in Geneva of the United Nations
Economic Commission for Europe, particularly in
connexion with discussions of projects for financing
timber development in eastern Europe.

Middle East and Africa. Lebanon. In addition
to this mission, the Bank’s vice-president early in
1949 visited Algeria, Anglo-Egyptian Sudan,
Egypt, Iran and Morocco.!

Far East. India and Philippines.

International Monetary Fund *

MEMBERSHIP AND SUBSCRIPTIONS

The International Monetary Fund had forty-
eight members in May 1949. Finland accepted
membership on 14 January 1948, Austria on 27
August 1948 and Siam on 3 May 1949. Liberia
has also submitted an application for membership.
A fourteenth executive director was added to the
Board of Executive Directors by the election of
Mr. S. G. McFarlane of Australia on 30 January
1948.

The aggregate of members’ quotas in April 1949
was $8,045.5 million. Of this total, $6,451 million
was the aggregate quota of members whose cur-
- rencies at the end of March 1949 had an agreed
par value. At the same date the amount of sub-
scriptions paid by countries whose currency par
values had been established was the equivalent of
$6,440 million, so that the amount of their author-
ized subscriptions yet to be paid was the equivalent
of $11 million. This amount is exclusive of the
subscriptions of countries whose currency par
values have not been established. The Fund’s hold-
ings of gold on 30 April 1949 amounted to
$1,439.3 million and its holdings of currencies,
including non-negotiable, non-interest-bearing
notes, amounted to the equivalent of $5,526.2
million, of which $1,340.1 million was in United
States dollars.

MEETING OF BOARD OF GOVERNORS

The third meeting of the Board of Governors
was held in Washington from 27 September to 1
October 1948. A resolution was adopted recom-
mending the admission of Siam to Fund member-

1 Also France, Greece and Turkey.
2 For a fuller account of the activities of the Interna-
tional Monetary Fund see the Annual Report of the

ship; 31 March 1949 was set as the date before
which Siam might accept membership but this date
was subsequently extended to 30 June 1949. Ap-
proval was given to a reduction of the quota of
Honduras to $500,000.

ADJUSTMENTS OF EXCHANGE RATES

During 1948 two countries were added to the list
of members with which currency par values had
been agreed upon with the Fund. On 13 April
1948 the par value was announced for the Domini-
can Republic peso at the rate of 1 peso equals
US $1 and, on 14 July 1948, for the Brazilian
cruzeiro, at the rate of 18.5 cruzeiros to the United
States dollar. There remained, therefore, nine
members—Austria, China, Finland, Greece, Italy,
Poland, Siam, Uruguay and Yugoslavia—for which
a par value had not been agreed upon.

In January 1948 the French Government pro-
posed a change in the par value of the French
franc, which had been agreed upon at the rate of
119 per United States dollar. The proposed reval-
uation, however, was linked with the institution of a
premium market for the dollar and certain other
currencies readily saleable for dollars. This involved
the introduction of a multiple currency practice
and a discriminatory currency arrangement, since
French exporters would be allowed to sell half of
their export proceeds in United States dollars and
certain other currencies, at the proposed new parity
of approximately 214 francs per United States dol-
lar, and the other half in a “free” market at a
fluctuating rate. Though the Fund indicated that
it was prepared to concur in a devaluation at a

Executive Directors for the Fiscal Year ended April 30,
1948 (Washington, 1948).
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realistic rate which would be applicable to transac-
tions in the currencies of all its members, it was
unable to accept the French Government’s pro-
posal on account of its discriminatory features.
Since 27 January 1948, therefore, there has been
no agreed par value for the French franc.

In July 1948 the Mexican Government informed
the Fund that loss of reserves compelled the Bank
of Mexico temporarily to interrupt its normal for-
eign exchange transactions and that it had decided
to allow the Mexican peso to fluctuate and find its
level in the free market. Since that time, the Mexi-
can Government has been in constant consultation
with the Fund with a view to establishing a new
par value for the peso.

On 16 October 1948 the exchange system which
had been established in France was modified by
arrangements which provided that transactions in
currencies other than the United States dollar
should be effected at rates corresponding to the
average rates for the dollar. This did not involve
the establishment of a new par value for the franc
but, except for a few special cases, eliminated the
differential rates which had prevailed since January
1948. It was therefore welcomed by the Fund as
an appropriate step in the direction of an agreed
par value. The French Government informed the
Fund that its objective continued to be an agree-
ment upon a new and stable parity as soon as con-
ditions permit and consultations with the Fund
have been continued with this purpose in view.

On 17 December 1948 a new par value, 1.94998
pesos to the United States dollar, was agreed upon
for the Colombian peso. This represented a devalu-
ation of a little more than 10 per cent.

On 22 March 1949 a new par value was an-
nounced for French Somaliland. The originally
agreed par value had been 70 francs to the United
States dollar and after 25 January 1948 the ex-
change rate had been fixed at 126 francs to the
United States dollar. The new par value is 214.392
francs to the United States dollar; the new franc is
to be freely convertible in dollars, and exchange
restrictions are to be abolished in French Somali-
land.

GOLD POLICY
In accordance with the terms of its Articles of

Agreement, the Fund has continuously endeav-
oured, in collaboration with its members, to ensure

stability in the price of monetary gold for all mem-
bers. It has taken particularly into consideration
the problems of external gold transactions at
premium prices and of subsidies to gold producers.

External gold transactions at premium prices
generally involve a loss of gold from monetary
reserves and may threaten to undermine exchange
stability by leading to exchange transactions at
depreciated rates. Fund members have been re-
quested to co-operate in the elimination of such
transactions. It is the view of the Fund that ade-
quate safeguards should always be provided to
ensure that any gold sold for industrial, profes-
sional or artistic purposes is not used for specula-
tion or hoarding and that it is imported in accord-
ance with the gold and exchange laws of the coun-
tries concerned.

Any Fund member who proposes to introduce
new measures to subsidize the production of gold
is under an obligation to consult with the Fund on
the specific measures to be introduced. A subsidy
in the form of a uniform payment per ounce for all
or part of the gold produced would not be permis-
sible if the total price paid by the member for gold
were thereby to become in excess of parity plus the
prescribed margin of % per cent. Subsidies involv-
ing payments in another form might also—de-
pending upon their nature—constitute an increase
in price. Each member of the Fund has undertaken
“to collaborate with the Fund to promote exchange
stability, to maintain orderly exchange arrange-
ments with other members and to avoid competi-
tive exchange alterations.” Subsidies on gold pro-
duction are inconsistent with this obligation if they
undermine, or threaten to undermine, exchange
stability. Subsidies which contribute directly or
indirectly to monetary instability in other countries
are also of concern to the Fund. Its determination
in any particular case that a proposed subsidy is
not inconsistent with these principles will depend
upon the circumstances of the case.

FOREIGN EXCHANGE TRANSACTIONS

The total volume of Fund sales of currencies to
members was $725.5 million on 30 April 1949.
Of the total, $708 million was in United States
dollars, $11.4 million in Belgian francs and $6
million in sterling. Sales in 1947 amounted to
$467.7 million and in 1948, to $208.1 million,
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During 1948 the Fund sold currencies to eleven of
its members: Belgium, Costa Rica, Czechoslo-
vakia, Denmark, Ethiopia, India, Netherlands,
Nicaragua, Norway, the Union of South Africa and
the United Kingdom. In 1949 sales were made for
the first time to Brazil and Egypt.

On 20 April 1948 the Executive Board of the
Fund announced that, in view of the necessity of
taking the European Recovery Program into ac-
.count when examining requests for the use of its
resources, it was desirable that during the first year
of the European Recovery Program, members who
were participating in the programme should re-
quest the purchase of United States dollars from
the Fund only in exceptional or unforeseen cases.

The Fund and its members should have as their
objective the maintenance of the resources of the
Fund at a safe and reasonable level during the
period of the European Recovery Program, in
order that, at the end of the period, members par-
ticipating in the European Recovery Program
should have unencumbered access to the Fund’s
resources. This resolution does not affect the sale
to members of currencies other than dollars and,
in fact, Belgian francs have been sold to two Euro-
pean participants in the European Recovery Pro-
gram. It is agreed that the sale of a country’s
currency by the Fund might constitute an “excep-
tional or unforeseen case”, in the words of the
decision referred to above.

International Civil Aviation Organization

In the economic field, the activities of the Inter-
national Civil Aviation Organization in 1948 and
1949 have been of a diverse character; they con-
cern the framing of standards and recommended
practices to facilitate air travel, legal action in the
economic field in aid of international air transport,
international financing of air navigation facilities
and studies of major economic importance to air
transport.t

The Second Assembly of ICAO invited com-
ments and recommendations from member States
on the Report of the Commission on Multilateral
Agreement on Commercial Rights in International
Civil Air Transport, which met in Geneva in No-
vember 1947, with a view to taking further action
to secure a multilateral agreement, but no further
meetings have been held on this subject.

Arrangements with the Statistical Office of the
United Nations, whereby ICAO collects national
air transport statistics for publication in the United
Nations Monthly Bulletin of Statistics and Year-
book, continued. It has been possible to publish
two issues of the ICAO Staiistical Summary. They
were published in April 1948 and March 1949,
respectively. The latter issue contains substantially
complete series for twenty countries. The ICAO
Council in 1948 adopted revised statistical report-

1 For a more complete report of the activities of the
organijzation, see International Civil Aviation Organiza-
tion, Supporting Documentation for the 3rd Assembly,
Montreal, June 1949; Vol. 1, Report of Council to the
Assembly, ICAO Doc. 6433, A3-P/4, Vol. 1I, Budget

ing forms prepared in January 1948 by the Sta-
tistics Division of ICAO at its first session.

In April 1949 the Council of ICAO approved
rules for the registration with ICAO of aeronauti-
cal agreements and arrangements. :

During 1948 and 1949 six more countries be-
came members of ICAO, bringing the total number
to fifty-two.

STANDARDS AND RECOMMENDED
PRACTICES

During 1948 and 1949 the ICAO Council
adopted nine so-called “Annexes” to the Conven-
tion on International Civil Aviation (Chicago,
1944), which were scheduled to take effect during
1949 and 1950. The first eight of these annexes
consist of technical standards and recommended
practices concerning the safety, regularity and ef-
ficiency of air navigation. Annex 9 is the only one
directly concerned with economic aspects.

Annex 9 is entitled “Standards and Recom-
mended Practices on Facilitation of International
Air Transport”. It comprises a set of uniform rules
to which customs, immigration and related regula-
tions of the member governments of the organiza-
tion might be adjusted so far as they apply to
international air transport. They are intended to
make international air travel simpler by reducing

Estimates 1950, ICAO Doc. 6442, A3-P/13, and Vol. I,
Other Agenda Itens, Collection of ICAO Docs. A3-P/1
to A3-P/3 incl., A3-P/5.t0 A3-P/12 incl. and A3-P/14,
(Montreal, 1949). :
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the entrance and exit requirements of the various
countries and by standardizing the number and
content of forms required by the authorities at
point-of-entry airports. Important among the rec-
ommendations are proposals for the adoption of
standard forms—passenger, crew and cargo mani-
fests; embarkation-disembarkation cards; baggage
declarations etc.—together with a limitation on the
number of these forms to be required by a govern-
ment of aircraft and passengers landing on its
territory. The implementation of these standards is
expected to cut down waiting time for air passen-
gers on international routes and to eliminate much
of the paper work that delays travellers and re-
quires airlines to employ large clerical staffs. It is
anticipated that the implementation of the stand-
ards will eventually reduce the cost of air transport
in general.

The beneficial effects of ICAO standards in re-
ducing the barriers to other forms of transport en-
gaged in international trade were recognized by the
Transport and Communications Commission of
the United Nations at its third session. In consider-
ing the general question of barriers to the interna-
tional transport of goods, the Commission recom-
mended to the Economic and Social Council that
the Secretary-General of the United Nations be
instructed to draw the attention of Member Gov-
ernments to the work already done in the field by
ICAOQ in its standards and recommended practices.

LEGAL ACTION IN THE
ECONOMIC FIELD

At the Second Assembly of ICAG in June 1948
it was decided to open for signature a legal con-
vention on international recognition of rights in
aircraft. The Convention is designed to afford
international airline operators assistance in arrang-
ing the financing of aircraft purchases and to pro-
vide security for those who finance the purchase of
aircraft and spare parts. Certain recorded rights in
aircraft are to be recognized internationally by the
States which become parties to the Convention.
Twenty-three governments have signed the Con-
vention, which has not come into force.

The so-called “Warsaw Convention” for the
Unification of Certain Rules relating to Interna-
tional Transportation by Air (Warsaw, 1929)
has been under review by the ICAO Legal
‘Committee, which has expressed the opinion that

it is in need of revision. A questionnaire on the
limits of liability concerning passengers, cargo and
baggage was adopted and sent to States and inter-
national organizations in November 1948. The
Legal Committee was expected to consider the
replies at its fourth session in June 1949 to be held
in Montreal. ‘

The problem of the remuneration of govern-
ments and other organizations for search and res-
cue operations undertaken by them in respect of
aircraft missing or in distress has also been under
careful study by the ICAO Legal Committee. A
questionnaire on certain aspects of the problem
was approved and circulated to governments and
international organizations in November 1948.
The replies were also to be considered at the fourth
session of the Legal Committee.

INTERNATIONAL FINANCING OF
AIR NAVIGATION FACILITIES

Activities of ICAO of more immediate economic
consequence concern the international financing of
air navigation facilities. The Chicago Convention
provides that if the Council of ICAO is of the
opinion that the airports or other air navigation
facilities, including radio and meteorological serv-
ices, of a contracting government are not reason-
ably adequate for the safe, regular, efficient and
economic operation of international air services,
present or contemplated, the Council shall consult
with the government directly concerned, and other
governments affected, with a view to finding means
by which the situation may be remedied. The Con-
vention also provides that the Council may agree,
at the request of the government concerned, to
provide for all or a portion of the costs. These
provisions in the Convention have now been
implemented by several international agreements.

The operation of the Loran (long-range aid to
navigation) station at Vik, Iceland, is carried out
under an arrangement made in May 1947 by which
operational costs are divided among Canada,
France, Iceland, Netherlands, United Kingdom
and United States. '

In May 1947, the Government of Iceland re-
quested financial and technical aid in the operation
of the Area Control Centre at Reykjavik and the
transmitting stations at Rjupnahaed and Reykjavik
and in the provision of acronautical meteorological
services for transatlantic flights. A conference con-
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vened in Geneva in June 1948 concluded with the
signing of an agreement by the representatives of
Belgium, Canada, Denmark, France, Iceland,
Sweden, United Kingdom and United States to
grant Iceland financial aid for the continuation of
these services.

Four new projects for joint support were con-
sidered at a conference held in April and May 1949
in London. These projects include the financing of
the Loran station in the Fzroes and the meteoro-
logical facilities in Greenland, the remewal and
revision of the agreement for the maintenance of
the North Atlantic ocean stations for weather re-
porting and air navigation purposes and a request
from the Government of Greece for financial aid to
improve the facilities at the Athens airport and for
other essential air navigation services required for
the safety of international air transport through
Greece.

An agreement was signed on 11 May 1949 as a
result of the conference whereby continued opera-
tion of the North Atlantic ocean weather stations
network was assured for a three-year period from
1 July 1950. The agreement provides for ten such
stations, instead of thirteen as in the former agree-
ment of 25 September 1946. They are to be tended
by twenty-five ships operated by the following na-
tions: United States, fourteen; United Kingdom,
four; France, two; Netherlands, two; Norway, two;
Canada, one. Belgium, Denmark, Ireland and
Portugal are to make cash contributions to be ap-
plied towards this scheme.

The conference also concluded an agreement
for the international financing of meteorological
facilities in Greenland and the Loran station in the
Feroes. The Council of ICAO is empowered by
the agreement to work out the details with the
Government of Denmark and to supervise the
operation of the scheme. For expenses incurred in
this operation until the end of 1949 the Danish
Government will receive $1.77 million. As from 1
January 1950, the nations concerned will reim-
burse Denmark for 90 per cent of the costs of
operation, estimated for 1950 at $770,000. The
participating governments will share this financial
burden in proportion to their respective shares of
North Atlantic air transport operations.

In addition the Greek request for the rehabilita-
tion of the Ellinikon airport and other air naviga-
tion facilities in Greece was referred back by the

conference to the ICAO Council for further con-
sideration.

International financing is vital to the creation
and maintenance of a proper system of airports
and aids to navigation and, consequently, to the
development of international air transport service.
Such financing involves the willingness of Govern-
ments to provide funds to be sent outside their own
territories, under the supervision of an interna-
tional organization, for facilities essential to their
airlines on international routes.

STUDIES

The secretariat of ICAO is engaged in several
studies of considerable economic significance for
air transport. The ICAO has already published a
study on Adirport Economics, which contains im-
portant conclusions for the international air trans-
portation industry. Most, if not all, international
airports are being operated at a substantial loss at
present but if air transport continues to expand in
the future as in the past, a number of major air-
ports may become self-supporting within a period
of from five to ten years. Certain airports require
international support; the level of landing charges
at all international airports cannot satisfactorily be
standardized, owing to the varied conditions under
which airports of different types operate. Another
publication issued by the secretariat of ICAQ deals
with the scale of airport charges prevailing in
different countries.

The question of the international ownership and
operation of international air transport services,
which was discussed in the Air Transport Co-
operation Committee of the League of Nations in
1930, has also been under consideration by ICAO.
Before any economic conclusions can be reached
on this proposal, however, certain basic legal and
administrative problems concerning the interna-
tional ownership of airlines have to be solved. -

Following the instructions of the second Assem-
bly of ICAO, the organization expects to publish
a preliminary study of payment for airway facili-
ties—a further step in the analysis of the cost of
international air transport.

The carriage of air mail, which provides a very
important source of revenue for the airlines, is a
matter of special international interest. Questions
involving carriage of air mail are within the sphere
of activity of both the Universal Postal Union and
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ICAO. The ICAO, in agreement with the Con-
gress of the Universal Postal Union, has prepared
a study of the economics of international air mail
and will keep the problem under review.

The International Civil Aviation Organization
has also made inquiries of member governments

on the existence of burdensome insurance require-
ments in air transport. The analysis of replies from
governments will add to existing information on
the economic factors of air transport and may lead
to concerted action by the contracting govern-
ments to reduce burdensome requirements.

Interim Commission for the International Trade Organization

The United Nations Conference on Trade and
Employment, attended by representatives from
fifty-seven countries, met from 21 November 1947
to 24 March 1948 and drew up the Havana Chas-
ter for an International Trade Organization, which
was submitted to governments.! It was decided
that the International Trade Organization should
be established as soon as the requisite number of
governments had ratified the charter.

The Havana Charter lays down the following
objectives for an International Trade Organiza-
tion: To assure a large and steadily growing
volume of real income and effective demand; to
increase the production, consumption and ex-
change of goods; to promote industrial and general
economic development, particularly of countries in
the early stages of industrial development; to en-
courage the international flow of capital for pro-
ductive investment; to further the enjoyment by
all countries on equal terms of access to the mar-
kets, products and productive facilities needed for
their economic prosperity and development; to
promote the reduction of tariffs and other trade
barriers and the elimination of discriminatory
treatment in international commerce; to enable
countries, by increasing opportunities for their
trade and development, to abstain from measures
disrupting world commerce and reducing employ-
ment; and to facilitate the solution of problems
relating to international trade in the fields of em-

ployment, economic development, commercial

~ policy, business practices and commodity policy.

The Havana Conference also set up an Interim
Commission to perform certain functions pending
the establishment of the International Trade Or-
ganization. These functions, primarily concerned
with preparatory work for the first session of the
conference and the first year of operation of the
organization, included the drafting of recommenda-
tions concerning the relationship of ITO with the
United Nations and the specialized agencies, and
the preparatory work relating to activities of ITO
in the field of economic development and recon-
struction.

General Agreement on Tariffs and Trade. Steps
in the direction of reducing tariffs and other bar-
riers to trade were taken by twenty-two major
trading nations, which by 30 June 1948 2 had pro-
visionally applied the tariff concessions negotiated
in Geneva in 1947 and embodied in the General
Agreement on Tariffs and Trade. It was estimated
that in this General Agreement mutual concessions
were made on more than 45,000 items. The con-
tracting parties to the General Agreement met
twice in 1948—during March in Havana and from
25 August to 14 September in Geneva. A second
series of tariff negotiations with an additional elev=
en countries began in April 1949 at Annecy,
France.

Preparatory Committee of the Inter-governmental Maritime Consultative
Organization

The United Nations Maritime Conference, con-
vened by the Economic and Social Council, met
during February and March 1948 in Geneva
where it prepared and opened for signature a

1 United Nations Conference on Trade and Employ-
ment, Final Act and Related Documents and Reports of
Committees and Principal Sub-Committees.

Convention providing for the establishment of an

Inter-governmental Maritime Consultative Or-

ganization.®> The Conference also established a

Preparatory Committee to convene the first session
2 By March 1949 the total was twenty-three nations.

8 United Nations Maritime Conference, Final Act and
Related Documents.
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of the Assembly of the organization and to pre-
pare the provisional agenda. The Preparatory
Committee held one meeting in Geneva immedi-
ately after the Conference and another at Lake
Success late in 1948.1

The Convention defined the purposes of the
new organization as follows:

To provide machinery for co-operation among
governments in the field of governmental regula-
tion and practices relating to technical matters,
including those concerning safety at sea;

To encourage the removal of discriminatory
action and of unnecessary restrictions by gov-
ernments;

To consider matters concerning unfair restrict-
ive practices by shipping concerns;

To consider any matters concerning shipping
which might be referred to it by any organ

or specialized agency of the United Nations;

To provide for the exchange of information
among governments on matters under considera-
tion by the organization;

To provide for the drafting of conventions and
agreements, and to recommend these to govern-
ments and to inter-governmental organizations,
and to convene such conferences as may be
necessary.

It was decided that the organization should in-
clude an Assembly, a Council, a Maritime Safety
Committee and a secretariat. The headquarters
are to be in London.

The Inter-governmental Maritime Consultative
Organization was to come into existence when the
Convention had been ratified by twenty-one na-
tions, of which seven each should have a tonnage
of not less than one million gross tons of shipping.

1For report of the work of the second session, see IMCO/PC3.
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December 1947 to March 1949

DECEMBER 1947

1 Italy-Yugoslavia. Five-year trade agreement
concluded, providing for ordinary annual trade
of 12 to 14,000 million lire in each direction;
Yugoslavia to export timber, coal, ores and
food in exchange for sulphur, sugar, citrus
fruit, textiles and industrial products; Italy to
export, over five-year period, $150 million in
electrical, mechanical and chemical products;
Yugoslavia to provide raw materials and pay
balance in extra foodstuffs and raw materials.

Finland-USSR. Commercial agreement signed;
Finland to provide USSR with timber, prefab-
ricated barracks, cellulose and paper in ex-
change for metals, fertilizers, food and fodder.

Austria-France. Trade agreement signed, rais-
ing exchange of goods to 1,000 million francs
annually; Austria to receive motor cars, tires,
potato seeds and sardines in exchange for pre-
fabricated barracks, wood, matches and lace.

Austria-Sweden. One-year trade agreement
signed; Sweden to deliver iron ore, chemicals,
hides, paper and machinery and to receive
luxury and consumer goods; payments in Swe-
dish currency.

United Nations Educational, Scientific and
Cultural Organization. Second General As-
sembly ended in Mezxico City, having voted
budget of $7.7 million for 1948.

Canada-Netherlands;US. Agreement  con-
cluded on German assets within area of Inter-
Allied Reparations Agency.

UK-US. Withdrawal of remaining $400 mil-
lion of US loan to UK authorized by US.

United Nations, Economic Commission for
Europe. Four temporary agreements among
various European governments for freedom of
international road transport of goods and per-
sons announced. (Agreements later extended
in October 1948 to 1 January 1950.)

Netherlands-Sweden. Trade agreement con-
cluded, providing for exchange of Netherlands
coke, dairy products, electrical equipment and
textiles, for Swedish iron ore, timber and man-
ufactured goods.

United Nations, Economic Commission for
Asia and the Far East. Second session in
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11

12

December 1947 (continued)

Baguio, Philippines; Working Parties for
Industrial Development and Trade Promotion
established; creation of Bureau of Flood Con-
trol recommended.

Belgium-France. One-year commercial agree-
ment concluded; to exchange Belgian Congo
raw materials for mechanical equipment, mo-
tor cars and consumer goods.

Hungary-Sweden. Trade agreement signed;
Hungary to deliver textiles and metallurgic
products in exchange for cellulose, ball-
bearings and news-print.

France. Month-old strikes ended in coal, iron
and steel industries.

India-Pakistan. Financial settlement conclud-
ed; Pakistan to receive 750 million rupees of
pre-partition treasury balance of 4,000 mil-
lion rupees and undertake to pay 17.5 per
cent of former liabilities of India.

Japan. Law limiting size of corporations and
nationalizing coal mines and food, coal and
liquor distribution passed by Diet.

Belgium. Restriction of dollar purchases to
essential foodstuffs, raw materials and equip-
ment became effective.

Czechoslovakia-USSR. Five-year trade agree-
ment for exchange of $500 million in goods
each way announced; provisions for 1948 in-
cluded exchange of $120 million USSR goods
for $100 million Czechoslovak supplies, bal-
ance to be covered by a USSR credit; in 1948
USSR to provide 600,000 tons of grains and
feedstuffs. '

Germany. Maximum annual steel production
of Germany set at 11.5 million tons by agree-~
ment of foreign ministers of France, USSR,
UK and US in London.

Hungary-USSR. Agreement reached on $45
million of German assets in Hungary claimed
by USSR under Potsdam Agreement; in ex-
change for assets Hungary agreed to pay $30
million in cash over the next three years, the
money to be invested in joint Hungarian-USSR
industrial enterprises, and to pay $15 million
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14

15

17

18

19

20

22

December 1947 (continued)

in deliveries in kind over four-year period be-
ginning 1 January 1948.

USSR. Monetary reform instituted; food ra-
tioning ended; system of uniform official prices
established.

Austria-Netherlands. One-year trade agree-
ment concluded, providing for exchange of
Austrian steel, tools and materials for Nether-
lands foodstuffs and industrial products.

France-UK-US. Agreement with Italy con-
cluded; latter to receive 23 tons of gold recov-
ered from Nazis; gold to be used in reparation
payments, 14.5 tons to France and 8.5 tons to
Yugoslavia.

Germany, UK and US zones. New financial ar-
rangements agreed on for 1948; US to pay for
most imports; UK’s share of occupation and
administrative costs to be reduced to one-third.

Australia-India. Wheat agreement concluded
for latter’s purchase of 17 million bushels at
17 shillings a bushel.

Canada-UK. Food agreement renewed; new
terms arranged for UK imports of Canadian
raw materials. ‘

Australio-UK. One-year agreement concluded
for delivery to UK of 30 million bushels of
wheat at 17 shillings a bushel.

Hungary-Netherlands. Trade agreement con-
cluded for exchange of Netherlands tin, rub-
ber, chemicals and metallurgical products for
Hungarian wood, cork and raw materials.

Sweden-UK. Trade agreement concluded, per-
mitting trade to be extended in 1948 to a total
of £50 million each way during year.

European Coal Organization. Activities trans-
ferred to Coal Committee of Economic Com-
mission for Europe.

Sweden-Poland. One-year treaty concluded for
purchase by Sweden of 680,000 tons of coal.

Austria. Financial measures, approved 4 De-
cember by occupation authorities, came into
force; included settlement of Austria’s debt to
USSR at 600 million schillings and new cur-
rency on basis of one new schilling for three
old, above the amount of 150 schillings.

23

27

29

31

December 1947 (continued)

Czechoslovakia-Netherlands. One-year trade
agreement signed, increasing exchange from
3,500 to 5,500 million crowns; Netherlands to
deliver tin, rubber, copra, chemicals and food-
stuffs and to receive ftrucks, tires, textiles,
paper, lead and chemicals.

Czechoslovakia-Romania. Trade agreement
concluded; Romania to export livestock and
foodstuffs in exchange for steel, equipment
and coke.

Germany. Agreement reached by French, UK
and US representatives on export of coke to
France, at rate of 7.6 million tons annually
when daily output of hard coal reaches
300,000 tons and 8.4 million tons. annually
when daily output reaches 330,000 tons.

Norway-USSR. 1948 trade agreement an-
nounced.

US. Appropriation bill for $880 million for
emergency relief to Europe, China and occu-~ -
pied areas signed, including $340 million for
occupation costs in Germany, Japan, Ryukyu
Islands and Korea.

USSR-UK. Trade and payments agreement
concluded; UK to receive, by September 1948,

750,000 metric tons of coarse grains and USSR

to receive light steel rails; UK to facilitate con-
tracts of USSR with UK firms for supply of
engineering and other equipment, wool, rubber
and aluminium over a three- or four-year pe-
riod; interest rate on UK’s war-time credits to
USSR reduced to 0.5 per cent and period of re-
payment extended; UK waived claims for costs
of supplies and services to USSR during the
war. Agreement subject to revision.

US. Anti-inflation bill signed, granting one-
year extension of export and transportation
controls, authorizing food conservation and
production programme and limiting use of
grain by distillers until 31 January 1948.

Sweden-USSR. One-year trade agreement con-
cluded; USSR to export cereals, magnesium
and chromite in exchange for steel, wolfram
and cattle.

United Nations Relief and Rehabilitation Ad-
ministration. Operations ceased with comple-
tion of programme in China (European oper-
ations ended 30 June 1947) after expenditure
totalling $4,000 million; residual assets to be
liquidated.
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1

JANUARY 1948

Germany, UK and US-USSR zones. Trade to
be increased in 1948 between the UK and US
zones and the USSR zone by 50 per cent over
1947 levels, to 312 million marks, in accord-
ance with agreement signed 25 November
1947.

Germany, USSR zone-Norway. Trade agree-
ment signed; Norway to export fish, fats and
industrial products in exchange for phosphates
and machinery.

UK. Nationalization of railways became effec-
tive.

US. Tariff reductions for Australia, Benelux,
Canada, Cuba, France and UK went into effect
in accordance with General Agreement on
Tariffs and Trade.

Argentina-Venezuela. Five-year trade agree-
ment concluded; Venezuela to deliver 1.5 mil-
lion tons of crude oil annually in return for
cereals and foodstuffs.

2-3 US. $522 million interim aid programme in-

15

19

augurated; France to receive about $300 mil-
lion, Austria $50 million, and Italy at least
$160 million.

France. Convention signed extending French
economic and financial legislation to the Saar,
effective 1 April.

Egypt-UK. Financial agreement of 30 June
1947 extended to 31 December 1948, provid-
ing for release from blocked sterling balances
by UK in 1948 of £32 million~—£21 million to
cover adverse balance of payments and £11
million to increase Egypt’s working balance.

Poland-Switzerland. Swiss purchase of 680,000
tons of coal arranged.

Canada. Price ceilings reimposed on meat and
butter.

US. Commercial commodity shipments to
Europe to require licences after 1 March, ac-
cording to announcement.

France-Spain-UK-US. Agreement reached on
disposition of German assets in Spain.

Germany. Terms of new charter of Anglo-
American Joint Export-Import Agency and its
fiscal instrument, the Joint Foreign Exchange
Agency, announced.

Hungary-USSR. Increase in credit value of
Hungarian reparations agreed to by USSR; to
effect reduction of $70.2 million on $155 mil-
lion remaining liability, $45 million having
been paid.

20

21

24

25

26

27

January 1948 (continued)

Australia-Italy. Pact permitting 100,000 Ital-
ians to emigrate to Australia in 1948 came into
force.

Union of South Africa-UK. £80 million loan
granted to UK.

Belgium-Luxembourg-USSR. Trade and pay-
ments agreement concluded; USSR to export
grain, timber, cellulose, manganese ore and
furs in exchange for rolled steel, non-ferrous
metals, power-station equipment, electrical ap-
pliances and textiles.

Czechoslovakia-New Zealand. Trade agree-
ment concluded; former to buy £1 million of
wool on credit.

UK. Gas industry nationalized.

Bulgaria. All industry nationalized except co-
operatives and foreign-owned firms.

France. Reduction of par value of franc from
its controlled rate by 44.444 per cent an-
nounced; free market created on which certain
currencies (starting with US dollars and Portu-
gese escudos) to be quoted; modifications pro-
posed by International Monetary Fund re-
jected.

Poland-USSR. Two trade agreements con-
cluded. The first provided for mutual deliveries
of goods to a total value of $1,000 million;
USSR to provide iron, chromium, manganese
ores, oil products, cotton, aluminium, asbestos
and tractors; Poland to supply coal, coke, tex-
tiles, sugar, zinc, steel, railway rolling stock
and cement; prices to be fixed annually on
basis of world prices. Second agreement pro-
vided for delivery by USSR to Poland over a
five-year period of industrial, chemical plant,
textile and other equipment; to cover the de-
liveries USSR granted a medium-term credit up
to $450 million; USSR also agreed to deliver
an additional 200,000 tons of grain, bringing
the total to 500,000 tons for the current crop
year.

Belgium and Luxembourg-Sweden. Trade
agreement for 1948 concluded. Sweden to de-
liver iron ore, special steels, ball-bearings,
cellulose, wood and paper against heavy in-
dustrial and chemical products, electric equip-
ment, rubber and lead.

Italy-Sweden. 300 million crown trade agree-
ment concluded; Italy to deliver textiles and
citrus fruits and to receive cellulose, paper and
machinery.

France-UK-US. Agreement announced by Eco-
nomic Commission for Europe; UK and US to
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28

30

Januvary 1948 (continued)

increase amounts of Saar coal to France;
France to receive total Saar production after
1 April 1949.

Czechoslovakia-Poland. Agreement concluded;
Czechoslovak industrialists to -receive 1.15
million tons of iron ore, pyrites and phosphate.

India. Export price control on cotton cloth

. and yarn lifted for all countries save Australia,

British East Africa and Anglo-Egyptian Sudan.

FEBRUARY 1948

Food and Agriculture Organization of the
United Nations. World food production 7 per
cent less in 1947 than in 1937 while popula-
tion was 10 per cent higher, according to
Teport.

France-Lebanon. Financial settlement reached
following French currency devaluation.

Switzerland-UK. Agreement reached on bal-
ancing trade for 1948-49, for UK to increase
exports and avoid further gold losses.

Italy-UK. Agreement reached provisionally
fixing trade between Italy and sterling area at
£45 million annually in each direction; Italy to
import wool, rubber, mineral oils, leather, tin,
in exchange for citrus fruits, vegetables, mer-
cury and industrial products. Pre-war Italian
debts to persons in UK to be paid by funds
placed at Italy’s disposal by enemy property
custodian, supplemented by £3.5 million of
£10 million left on deposit in Bank of England
under April 1947 agreement.

Finland-Sweden. Agreement concluded, in-
creasing trade from 75 million crowns in 1947
to 112 million crowns in 1948; Sweden to
export 53 million crowns of iron and steel, ball-
bearings and chemicals, in exchange for 59
miilion crowns of Finnish foodstuffs and cop-

per.

India. Reserve and Imperial Banks of India
nationalized.

Germany, UK and US zones. New charter pub-
lished for economic administration, to take
effect 9 February; establishment of economic
council, Land Union Bank and high court
provided.

Norway-Poland. One-year trade agreement
concluded; Poland to export coal, coke and
metallurgic products, sugar, textiles and ores in
exchange for fish, fats, fertilizers and pyrites.

Union of South Africa-UK. UK loan of $320
million in gold granted.

7

11
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February 1948 (continued)

France-Spain. Agreement concluded; common
frontier to be reopened for passenger traffic
and for postal, telephone and telegraphic com-
munications from 10 February and for transit
goods from 1 March.

World Health Organization, Interim Commis-
sion. Conference in Geneva closed, having ap-
proved 1948 budget of $6 million.

Organisation for European Economic Co-
operation. Man-power conference convened by

Jtalian Government, attended by delegates and

observers from 17 countries and 5 interna-
tional organizations; concluded with agreement
to establish permanent man-power organiza-
tion to deal with problem of estimated man-
power deficiency in certain countries in 1948,
of 380,000 against approximately 2 million
surplus (1.7 million Italians and 300,000 dis-
placed persons).

France. Measures adopted to stop further price
rises, especially of foodstuffs; including imports
from Argentina and Italy of 35,000 tons of
vegetables, 8,000 tons of meat and 1.5 million
litres of wine.

Sweden-US. Agreement permitting Sweden to
curtail American imports without violating US-
Swedish trade agreement announced.

Argentina-UK. Andes Agreement signed; Ar-
gentina to purchase for £150 million UK-
owned Argentine railways, effective 1 March
1948, and export during 1948 maize, wheat,
oil and fats and frozen meat in exchange for
UK coal, steel, petroleum, tin, lead, chemicals
and agricultural machinery; Argentina granted
most-favoured nation treatment to British
Commonwealth, excluding Canada and New-
foundland.

Germany. New economic commission estab-
lished for USSR zone.

Norway-UK. Agreement reached on UK
£3.25 million purchase of 110,500 tons of fish
for use in UK and US zones of Germany.

Germany-Sweden. Trade agreement con-
cluded; Sweden to export to UK and US zones
1.25 million tons of ore. )

Belgium-France. Plan concluded for payment
of French trade deficit of 1,200 million Belgian
francs, 300 million by gold transfers and 900
million in cash installments and merchandise.

Germany, UK and US zones. Guarantee an-
nounced by Anglo-American Export-Import
Agency of $300 million for raw material im-
ports for 1948 for UK and US zones.
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February 1948 (continued)

Belgium and Luxembourg-USSR. Trade and
payments agreement concluded, USSR to ex-
port grain, timber, cellulose, manganese ore
and furs in exchange for rolled steel, non-fer-
rous metals, power station equipment, electrical
appliances and textiles.

Germany, USSR zone-Yugoslavia. Trade agree-
ment concluded; Yugoslavia to deliver food-
stuffs and raw materials and receive machinery,
textiles and electrical equipment.

Romania-USSR. Trade and payments agree-
ment for 1948 concluded; Romania to export
manufactured products in exchange for ma-
chine-tools, agricultural equipment and grains;
USSR technicians to work in Romania, espe-
cially in oil mining.

Argentina-Venezuela. Two-year trade agree-
ment concluded; Venezuela to deliver annually
2 million barrels of oil and receive 15,000 tons
of frozen meat.

Finland-Poland. One-year trade agreement
concluded; Poland to deliver coal, iron, metal-
lurgical products, machinery, chemicals, sugar
and salt in exchange for cellulose, paper and
copper; Finland to pay difference in cash.

France-Hungary. November 1947 trade agree-
ment renewed; Hungary to exchange agricul-
tural goods, seeds, meat and tractors for French
trucks, buses, fertilizer, textiles and chemical
products.

Food and Agriculture Organization of the
United Nations. Fourth conference of Euro-
pean national committees concluded; adopted
recommendations for increased food produc-
tion and greater co-operation between eastern
and western European countries.

Palestine-UK. Blocking until 15 May of Pales-
tine sterling balances, except for certain fixed
sums and £7 million for current expenditure,
announced by UK treasury.

Denmark-UK. Nine-month trade agreement
ending 30 September concluded; total value
£100 million; Denmark to ship 62.5 per cent
of exportable surpluses of butter, 80 per cent
of bacon, 85 per cent of eggs, together with
other foodstuffs in exchange for coal, iron,
steel, petroleum products and manufactured
goods.

Pakistan. Price controls on cotton abolished;
easing of export permit controls announced.

Palestine and Transjordan-UK. Withdrawal
from sterling area by Palestine and Transjor-
dan, because of blocking of Palestine sterling
balances.

24
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February 1948 (continued)

Canada. Law adopted limiting imports from
US as dollar-conservation measure.

Denmark-Iceland-Norway-Sweden. Agreement '
concluded by foreign ministers for immediate
establishment of joint northern committee for
economic co-operation.

Norway-US. Agreement signed settling Noz-
way’s war-time lend-lease account of $47 mil-
lion; Norway to pay $5.9 million in crowns
and property, including the return of ten Lib-
erty ships; US renounced claims for $37 mil-
lion in war-time supplies; Norway waived
claims for $1 million.

United Nations, Economic Commission for
Europe, TIncreased allotments to Belgium,
France and Luxembourg announced by Coal
Allocations Committee in attempt to raise steel
production capacity of western European pro-
ducers by 1.5 million tons in March-to-August
period.

Netherlands-UK. Financial settlement of war-
time debts reached; one-year trade agreement
signed to value of £70 million, an increase of
20 per cent over 1947; UK to export coal, steel
and additional raw materials, in exchange for
agricultural and dairy products.

UK-Uruguay. Agreement by Uruguay to pur-
chase UK-owned railways for £7.15 million.

Germany, French zone-Greece. $1.2 million
trade agreement concluded; Greece to deliver
tobacco, hides and bauxite and to receive
chemicals and paint.

Denmark-Switzerland. 1948 trade agreement
concluded; Denmark to furnish foodstuffs in
exchange for textiles, metallurgic products,
chemicals and watches. '

Denmark-Yugoslavia. Previous trade agree-
ment extended to 31 December 1948; Danish
exports to remain practically unchanged; Yugo-
slav exports to include additional quantities of
grain, coal and asbestos.

France-Poland. Agreement concluded for re-
patriation of 16,000 Polish workers in 1948,

MARCH 1948

Finland-UK. Trade agreement concluded; Fin-
land to export wood pulp, pitprops and other
timber products in exchange for coal, coke
and steel.

Poland-UK. Agreement announced to increase
1948 trade to £11 million from £6.5 million
in 1947.
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3

10

11

12

March 1948 (continued)

Egypt-USSR. Trade agreement announced,
with most-favoured nation clause; USSR to
exchange maize and wheat for cotton.

Belgium and Luxembourg-Denmark. Trade
agreement for 1948 concluded, totalling 480
million crowns; Belgium and Luxembourg to
exchange steel, iron and machinery for food-
stuffs and livestock.

Denmark-Sweden. Trade agreement concluded,
effective to 31 January 1949; Sweden to deliver
125 million crowns of goods, Denmark 145
million crowns; Danish balance of 20 million
crowns to be applied against Swedish post-war
credits.

United Nations, Maritime Conference. Estab-
lishment of Inter-governmental Maritime Con-
sultative Organization voted; 12-nation pre-
paratory committee named.

Czechoslovakia. Nationalization bill published;
Government to acquire 69 per cent of printing
establishments, all chemical industry and build-
ing firms hiring more than 50 persons; to close
private wholesale establishments and direct all
foreign trade.

France-UK-US. Conference on Germany con-
cluded (from 23 February in London); agree-
ment reached by France, UK and US on inter-
national control of Ruhr, Germany’s participa-~
tion in European Recovery Program, closer
economic integration of French with UK and
US zones, federal government for Germany
and association of Benelux in policy relating to
Germany.

Italy—Netheilands. One-year trade and pay-

ments agreement concluded; Italy to deliver

machinery and processed goods; Netherlands
to export raw materials and foodstuffs.

United Nations, Economic and Social Council.
Sixth session concluded (from 2 February).

Belgium-UK. Trade and payments agreement
concluded, 1 January 1948 to 30 June 1949;
the sterling area to export £124 million of
goods, with UK coal exports to be resumed,
and to import from Belgian franc area £111
million of steel, flax, fertilizers, copper, addi-
tional raw materials and manufactured goods,
leaving £13 million balance in favour of ster-
ling area.

UK-US. Agreement signed for resumption of
UK import of US films, limiting remittances to
US to $17 million plus earnings of British
films in US.

13
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March 1948 (continued)

Food and Agriculture Organization of the
United Nations. Conference in Baguio, Philip~
pines concluded; agreed on establishment of
regional organization for south-east Asia, to
include Australia and New Zealand, and also
Japan and Korea when they become inde-
pendent.

Germany, USSR zone-Poland. Trade agree-
ment concluded, $56 million total value.

Switzerland-USSR. Two {trade agreements
signed; USSR to establish trade delegation in
Berne, and to export food grains, timber, fuel
oils and chemicals in exchange for Swiss ma-
chinery and industrial equipment, pharma-
ceutical products, textiles, footwear, cheese
and cattle; USSR deliveries to be effected dur-
ing first year, starting 1 April 1948, and Swiss
deliveries during 1948-49 except for certain
equipment to be sent USSR during 1949-51.
All payments to be made either in Swiss francs
or in other freely convertible currencies.

Argentina-Netherlands. Five-year trade and
payments agreement signed; Netherlands to
build seven ships for Argentina and export
machinery, textiles, electric equipment, chemi-
cals, tin and crude rubber in exchange for
450,000 tons of grain, hides, wool, meat, oils
and fats, etc. Exchange during first year to be
more than double that of 1947.

Egypt. Import control measures of - August
1947 lifted; all imports except those from
France, Italy, Switzerland and US to become
free.

France-Poland. Agreement signed for exchange
of $60 million of goods during 1948-52;
Poland to export 4.5 million tons of coal in
exchange for French capital goods; Poland to
pay indemnity for nationalized French prop-
erties. \

Argentina-Bolivia. Trade and financial agree-
ment covering 1947-51 came into full effect;
Argentina to exchange cattle and foodstuffs
for Bolivian timber, tin and chemicals; Argen-
tina to grant Bolivia a revolving credit of 50
million pesos and to invest in Bolivian con-
struction projects.

France-Italy. Protocol signed relating to cus-
toms union; also agreements increasing trade
to 30,000 million francs, three times the pre-
vious figure.

France-Switzerland. Trade and payments
agreement signed, effective 1 April, Swiss franc
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26

31

March 1948 (continued)

to be introduced on French free exchange
market; 50 per cent of both countries’ trade to
be calculated at free market rates. As result of
agreement, also applicable to French North
Africa, Swiss Government released immedi-
ately all French balances blocked in Switzer-

‘land since 1940.

Czechoslovakia-Romania. Trade agreement
announced; Romania to receive coke, iron,
machinery and steel against agricultural prod-
ucts.

United Nations Conference on Trade and Em-
ployment. Final act signed at Havana by 53
nations; conference drafted charter for an In-
ternational Trade Organization and adopted
resolution establishing an Interim Commission
for ITO.

Hungary. Industries employing more than 100
workers nationalized.

US. Additional “stop-gap” aid bill to France,
Italy and Austria signed; total $55 million. In
addition total allocations announced of $350
million post-UNRRA relief programme;
amounting to $332 million on 31 March, major
appropriations as follows: Austria $86.5 mil-
lion, China $45.1 million, Greece $37.8 mil-
lion, Italy $117 million, Trieste $12.5 million
and International Children’s Emergency Fund
$30 million.

APRIL 1948

Denmark-Germary, USSR zone. Agreement
to total value of $1.3 million concluded; Den-
mark to export fish, potato seeds and vitamins
in exchange for paper and machinery.

Germany, UK and US zones-Italy. $10 million
trade agreement concluded.

Netherlands-Romania. Trade agreement con-
cluded; Netherlands to receive 40,000 tons of
agricultural products in exchange for machin-
ery and industrial products.

Netherlands-Yugloslavia. 'Three-year trade
agreement concluded, retroactive to 1 Febru-
ary; Netherlands to receive grain, wood, cop-
per, mercurium in exchange for ships, chemi-
cals and rubber; exchange to amount to 100
million guilders for first year and to be deter-
mined each year thereafter.

UK. Nationalization of electric power com-
panies scheduled.

United Nations. Australian gift offer an-
nounced; raw wool valued at £A 1.1 million
to Austria, Greece, Italy, Poland and Yugo-
slavia as contribution to post-UNRRA relief.

April 1948 (continued)

3 Argentina-Spain. Trade pact revised; Argentina

10

13

16

extended new four-year credit of 4,500 million
pesetas for foodstuffs and received increased
Spanish exports, rights of investment in Spanish
industries and use of port facilities.

US. Bill authorizing foreign aid signed; Euro-
pean Recovery Program, $5,300 million; aid
to China $463 million; aid to Greece and
Turkey $275 million; contribution to United
Nations International Children’s Emergency
Fund $60 million.

Hungary-UK. Financial agreement reached on
settlement of Hungarian pre-war short-term
debts to UK; 77.5 per cent of debts to be can-
celled and remaining 22.5 per cent to be paid
as follows: £100,000 within one year out of
Hungarian exports, and £100,000 out of
Hungarian assets seized under peace treaty.

US. Reconstruction Finance Corporation or-
dered by President to make $1,105 million
immediately available to Eurcpean Recovery
Program.

World Health Organization. Became ninth
specialized agency of United Nations after rati-
fication of its constitution by 36 members.

Organisation for European Economic Co-oper-
ation. Permanent man-power committee es-
tablished in Rome.

US. Shipment under European Recovery Pro-
gram begun with authorization of $21 million
of supplies to Austria, France, Greece and
Netherlands.

Belgium-Portugal. Trade agreement concluded,
totalling 900 million escudos.

Austria-Sweden. One-year agreement con-
cluded, to increase trade over 1947 by 13 mil-
lion, to total 32 million crowns; Austria to
exchange iron, machinery and textiles for
Swedish iron and steel, fish and chemicals.

France-UK. Agreement by UK to lend France
34,000 tons of wheat, until 1948 harvest, an-
nounced.

Germany. Allocation by Inter-Allied Repara-
tions Agency of £14 million of former German
merchant fleet among UK, France, Nether-
lands, Greece and US; US declined to, accept
65 per cent of its allocation.

Organisation for European Economic Co-op-

eration. Convention for creation of permanent

organization signed by delegates of 16 Powers
taking part in European Recovery Program.
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April 1948 (continued)

Sweden-Switzerland. Agreement concluded on
goods and payments, to 30 April 1950, to re-
place 1947 agreement.

Egypi-Italy. Financial agreement concluded;
Italy to extend $10 million five-year loan and
Egypt to remove restrictions on Italian frozen
assets in Egypt.

Denmark-Finland. 1948 trade agreement con-
cluded, involving Danish exports of 108 mil-
lion crowns as against Finnish exports of 116
million, difference to be used to pay for pre-
vious Danish exports.

Italy-Poland. Agreement reached; Poland dur-
ing 1948 to deliver 750,000 tons of coal,
450,000 tons to be shipped and remainder sent
by rail; agreement also provided for exchange
of Polish iron and wood for Italian industrial
and agricultural products.

Austria-Belgium. Agreement concluded for ex-
change of goods amounting to 200 million
Belgian francs.

Japan-US. Agreement by Export-Import Bank
and private banks to $60 million loan, for
Japanese purchase of American cotton, an-
nounced; 40 per cent of cotton cloth produced
to be consumed in Japan, balance to be sold in
Japan’s pre-war export markets.

Poland-UK. Government-guaranteed credits
granted to Poland by London banks; £6 mil-
lion to cover purchase by Poland of UK capital
goods, and short-term revolving credit of
£1.5 million for purchase by Poland of UK
raw materials, mainly wool; loans to be repaid
out of Polish exports to UK.

Organisation for European Economic Co-op-
eration. First meeting of Executive Committee
held in Paris.

Poland-Sweden. Agreement concluded for
1948 Swedish purchase of 4 million tons of
coal and coke.

Finland-France. Trade agreement of 9,500
million francs concluded; Finland to deliver
timber in exchange for fertilizers, steel, iron
and textiles.

Federation of Malaya-UK. Assessment of war
damage to Federation of Malaya and Singa-
pore at £55 million; settlement of £10 million
fixed as free grant, £35 million in interest-free
loans, £10 million to be repaid from Japanese
reparations; no annual payment to exceed £6
million from 1949 through 1951.

30

April 1948 (continued)

Egypt. Imports from US, Switzerland and
Belgium suspended as result of lack of foreign
currency.

Inter-American Conference (from 30 March).
Final act signed by 21 states, creating new
Organization of American States; decided on
economic conference in autumn,

MAY 1948

France-Spain. One-year trade agreement
signed, effective 15 May, totalling 26,000
million francs; France to export phosphates,
chemicals, electrical equipment, motor cars
and trucks in exchange for Spanish minerals,
metals and foodstuffs.

Hungary-UK. Trade agreement to value of £9
million concluded; Hungary to receive machin-
ery for food and raw materials.

Norway-Sweden. Trade agreement totalling
£80 million concluded; Norway to export fish,
fats and timber and receive steel and iron.

4 Benelux-Czechoslovakia. One-year trade agree-
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ment concluded; to 28 February 1949, for
3,000 million Belgian francs, increase of one-
third over 1947; Czechoslovakia to export
chemicals, clothes, machinery, etc., in ex-
change for raw materials.

UK. Clothing and shoe rations eased.

Germany. Agreement reached among France,
Spain, UK and US on expropriation and
liquidation of Spanish property of Germans
not residing in Spain; value of propeity esti-
mated at 600 million pesetas ($55 to $80 mil-
lion).

United Nations, Economic Commission for
Europe. Third session held in Geneva (from
26 April).

South Pacific Commission. First meeting held;
attended by Australia, France, Netherlands,
New Zealand, UK and US as administrators of
the Non-Self-Governing Territories of the area.

International Refugee Organization. Prepara-
tory Commission session held (from 4 May);
resulted in plans to assume operational re-
sponsibility for refugees and displaced persons
from 1 July.

United Nations Educational, Scientific and
Cultural Organization. Agreement by Hylean
Amazon Conference to establish International
Institute of the Hylean Amazon; agreement
signed by Bolivia, Brazil, Colombia, Ecuador,
France, Netherlands, Italy, Peru, Venezuela.
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May 1948 (continued)

Spain-UK. One-year trade agreement for total
of 1,700 million pesetas (US $190 million) on
each side concluded; Spain to export potash,
pyrites, iron ore and foodstuffs in exchange for
UK coal, machinery, chemicals, electrical
goods, etc.

Argentina. Remittances in hard currencies,
US dollars, Swiss francs and Swedish crowns
suspended.

Ceylon-UK. Financial agreement concluded;
Ceylon to receive £3 million from blocked ac-
count to cover 1948 deficit in payments.

Brazil-UK. Trade and payments agreement
concluded, involving exchanges totalling £68.5
million in 1948; UK to export coal, petroleum
products, agricultural and industrial machinery
in exchange for foodstuffs and raw materials;
payments to be settled in sterling.

Czechoslovakia-Switzerland.  Compensation
agreement for nationalized properties of Swiss
nationals in Czechoslovakia concluded.

Czechoslovakia-Yugoslavia. Trade pact for
1948 amounting to $50 million signed.

International Labour Organisation. Extensive
revision of Convention on migration for em-
ployment and establishment of clearing house
for employment information announced.

France-Portugal. One-year trade agreement
for exchange of 14,000 million francs, almost
three times 1947 figure, concluded; France to
exchange chemicals, machinery, textiles, iron
and steel for pyrites, metal ores and fats.

JUNE 1948

Brazil-Hungary. One-year $10 million trade
agreement anounced; Brazil to export cotton
and coffee, in exchange for industrial products.

Benelux-France-UK-US. Conference on Ger-
many (from 20 April in London) concluded
with an agreement on establishing western
German state in 1949, controlling Ruhr
resources by an international authority (Bel-
gium, France, UK, US, Luxembourg, Nether-
lands and Germany).

France-UK. Agreement by UK announced to
advance France £10 million repayable 30
September to overcome immediate balance of
payments difficulties.

June 1948 (continued)

3-4 Finland-USSR. Agreement by USSR an-
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nounced to reduce by half unpaid balance of
Finland’s war reparations as of 1 July; reduc-
tion amounted to $75 million, Finland having
paid half of the $300 million total; Finland
accepted USSR offer of $5 million short-term
credit at 2 per cent interest.

Colombia-Ecuador-Panama-Venezuela. Estab-
lishment of customs union approved by pre-
liminary conference in Quito.

France-Norway. One-year trade agreement
signed totalling 14,000 million French francs;
Norway to export fertilizers, fish, cellulose and
wood pulp in exchange for French wines and
electrical equipment.

France-Ireland. Trade agreement signed; Ire-
land to import chemical fertilizer, cement, yarn
and motor cars and to export tweeds, textiles
and cattle.

Romania-USSR. USSR agreed to halve Ro-
mania’s reparations as from 1 July. .

Argentina-Yugoslavia. Four-year trade agree-
ment valid until 31 December 1951 signed;
Argentina to supply during first year hides,
wool, linseed oil, tallow and casein; Yugoslavia
to deliver cement, caustic soda, hops and
timber; provisions included most-favoured na-
tion clause for merchant shipping.

Benelux. Economic union agreed upon by
ministers of Belgium, Luxembourg and Nether-
lands to become fully effective in 1950.

Egypt-France. Trade and payments agreement
signed; French goods to be admitted to Egypt
free from import licences and quota restric-
tions; Egyptian exports to France to be in-
credsed.

United Nations, Economic Commission for
Europe. Allocation of 11.5 million tons of coal
for third quarter of year, to 15 countries with
requirements of 19.1 million tons, announced
by Coal Commiittee; deficit figure of 7.6 million
tons referred to US for consideration among
allocations of US coal.

Romania. Nationalization of industry, banks
and transport voted by Grand National As-
sembly.

United Nations, Economic Commission for
Asia and the Far East. Third session held
(from 1 June) in Ootacamund, India.

Australia. Rationing of meat and clothing
abolished and certain price stabilization subsi-
dies withdrawn.
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June 1948 (continued)

15 US. Reciprocal Trade Agreements Act re-
newed by Congress for another year.

16 Mexico. Concessions cancelled for all foreign
telegraph, radio and cable companies.

18 Germany, French, UK and US zones. Currency
reform introduced as on 20 June (sectors of
Berlin not included); USSR authorities re-
stricted traffic between USSR zone and western
zones as on midnight 18 June.

20 Denmark-Italy. Trade and payments agreement
concluded to total 120 million crowns yearly;
Italy to export foodstuffs, wine, textiles and
machinery ‘and to receive fish, livestock and

poultry.

21 Brazil-Norway. Entry into force of trade agree-
ment.

Denmark-Netherlands. One-year trade agree-
ment of 36 million florins, to 31 May 1949,
completed; Denmark to exchange grain, live-
stock and fish for copra, tin and textiles.

Hungary-Romania. Trade agreement con-
cluded; Hungary to export tools, agricultural
machinery and material for railways in ex-
change for oil, timber, raw materials and
metals.

International Civil Aviation Organization.
Series of agreements on technical, legal and
economic standards for international airlines
approved by Assembly meeting in Geneva, to
take effect in 1951.

23 Argentina. New regulations issued. by Central
Bank governing transfer of funds abroad and
granting import permits to increase trade and
entry of foreign capital.

Germany. New currency introduced in USSR
zone, valid from 24 June; western “B” mark
introduced into western sectors of Berlin.

25 United Nations, Economic Commission for
Latin America. First session held (from 7 June)
in Santiago, Chile.

26 Chile-UK. Payments agreement designed to
increase trade signed.

28 US. Foreign aid bill of $6,031 million, to be
spent on a 12- or 15-month basis at President’s
discretion, signed; aid to be divided as follows:
European Recovery Program $4,000 million;
occupied areas (including Japan, Korea and
the Ryukyu Islands) $1,300 million; China
$400 million; Greece and Turkey $225 mil-
lion; International Children’s Emergency Fund
$35 million.

June 1948 (continued)

30 Food and Agriculture Organization of the

United Nations. Continued allocation of foods
in short supply approved by International
Emergency Food Committee.

General Agreement on Tariffs and Trade.
Agreement signed by 30 June deadline by 22
of 23 nations which negotiated agreement;
Chile requested time extension.

Germany, USSR 'zone-Hungary. Concluded
one-year trade and payments agreement.

UK. Report published by Council for Colonial
Economic Development outlining five plans
involving total expenditure of £28 million in
coming ten years.

JULY 1948

France-Sweden. New three-year payments
agreement concluded, effective 15 July.

Pakistan. State bank to control the Dominion’s
currency and foreign exchange came into oper-
ation.

Spain-Sweden. One-year trade agreement to
value of $118 million concluded; Spain to
export chemicals, textiles, fruit, potash, and
receive wood, machine tools, electrical equip-
ment and steel.

Sweden-Turkey. One-year trade and payments
agreement concluded; Sweden to export paper,
cotton, tools and machinery in exchange for
cotton, skins, furs, tobacco, etc.

Netherlands-USSR. Agreement on trade and
payments concluded.

UK-Yugoslavia. Contract signed for £1.8 mil-
lion timber purchase by UK.

Switzerland. Food rationing ended.

Germany, USSR zone. Establishment of Con-
trol Commission charged with supervision of
new two-year production plan for 1949-50
announced.

UK. National Insurance Acts came into force,
including comprehensive social security and
national health plans covering 27.5 million
persons; total annual costs estimated at $2,000
million to be derived mainly from taxation and
employee and employer contributions.

Finland-Netherlands. Agreement concluded,
increasing trade by one-fifth; to expire 31 May
1949; Finland to import 74 million guilders of
flax, oil, fish, chemicals and machinery and to
export 78 million guilders of paper, paper
products and machinery.
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July 1948 (continued)

Poland-Netherlands. Agreement announced;
Poland to furnish 290,000 extra tons of coal
by the end of 1948, in exchange for three-year
delivery of 30 million guilders of industrial
equipment.

Austria-Poland. One-year trade agreement
concluded; Poland to deliver £4.5 million of
coal, industrial products, fish and eggs; Aus-
tria, £2.25 million of metals, mine equipment
and industrial products.

Denmark-USSR. Trade agreement concluded,
to total value of 300 million crowns to 31
December 1949; USSR to exchange bread
grains, iron, timber and chemicals for Danish
food, cattle and industrial products.

Argentina-Hungary. Trade agreement con-
cluded; to value of £300 million; Argentina
to export wool, leather, cotton and cereals in
exchange for manufactured goods.

International Labour Organisation. Thirty-first
International Labour Conference held (from
17 June).

Organisation for European Economic Co-op-
eration. UK and US sector of Trieste admitted
to Council of OEEC.

India-UK. Temporary three-year financial
agreement reached; India not to withdraw
more than £15 million in hard currency for
year ending 30 June 1949, or total of £80
million for the period.

New Zealand-UK. Seven-year trade agreement

signed; UK to purchase butter and cheese,
quantities to be fixed every year: quantities
for 1948-49 to amount to 97 per cent of ex-
portable surplus.

Iraq-UK. 1947 financial agreement extended
to 30 June 1949; Iraq to receive £6.25 million
for trade transactions.

US-Yugoslavia. Agreement reached on dis-
posal of $47 million in Yugoslav assets frozen
in US; Yugoslavia to pay $17 million to settle
claims of US Government and private citizens;
US to return $30 million.

Czechoslovakia-Germany, USSR zone. One-
year trade agreement of $18.5 million con-
cluded; to provide raw materials, chemical
products, textiles and brown coal derivatives
in return for tyres, rubber and cork goods and
special types of coal.
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July 1948 (continued)

Egypt-Japan. Trade agreement of $12 million
concluded; Japan to export silk, porcelain and
fish oil and to receive raw cotton.

Sweden-UK. Trade agreement reached, in-
creasing exchange about 10 per cent; UK to
import £55 million of pitprops, news-print,
paper, manufactured goods and chemicals in
exchange for £60 million of goods.

Pakistan-UK. Temporary three-year financial
agreement reached; Pakistan not to withdraw
more than £35 million annually in hard cur-
rencies.

Bulgaria-USSR. Obligations owed to USSR on
former German assets in Bulgaria reduced
from $9 million to $4.5 million; USSR also
renounced payments for damage caused to
these assets and transferred to Bulgaria all
formerly owned German enterprises, including
electric power plants.

International Children’s Emergency Fund.
Budget of $78 million for 1949 approved by
Executive Board in Geneva.

Sweden-US. Imports from US fixed by Sweden
for second half of 1948 at 180 million crowns,
compared with 400 to 500 million for the first
half of the year.

World Health Organization. First Assembly
concluded in Geneva (from 24 June) having
approved 1949 budget of $5 miltion.

UK. Direct bread and flour rationing abol-
ished; mill deliveries of flour to be controlled
to keep consumption about same as previous
year.

Japan. Trade and payments agreement be-
tween Japan and sterling area amended; sale
of Japanese cotton textiles to sterling area on
100 per cent sterling basis, compared with
former basis of 50 per cent sterling and 50
per cent dollars.

Netherlands-Portugal. Trade agreement an-
nounced, Portugal to export wine, raisins,
wood and textiles in exchange for chemicals
and machinery.

UK-US. Joint committee of employers and
trade unions established to promote industrial
efficiency in UK.

Germany, UK and US zornes-Norway. Trade
and payments agreement concluded providing
for exchange of goods to value of $50 million
in 1947 and 1948.

Ireland-UK. Four-year trade agreement signed,
to come into force 12 August; Ireland’s food
supplies to UK to be increased to reduce ad-
verse trade balance with UK.
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AUGUST 1948

Netherlands. Nationalization of the Nether-
lands Bank came into force.

Germarny, UK and US zones-Netherlands.
Trade agreement of $154 million signed.

Austrig-Germany, UK and US zones. Trade
agreement announced.

Belgium and Luxembourg-Germany, UK and
US zones. Trade and payments agreement con-
cluded for export of $75 million of goods and
import from Belgium of $84 miilion.

Czechoslovakia-France. Trade and financial
agreements signed, extending payments agree-
ment of 29 July 1946; compensation to French
interests affected by Czechoslovak nationaliza-
tion to be made by Czechoslovakia from ad-
ditional exports; France to export engineering
and electric goods, phosphates and pharma-
centical products in exchange for machine
tools, cotton goods, timber, cellulose, pulp
and engineering products; trade exchange esti-
mated at 11,000 million francs annually in
each direction.

Czechoslovakia-Poland. Council of Polish-
Czechoslovakian  Economic ~ Co-operation
reached agreement for co-ordination of eco-
nomic planning; plans announced for new in-
dustrial centre in contiguous areas of Katow-
ice, Poland and Ostrava, Czechoslovakia; goal
of 10 million tons of steel yearly set for the
new industrial centre.

Australia. Sections of Banking Act of 26
November 1947 nationalizing private banks
ruled invalid by High Court; order issued re-
straining Government from implementing na-
tionalization plans.

Germany, UK and US zones-Hungary. Trade
agreement concluded for $28 million goods;
to supply machinery and chemicals in ex-
change for agricultural products.

Denmark-USSR. Modification of 9 July trade
agreement decided as result of non-agreement
on price of USSR barley; 100,000 tons of
USSR barley and 16,000 tons of Danish butter
to be dropped from exchange, reducing total
to 120 million crowns.

France-UK. £51 million sterling credit granted
to France to cover purchases to 30 June 1949.

India-Switzerland. Peace and friendship treaty
signed, including most-favoured nation treat-
ment for nationals of both countries.
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August 1948 (continued)

Colombia - Ecuador - Panama - Venezuela.
“Quito Chart”, customs union pact regulating
mutual exchange, signed. ‘

Germany, French, UK and US zones. Amalga-
mation of Anglo-American Joint Export-Im-
port Agency of UK and US zones and Export
Office of French zone came into effect.

Israel. Israeli pound established to replace
Palestinian pound, at parity to pound sterling.

Danubian Conference. Convention of 1921 re-
placed by conference (from 30 July in Bel-
grade); granted right of administration of
Danube to seven riparian states, withdrawing
from France and UK their rights and privi-
leges under former convention, and cancelled
loans extended by them or other Powers;
signed by Bulgaria, Czechoslovakia, Hungary,
Romania, Yugoslavia, Ukrainan SSR, USSR;
not signed by France, UK and US.

New Zealand. New Zealand pound restored to
parity with sterling.

Belgium and Luxembourg-UK. Additional UK
purchase of 100,000 tons of steel from Bel-
gium and Luxembourg announced as contribu-
tion to easing of trade barriers among OEEC
countries. '

Denmark-Germany, UK and US zones. Trade
agreement to value of $13 million concluded,
to exchange machinery for Danish food and
chemicals. :

Czechoslovakia-USSR. Trade agreement of
$100 million for 1949 announced; Czechoslo-
vakia to export machine tools in exchange for
foodstuffs and textiles (part of five-year agree-
ment, see 11 December 1947).

Argentina-Belgium-Germany, UK and US
zones. Three-way trade agreement, whereby
UK and US zones will export precision instru-
ments to Belgium, which in turn will send steel
to Argentina, which will export meat and
cereals to UK and US zones.

United Nations, Economic and Social Council.
Seventh session held in Geneva (from 19
July).

International Refugee Organization. Charter
ratified by Denmark; fifteenth ratification, cre-
ating IRO as full specialized agency.
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SEPTEMBER 1948

Australia-UK. Seven-year contract to 30 June
1955 signed for purchase of Australia’s ex-
portable butter and cheese surpluses with
annual adjustment of prices within variation
range of 7.5 per cent.

Ireland-Netherlands. Trade agreement an-
nounced, covering Irish purchase of fertilizer
in exchange for more Irish goods, including
cattle.

Denmark-UK. One-year trade agreement
signed, increasing Danish imports 50 per cent;
Denmark to export 60 per cent of exportable
surplus of butter and 90 per cent of exportable
surplus of bacon in exchange for UK steel,
petrol, coke and coal.

France-US. Four-year film agreement from 1
July signed, permitting US film companies to
transfer $3.6 million annually; to invest non-
transferable balance in France under certain
conditions; annual distribution quota also
fixed.

Paraguay. Electric service and transport com-
panies nationalized.

International Refugee Organization. Budget of
£77.5 million voted for 1949 and 1950 for
resettlement of 800,000 refugees, with £8.5
million set aside for care of 184,000 refugees
not resettled or repatriated.

United Nations, Economic Commission for
Europe. Tentative agreement reported on mul-
tilateral east-west European transaction for
purchase of $80 million of timber by six. west-
ern European nations from five eastern Euro-
pean nations; International Bank for Recon-
struction and Development to grant purchasers

$6 million advance and exporting countries to-

grant an $8 million credit.

New Zealand. Meat rationing abolished, leav-
ing only butter and petrol on ration; record
exports for year ended 30 July announced at
£146,621,000, with imports of £146,981,000.

Pakistan. Nationalization of munitions, hydro-
electric, transport and communications equip-
ment industries announced.

Czechoslovakia. Five-year plan approved by
Parliament; to raise industrial production 57
per cent and farm output 16 per cent.

OCTOBER 1948

Austria-Hungary. Trade agreement for $10
million announced; Hungary to export food-
stuffs in exchange for iron ore and wood.
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October 1948 (continued)

Belgium and Luxembourg-Switzerland. Trade
agreement announced; Switzerland to export
310 million francs of machinery, materials,
shoes and watches; Belgium and Luxembourg
to send 150 million francs of ferrous products
and coal.

Czechoslovakia-Germany, UK and US zones.
Trade agreement announced; Czechoslovakia
to export $25 million in goods and receive $19
million in chemicals and machinery.

Sweden. Bread and flour rationing abolished;
in effect eight years.

Burma. Nationalization of arable land ap-
proved by Parliament; private owners to be
compensated.

Denmark-UK. Agreement announced, retro-
active to 1 October; treatment of £22 million
Danish debt to be separate from plan of
Organisation for European Economic Co-op-
eration; money to be deposited in special ac-
count of Danish National Bank at 0.5 per cent
interest and repaid over four years by Danish
surpluses arising from current trading.

Germany, USSR zone-Poland. Negotiations
concluded completing March 1948 trade
agreement; exchange to be increased from $56
million to $96 million; Poland to export coal
in exchange for machinery, chemicals, wood
and potash.

European Recovery Program. Intra-European
payments agreement signed by Council of
Organisation for European Economic Co-op-
eration; final proposals submitted for distribu-
tion of dollar aid requirements of $4,875
million requested by US Economic Coopera-
tion Administration for year ending 30 June

1949,

France. Restoration of exchange rates to of-
ficial parities approved by International Mone-
tary Fund, with US dollar at 264 francs and
pound sterling at 1,061 francs.

Germany, French, UK and US zones. Agree-
ment signed, merging foreign trade in three
zones from 1 November, and creating Joint
Export-Import Agency.

UK. $250 million loan received by -Shell
Caribbean Petroleum Company from nine US
and one Canadian insurance company, to in-
crease oil production in Canada, Colombia,
Ecuador, Peru and Venezuela.
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October 1948 (continued)

Denmark-France. Trade agreement announced
for 210 million crowns exchange to 31 October
1949; Denmark to export foodstuffs and ma-
chinery and France to export phosphates,
potash, aniline and wine.

Commonwealth Conference. Ended (in Lon-
don from 11 October) after discussing Com-
monwealth economic co-operation and de-
velopment. .

USSR. Fifteen-year reclamation, reforestation
and development plan for 300 million acres of
land announced.

United Nations. Third anniversary of entry
into force of the Charter.

France. Four-year plan presented to Organisa-
tion for European Economic Co-operation.

NOVEMBER 1948

Hungary-USSR. Trade agreement announced,
$150 million in 1949, for exchange of USSR
raw materials for Hungarian heavy manufac-
tures and food products.

Belgium. All rationing, except sugar, abol-
ished.

Hungary-Poland. Trade agreement concluded,
$20 million to 31 December 1949.

British Commonwealth-Japan. One-year agree-
ment for trade signed; minimum value of £55
miilion, chiefly in Japanese cotton textiles in
exchange for raw materials; signed with Su-
preme Commander of the Allied Powers by
Australia, India, New Zealand, Union of South
Africa and UK.

Netherlands. Food subsidy programme discon-
tinued; cost estimated at about $800 million
for 314 years; bread rationing ended.

Italy-Turkey. Trade agreement of £15.3 mil-
lion concluded.

Belgium and Luxembourg-Poland. Trade
agreement of £7 million concluded.

Germany, UK and US zones-Uruguay. One-
year agreement concluded, totalling $15 mil-
lion; Uruguay to export fats, chemicals, canned
and refrigerated meats and foodstuffs in ex-
change for industrial products and special
machinery.

Belgium-Denmark. Trade agreement signed
for 35 million Danish crowns; Belgium to
export manufactured products in exchange for
butter and eggs.
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November 1948 (continued)

Bulgaria-Netherlands. Trade agreement of 14
million florins signed, to end 1949; Bulgaria
to export agricultural products and tobacco
in exchange for chemicals, machinery and
rubber.

Argentina. Operations reported under five-
year Government industrialization plan; 107
firms, including metallurgical plants, building
firms, textile factories, chemical plants and
building material firms, with combined capital
of about £12.5 million, transferred from
abroad to Argentina, together with 25,000
skilled workers of the firms.

France-Germany, French, UK and US zones.
Agreement signed for $300 million exchange
of manufactured products and raw materials
with France.

Czechoslovakia - Hungary. TFive -year trade
agreement signed for exchange of approxi-
mately £75 million in Czechoslovak foodstuffs
and oil by-products for Hungarian coke, tim-
ber, machinery, iron ore and other raw ma-
terials.

Colombia-Sweden. 'Trade agreement an-
nounced of 81 million crowns; Colombian
imports to be doubled.

Italy-UK. Financial agreement anncunced, re-
storing pound sterling on Italian market to
official parity.

France. End of eight-week old coal strike; loss
of coal estimated at 4 million tons.

Food and Agriculiure Organization of the
United Nations. Fourth session of Conference
held in Washington from 15 November.

United Nations, Economic Commission for
Europe. European requirements of US coal
for first quarter of 1949 announced at 4.7 mil-
lion tons, half million less than first quarter of
1948; Yugoslavia to be among 17 nations
sharing in allocation of US and European coal.

Portugal. Beira Railway in Mozambique pur-
chased by Government from British company
for £4 million.

DECEMBER 1948

Italy-Sweden. Trade agreement announced;
250 million Swedish crowns, to 30 September
1949; Italy to export textiles and fruit in ex-
change for cellulose and machinery.

UK-Uruguay. One-year trade agreement
signed covering period from 12 February
1948; UK to purchase at increased prices
34,000 tons of meat, instead of Uruguay’s
entire exportable surplus, as previously agreed.
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December 1948 (continued)

Italy-USSR. Agreements signed covering trade,
navigation and reparations; normal exchanges
of 30,000 million lire annually in each direc-
tion for three years; Italy to import grains,
minerals and timber in exchange for machin-
ery, industrial products and citrus fruits; Italy
to export 60,000 million lire of industrial
products, including ships, over three years, for
which USSR to provide materials and pay
difference in cereals and finished goods; repa-
rations agreement provided for Italy’s transfer
to USSR of all Italian property in Bulgaria,
Hungary and Romania, as part of $100 mil-
lion Italian reparations debt, and delivery of
33 Italian warships to USSR,

United Nations, Economic Commission for
Asia and the Far East. Fourth session held at

- Lapstone, Australia.

12

15

16

United Nations, International Children’s
Emergency Fund. Expenditure of $110 mil-
lion in two years reported, to provide 1,250
million meals for children and mothers in war-
devastated countries; funds of $70 million
from Member Governments, $30 million from
UNRRA assets and $10 million from United
Nations Appeal for Children.

United Nations Educational, Scientific and
Cultural Organization. Third session of Gen-
eral Conference held in Beirut from 17 No-
vember; approved budget of $7.7 million.

Czechoslovakia-USSR. Trade agreement an-
nounced for exchange in 1949 of $90 million
of Czechoslovak textiles for USSR raw textile
materials; loan to Czechoslovakia in gold and
dollars granted; trade agreement of $360 mil-
lion, representing 45 per cent trade increase
over 1948, announced for 1949.

United Nations, General Assembly. Part 1 of
third session adjourned.

Spain-UK. Agreement announced to maintain
established parities between sterling and other
currencies in Spanish monetary area.

Germany, French, UK and US zones. Agree-
ment signed providing for French import of
iron ore, agricultural products, electrical ma-
chinery and semi-finished steel goods.

Sweden-UK. Agreement announced to refrain
from drawing on one another’s gold reserves
to end of 1949; agreed to use of Sweden’s
blocked sterling balances in trade with UK
and other countries and to substantial increase

in 1949 of UK imports of Swedish iron ore,.

pulp, timber and news-print and Swedish im-
ports of UK textiles and machinery.

17

18

19

20

21

23

December 1948 (continued)

Finland-USSR. Trade agreement announced
for $100 million ($15 million increase over
last year) ; USSR to export foodstuffs, fertilizer
and chemicals in exchange for pre-fabricated
housing, electric motors, cellulose, alcohol and
wood industry machinery; penalties owed by
Finland for delayed reparations deliveries can-
celled by USSR.

Food and Agriculture Organization of the
United Nations. Short world supply of rice
reported by International Emergency Food
Council; supply for first half of 1949 suf-
ficient to meet only half of requirements.

Norway-UK. Trade agreement announced, to
maintain level of Norwegian purchases during
1949; UK purchases to increase.

Colombia. Agreement announced with Inter-
national Monetary Fund for devaluation of
Colombian peso from 1.75 to 1.95 to US
dollar.

Denmark-UK. Agreement announced; Danish
imports for 1949 under the 1948 trade agree-
ment to amount to £62 million, an increase of

" 30 to 40 per cent over 1948. (Revision of

agreement of 15 September 1948.)

Benelux. Four-year reconstruction plan sub-
mitted to Organisation for European Eco-
nomic Co-operation.

UK. Four-year recovery plan published; sub-
mitted 1 October to Organisation for European
Economic Co-operation. ‘

Union of South Africa. Signatories of General
Agreement on Tariffs and Trade informed of
restrictions to be imposed against imports
payable in hard currencies to protect monetary
reserves.

UK-Yugoslavia. Trade agreement reached for
£15 million exchange in each direction during
12 months ending 30 September 1949; UK to
export textiles, raw materials, crude oil, chem-
icals and machinery in exchange for Yugoslav
timber, wood products and food; Yugoslavia
to pay a total of £4.5 million, of which
£450,000 to be remitted during 1949 for
expropriated UK property; also provided for
return of UK money and property in Yugo-
slavia (outside scope of this agreement) and
return of Yugoslav property in UK.

USSR-Yugoslavia. Reciprocal commodities
agreement concluded for 1949, reducing vol-
ume of trade to one-eighth of 1948.
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December 1948 (continued)

France. Additional 25,000 million franc re-
lease from French counterpart fund as on 31
March 1949 authorized by Economic Co-
operation Administration; total of 140,000
million francs released to date, of which
115,000 million francs to be used for financing
reconstruction and capital investment.

Benelux, France, UK and US-Germany
(Ruhr). London Conference (from 11 Novem-
ber) concluded with agreement in principle on
Statute of International Authority for the Ruhr,
provided for at June 1948 London Conference
on Germany.

Japan-Netherlands. One-year trade agreement
from 1 October 1948, covering also Indonesia,
signed; trade to be resumed 1 January; Japan
to export $64 million in cotton, machinery,
metal, paper and glass products in exchange
for raw materials and foodstufs.

Organisation for European Economic Co-op-
eration. Recovery programmes of its members
for.second year of Marshall plan and interim
progress report on their long-term programmes
for the four-year period ending 30 June 1952
approved.

JANUARY 1949

Poland. All rationing abolished; prices of many
necessities reduced, equivalent to 10 per cent
pay increase for workers.

Organisation for European FEconomic Co-
operation. Report issued, showing total esti-
mated dollar aid requested for 1949-50 of
$4,347 million, or $528 million less than total
aid for first year ending 30 April 1949.

Germany, USSR zone. Two-year economic
plan launched to attain, inter-alia, 81 per cent
of 1936 production level, 30 per cent cut in
production costs and 12 to 15 per cent higher
wages.

Belgium-France. Suspension of all French
purchases in Belgium to 1 April announced by
French Government since French debt to
Belgium exceeded by 500 million Belgian
francs the agreed ceiling of 1,200 million.

Hungary-Israel. Trade agreement signed for
£2 million; in return for Israeli scrap iron and
other goods, Hungary to export finished arti-
cles and foodstuffs.

Poland-UK. Five-year trade and finance agree-
ment signed for total of £260 million; Poland
to exchange agricultural produce and timber
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January 1949 (continued)

for raw materials, including wool, rubber and
crude oil as well as manufactured goods and
capital equipment; release of £500,000 in
pre-war Polish assets to be followed by discus-
sion of settlement on UK property nationalized
by Poland (to amount to about £500,000 by
end of 1950 and, from 1951 to 1953, about
£4.7 million in Polish exports).

Poland-USSR. Supplemental one-year trade
agreement announced for exchange of 1,430
million roubles of goods, 35 per cent more
for 1949 than envisaged in five-year trade
agreement of January 1948; USSR to ship
cotton, iron ores, tractors and petroleum prod-
ucts and receive Polish coal, rolling stock and
textiles.

Bulgaria-USSR. One-year commodity agree-
ment signed providing for 20 per cent increase
over 1948.

Canada-UK. Agreement reached on terms of
one-year wheat contract effective 1 August.

Spain. Peseta devalued to 25 from 16.4 to US
dollar for tourists and Spaniards repatriating
capital, and to 16.4 from 10.95 to US dollar
for foreign investment capital.

US. Inaugural address of President calling for
“bold new program” for making benefits of
scientific advance and industrial progress avail-
able for improvement and growth of under-
developed areas; programme to operate
through United Nations and specialized agen-
cies wherever practicable.

Canada-UK. Agreement by Canada an-
nounced, to release remainder of $235 million
of $1,250 million UK loan, blocked since
April 1948: drawings to resume immediately
at $10 million rate monthly, subject to review,
to finance Canadian exports to UK.

France. Government stabilized wages and
prices as on 31 December; on 20 January
cancelled bread rationing as on 1 February.

France-Italy. Agreement concluded to form
customs union within year and co-ordinate in-
dustries within six years.

Romania-USSR. Trade agreement signed;
1949 exchange to amount to 465 million
roubles (2.5 times that of 1948); USSR to
export industrial equipment, motor vehicles,
metals, agricultural machinery, iron ore, coke
and cotton and render technical assistance in
exchange for Romanian oil, timber, locomo-
tives, barges, chemicals, meat products and
orders for industrial and cap1ta1 equipment..
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January 1949 (continued)

Belgium and Luxembourg-UK. Trade agree-
ment announced; £20 million for first half of
1949; limited resumption of UK tourist trade
as on 1 May.

Council for Mutual Economic Assistance
formed by Bulgaria, Czechoslovakia, Hungary,
Poland, Romania and USSR. (Albania joined
22 February.)

Finland-UK. Agreement concluded on in-
creased exchange in 1949; 1948 trade an-
nounced as considerably greater than 1947,

Economic Cooperation Administration. Com-
pletion announced by ECA of three-way trade
agreement by Austria, Hungary and US under
ECA auspices.

FEBRUARY 1949

Ceylon-UK. Agreement reached on balances
for 1949, sterling releases and proposed dollar
expenditure,

Italy-Yugoslavia. Agreement concluded on
rectification of frontier, frontier traffic and
free exchange of goods between border prov-
inces to £2 million.

Italy-UK. Trade agreement for 1949 an-
nounced, to increase trade in both directions.

Finland-Germany, UK and US zones. Agree-
ment concluded for delivery of machinery,
electrical equipment and textiles in exchange
for pulp, news-print and chemicals.

Germany, UK and US zones-Greece. £3.5
million trade agreement concluded; UK and
US zones to export chemicals, coal, textiles
and manufactured goods for iron ore, mag-
nesite and dried fruit.

Belgium-Portugal. Trade agreement signed
for £12.6 miliion.

Czechoslovakia-USSR. Supplemental trade
agreement announced to total value of £10
million; USSR to exchange raw materials, in-
cluding non-ferrous metals, iron ore and buna
for manufactured goods.

Food and Agriculture Organization of the
United Nations. Allocations discontinued for
fats and oils under International Emergency
Food Committee; rice, wheat and cocoa to
remain controlled.

India-USSR. Trade agreement for 1949
signed; USSR to export wheat in exchange for
Indian jute, tea and castor oil.

February 1949 (continued)

12 Benelux-Switzerland. Agreement concluded

for mutual reduction of customs charges on
many.items, effective 1 March.

13 Canada. $90 million development programme

announced by British Columbia Government,
for railway and highway construction, hydro-
electric expansion and irrigation.

14 Economic Cooperation Administration. Re-

covery progress and US aid reported; gross
ECA aid to European countries and the net
European Recovery Program aid to be re-
ceived during year 1948-1949, taking into
account intra~-European grants to be given
and received, as follows (in millions of US
dollars): Austria 215.2 gross, 278.7 net; Bel-
gium-Luxembourg and Belgian dependent
oversea territories 247.9 gross, 40.4 net; Den-
mark 109.1 gross, 115.9 net; France and de-
pendent oversea territories 980.9 gross, 1304.2
net; UK and US zones of Germany 410.6
gross, 403.9 net; French zone of Germany
99.2 gross, 100.0 net; Greece 144.8 gross,
211.6 net; Iceland 5.2 gross, 1.7 net; Ireland
78.3 gross, 78.3 net; Italy 555.5 gross, 535.2
net; Netherlands and dependent oversea terri-
tories 469.6 gross, 541.3 net; Norway 83.3
gross, 115.1 net; Sweden 46.6 gross, 21.6
net; Trieste 17.8 gross, 17.8 net; Turkey 39.7
gross, 28.0 net; UK 1,239.0 gross, 949.0 net
and commodity reserve 13.5 gross and net;
total $4,756.2 million. ‘

US. Lend-lease reported by President for
period 11 March 1941 to 31 March 1948
totalled $50,205 million, of which major
items were aircraft and supplies $8,763 mil-
lion, and ships $7,519 million.

15 Germany, UK and US zones-Italy. Agreement

concluded for purchase of $4.5 million of fruit
and vegetables and $6 million of jute.

15-16 Organisation for European Economic Co-

operation. Session concluded by Special Com-
mittee of OEEC, established by OEEC Coun-
cil in October 1948; recommended creation of
Ministerial Committee of eight members and
continuance of OEEC as permanent organiza-
tion after termination of US aid.

16 Germany, UK, US and French zones. Unified

customs administration agreed upon.

Netherlands-Poland. One-year trade agree-
ment concluded, to value of $22 million.

28 France-Germany, UK and US zones. Trade

agreement concluded; France to export $7.7
million in agricultural products, in exchange
for German copper, sulphate, agricultural
tools and tractors.
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MARCH 1949

1 Czechoslovakia-Yugoslavia. Trade agreement
concluded for exchange of Yugoslav food-
stuffs and raw materials for Czechoslovak
manufactured goods.

2 Romania. Land reform announced, limiting
holdings to 50 hectares.

4 Czechoslovakia-Germany, USSR zowne. Pro-
tocol to trade agreement of 21 July 1948
signed, increasing volume of trade by $25
million,

8 Switzerland-UK. Trade and payments agree-
ment concluded, extending 1946 agreement in
amended form; 1949 trade to balance at 1,500
million Swiss francs, against 1,400 million in
1948,

9 Germany, French, UK and US zones-UK.
Trade agreement concluded for first half of
1949, increasing exports to UK to £22 million,
against £26 million for whole of 1948; UK to
import £30 million, against £21 million for
whole of 1948.

10 Israel. Four-year plan announced to double
present population of 900,000 and start 6,500
new settlements at cost of $100 million.

12 Albania-Czechoslovakia. One-year trade agree-
ment concluded for exchange of Albanian
raw materials for Czechoslovak machinery and
consumer goods.

13 Benelux. Agreement announced by Prime
Ministers of Belgium, Netherlands and Luxem-
bourg to enter into provisional economic
union on 1 July 1949 and full economic union
a year later; to pursue co-ordinated policy of
free production, distribution and consumption
of goods, as well as abolition of subsidies inter-
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March 1949 (continued)

fering with free exchange of goods; Belgium
and Luxembourg prepared to grant Nether-
lands credits on understanding such credits be
continually adjusted to Netherlands measures
for decontrol of trade; ministerial committee
to be established to supervise co-ordination of
external trade and monetary policy.

Economic Cooperation Administration. With-
drawals from counterpart fund of ERP funds
reported to 31 January as follows (in millions
of US dollars): UK 331, France 295, Greece
47, Norway 22, Austria 13 and Trieste 3; 66
per cent to be used for debt cancellation, 9
per cent for raw material extraction, 8 per
cent for power plants, 6 per cent for develop-
ment of strategic materials sources and 4 per
cent for railways.

United Nations, Economic and Social Council.
Eighth session held from 7 February at Lake
Success.

Germany. French, UK and US authorities an-
nounced discontinuation of east mark as legal
tender in western sectors of Berlin.

International Wheat Conference. International
Wheat Agreement concluded in Washington,
signed by 5 exporting countries and 36 import-
ing countries, subject to ratification; agreement
provides basic maximum and minimum wheat
prices for guaranteed quantities for each of the
four years of the agreement, commencing with
the 1949/50 season.

France-Italy. Protocol signed, providing first
steps for customs union; agreement reached on
financial and commercial problems and on
Italian workers’ wages in France.



SALES AGENTS OF

ARGENTINA
Editorial Sudamericana S.A.
Alsina 500
Buexos AlRres

AUSTRALIA
H. A. Goddard Pty. Ltd.
255a George Street
Syoney, N. S, W

BELGIUM
Agence et Messageries de la
Presse, S. A,
14-22 rue du Persil
BruxkLLEs
BOLIVIA

Lihreria Cientifica y Literaria
Avenida 16 de Julio, 216
Casilla 972

La Paz

CANADA
The Ryerson Press
299 Queen Street West
ToronTo

CHILE
Edmundo Pizarro
Merced 846
SaNTIAGO

CHINA
The Commercial Press Ltd.
211 Honan Road
SHANGHAL

COLOMBIA
Libreria Latina Ltda.
Apartado Aéreo 4011
BocoTA

COSTA RICA
Trejos Hermanos
Apartado 1313
San Jose

CUBA
La Casa Belga
René de Smedt
O’Reilly 455
LA Haeana

CZECHOSLOVAKIA
F. Topic
Narodni Trida 9
Prana 1

DENMARK
Einar Munksgaard
Ndrregade 6
K@sennavy

DOMINICAN REPUBLIC
Libreria Dominicana
Calle Mercedes No. 49
Apartado 656
Ciupan TruJurLo

ECUADOR
Muifioz Hermanos y Cia.
Nueve de Octubre 703
Casilla 10-24
GuavaQuiL

EGYPT
lihrairie “La Renaissance d'Egypte”
9 Sh. Adly Pasha
Camo

ETHIOPIA

Agence éthiopienne de publicité
P, O. Box 8
Appis-ApaBA

Printed in the U.S. A.

THE UNITED NATIONS PUBLICATIONS

FINLAND
Akateeminen Kirjakauppa
2, Keskuskatu
INK1

FRANCE
Editions A. Pedone
13, rue SoufHiot
Paris, Ve

GREECE
“*Eleftheroudakis™
Librairie internationale
Place de la Constitution
ATHENES

GUATEMALA
José Gouhaud
Goubaud & Cia. Ltda.
5a Av. Sur No. 6 y 9a C. P,
GUATEMALA

HAITI
Max Bouchereau
Librairie *“‘A 1a Caravelle”
Boite postale 111-B
PorT-AU-PRINCR

FCELAND
DBokaverzlun Sigfusar Eymundsonnar
Austarstreti 18
Rryxiavik

INDIA
Oxford Book & Stationery Company
Scindia House
Niw Devmx

IRAN
Bongahe Piaderow
731 Shah Avenue
TeHERAN

IRAGQ
Mackenzie & Mackenzie
The Bookshop
Bacepap

LEBANON

Librairie universelle
BevrouTH

LUXEMBOURG
Librairie J. Schummer
Place Guillaume
Luxensounc

NETHERLANDS
N. V. Martinus Nijhoff
Lange Voorhout 9
‘8-GRAVENHACGE

NEW ZEALAND
Gordon & Gotch, Ltd.
Waring Taylor Street
WEeLLINGTON

United Nations Association of
New Zealand

P. 0. 1011, G.P.O.

WELLINGTON

NICARAGUA
Ramira Ramirez V.
Agencia de Publicaciones
Manacua, D. N.

NORWAY
Johan Grundt Tanum Forlag
Kr. Augustgt. 7A
Osto

©..c_ in the United States: $3.00.

PAKISTAN
Thomas & Thomas, Booksellers,
Fort Mansion,
Frere Road,
Karacur

PERU
Libreria internacional del Peru,
S.A.
Casilla 1417
Lima

PHILIPPINES
D. P. Pérez Co.
132 Riverside
San Juan, Rizan

POLAND
Spoldzielna Wydawnicsa
“Czytelnik™’
38 Poznanska
WaRSZAWA

SWEDEN
A.-B. C. E. Fritzes Kungl,
Hofbokhandel
Fredsgaten 2
SToCKHOLM

SWITZERLAND
Librairie Payot S. A.
Lausanne, Genkve, Vevey,
MoNTREUX, NEUCHATZL,
Berng, Basen

Hans Raunhardt
Kirchgasse 17
Zuricr 1

SYRIA

Librairie universella
Damas

TURKEY
Librairie Hachette
469 Istiklal Caddesi
BEyocLu-IsTaNBUL

UNION OF SOUTH AFRICA
Central News Agency
Commissioner & Rissik Sts,
JouanNesoure and at CarFETOwN
and Dursan

UNITED KINGDOM
H. M. Stationery Office
P. 0. Box 569
Lonpon, S.E. 1
and at H.M.S.0. Shops in
Lonoon, EpinBURGH, MANCHESTEZR,
CarpiFr, BELrasT, BIRMINGEA
and BristoL

UNITED STATES OF AMERICA
International Documents Service
Columbia University Press
2960 Broadway
New Yorx 27, N. Y.

URUGUAY
Libreria Internacional S.R.L.,
Dr. Hector D’Elia,
Calle Uruguay 1331,
MoNTEVIDEO

VENEZUELA
Escritoria Pérez Machado
Conde a Pinango 11
Caracas

YUGOSLAVIA
Drzavno Preduzece
Jugoslovenska Knjiga
Moskovska Ul. 36
Bzocrap
49E2

July 1949—6,000





