WOoORLD ECONGOMIC AND SOCTIAL SURVE.Y 20030

CONTENTS

PART ONE. STATE OF THE WORLD ECONOMY

Chapter Page
. THEWORLD ECONOMY IN 2003 . ... .....cc.oitiineitiatsaneanesneeaeaaneaneaneannsnneanesneannnns 3
Delayed TBCOVEIY ... 4

A lacklustre international eCONOMIC ENVIFONMENT ... ..o e 7
Policy responses 10 SIow growth .. ... 9
Regional performance and proSpPeCtS ... ...t 10
Developed countries: recovery derailed .. ... ... ... .. 10
Economies in transition: limited deceleration ....... ... .. .. . 12
Developing countries: continuing underachievement . ......... ... .. . . . . . ... ... ... 12
Short-term uncertainties and risks ... ... ... 14
Delivering on the new development commitment ... ... ... . .. . 17
Securing progress on the trade agenda .. ... ... 18
Addressing external debt ... ... . 19

Reviving concessional financial flows ... ... . 20



PART TWO. ECONOMIC POLICY AND POVERTY

OVERVIEW ..ttt ettt ettt et e et a e m

IV. GROWTH AND POVERTY: A FRAMEWORK FOR EVALUATING POLICY ..........ccoiiiiiii i iieaeens 117
Relationships between development, policy and poverty . ... ... .. 120
Average relationships between growth and poverty . ... 123
General relationship between growth and poverty inthe longrun ......... ... ... .. .. ... ... .. ... 124

Looking behind the regional @average . .. ... 135
Deviation from averages . . ... ... 135

Mobhility in and out of poverty .. ... .. 136
Evolution of poverty inthe shortrun . ... ... .. . 138
Concluding remarks .. ... . 141

V. MACROECONOMIC POLICY AND POVERTY ...ttt et e e e i i e aneaneannannns 143
Monetary policy and POVEITY ... ... 144
Fiscal policy and POVEIY . ... ... 145
Macroeconomic policy in times Of CriSIS ... ... ... . 148
Macroeconomic policy responses to crises in East Asia and Latin America .. ....................... 149
Comparing policy rESPONSES . . .. .ottt e 151

Poverty after the CriSES .. ... . . 152
Direct measures to address Urban POVEITY . ... 154
Policy implications and recommendations . .. ........ ... 159

VI. TRADE POLICIES, GROWTH AND POVERTY . ...t i e i a i eaeens 163
Trade and the BCONOMY . ... ..o 164
Trade and growWth ..o 167
Liberalization and growth in theory and practice ........... ... . . .. . . . . . . . . ... 167

Caveats concerning the trade-poverty link ... ... ... ... . . 169

AssesSINg the BVIAENCE . ... .. 170



W RLD ECONGOMIC ANTD S 0OCI1 AL SURVE.Y zooa@
Chapter Page
AdJUSTMENt 171

The channels for assuring the welfare of the poor ... ... ... ... . . . . 172
Prices and availability of goods and services ............ .. . .. ... 172

Labour markets .. .. 174
Investment and innovation: capital inflows and direct foreign investment .. .......... ... ... ... ... ... 176
GOVEINMENT TBVEBNUE . . . . oottt et e e e e e e e e e e 177

The distribution of INCOME . . . ... 179

The role of the international community . ... ... .. 180
CONCIUSIONS . . .o 185

VII. MARKET-BASED APPROACHES TO RURAL DEVELOPMENT IN SUB-SAHARAN AFRICA ................ 187
Rural development and poverty reduction in sub-Saharan Africa .. ... .. ... ... ... 188

The need for greater emphasis on rural paverty reduction ............ ... ... . 188

Focusing on sub-Saharan Africa .. ... .. ... . 189

Food marketing reform in sub-Saharan Africa . ... .. .. . 192

The role of food markets in rural poverty alleviation .......... .. .. .. ... . . .. . . . . 192

Food marketing reform in selected African cCountries . ......... ... .. o 194

An assessment of food marketing reform in Africa ........ .. .. .. 201

A market-based approach to land reform . ... .. .. 205

The central role of land reform in rural poverty alleviation ......... ... ... ... ... ... ... ... ... .. ... ... 205

The case for market-based land reform .. ... .. 207
Market-based land reform in South Africa ....... ... ... . . . 210

An assessment of market-based land reform ... ... .. 215
Concluding remarks ... ... 216

VIIl. TRANSITION ECONOMIES AND POVERTY .. ..o e e a e eneens 219
The macroeconomic background . ... ... ... . . 223

The transformational reCESSION . .. ... . 223

INlatON . 224

Private SeCtOr INVESIMENT . . . . 225

Income diStriDULION . . .. 225

FiSCal POIICY ... 226

Trade and foreign exchange policy . ... ... 227
Transient Versus Chronic POVEITY . ... ... . 229

The emergence of Chronic POVEIY . .. ... o 229

Sectoral and geographical differentiation of incomes ....... .. ... ... 231

Conflicts and POVEItY ... . 234
Ethnic-SpeCific POVEIY . ... 234

Household characteristics and pOverty .. ....... ... 235



Chapter Page
Employment, unemployment and poverty . ......... ... 236
Unemployment benefits and the minimumwage . ......... .. ... . . . 238
Coping with poverty: the government's reSPONSE . ... ... .. it 240
PENSIONS TIOMM . 240
Targeted social proteCtion ... ... .. o 242
Untargeted SUBSIAIES ... ... o 243
Public spending on education and health ... .. ... . . . . . . .. 244
Coping with poverty: the private reSponse ... ... 247
Self-employment and the growth of the informal economy ....... ... ... .. ... ... ... .. ... .. ... ... ... 247
Cultivation of family plots and de-urbanization . ............ .. ... . . . 248
Migration and emigration ... ... ... 249
The role of intra-framily transfers . ... ... 249
CONCIUSIONS . . . o 250
BOXES
IV.1. Equality, growth and poverty: are there trade-offs? ... ... .. . .. . . . .. . 126
IV.2. Drawing the poverty liNe ... ... . 130
IV.3. Growth and relative POVEItY . ... ... 132
V.1. Participation of civil society in strengthening poverty reduction strategies . ................... ... ... ... ..., 147
VI.1. Beyond agriculture: furniture manufacturingin Ghana ....... ... ... . ... .. . ... 182
VI.2. Beyond agriculture: clothing and textile manufacturing in Lesotho ............. ... ... ... ... .. ... .. ... 183
VIILT. Poverty in Armenia .. ... 222
VIIl.2. The Russian Federation: land of billionaires? . ... ... ... .. .. . . . . . 227
VIII.3. Measurement of poverty in transition CONOMIES . . . ...\ttt et e 230

VIII.4. The Russian defence industry: the case of a shrinking giant ........ .. ... ... ... ... ... .. ... ... .. ... ....... 232



RLD ECONGOMIC AND SOCIAL SURVE.Y 20036

W 0
Page
FIGURES
IV.1. Number of people living in extreme poverty in developing countries, by region, 1990and 1999 . ................. 118
IV.2. Per capita income and extreme poverty inthe 1990s . ... ... . ... 125
IV.3. Growth and the evolution of extreme poverty, 1990-1999 . ... ... . .. .. . ... . . . 134
IV.4. Growth and the evolution of nationally defined poverty during the 1980sand 1990s .......................... 135
IV.5. Short-term evolution of poverty, first quarter 1996-third quarter 1999, Indonesia ............................. 140
VI.1. Relationship between the average annual rates of growth of GDP and trade, 1990-2000 ....................... 168
VII.1. Share of developing-country regions in world extreme poverty, 1999 and 2015 ............................... 190
VII.2. Coarse grain output per capita in selected African countries, 1980-1994 .. ... ... ... ... .. ... ... ... ......... 203
VII.3. Distribution of land transferred under the South African redistribution programme,
by type of use (in projects approved by 1999) .. . ... ... 212
TABLES
IV.1. Evolution of standard poverty measures in selected sub-Saharan countries .................................. 121
IV.2. Proportion of households in chronic and transitory poverty, various countries .......................ooviioni... 138
V.1. Macroeconomic policy responses to crises in selected countries in Asia and Latin America. . .................... 149
V.2. Effects of economic crises in selected countries in Asia and Latin America .............. ... .. ... ... 153



Page

V.3. Social policy responses t0 8CONOMIC CHISES . . . . ..o\ttt et et e e e e e e e e 155
VI.1. Ratio of trade to gross domestic product in different country groups, 1990 and 2000 .......................... 165
VILT. Poverty in South Africa, 1995 . .. o 210
VII.2. Land distribution in South Africa: sliding scale of grants and personal contributions . .......................... 214
VIIL.1. Absolute poverty rates in transition economies, 1992-1999 . .. .. ... .. ... 221
VII1.2. Gini coefficients in transition economies, 1987-1998 . . ... ... ... . 226
VIII.3. Transient and chronic poverty: Hungary, Poland and the Russian Federation, 1994-1996 .. ...................... 231
VIIL4. Poverty by ethnicity in Bulgaria . ... .. 235
VIIL5. Output, unemployment, and real wages in selected transition economies, 1991-2001 ......................... 237
VIIL6. Public expenditures on pensions, 1994-2000 ... ... ... . . . 241
VIII.7. Targeting of cash benefits in transition economies, 1996-1997 . . ... .. ... .. .. .. . . . . . . . . .. 243
VIII.8. Public expenditures on education and health as a proportion of GDP, 1990, 1998 and 2000 ..................... 245

VIII.9. Estimates of the share of GDP produced in the unofficial economy
in selected transition countries, 1990 and 1995 ... ... .. 248



