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FOREWORD

Part Two of the Warld Ecanantic Survey, 1967
deals with the salient features of current world eco
nomic developments. Chapter I provides a broad
review of world production and trade as well as
the principal developments in the three major groups
of countries of the world-the developed market
economies, the centrally planned economies and the
developing countries. Chapter II analyses recent in
ternational monetary and trade developments includ
ing, inter alia, the devaluation of sterling, reform
of the internaHonal monetary system, implications
of the Kennedy Round and trends in regional inte
gration. Chapter III deals with changes in the
methods of planning and management in the Union
of Soviet Socialist Republics and eastern Europe.

The survey of the current situation of the world
economy incorporates information provided by Gov
ernments in response to the Secretary-GeneraI's ques
tionnaire on economic trends, problems and policies,
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circulated in December 1967. The data presented in
the Survey are those available to the Secretariat
in May 1968.

For purposes of this report, the developed market
econo~ies comprise North America, western Europe,
Oceama, Japan and South Africa; the centrally
pla~ned economies comprise eastern Europe, the
UnlOn of Soviet Socialist Republics and mainland
China, and the developing countries comprise Latin
America, the West Indies, Africa, West Asia and
southern and south-eastern Asia. Where, because of
statistical exigencies, it has been necessary to depart
from these definitions of coverage, the nature of the
deviation has been noted.

The Survey is prepared in the Centre for Develop
ment Planning, Projections and Policies of the
Department of Economic and Social Affairs of the
United Nations Secretariat.
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Explanatory notes

The fonowing symbols have been used in the tables throughout the report:

Three dots ( ... ) indicate that data are not available or are not separately
reported

A dash (-) indicates that the amount is nil or negligible

A blank in a table indicates that the item is not applicable

A minus sign (-) indicates a deficit or decrease, except as indicated

A full stop (.) is used to indicate decimals

A comma (,) is used to distinguish thousands and millions

A slash (/) indicates a crop year or financial year, e.g., 1960/61

Use of a hyphen (-) between dates representing years, e.g., 1961-1963, signifies
the full period involved, including the beginning and end years.

Reference to "tons" indicates metric tons, and to "dollars" ($) United States
dollars, unless otherwise stated.

The term "billion" signifies a thousand million.

Annual rates of growth or change, unless otherwise stated, refer to annual
compound rates.

Details and percentages in tables do not necessarily add to totals, because of
rounding.

The following abbreviations have been used:

CACM Central American Common Market

CMEA Council for Mutual Economic Assistance

EEC European Economic Community

EFTA European Free Trade Association

GATT General Agreement on Tariffs and Trade

IMF International Monetary Fund

LAFTA Latin American Free Trade Association

OECD Organisation for Economic Co-operation and Development

SDR Special drawing rights

Where statistical presentation has rendered it necessary, the term "South
Africa" has been used to designate the Republic of South Africa, Botswana,
Lesotho, Namibia and the High Commission territory of Swaziland.

The designations employed and the presentation of the material in this
publication do not imply the expression of any opinion whatsoever on the part
of the Secretariat of the United Nations concerning the legal status of any country
or territory or of its authorities, or concerning the delimitation of its frontiers.

viii



Chapter I

RECENT DEVELOPMENTS IN THE WORLD ECONOMY

SUMMARY OF RECENT DEVELOPMENTS

The pace of growth

In terms of world output the year 1967 saw a
mixed performance. The over-all rate of growth re
ceded from nearly 5 per cent between 1965 and 1966
to about 4 per cent between 1966 and 1967. World
industrial production slowed down rather sharp1y
from a gain of 7 per cent to one of 4.5 per cent-re
flecting the sluggish conditions in the major de
veloped market economies. Agricultural production
registered a considerable increase, however, in the
wake of favourable weather in some of the principal
developing countries (table 1).

The general deceleration in world growth was
magnified in trade developments. The growth of
world exports between 1966 and 1967 was less than
5 per cent, not much more than half the rate achieved
in the previous interval (table 2).

For the developed market economies the slow
down in the over-all rate of economic growth repre
sented a continuation of the braking process-follow
ing periods of rapid growth in the early 1960's-with
its restraining policies for restoring external or in
ternal balance. The maj or exception to this pattern
was Japan where economic activities had accelerated
since 1965.

There were signs of a resumption of faster growth
in the developed market economies in the latter part
of 1967 and early 1968, especially in the Federal
Republic of Germany and the United States, where
deceleration between 1966 and 1967 had been marked.

Although the export receipts and industrial ac
tivity of the developing countries were unfavourably
affected by the slowdown in the developed market
economies, a dramatic improvement in the harvests
in southern and south-eastern Asia raised the rate

Table 1. Wodd production: annual growth rates, by country group, 1964-1967
(Percentage change from preceding year)

Item and country group

G1'OSS domestic product at constant prices

Worldb
..•.......•..... • •......•

Developed market economiesc
.•.....••....•••.•

Centrally planned economies',· ..
Developing countries f

.

Industrial production

Worldb
.....•....•...•.•..••.•...•••.••.•••.•••

Developed market economies c
....•.

Centrally planned economies·'< ..
Developing countries f

Agrieultural produdion

Worldb
. .

Developed market economies c
. ..•.....

Centrally planned economies·" .
Developing countries f

.......•..•...••..•.•....

1964

6
6
8
5

8
8
8
9

3
4

11
2

1965

5
5
7
4

7
6
9
7

1
1
2
2

1966

5
5
8
3

7
7
8
5

3
5
9

-1

1967-

4
3
7
5

4.5
2

10
4

4
2
1
8

Source: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on estimates of the Statistical
Office of the United Nations and United States
Department of Agriculture and other national
sources.

a P'reliminary, based on incomplete coverage.
b Average of the groups listed.
c North America, western Europe, Australia,

1

Japan, New Zealand, South Africa.
d Net material product.
e Eastern Europe (other than Yugoslavia)

and Soviet Union.
f Latin America and the Caribbean, Africa

(other than South Africa), Asia (other than
mainland China, Cyprus, Japan, Mongolia, North
Korea, North Viet-Nam and Turkey),

g Based on gross values.



Table 2. World trade in 1967 and rate of increase, by country group, 1963-1967

(Bjllions of dollars; percentage)

Country group and item

Developed market economies"
V~~~l~ .
Percentage change from preceding year:

1963 .
1964 .
1965 .
1966 .
1967 .

Centrally planned economies"
V~ue in 1967 .
Percentage change from preceding year:

1963 .
1964 .
1965 .
1966 .
1967 .

Developing countries·
Value ~ 1967 .
Percentage change from preceding year:

1963 .
1964 .
1965 ..
1966 .
1967 .

vVorldd,e

Value in 1967 .
Percentage change from preceding year:

1963 .
1964 .
1965 .
1966 .
1967 .

E%ports to

Developed Centrally planned Developing fY1orld d, "
market economiesb countriesC

economiesn

112 6 30 149

11 10 5 9
16 23 13 14
10 8 7 9
10 15 9 It,
6 9 3 6

6 15 3 25

13 6 18 8
16 7 7 8
14 4 11 7
20 1 9 6

5 9 3 7

29 2 8 40

10 7 7 10
9 16 9 10
5 23 4 5
8 -2 5 7
3 -4 1 2

147 24 42 214

11 7 7 9
15 11 12 12
9 7 7 8

10 4 8 9
6 7 2 5

Source: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on United Nations, Monthly
Bulletin of Statistics.

Note: Because of lack of information on
origin and destination of all trade, and minor
differences in geographical coverage, the figures
in this table do not always conform precisely
with those indicated elsewhere in this Survey.

a North America, western Europe (including
Turkey and Yugoslavia, excluding Cyprus),
Australia, Japan, New Zealand, South Africa.

b Soviet Union and eastern Europe (excluding

of over-all growth in these countries to about 5 per
cent between 1966 and 1967. In contrast to the ex
perience in earlier years, this rate excee~ed that
achieved by the developed market economles.

In the European centrally planned economies, the
rate of growth between 1966 and 1967 was slightly
lower than that recorded in the previous years but
it surpassed the planned target. This growth reflected
an acceleration in industrial growth combined with

2

Yugoslavia), plus trade of mainland China,
Mongolia, North Korea and North Viet-Nam
with rest of the world.

C Latin America, Africa (other than South
Africa) and Asia (other than mainland China,
Japan, Mongolia, North Korea, North Viet
Nam and Turkey).

d Excluding trade among mainland China
Mongolia, North Korea and North Viet-Nam:

e Special category exports from the United
States are included in exports to the world
but. are not included in exports to any of th~
regIOns.

a deceleration in agricultural growth. The perform
ance of agriculture in 1967 was, nevertheless, sa
tisfactory since it followed an excellent harvest in the
previous year and the sector continued to exert a
favourable impact on the economy as a whole, In
mainland China, activities associated with the "cul
tural revolution" tended to disrupt operations in
industry and communications, although in 1967
grain output was 10 per cent higher than in the
previous year.



Preliminary data and projections l suggest that the
rate of world growth between 1967 and 1968 is
likely to be somewhat higher than that between 1966
and 1967, especially in the developed market eco
nomies as a group. The signs of renewed upswing
have been clearest in the countries in which the
slowdown in 1967 was most pronounced. There has
already been a sharp recovery in the Federal Re
public of Germany. Even in the United Kingdom,
where policies of restraint have continued to be
severe, the rate of growth is almost certain to in
crease. A faster pace of growth in the United States
is also apparent, though the recently enacted 10 per
cent surtax, combined with large cuts in the budget,
will tend to hold down the rate of increase. In
France, earlier expectations of a faster pace of growth
for 1968 have not been materially revised down
wards.

In the centrally planned economies the planned
growth rates of national income for 1968 are very
similar to the actual achievement of the previous
year. Most of the countries are expecting a higher
increase of agricultural output, under normal cli
matic conditions, and a small deceleration in in
dustrial growth as compared with 1967.

The combination of better prospects in the world
market as well as the good agricultural performance
in 1967/68 should place the developing countries as
a group in a better position than they were in 1967.
The food situation is likely to be much easier and the
combination of higher agricultural output and im
proved export earnings should facilitate a recovery
in industrial production and in investment.

The pattern of world production and trade2

World industrial production increased by 4.5 per
cent between 1966 and 1967 as compared with 7
per cent between 1965 and 1966. The deceleration
reflected mainly the slowdown in the market eco
nomies, especially in the more developed among them
(table 1). In the centrally planned economies the
growth of industrial production accelerated to almost
10 per cent from 8 per cent.

The deceleration in the market economies was
accompanied by a shift in the pattern of production.
This was most pronounced in manufacturing. The
pace of expansion slowed only moderately in mining.
Among the various branches of manufacturing, al
though the slowdown was general, clothing and
textiles, wood and basic metals registered the poorest
performance, especially in industrialized countries.
In contrast, the expansion of food and other light

lBased in part on replies 'received from Governments to
the United Nations questionnaire of December 1967 on eco
nomic trends, problems and policies.

2 For background information, see tables 11 to 22 in the
annex.
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industries in the centrally planned economies was
very rapid, reflecting a growing attention to the rais
ing of consumption levels.

While the pace of world industrial expansion was
dominated by trends in the developed market eco
nomies, the acceleration in the rate of world agri
cultural expansion from 3 per cent between 1965 and
1966 to 4 per cent between 1966 and 1967 resulted
chiefly from the performance of the developing coun
tries. For the first time in the Development Decade,
the annual rate of increase in world agricultural
production approached that of industry. Moreover,
the rise in food production outpaced the rise in popu
lation, especially in countries with relatively low
levels of per mpita consumption. Large increases in
the 'Output of rice, maize, coffee and jute were only
partially offset by declines in wheat, oats, cocoa and
hard fibres.

The world production of unmilled rice in 1967/68
rose by 9 per cent over the reduced crop level of
1966/67. Substantial increases were achieved by most
of the maj or producing countries (India, Japan,
Pakistan, United Arab Republic) despite less favour
able conditions in some exporting countries in Asia.
Record yields per acre are being reported from many
countries, reflecting significant increases in the use
of high-yield seeds, along with fertilizers. World
maize production increased by 10 per cent between
1966 and 1967. Record crops were reported from
Argentina, Brazil, Mexico, South Africa and United
States.

The coffee output of 1967/68 is estimated to be
about 10 per cent higher than the low figure of
1966/67. Large increases are expected for Brazil,
Ivory Coast and Indonesia. Colombia, the second
largest producing country, is expected to produce the
same amount as in 1966/67.

World production of jute, which has been rising
steadily, increased by C1ibout 10 per cent between
1966 and 1967. Offsetting these major increases
were reductions in the production of wheat, oats,
cocoa and hard fibres. Wheat output in 1967 dropped
about 3 percentage points from the level of 1966
despite major increases in Europe, Asia and South
America. In North America, notwithstanding a 12
per cent increase in acreage, adverse weather in
Canada and, to a less extent, in the United States
kept crops below the preceding year's record level.
Wheat output of the Soviet Union-producer of
nearly one-fourth of the world crop-was above
average but substantially below the record level of
1966.

The 1967/1968 world cocoa-bean crop is estimated
to be slightly below that of the previous season.
The increase in the Ghanaian output is expected to
be offset by decreases in the production of Brazil,
Ivory Coast and Nigeria.



The deceleration in world trade between 1966 and
1967 was even more marked than that of output.
Total trade in 1967 reached a level of $214 billion, a
5 per cent increase over that of 1966, compared with
a 9 percent rise between 1965 and 1966. While this
deceleration was widespread among various groups
of countries, the centrally planned economies were
an .exception, in the wake of a significant increase in
intra-trade.

The acceleration of trade of the developed market
economies also reflected the predominance of intra
trade and the slowing down in the 'pace of domestic
activities in these countries. By contrast, the trade of
Australia, New Zealand, South Africa and Japan
expanded at a very rapid rate between 1966 and
1967.

The slackening of trade of the developing coun
tries was sharper than that of the developed market
economies. This again reflects the slowdown in eco
nomic activity in the latter. However, despite the
increase in production in the centrally planned econ
omies their imports from the developing countries
were smaller than in 1966.

The acceleration in the trade of the centrally
planned economies was greater for imports than for
exports. The growth in exports was unfavourably
affected by the slowdown in economic activity in
the developed market economies while imports from
them were less affected. Trade of mainland China
was sluggish; its exports to the world suffered an
absolute decline in 1967, reflecting principally a re
duction in shipments to south-eastern Asia.

POLICY PROBLEMS RAISED BY THE SLOWDOWN IN THE

DEVELOPED MARKET ECONOMIES3

Among the policy problems highlighted by the
slowdown in the developed market economies is the
relationship between domestic activity and external
balance. With a few crucial exceptions, deceleration
in a country's economy has again been associated with
an improvement in the trade balance and vice versa.
The most conspicuous examples in 1967 were the
sharp increases in the payments surplus of the Fed
eral Republic of Germany and in the deficit of
Japan. At the same time, the need to improve the
external account of the United Kingdom and the
United States has drawn attention to the inadequacy
of a short-term counter-cyclical policy in dealing
with persistent payments problems. To the extent that
the beneficial payments impact of a slowdown derives
from the running down of stocks and thus imports,
the effect is likely to be short-lived. As soon as re
vival sets in, stocks have to be replenished and the
payments position deteriorates.

This is at the root of the frustrating experience of
the stop-go pattern of economic activities which

3 For background information, see tables 23 to 30 in the
annex.
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results in underutilization of capacity in the long run
without, however, curing the fundamental payments
problem. The very nature of the short cycle reinforces
the predominant role of stocks in the payments
picture since longer-run factors in the trade perform
ance, such as improvement in capacity, design and
market penetration, can hardly take effect within a
short span of time. It is for this reason that, over
and above the emergency measures that have been
adopted for restraining economic activities in the
United Kingdom, attention has been directed towards
structural improvements and long-term increases in
productivity, inter alia, through the rationalization
of industries.

To the extent that the payments problem is
strongly influenced by capital items and extra
ordinary expenditures, such as direct foreign invest
ment abroad and foreign military expenditures, as
in the case of the United States in recent years, re
ductions of domestic expenditure would have only a
limited effect in improving the external balance.
Attention has therefore been directed to special
measures governing these flows, as in the case of
voluntary or direct controls of private investment
abroad and arrangements for German purchases
of United States bonds to offset the latter country's
military expenditures in the Federal Republic of
Germany.

Even if the link between domestic activity and
external balance is a close one, the cost (in terms of
the sacrifice of domestic production) of restraints im
posed in the interest of external balance may be ex
tremely heavy, as is the case with the United States,
where the share of trade in the economy is small.
This has attracted increased attention to the role of
equilibrating capital movements. Except in the case
of official operations, there is no assurance that capi
tal movements will be equilibrating, especially when
a confidence factor is involved. How free capital
movements should be is therefore a matter for policy
judgement. Restrictions on the capital market hamper
its efficient functioning and thereby reduce its equili
brating role. On the other hand, a more liberal policy
may facilitate large-scale speculative movements and
accentuate the payments disequilibrium.

Another set of questions raised by recent develop
ments relates to the responsiveness of price levels
to domestic activity. Here recent experienoe is
varied and complex. On the whole, the response has
tended to be sluggish. Thus, the initial acceleration
of activities in 1961-1965 was not accompanied by
any pressure on prices and, conversely, the slowing
down in 1966 frequently coexisted with an accelera
tion in the rise in prices. This was partly the result
of favourable developments in productivity and costs
during the upswing and adverse developments dur-



ing the downswing. However, the long-run relation
ship may not be a simple one. If cost considerations
are more important than demand pressures in the
determination of prices, a prolonged slackening may
fail to curtail an upward surge in cost when wage
rises are not offset by productivity improvements. At
the same time, a prolonged slackening in the activities
has rarely failed to be reflected in prices. Here the
question of "trade-off" between growth and stability
arises. Increasing interest has, therefore, been mani
fested in incomes and price policies. The practical
implementation of such a policy has, however, en
countered serious difficulties in most countries mainly
because, in the fmal analysis, the issue becomes a
political one. In countries where moral suasion has
been relied on, official guidelines for wages and prices
have tended to be ineffectual. More strenuous efforts
in scrutinizing wages and prices not only raise diffi
cult administrative problems of enforcement but also
court political difficulties. As the market-place gives
way to policy decision, grievances and inequities of
particular groups become a direct responsibility of
the Government. Moreover, wage drifts-i.e., rises
over and above negotiated increases-elude the most
careful control. Furthermore, wage restraint un
matched by comparable action in respect of profits
is likely to raise questions of equitable distribution
of income; yet a squeeze on profits might well
hamper efficiency and growth. The search for a
workable incomes and price policy, in the context
of growth with stability, has thus become more
urgent, but recent experience has not pointed a way
to a speedy solution.

A third set of questions relates to the basic prob
lem of growth in the developed market economies.
The slackening of growth rates-and in some cases
absolute declines, even though only brief-have
served warning that sustained growth is not
to be taken for granted. It is not sufficient to be
assured that policy instruments exist to stimulate
economic growth. It is also necessary to know the
cost of applying these instruments in terms of such
goals as external and internal balance. The fact that
the recent slackening of activities and below-capacity
operations in the developed market economies have
been strongly influenced by restraining measures in
dicates that goals other than growth have played
an important role. At the same time, recent ex
perience does not necessarily reveal the precise pre
ference of policy makers with respect to the weights
attached to the various obj ectives. Economic calcula
tions, however exact in a formal sense, remain crude
and uncertain. Thus, a policy of moderate restraint
may have been adopted because it was believed to be
effective in restoring balance of payments equi
librium. When it proved to be less than adequate,
restraint may have been tightened, not because a
lower priority had been attached to growth in the
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first place, but because there was little choice 111 an
atmosphere of crisis.

These questions raise the issue of appropriate
policy mix. Apart from uncertainty regardincr the

. . b
preCIse Impact of (and therefore the need for)
specific policies, there is always likely to be a dif
ference between what is theoretically correct and
~hat can be implemented. Recent experience pro
VIdes many examples of the difficulty of arriving at
an appropriate mix of monetary and fiscal policy.
The inflexibility of fiscal policy in many instances
does not stem from a lack of appreciation of the
fiscal role in the economy, rather it is a consequence
of political considerations and procedural difficulties
that stand in the way of major budgetary changes.
Consequently, reliance has often had to be placed
on monetary policy. Though the lopsidedness of the
policy mix has in many cases been partially corrected
-by selective controls and compensating measures
such as favourable treatment of export credit, gov
ernment financing of mortgages and pegging of dif
ferentials between short-term and long-term rates
of interest-the policy measures have been more blunt
and, paradoxically, also more complex than need be.

DEVELOPMENTS IN INCOME AND CONSUMPTION IN

THE CENTRALLY PLANNED ECONOMIES4

The rate of growth of the European centrally
planned economies continued to be high in 1967.
The rise in national income between 1966 and 1967
amounted to 6.9 percent as against 7.5 per cent
in the preceding interval. The slight deceleration in
over-all growth was entirely due to a slower rise in
agriculture after bumper crops in 1966; industrial
production accelerated in 1967 in every country ex
cept Czechoslovakia and even there it exceeded
the planned rate.

The high rate of growth reflected substantial gains
in productivity. There was a 7 per cent increase in
output per man in the centrally planned economies
in Europe as a group. In some countries, notably
Czechoslovakia, Eastern Germany and the Union of
Soviet Socialist Republics, this increase was con
nected with the faster introduction of new tech
nology and with reforms in planning and manage
ment. In Czechoslovakia, the 7.1 per cent growth
in industrial output was achieved by a 1.1 per cent
increase in employment. In Eastern Germany, the
¥rowth of output was more than accounted for by an
111crease in productivity. Productivity also increased
markedly in Romania and Hungary. Only in Poland,
where the rise in employment was significantly higher
than planned, did it contribute more to expansion of
output than improvement in productivity.

4 For background information, see tables 31 to 36 in the
annex.



There was a rapid rise in the levels of consumption
between 1966 and 1967, made possible by previous
high rates of investment but also reflecting current
priorities relating to consumption. This represented
a shift in policy and it was accompanied by a rela
tively fast eX'pansion of light industries and facilitated
by the good harvest as well as by additions to
capacity. In Hungary, the increase in the output
of light industries was greater than that in producer
goods. In the Soviet Union, light industry production
rose at almost twice the planned rate.

In most of the centrally planned countries retail
sales expanded at a considerably higher rate than
national incomes. In the Soviet Union, the rate of
growth in retail sales surpassed that in fixed invest
ment for the third consecutive year. Current indica
tions point to a continuation of this trend: a sub
stantial acceleration in the growth of living standards
is the main feature of the national economic plan for
1968, 1969 and 1970.5

The main exceptions to this development in 1967
were Czechoslovakia and Eastern Germany. In the
former country, the large increment in national in
come went mainly into accumulation, especially of
stocks, which increased several times more than in
tended in the plan. This rise in stocks was largely
attributable to discrepancies between the forces of
supply and demand. In Eastern Germany the tend
ency for the national income to increase considerably
more than personal consumption continued.

While the growth of consumption was accom
panied by a general rise in incomes, in most coun
tries the average income of farmers rose faster than
that of urban workers and employees. As a result,
the difference in the levels of living between these
two groups of population was reduced.

Although the growth in incomes and consumption
was met to a great extent by expanding output
in consumer goods industries and services, it
was also supported by larger imports of con
sumer goods. On the whole, the equilibrium
on consumer markets was maintained. However,
the rapid expansion of incomes and the shifts in
demand patterns did impose pressure on supply,
particularly. in respect of certain types and qualities
of goods offered to consumers. Though there have
been substantial improvements in both the quantity
and the quality of consumer goods during the past
few years, factories have encountered difficulties in
making adequate and prompt adjustments of output
to changing requirements. In some countries, modifi
cations of retail prices were used to balance the
demand and supply of particular commodities. It is

5 Pravda (Moscow), 11 October 1967, cited in Economic
Survey of Europe in 1967: The European Economy in
1967 (United Nations publication, Sales No.: E.68.ILE.l),
chap. II, p. 76.
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the intention to eliminate the remaining tensions in
the consumer market mainly by a faster expansion
of consumer goods industries and an increase in
flexibility in supply, made possible by economic
reforms now under way.

In mainland China in 1967, consumption also in
creased faster than in preceding years, in relation to
investment. In contrast to the experience in the Eu
ropean centrally planned economies, however, this
can not be attributed mainly to a deliberate shift in
priorities. The high rate of increase in agricultural
production in 1967, which provided the bulk of con
sumption, could be traced in part to past policy
efforts and in part to the relatively slight involve
ment of peasants in the "cultural revolution". More
over, there is some evidence that the rise in con
sumption was influenced by the manner in which
central authority gave way to local decisions in an
atmosphere of change. There were unplanned in
creases in wages, and sometimes wages, and even
bonuses, were paid despite stoppages in production.
The fact that working capital was sometimes diverted
for consumption for "revolutionary purposes" also
contributed to the increase in consumption at the ex
pense of accumulation.

CROSS-CURRENTS IN THE DEVELOPING COUNTRlES6

Perhaps the most important development in the
developing countries in 1967 was the recovery in
agriculture, after two years of virtual stagnation oc
casioned by drought in southern and south-eastern
Asia and parts of Africa. The excellent crops of
food-grains in several Asian countries reflect the
turn in the weather; but also contributing was a
sharp rise in yield in a number of areas where new
seed varieties had been used. Offsetting this gain,
however, was the less favourable external stimulus,
in the wake of the slowdown in developed market
economies. The substantial deceleration in the growth
of export earnings and of import capacity limited
industrial expansion.

Political and military disturbances in various parts
of the developing world had an important impact
on several of the countries directly or indirectly
affected. Diversion of resources for military purposes
was harmful to the development efforts of a number
of countries. Others, however, reaped some benefit
from the reallocation of demand as a result of the
conflicts.

In spite of relatively stagnant exports, the de
veloping countries as a whole managed to increase
their imports yet accumulate international liquidity.
This reflects in part an increased flow of resources
from the rest of the world and the international
agencies.

6 For background information, see tables 37 to 46 in the
annex.



The gain in total supplies was large enough to
provide a moderate increase in per capita consump
tion and substantially expanded capital formation
induding an exceptionally large swing in inventory
movements-in the developing countries.

The over-all rate of growth in developing countries
accelerated appreciably between 1966 and 1967. This
reflects the improved performance of agriculture.
Industrial production continued to decelerate, reach
ing the lowest growth rate in the 1960's. At 4 per
cent it was lower than that of agriculture for the
first time in the 1960's. Preliminary estimates in
dicate that after rising 4 per cent between 1964 and
1965, the combined gross domestic product of the
developing countries increased about 3 per cent in
1966 and between 5 and 6 per cent in 1967.

The loss of momentum in industrial activity was
apparent in most of the maj or developing countries.
In India and Pakistan industrial expansion was
held back by the low agricultural output of 1965
and 1966 which limited industrial inputs and caused
high food prices, with a negative effect on consumer
demand for industrial products. In Latin America,
an industrial slowdown in Argentina and Brazil was
offset by significant advances in Mexico and Vene
zuela. Economic activities in some of the principal
countries of Africa and the Middle East were se
riously disrupted by military conflict.

The slowdown of world production and demand
affected the exports of developing countries. The
increase in their export earnings was less than 3 per
cent between 1966 and 1967, compared with 7 per
cent in the previous interval. This deceleration in
export activities was common to all the regions.
Among the countries that registered a reduction in
exports between 1966 and 1967 were exporters of
copper (Zambia), wool (Argentina, Uruguay), cof
fee (Brazil, Costa Rica, Guatemala, Kenya) and
rubber (Malaysia); countries suffering as a result
of political and military disturbances (Iraq, Jordan,
Nigeria, Syria, Republic of Viet-Nam and United
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Arab Republic); and those with serious structural
problems (such as Burma, Ceylon, Indonesia and
Sierra Leone). Those registering large increases in
exports in 1967 were the petroleum-producing coun
tries not involved in the Middle East crisis (Iran,
Saudi Arabia, Libya), and exporters of rice (Cam
bodia), cocoa (Ghana, Cameroon, Ivory Coast), cot
ton (El Salvador, Nicaragua, Sudan), sugar (Do
minican Republic) and manufactured products
(China (Taiwan), Hong Kong, Israel, RepUblic of
Korea). Exports of China (Taiwan) and the Re
public of Korea were stimulated by the surge in
demand from the Republic of Viet-Nam.

Deceleration in the growth of imports occurred in
all developing regions. In general, countries in which
exports slackened or declined cut back their imports.

For the developing countries as a group, the main
changes in the pattern of resource availability
stemmed from the relatively large increase in the
supply of agricultural commodities and the rather
modest increase in the supply of imported goods.
Stocks 'Of agricultural commodities, which had
been drawn down for two successive years to
sustain consumption and exports, seem to have
been substantially increased. Small increases in
the volume of imports and in the output from
local heavy industries indicate modest expansion in
fixed investment in 1967. In addition, the slow rate
of export growth suggests a rate of increase in the
resources available for domestic use greater than
the rise in total supply. In the aggregate, therefore,
the rate of increase in gross capital formation, as
well as in consumption, was probably higher than in
1966.

Reflecting the gains in total supplies in 1967, there
were indications of a general improvement in the
internal balance of the developing countries. Decel
eration of price increases was significantly more
frequent, and acceleration rather less frequent, in
1967 than in. 1966. The proportion of countries
registering high rates of increase in the cost of living
(10 per cent or more) also declined in 1967.



Chapter II

INTERNATIONAL MONETARY AND TRADE DEVELOPMENTS

INTERNATIONAL PAYMENTS AND MONETARY

PROBLEMS

The payments diseqnilibrium

The year 1967 saw a worsening in the payments
situation of the reserve currency countries. A crisis
of confidence developed and this led to a massive
attack on these currencies and a run on gold. The
United Kingdom was forced to devalue in November
1967 and the gold pool countries suspended the
supply of gold to the private market several months
later. The crisis necessitated various defensive mea
sures, but it also induced some further steps along
the road of international monetary reform.

The imbalance in the payments position of the
United Kingdom and the United States was not
a new phenomenon. The United Kingdom had ex
perienced chronic payments difficulties in the post
war period and had remained in deficit ever since
the payments crisis of 1964. There was a temporary
improvement in 1966 but it proved to be short-lived:
the surplus registered in the fourth quarter of 1966
when the balance of payments responded to the
restrictive measures undertaken in the middle of that
year, did not last. In 1967 imports rose again, while
export expansion came to a halt. Although the im
balance was attributable at least in part to short
run developments-such as the slack in economic
activity in western Europe, the closure of the Suez
Canal following the outbreak of hostilities in the
Middle East in June 1967, and the prolonged dock
strikes-the cumulative erosion of confidence in
sterling raised serious questions about its strength.
This was a matter of public discussion, especially in
connexion with the British application for mem
bership in the European Economic Community
(EEC). Although it was widely known that the
United Kingdom balance of payments had been in
fundamental disequilibrium for some time, when the
crisis oocurred it had a severe immediate impact.
There was a massive onslaught on the pound that left
the Government little recourse but to devalue.

Although the underlying strength of the dollar has
been much greater than that of sterling, the im
balance in the United States payments position has
also been persistent. The cumulative effect of pro
longed deficits was a decline in total reserve assets
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from about $23 billion at the end of 1958 to less
than $15 billion towards the end of 1967 (see table
3). In the same interval United States liquid liabili
ties rose from about $17 billion to $33 billion.

While the United States balance of payments
deficit was welcomed in the early post-war years, as
it resulted in replenishment of European reserves
depleted by the war and post-war reconstruction, by
the late 1950's concern regarding dollar shortage
began to give way to doubts about the impregnability
of the dollar. The turning point coincided with the
gathering strength of the continental European cur
rencies after return to convertibility in 1958, and the
mounting reserve losses suffered by the United
States. Although intermittent improvements in the
payments situation gave rise to hopes of approaching
equilibrium, the deficits have persisted throughout
the ten-year period that has elapsed. In 1967 the
deficit of $3.6 billion was one of the largest of the
whole period. Restrictive measures designed to cor
rect the imbalance grew more severe over the years.
By 1968 some restrictions on the outflow of capital
were made mandatory.

Under the circumstances, a gold crisis became the
logical counterpart of the crisis of the reserve cur
rencies. For, under the gold-exchange standard of
the post-war years, official holdings of dollars are
redeemable in gold at the fixed price of $35 an ounce.
By the end of 1967 the official gold holdings of the
United States had declined to $12 billion from almost
$23 billion at the end of 1957, while liquid liabilities
to official institutions reached almost $16 billion as
compared with $9 billion a decade earlier. It thus
became increasingly evident that unless confidence
was restored, a run on gold of massive proportions
might develop.

N or was the source of attack limited to official
institutions, for gold became a favourite vehicle for
private hoards as confidence in the reserve currencies
weakened. In addition, the demand for industrial
uses, especially in connexion with defence, increased
dramatically. As a result, private absorption ac
counted for about $3 billion in 1967 in contrast to a
range of between $0.9 billion and $1.8 billion during
the period 1960-1966 and less than $0.6 billion in
1958. The surge in demand for gold, moreover,
coincided with a slackening in its supply. World



Table 3. United States and United Kingdom reserve assets, liquid liabilities
and balance of payments position, 1958-1968

(Billions of dollars)

United States United Kingdom

Liq'Hid tiabilities C Liquid liabilities
Balance ofBalance of

Total To central payments Total To central current and
Yearn reserve Gold

Total banks on liqui-- reserve Gold
Total 'monetary long~te1'm

assets stockb
and dity assets stockb

institu.~ capital
Governments basis tions t1'ansactions

1958 ......... 22.54 20.58 16.85 9.65 -3.37 3.11 2.81 9.39 6.70 0.42
1959 21.50 19.51 19.43 10.12 -3.87 2.80 2.51 9.82 6.97 -0.30
1960 19.36 17.80 21.03 11.09 -3.90 3.72 2.80 10.87 6.32 -1.26
1961 18.75 16.95 22.94 11.83 -2.37 3.32 2.27 9.93 6.44 0.20
1962 .......... 17.22 16.06 24.07 12.71 -2.20 3.31 2.58 10.69 6.22 0.08
1963 ......... 16.84 15.60 26.32 14.35 -2.67 3.15 2.48 11.40 6.53 -0.11
1964 . . . . . . . . . . . . 16.67 15.47 29.00 15.42 -2.80 2.32 2.14 11.76 6.86 -2.17
1965 ............ 15.45 13.81d 29.12 15.37 -1.34 3.00 2.27 11.87 6.75 -0.96
1966 ............ 14.88 13.24 29.78 13.66 -1.36 3.10 1.94 12.50 7.46 -0.37
1967 14.83 12.07 33.14 15.69 -3.57 2.70 1.29 11.74 7.49 -1.41"
1968:

January 14.62 12.00 33.08 15.25 2.75
February 14.79 11.90 33.30 15.36 2.77
March ... 13.93 10.70 2.72
April .......... 13.84 10.55 2.77

Source: Centre for Development Planning, Projections
and Policies of the United Nations Seoretariat, based on
Board of Governors of the Federal Reserve System, Federal
Reserve Bulletin (Washington, D.C.), May 1968, and Inter
national Monetary Fund, International Financial Statistics
(Washington, D.C.), June 1968.

a End of period.
b Including gold sold to the United States by the Inter

national Monetary Fund with the 'right of purchase, and gold
deposited by the IMF to mitigate the impact on the United

production of gold had remained static since 1964
and actually declined slightly to $1.4 billion between
1966 and 1967. Furthermore, sales from the USSR,
which rose from about $200 million to $500 million
annually in the first half of the 1960's ceased com
pletely in 1966 (table 4) .

The translation from crisis of confidence to gold
crisis had occurred in 1960 when a run on gold
developed as a result of the United States payments
deficit coupled with various political and economic
uncertainties. The price of gold had surged above
$40 per ounce in the London market. It was in re
sponse to this challenge that the gold pool was or
ganized in 1961. Confidence was soon restored with
the help of favourable developments elsewhere. Al
though the gold market had to be supported by the
pool from time to time, the combined strength of the
world's principal financial powers proved to be
adequate for calming speculative fevers. The situation
deteriorated rapidly in 1967, however; in the middle
of the year France ceased to take active part in the
pool operations. The assault on the gold market
gathered strength after devaluation of sterling, as
the pressure on sterling was extended to the dollar.
As a result, the loss of gold by the members of the
pool amounted to about $1 billion in the first month
after devaluation.
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States gold stock of foreign purchases for the purpose of
making gold SUbscriptions to the IMF under quota increases.

C Because of changes in reporting coverage, figures shown
from 1960 onwards are not comparable with those shown
for earlier yeacrs.

d Excluding $259 million gold subscription to the IMF in
June 1965 for a United States quota increase which became
effective on 23 February 1966.

e Estimate.

The determination to hold the price of gold proved
to be unconvincing as the prospects for a rapid
elimination of the United States payments deficit
worsened. The rate of gold loss reached extreme
proportions in the final stages of the crisis in March,
when the United States alone suffered a loss of
several hundred million dollars in a single day.

Events thus made it clear that existing interna
tional monetary arrangements could not be main
tained. Three main alternative courses of action
seemed to be open: a rise in the price of gold, the
severance of the link between the dollar and gold,
or a compromise combining elements of both. While
the merits of the various alternatives had been the
subj ect of extended discussion in both official and
unofficial circles, the dominant considerations govern
ing the choice were fairly evident.

If gold were revalued, the benefit would accrue
to a few major producers and countries which had
converted a large part of their reserve holdings into
gold. In contrast, those which had refrained from
the rush into gold, either voluntarily or in response
to persuasions, would be penalized. Furthermore, it
was felt that raising the price of gold would only
prolong the life of a system which was inherently
unstable, and thus hinder efforts at reforms aimed



Table 4. New gold supply and use of gold, 1958-1967
(Millions of dollars)

Sales Total Increase Private
Year Cold by gold in absorp·

production USSR supplY" monetary tionc
stockb

1958 ............ 1,051 220 1,271 683 588
1959 ............ 1,127 250 1,377 746 631
1960 . . . . . . . . . . . . 1,178 200 1,378 310 1,068
1961 ............ 1,215 300 1,515 607 908
1962 . . . .. . . . . . . . 1,300 215 1,515 372 1,143
1963 ............ 1,356 550 1,906 825 1,081
1964 ............ 1,406 450 1,856 712 1,144
1965 ............ 1,440 550 1,990 213 1,777
1966 . . . . . . . . . 1,440 1,440 -56 1,496
1967 ............ 1,416 1,416 -1,630 3,046
1967 :

First quarter ., . 355 355 -63 418
Second quarter . 360 360 -142 502
Third quarter .. 357 357 -13 370
Fourth quarter . 344 344 -1,412 1,756

Source: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat. based on International Monetary
Fund, lnternat£onal F£t!anc£al Stat£st£cs, May
1968.

a Based on gold production, excluding that of
USSR, eastern Europe, mainland China and
North Korea, plus sales of gold by the USSR.

b Including gold holdings of the International
Monetary Fund, Bank for International Settle-

at making the creation of reserves independent of
the haphazard and inadequate growth in the supply
of gold. In addition to these basic considerations,
there was the practical difficulty posed by the in
ability of the Government of the United States to
revalue the dollar in terms of gold without con
gressional authorization. A full public debate on
the issue would undoubtedly have had an unsettling
effect on the world's financial markets, especially
if the debate had been a prolonged one.

Despite these considerations, it was technically
feasible for the United States to change the long
established practice of free dollar-gold convertibility.
The obligation of the United States as a member of
the International Monetary Fund could be fulfilled,
as in the case of other nations, by operations on
the foreign exchange market. The demonetization
of gold would, however, have had serious repercus
sions on the international monetary system in which
the role of gold remained central. There would have
been problems of the adequacy of foreign exchange
reserves to maintain exchange stability. There would
also have been problems of relations with countries
which normally settle accounts by transfers of gold.
These problems could have been dealt with only if
strong international co-operation in the new interna
tional monetary system was forthcoming.

The actual solution to the gold crisis was a com
promise. On 15 March 1968, the London gold market
was dosed. During the following week-end, the Gov-
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ments and European Development Fund, as well
as gold 'reserves of countries other than the cen
trally planned economies.

c Estimate of private absorption includes gold
for artistic and industrial uses and private hold
ings. The estimate of private absorption includes
some gold acquired by monetary authorities but
not reported in official holdings compiled by the
IMF. Private absorption should be revised up
wards for 1966 and 1967 to the extent of gold
sales, if any, by the USSR.

ernors of the Central Banks of the gold pool mem
bers decided at a meeting in Washington that offi
cially held gold should be used only to effect transfers
among monetary authorities; they also decided not
to supply gold to any gold market, and in view of
the prospective establishment of a new reserve fa
cility the existing stock of monetary gold was deemed
sufficient, rendering further purchase of gold from
the market unnecessary. The immediate effect of this
action was to establish a two-price system for gold,
one being the old price of $35 an ounce for official
settlements and the other a free market price for
private purchases.

It is as yet too early to assess the workings of
the two-price system. The free market price of gold
has risen considerably above the level of $35 an
ounce, and has penetrated the previous highs around
$40 per ounce. The question arises whether a widen
ing of the gap between the two prices might not
endanger the system. In the first place, there might
be reluctance on the part of central banking institu
tions to settle accounts by sales of gold at a price
much below that on the private market. As a con
sequence, official gold holdings might be largely
immobilized as a part of international liquidity. Inas
much as the United States continues to maintain
convertibility of the dollar into gold, it could lose
more gold even if its payments balance were restored,
since foreign official holdings of dollars remain
substantial.



Reform of the international1nonetary system,

In the final analysis, the long-term viability of
the two-price system will depend on the outcome
of the evolving international monetary system. The
need for reforming the gold-exchange standard had
been debated for a long time, but it took several
more years of discussions and negotiations before a
new reserve facility was finally conceived.

On 26 August 1967 the Ministers of Finance
and the Governors of the Central Banks of the
Group of Ten agreed in London on the outline of
a contingency plan for the establishment of a new
reserve facility. In September of the same year the
Board of Governors of the International Monetary
Fund at their meeting in Rio de Janeiro adopted a
resolution which requested the Executive Directors
to complete their work on the establishment in the
Fund of a facility for special drawing rights (SDR).
On 29 and 30 March 1968 the Ministers and Central
Bank Governors of the Group of Ten met again in
Stockholm and gave their approval (with France dis
senting) for the immediate presentation of the pro
posed amendment to the Articles of Agreement of
the Fund, which was to be attached to a resolution
and submitted by correspondence for a vote to the
Governors of the Fund. The Governors have since
adopted the resolution. The proposed amendment
will go into effect after it has been accepted by sixty
five members having at least 80 per cent of the total
voting power. It is expected that ratification will
take about a year.

The plan, if adopted and activated, would be
the most significant extension of the functions of
the IMF since its inception. The key feature of the
estahlishment of a new facility based on special draw
ing rights is the deliberate creation of a supplement
to existing reserve assets as the need arises. Since
the special drawing rights are intended to be reserve
assets rather than reserve credits, they are uncon
ditional in character. The new rights contrast with
the bulk of the Fund's credit tranches which are
conditional; they also differ from the automatic
drawing rights since they will be deliberately created.
For these reasons the special drawing acoount will
be separate from the general account which will con
tinue the present operations and transactions of the
Fund.

At the same time, provlslOns are made to ensure
that reserve creation will be decided upon with an
affirmative vote of 85 per cent as contrasted with
the present 80 per cent applicable to quota increase,
and the simple majority for all other decisions.1

Furthermore, provision has also been made for a

1 See, however, amendments on voting requirements in
International Monetary Fund, Proposed Amendment of
Articles of Agreement (Washington, D.C., 1968).
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member of the Fund to "opt out" as well as to "opt
back in". Once the new reserve asset is created its
acceptability is assured by obligations of participants
to accept it for settlement of payments. Measures for
discouraging participants from using up the new
reserve assets as fast as possible have been devised,
though their adequacy remains to be demonstrated.

The extent to which the new asset might supple
ment the existing international liquidity will depend
on the willingness of the principal Powers to create
the asset. A creation of between $1 billion and
$2 billion annually for five years would amount to
an addition of $5 billion to $10 billion as compared
with the total world liquidity of about $70 billion at
present. Compared with the average deficit in the
past ten years, the possible country allocation would
be sizable in such countries as the United Kingdom,
but relatively small in the case of the United States
(see table 5).

vVhile the precise relation between the new reserve
facility and the reserve requirements obviously
varies from country to country, there is no doubt
that the facility is designed to meet the long-term
needs of international liquidity rather than as a
short-term remedy for payments imbalances. Indeed,
major imbalances in the world's payments could
impede the orderly activation and smooth function
ing of the new facility. There is, therefore, an under
standing that both the United Kingdom and the
United States will endeavour to eliminate their
payments deficits. Inasmuch as the United Kingdom
has accumulated external debts, especially in con
nexion with the recent sterling crisis, it is envisaged
that it will move to a position of substantial surplus.

Table 5. United Kingdom and United States:
hypothetical allocation of special drawing rights
as a percentage of balance of payments deficit,
five-year averages, 1958-1967

Period United United
Kingdom States

1958-1962 . . . . . . . . . . . . . . . . . . . 47.6 5.4
1959-1963 ................... 29.3 5.7
1960-1964 ................... 12.4 6.1
1961-1965 ................... 13.7 7.5
1962-1966 . .................. 11.4 8.2
1963-1967 .. , ................ 8.1 7.3

Source: Centre for Development Planning, Projections
and Policies of the United Nations Secretariat, based on
data from national sources.

Note: The hypothetical allocation of special drawing
rights is based on a total annual allocation of $1 billion to
all members' of the International Monetary Fund in propor
tion to their existing quotas in the Fund, taking into account
the reconstitution requirements for a five-year period. The
payments deficit for the United Kingdom refers to balances
on cur,rent and long-term capital account, while that for the
United States refers to liquidity balance.



International credit and the debt problem

This raises the question of the adequacy and
appropriateness of international co-operation as well
as of domestic policies. The immediate question is
whether the international credit so speedily provided
during the crisis days has posed a serious problem
of repayment. While full information is not available
on the precise amount of credit actually utilized by
the United Kingdom, the almost $3 billion of external
credit announced at the time of devaluation con
sisted of a $1.4 billion stand-by agreement from
the International Monetary Fund and $1.5 billion
from central banks. The central bank credits were
short-term in character, and although they could
normally be renewed there was inevitably some
uncertainty. A funding operation would thu; relieve
the pressure. For this reason, the United Kingdom
decided to draw the $1.4 billion stand-by credit
from the Fund and use the proceeds to repay part
of the central bank credits. It is significant that this
withdrawal occurred immediately after the drawing
from the Fund of $745 million2 by France in June
1968 in face of pressures against the franc. The
combined result of the two drawings has been to
deplete further the resources of the Fund. Even
before these massive drawings, only about $3 billion
(other than the dollar and the sterling) of the
Fund's holdings of currencies totalling $18 billion
were available for lending. The drawings thus neces
sitated activation of the General Agreement to
Borrow as well as sales of gold from the Fund

2 Subsequently, a further drawing. of $140 million was
made by France.

to obtain the needed currencies. At the same time,
the Fund's holdings of currencies readily available
for lending have been further reduced.

A far greater repayment problem for the United
Kingdom than the central bank credits stems from
the almost $12 billion of sterling balances. There
have been indications that a part of the balances
has become volatile, especially after the devaluation
of sterling. Thus a number of countries with sterling
balances have diversified their holdings by convert
ing sterling into gold or other currencies. In the case
of Hong Kong, agreement has been reached to give
a limited exchange guarantee on the value of the
London balances. While such a guarantee might
provide an incentive for keeping sterling balances,
it could also establish a precedent. To some extent,
the problem of the sterling balances had been rec
ognized by the Basel arrangements; part of that
credit was explicitly granted for the purpose of
offsetting fluctuations in sterling balances. In Feb
ruary 1968, a $1 billion credit was again made for
that purpose; this was for a year as contrasted
with three months normally applicable to swap
facilities made earlier. Discussions are currently
under way for a possible broadening of funding
arrangements, the desirability of which has been
recognized by a number of central bankers in
Europe.

In the case of the United States, central bank
swap arrangements rose markedly from about $700
million in 1962 to over $7 billion in March 1968
(table 6). During this period the duration of these
arrangements had been extended from the usual

Table 6. United States: amount of swap arrangements under Federal Reserve reciprocal currency
agreements, 1962-196Sa

(Millions of dollars)

Institution

Austrian National Bank .
National Bank of Belgium .
Bank of Canada .
National Bank of Denmark
Bank of England
Bank of France
German Federal Bank ..
Bank of Italy
Bank of Japan
Bank of Mexico
Netherlands Bank
Bank of Norway .
Bank of Sweden .
Swiss National Bank .. , .
Bank for International Settlements:

Swiss francs/dollars .
Authorized European currencies/dollars

Total .

1962

50
250

50
50
50

50

100

100

700

1963

50
50

250

500
100
150
150

50

50
100

100

1,550

1964

50
50

250

500
100
250
250
150

100

50
150

150

2,050

1965

50
100
250

750
100
250
450
250

100

50
150

300

2,800

1966

100
150
500

1,350
100
400
600
450

150

100
200

200
200

4,500

1967

100
150
500
100

1,350
100
400
600
450
130
150
100
100
250

250
300

5,030

19M!

100
225
750
100

1,500
100
750
750
750
130
225
100
200
400

400
600

7,080

Sottrce: Centre for Development Planning, Projections
and Policies of the United Nations Secretariat, based on
Board of Governors of the Federal Reserve System, Federal
Reserve Bulletin, various issues.
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a Data refer to 31 August of year stated except for
15 September for 1966 and 8 March for 1968. '



three to six months to as long as a year in some
cases. At the same time, the United States had
reinforced this swap network with longer term
treasury issues of special certificates and bonds
denominated in the European currencies (table 7).

Impact of sterling devaluation

The expressions of international co-operation
called forth by the recent monetary crisis were not
limited to the extension of credit facilities and
the reform of the world's monetary system. They
were also evident in the reaction to sterling devalua
tion.

The fundamental problems of sterling had long
been in evidence. One of the reasons why devalua
tion had been resisted was apprehension about
possible adverse international reaction. Since sterling
remained a major trading and reserve currency of
the world, there was uncertainty as to whether the
beneficial impact on the external position of
the United Kingdom might not be offset by com
petitive devaluation in other countries. There was
also fear that the forces unleashed by widespread
devaluation might be unsettling in their impact on
the world economy as a whole.

The reaction of the nations of the world bore
testimony to a high sense of concern for the stability
of the international monetary system. Unlike after
the devaluation of 1949, none of the major industrial
countries followed suit in 1967 (table 8). Those
which did devalue were on the whole smaller coun
tries, accounting for about 6 per cent of world trade
(table 9). This reflects the general consensus that
exchange rates of sterling had been out of line.
But it also reflects some international harmonization
of policies. Indeed, had not the United Kingdom
been reasonably sure of the reaction pattern of other

major countries, the magnitude of the devaluation
might have been closer to the 1949 figure of 30.S
per cent rather than the 14.3 per cent that was in
fact adopted. \'Vhen account is taken of the differing
adjustments made by other countries, the "effective
rates" of the two devaluations were in fact remark
ably close (table 8).3

The non-sterling countries which devalued in the
wake of the United Kingdom were Denmark, Israel
and Spain (not counting countries such as Brazil,
whose action was not attributable to the British
move). In all these countries the decisions were
influenced by payments problems encountered prior
to the sterling devaluation. Furthermore, although
the share of trade of these countries with the United
Kingdom ranged from about a tenth to nearly a
quarter, the United Kingdom was more important
to these countries (except in the case of Israel) as
an export market than as a source of imports
(table 10).

The decision for Israel was, in fact, a difficult
one. Devaluation was chosen in spite of an opposite
recommendation by an economic study group. It is
likely that the prospects of gains of Israeli exports
in other markets weighed more in the decision than
the avoidance of losses in the United Kingdom
market. Moreover, devaluation as an export assist
ance spared the Government from the need to offer
to exporters financial assistance, and was thus more
acceptable from the budgetary point of view. It was
also in line with the reflationary policy recently
adopted by Israel.

\Vhether to follow the lead of the United Kingdom
was a choice open to the sterling countries also.

3 For a comparison of the effective rates of the two de
valuations, see International Moneta'ry Fund, International
Financial Statistics, January 1968.

Table 7. United States: utilization of selected credit facilities, 1962-1968
(Millions of dollars eqttivalent)

United States
drawing TTa:fTSacticns by Federal Reserr/c Syste''''' United States

of fm'eign under Tedprocal currenc::y a1Tangcments treaSt/1'Y

Year currencies securities-
from the Dro'l.f.J-- RePay· Net Net out- foreign cur-

l11 ternational ings ments drawIngs standing rency sen:es
Monetary amount o'ut~

Pund standing a

1962 ......... 421 191 230 230 299
1963 768 614 154 384 760
1964 ......... 525 475 564 -89 295 1,086
1965 ......... 435 690 850 -160 135 1,208
1966 .. , ...... 680 710 565 145 280 860
1967 . . . . . . . . . 1,278 1,791 1,200
1968b . . . . . . . . . 200 -1,234 557 1,490

SOlwce: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on Board of Governors of the
Federal Reserve System, Federal Reserve Bul
letin. various issues.

a Amount outstanding as of 31 December of
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year stated or 1 January of following year.
N on-marketable United States treasury bonds
and notes issued to official institutions payable
in foreign cUHeneies.

b Up to 8 March 1968.



Table 8. Selected countries: effective depreciation
or appreciation of currency as measured by the
country distribution of exports and imports,
average 1965-1966

(Percentage)

Table 8. Selected countries: effective depreciation
or appreciation of currency as measured by the
country distribution of exports and imports,
average 1965-1966 (continued)

ElJective depreciation
or appreciation

measured by
distribution of

Ct>1tntry group Total trade E:rPorts I mport.r

Source: Centre for Development Planning, Pr~jections

and Policies of the United Nations Secretariat, based on
International Monetary Fund, Intemational Financial Sta
tistics, June 1968, and table 8 above.

.. vVarld total trade excludes that of centrally planned
economies and Cuba.

b Devaluation took place in November 1967.

Countries that devaluedb 14.3 12.9 15.8
United Kingdom .... 8.3 7.8 8.8
All other countries that

devalued .. ' 6.0 5.1 7.0
Sterling 2.9 2.7 3.1
Non-sterling 3.1 2.4 3.9

Countries that did not devalue 85.7 87.1 84.2
Sterling 8.3 8.1 8.4
Non-sterling 77.4 79.0 75.8

100.0

Imports

-9.0
-8.3

-6.1
-9.5

-10.9
-7.9

-10.2
--':10.6

100.0

Effective depreciation
or appreciation

meas'u,red by
distribu,tion of

E:rports

-9.8
-6.2

-9.1
-3.1

-13.8
-4.8

-10.6
-12.1

100.0

Devalu
ation

relative
to gold

-14.3
--':14.3

-14.3
-14.3
-19.4
-14.3
-14.3
-14.3

Share of exports and imports in world"
by country group, average 1966-1967

(Percentage)

Group and
country

Jamaica
Malawi

Malta .
Mauritius .
New Zealand .
Sierra Leone .
Trinidad and Tobago
United Kingdom .....

Table 9.
trade,

World" .. ,

Source: Centre for Development Planning, Projections
and Policies of the United Nations Secretariat, based on
International Monetary Fund and International Bank hr
Reconstruction and Development, Direction of Trade (\Vash
ington, D.C.), annual issues for the years 1962-1966, and
International Monetary Fund, International Financial Sta
tistics, ] anuary 1968.

Note: Minus sign signifies depreciation. and no sign appre
ciation. Devaluation took place in November 1967.

This option reflected the informal nature of the
relationship that prevails among the countries of
the sterling area. It 1S significant that virtually
all the major countries of the sterling area chose
not to devalue, although they were outnumbered
by those that did.

A crucial factor in the decision of these countries
was that the United Kingdom was not a major
export market, although it was important as a source
of supply for most of these countries. The main

1.2
0.9
0.7
2.5
1.8

1.3
1.2

4.4
1.8
4.5
1.8
4.9

2.6
2.6
3.7
5.0
2.4

3.3
4.6

Imports

5.2
5.9
3.2

-10.8
-11.2
-8.3

-10.7
-14.3

-8.1
-3.6
-6.3
-7.4

-7.3
-3.8

-17.5
-6.2

-4.8
-10.2
-11.3

2.1
1.4

E:rports

1.4
1.3
1.0
3.0
1.7

4.9
3.5
5.2

4.1
4.0
3.7
3.8
3.8

3.2
3.0
1.8
5.7
3.2

3.8
5.4

-10.4
-13.3
-6.5

-10.7
-16.4

-7.9
-2.1
-7.4
-6.1

-8.8
-3.4

-21.9
--4.1

-4.2
-12.0
-12.1

Devalu
ation

relative
to gold

-14.3
-14.3
-14.3
-14.3
-20.0

-14.3
-8.9

-14.3
-14.3

-14.3
-5.7

-24.6
-14.3

-7.9
-14.3
-14.3

Group and
country

Uganda
Zambia

Sterling area countries that
devalued

Aden .
Bahamas .
Barbados .
Bermuda .
Ceylon .

Cyprus .
Fiji .
Gambia .
Gibraltar .

Guyana .
Hong Kong .
Iceland .
Ireland .

Non-sterling area countries
that devalued

Denmark .
Israel .
Spain .

Sterling area cottntries that
did not devalue

Australia .
Burma .
Ghana .
India .
Kenya .

Kuwait .
Libya .
Malaysia .
Nigeria .
Pakistan .

Singapore .
South Africa .
United Republic of Tan-

zama .

Selected industrial countries
that did not devalue

Canada .
France .
Germany (Federal Repub-

lic of) .
Italy .
Japan .
Sweden .
United States .
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Table 10. Selected countries: share of exports to and imports from world,
by group and country, average 1965-1966

(Percentage)

Share of exPorts to Share of imports from

GrouP and
country

Selected industrial countries that did
not devalue
Canada .
France .
Germany (Federal Republic of) ..
Italy .
Japan .
Sweden .
United States .

N on-sterling area countries that
de'valued
Denmark .
Israel .
Spain .

Sterling area countries that did not
devaltte
Australia .
Burma .
Ghana .
India .
Kenya .
Kuwait .
Libya .
Malaysiab , ............••..•••
Nigeria .
Pakistan .
Singaporeb ..............•.•.•••••

South Africa , .
United Republic of Tanzania .
Uganda .
Zambia .

Sterling area countries that devalued"
Aden , .
Bahamas .
Barbados .
Bermuda ........................•
Ceylon .
Cyprus .
Fiji .
Gambia .
Gibraltar .
Guyana .
Hong Kong .
Iceland .
Ireland .
Jamaica .
Malawi .
Malta .
Mauritius .
New Zealand .
Sierra Leone .
Trinidad and Tobago .

United Kingdom .

Unitelf
Kingdom

5.8
12.1
4.6
3.9
4.7
2.4

13.0
5.9

18.6
22.9
12.1
12.1

20.4
16.4

6.0
22.7
17.6
21.5
17.4
17.2

8.3
37.4
12.5
17.5
33.4
28.3
17.6
34.7

33.5
21.6

6.0
43.8
23.6
25.4
32.9
42.2
48.0
57.1
23.3
13.7
18.5
69.9
26.9
54.4
30.3
78.5
45.0
64.7
15.0

Other
countries

that
devalued'

6.2
2.4
5.7
7.1
5.2
6.7

12.1
6.3

4.6
4.5
7.2
3.6

7.4
11.4
19.7
3.0
7.1
5.8
5.6
4.7
4.3
3.1

11.0
17.2
5.3

10.9
8.2
1.8

4.7
5.5
1.3

11.0
1.1
5.6

12.3
8.6

15.3
3.6
9.8
1.5
4.6
2.9
6.3
0.4
3.6
1.5

10.9

17.0

All
countries

that
devalued

12.0
14.5
10.3
11.0
9.9
9.1

25.1
12.2

23.2
27.4
19.3
15.7

27.8
27.8
25.7
25.7
24.7
27.3
23.0
21.9
12.6
40.5
23.5
34.7
38.7
39.2
25.8
36.5

38.2
27.1

7.3
54.8
24.7
31.0
45.2
50.8
48.0
57.1
38.6
17.3
28.3
71.4
31.5
57.3
36.6
78.9
48.6
66.2
25.9

17.0

United
Kingdom

5.8
6.8
5.0
4.4
4.7
2.1

15.0
6.8

13.5
16.6
19.2
9.2

21.1
25.6
10.0
27.1
10.1
31.2
16.0
15.1
21.4
30.8
15.0
17.1
27.7
31.8
37.3
21.2

25.4
11.4
9.3

30.3
12.8
17.2
32.4
21.5
52.8
42.5
31.8
10.3
13.6
51.2
23.1
35.4
38.2
25.8
36.9
30.7
16.7

Other
countries

that
devalued'

4.5
2.2
3.1
4.8
2.8
2.4
8.9
6.2

1.8
1.5
1.3
2.2

3.4
4.0
2.5
3.9
1.4
2.4
3.0
3.1
7.0
3.0
1.8

11.6
2.7
4.6
3.8
0.9

3.8
4.2
2.4
5.2
2.7
2.5
6.6

10.8

2.6
13.7

1.3
9.1
3.2
5.1
2.7
3.5
2.6
5.8
7.9
3.7

16.6

All
countries

that
devalued

10.3
9.0
8.1
9.2
7.5
4.5

23.9
13.0

15.3
18.1
20.5
11.4

24.5
29.6
12.5
31.0
11.5
33.6
19.0
18.2
28.4
33.8
16.8
28.7
30.4
36.4
41.1
22.1

29.2
15.6
11.7
35.5
15.5
19.7
39.0
32.3
52.8
45.1
45.5
11.6
22.7
54.4
28.2
38.1
41.7
28.4
42.7
38.6
20.4-

16.6

Sotwce: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on International Monetary
Fund and International Bank for Reconstruction
and Development, Direction of Trade, annual
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issues for the years 1962-1966.
a All areas listed plus other British territories

and Faroe Islands.
b 1966 only.
C Excluding United Kingdom.



exceptions were India and South Africa. In the case
of India, devaluation had taken place as recently
as 1966. For Ghana, a devaluation occurred earlier
In 1967. In the case of South Africa, the effect
of its relatively heavy dependence on the United
Kingdom market was lessened by the fact that its
major export, gold, had a ready world market. At
the same time, a devaluation would have resulted
in increased earnings of the export sector in terms
of rands as well as higher costs for imports. Such
a development was to be avoided at a time when
the domestic economy was buoyant and the payments
position strong.

In the case of Malaysia, in spite of the declining
price of rubber and the British withdrawal from
military bases there, the balance of payments posi
tion remained strong. In addition, owing to the
regional ties with Singapore and Brunei, a unilateral
decision would have disrupted the recently estab
lished system of interchangeability of national cur
rencies among them.

Regional considerations were also present in the
case of the East African countries. Kenya, Uganda
and the United Republic of Tanzania made a com
mon decision not to devalue, in the framework of
the recent East Africa Treaty. The decision of
Zambia not to devalue was apparently also influenced
by the similar choice in neighbouring countries.

For several British territories such as Bermuda,
British Honduras, Fiji, Gibraltar, Mauritius and
Seychelles, the devaluation was apparently con
sidered automatic. An important exception was Hong
Kong, which followed devaluation to the full extent
but quickly revalued to reach a new rate only 5.7
per cent below the pre-devaluation rate. The latitude
permitted in the case of Hong Kong illustrates
further the great flexibility of the sterling area.
The decision to revalue was apparently influenced
by the very strong external position of the territory
as well as considerations of price stability.

Most of the independent sterling countries that
did devalue were faJced with a difficult choice.
Opinion was often divided as to the appropriate
policy course. Yet the decision had to be made
almost instantaneously, as uncertainty would have
caused confusion in the market. Indeed, a major
factor in the decision to devalue was the fear that
doubts about the abilitv of the currency to maintain
the rate might trigge~ a flight of capital and an
attack on the currency. Such a flight might have
reached alarming proportions in a very short time,
especially as the banking institutions of those coun
tries were often closely linked with major financial
centres abroad.

IMPLICATIONS OF THE KENNEDY ROUND

The fact that the payments difficulties of recent
years have not, on the whole, led to the adoption
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of defensive trade restrictions reflects in part the
success in dealing with the international financial
crisis. In part, it also reflects the momentum in trade
liberalization. Quantitative restrictions of trade were
rejected as an instrument of payments policy not
only because they were in conflict with the pro
visions of the General Agreement on Tariffs and
Trade but also because they could rarely be imple
mented within a short period of time for lack of
administrative machinery. In addition, there was
apprehension that retaliatory measures might be
adopted. As to tariff measures, the completion of
the Kennedy Round negotiations in mid-1967 made
their adoption very unattractive: the achievements
of four years of negotiations could hardly be lightly
nullified.

The outcome was especially noteworthy in view
of the obstacles. In the first place, there was the
question of the principle {)f linear cuts. Secondly,
whether linearity was accepted or not, there was
the question of equivalent concessions at different
levels of tariff rates, and the size of the exceptions
list. Furthermore, it had become increasingly clear
that tariffs could not be isolated from non-tariff
barriers, including disguised subsidies, and methods
of customs valuation, which touched on important
areas of domestic policy and anti-dumping measures.
The significance of a complex set of policies in the
negotiations was especially evident in the case of the
European Economic Community whose position
depended in part on the progress of community
affairs, such as the agreement on a common agricul
tural policy.

The actual negotiations demonstrated that linear
cuts could not replace the traditional product-by
product approach. Complex package deals had to
serve the purpose of balancing mutual concessions.

Though the result of the negotiations was less
than originally envisaged, it amounted to a further
major liberalization. In aggregative terms, average
duties would ultimately be cut by almost a third
(those for industrial products by 38 per cent). The
participants together account for about 75 percent
of total world trade, and the concessions would
affect trade valued at just over $40 billion. The main
developed countries conceded tariff reductions on
about 70 per cent of their dutiable imports (other
than cereals, meat and dairy products). Two-thirds
of these imports would be affected by cuts of 50
per cent or more, while almost one-fifth would be in
the range of 20-50 per cent tariff reduction. On a
further 15 per cent there would be cuts of less than
20 per cent. Most of these tariff reductions would
be staged in accordance with either of the two
alternative procedures: (1) reductions in five equal
annual instalments beginning from 1 January 1968
and ending 1 January 1972; (2) a two-fifths reduc
tion on 1 July 1968 and subsequent one-fifth



reductions on 1 January 1970, 1971 and 1972.
Canada and the United States were among the
major trading countries to follow the first procedure,
while the European Economic Community and the
United Kingdom followed the second. An exception
was made in the case of some tropical products and
a few other items on which full concession would
be made effective in one stage. For some of these,
the entire duty reduction would become effective on
1 January 1968.

'While the chief outcome of the Kennedy Round
negotiations was undoubtedly this liberalization of
tariffs, agreement was also reached in several
non-tariff areas. The negotiation on cereals covered
international pricing policy as well as food aid and
resulted in the subsequent International Grains
Arrangement. Specific provisions were made to bring
about modification in such practices as the American
Selling Price system of valuation for certain imports
of chemicals and the taxation of automobiles by
certains European countries. Anti-dumping rules
were clarified to provide a clearer guide for imple
mentation and to guard against abuses.

The significance of tariff reductions on such a
scale can be assessed by a comparison with the rate
of internal tariff cutting in the European Economic
Community and the European Free Trade Area
(EFTA). A reduction of about 8 per cent per year
for industrial products under the Kennedy Round
approximates the 10 per cent rate achieved in the
two regional groupings. The pace of tariff reduc
tions in the five-year period after the Kennedy
Round was therefore comparable to that of the first
phase of EEC and EFTA. The one important dif
ference was that the impact of the first would tend
to stimulate trade among the developed countries
as a whole, while the regional grouping had the
effect of liberalizing intra-trade and at the same
time increasing the degree of discrimination against
non-members. A consequence of the Kennedy Round
was thus not only the expansion of world trade but
also the cushioning of the impact of discrimination
of the regional groupings, which had progressively
increased as the final stages of integration were
reached.

The removal of trade barriers and the implicit
reduction in trade restriction by the continental
western European countries should in themselves
facilitate the process of adjustment of the deficit
countries. Consideration has in fact been given for
an acceleration of the tariff reduction on the part of
continental western European countries as a partial
solution to the balance of payments problems of the
United States and, to some extent, also of the United
Kingdom. In April 1968 the EEC proposed to
advance the one-fifth reduction scheduled for 1
January 1970 by one year. Furthermore, the EEC
indicated that it would not oppose United States
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postponement of the second instalment cut of one
fifth from 1 January 1969 to 1 January 1970. It has
been estimated that this EEC acceleration of tariff
cuts would be worth $80 million in trade terms
and that the United States postponement would
mean an additional $70 million benefit for the
United States balance of payments in 1969. This
concession was conditional on the abolition by the
Congress of the United States of the American
Selling Price valuation system for chemicals by the
end of 1968 and on the assurance that no border
tax, export subsidies or other protectionist measures
would be enacted by the United States. Several
other countries have also indicated willingness to
accelerate the Kennedy Round reductions, subject
to certain conditions.

'While the conclusion of the Kennedy Round nego
tiations and current discussions of possible accelera
tion in the EEC have reaffirmed the broad trend
towards trade liberalization, the impact on the
developing countries is less certain. 'While the de
veloping countries, without reciprocal concessions,
would be able to benefit from tariff reductions nego
tiated primarily among the developed countries, the
extent of this benefit is likely to be limited. An
examination of the tariff profile indicates that the
rate of tariff reduction for a list of products of
interest to developing countries was lower than that
for the developed countries.4

A comparison of the treatment of products in
which the developed countries dominate world
exports with other products confirms the heavy
concentration of tariff cuts for the former category.
Moreover, non-tariff barriers remained the chief
obstacle to exports of many primary products. For
domestically supported food-stuffs such as grains and
sugar, the EEC variable levies and the corresponding
agricultural support measures in the non-EEC coun
tries remain high in terms of ad valorem tariff
equivalents. It is still not clear to what extent the
agreement on the grain prices and on food aid would
affect the conditions of market access for grains.
A number of vegetable oils, apart from being sub
ject to relatively high tariffs, continue to be affected
by non-tariff barriers. Cotton textiles remain subject
to quantitative restrictions under the Long-Term
Cotton Textile Agreement and tariff reductions of
these products were contingent upon the renewal
of the Long-Term Agreement.

It is evident that much remains to be done in the
trade relations between developed and developing

4 While the precise result might have been influenced by
incompleteness of the sample as well as the degree of dis
aggregation, it is clear that the major concessions negotiated
affect products not exported to any great extent by the
developing countries. See United Nations Conference on
Trade and Development, "The Kennedy Round: preliminary
evaluation of results, with special reference to developing
countries" (TD/6 and TD/6/Supp.1-4). .



countries. A first step towards broadening the
benefits of the Kennedy Round to developing coun
tries would be advance implementation of concessions
in favour of developing countries and reduction or
elimination of tariffs on products of export interest
to them. Although a number of developed countries
have made some progress towards this goal, the
pace has so far been slow.

TRENDS IN REGIONAL INTEGRATION

During 1967 a surge of interest in regional inte
gration was evident around the world. This reflects
the growing appreciation of the significant progress
made in a number of well-established regional
groupings, such as the European Economic Com
munity. It also reflects the awareness of problems
of development posed by relatively small States.
In many parts of Africa, for example, the political
and economic fragmentation concomitant with the
achievement of independence, is most evident. The
combined domestic product of thirty-nine develop
ing independent African States (excluding South
Africa) is equivalent to less than two-thirds of that
of Italy. Six African States have populations of
less than 1 million each and another twenty
have less than 5 million inhabitants. The very small
size of the typical national markets constitutes an
obstacle to the formulation of an effective strategy
for development. The diseconomies resulting from
industries of small size or limited potentialities have
already caused concern; duplicate facilities in neigh
bouring countries competing for small markets have
emphasized the need for some kind of regional co
operation.

While the increasing interest in regional integra
tion was accompanied by a general movement
towards that goal, the pace of progress was uneven
and the objectives and forms of the regional group
ings were varied. In some cases, the conditions for
meaningful integration were totally lacking as an
atmosphere of antipathy or even hostility prevailed.
In others the traditional and ethnic ties or similari
ties in outlook formed a basis for closer co-operation.
However, there was also some appreciation of
regional grouping as a vehicle for removing deep
rooted conflict or rivalry, a possibility of which
the European Economic Community has given a
notable demonstration.

Nor did the increasing trend towards regional
grouping always have the same effect on neighbour
ing countries. In 1967 the United Kingdom Govern
ment, which had reversed its earlier stand, sought
entry again into the European Economic Com
munity. While this move in turn stimulated a similar
one among the members of the European Free Trade
Area, the position of EEC members continued to
be divided and little progress was made towards the
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merger of the two groups in Europe. In Africa,
progress in the East African Common Market had
induced many countries to apply for membership.

The diversity of conditions in the various regions
gave rise to a variety of regional groupings, ranging
from full-fledged common markets, through free
trade areas to looser forms of co-operation (see
table 47 in the annex). This is especially the case
with the recent proliferation of regional groupings
among the developing countries. Some of the charac
teristics and the problems posed are examined below.

Africa

vVhile subregional groupings in Africa were a
legacy of the colonial period, the new groupings
were not to be limited to either the former British
or French territories. Three meetings were held,
one in May 1967 at Accra, another at Dakar in
December 1967 and the other in Monrovia in April
1968, in an attempt to bring into closer economic
co-operation, perhaps through a common market or
customs union, the various English-speaking and
French-speaking West African countries. The extent
to which the conferences could lead to concrete
action would depend on how some of the difficulties
could be solved. A major difficulty involved in the
formation of a West African Economic Community
is the reluctance of the French-speaking African
States to abandon the preferential trading arrange
ments they have with the industrial countries of
the EEC. 'Moreover, the terms of association of these
French-speaking West African States with the EEC
tend to inhibit preferential treatment of commerce
between franc-zone States on the one hand and
sterling and dollar neighbours on the other.

In Central Africa, the subregional meeting of
Governments held in 1966 endorsed the principle
of subregional co-operation. Thus far, however, no
concrete action has been taken to establish links
between the existing Central African Economic and
Customs Union (UDEAC), a closely knit trading
group established in 1966 on the basis of pre
independence relationships, and the Democratic Re
public of the Congo, the only subregional country
outside the UDEAC.

The East African Common Market, embracing
Kenya, Uganda and the United Republic of Tan
zania, provides a barely viable basis for many
branches of industry. For this reason, there appears
to be a real possibility for its enlargement to include
a number of the neighbouring countries, such as
Ethiopia, Malawi, Somalia and Zambia, which also
need to associate with the Common Market in order
to break out of their own economic isolation and
the constriction of their economic progress caused
by their small size.



In North Africa, the four Maghreb countries
which had established in 1964 a system of joint insti
tutions with a view to the co-ordination of their
development-agreed in 1966 with the Sudan and
the United Arab Republic to explore jointly the
possibilities for extending co-operation within
the framework of the Maghreb institutions to all
six countries of the subregion.

Another difficulty common to many regional
groupings was the tendency for the benefits of
integration to concentrate on the more developed
members of the group. The relatively advanced stage
of industrialization of Kenya in East Africa was a
source of uneasiness on the part of Uganda and
United Republic of Tanzania, and at one time quota
restrictions were imposed by them on imports from
Kenya. A solution was finally arrived at by means
of a "transfer tax" under the Treaty of East African
Co-operation. This provision permitted less indus
trialized members to impose a tax on their intra
Common Market imports of manufactures under
narrowly defined conditions and for a limited period.
The tax can be imposed only by countries with an
over-all deficit in their intra-Common Market trade
in manufactures, namely, Uganda and the United
Republic of Tanzania. Furthermore, it can be im
posed only on imports from the partner country
with which the importing country has a deficit.

Besides the transfer tax, the Treaty contains other
provisions intended to redress the industrial im
balance prevailing among the three member countries.
The new jointly financed Development Bank is to
give priority in its lending operations to Uganda
and the United Republic of Tanzania. In addition,
the corporations that administer the common ser
vices of the three countries, chiefly railworks, har
bours and communications services, are required to
give priority in their own investment programmes
to projects in Uganda and the United Republic of
Tanzania.

Similar problems of industrial imbalance have
arisen in the Central African Economic and Customs
Union, signed in 1966, and in the West African
Economic and Customs Union (UDEAO), also
signed in 1966. The Central African Economic
Union (UEAC), established in April 1968, is based
on "equal sharing of benefits", and whether it will
in fact be implemented will almost certainly depend
on whether this principle can be given practical
effect.

This concern for equitable sharing of benefits has
drawn attention to harmonization of development
policies in some African regional groupings. The
UDEAC Treaty provides specifically for the har
monization of national development plans as an
essential part of the integration programme. So does
the Organization of Senegal River States (OERS),
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newly established in March 1968. Finally, the
Maghreb institutions aim primarily at the co-ordina
tion of development plans and programmes, while
general trade liberalization is not envisaged for the
time being.

Asia

In southern and south-eastern Asia, regional co
operation has been hampered by political difficulties,
although the need for closer integration has been
increasingly felt.

The Association for South-East Asia, inaugurated
between Malaysia, the Philippines and Thailand as
early as 1961 for the purpose of promoting economic
and cultural co-operation, had been suspended for
several years. In 1967 it was revived as the Associa
tion of South-East Asian Nations, consisting of
Indonesia, Malaysia, Philippines, Singapore and
Thailand. Its activities are spread over economic,
social, cultural, scientific and administrative fields,
with emphasis mainly on trade liberalization in which
initial exploration of the possibility of a free trade
zone is being undertaken.

Though its full potential has yet to be tested, the
Association of South-East Asian Nations is faced
with the problems of a limited variety of exports,
non-convertible currency and lack of a common lan
guage. All the member countries export roughly
the same commodities-tin, rubber, rice and timber.
Less than 21 per cent of the member nations' trade
is with one another, and their economies are com
petitive rather than complementary. These factors,
together with the free-port tradition of Singapore,
cast shadows over prospects for a customs union.

In West Asia, a common cultural and linguistic
tradition has long favoured an Arab Common
Market. Recent events have tended to reinforce the
common interest and objectives. At a meeting in
December 1967, the Arab Economic Unity Council
decided to reduce customs tariffs among members
to 80 per cent on agricultural products and to 40
per cent on industrial products. The meeting also
reviewed final measures for the implementation of
a unified identity card system for nationals of mem
ber States (to induce free movement of labour
among member countries).

Trade agreements concluded in 1967 between Iraq
and Syria, and Iraq and Jordan (three members of
the Arab Economic Unity Council) provide for the
elimination of customs duties among these countries.
These countries have also agreed to work out and
complete the unification of their tariffs vis-a.-vis the
outside world and to intensify trade among them
selves, trade barriers between Iraq and the United
Arab Republic having already been removed. The
free trade agreement between Iraq and Syria pro
vides for the establishment of a joint permanent



organization to co-ordinate foreign trade, customs,
financial and monetary policies, development plan
ning and industrialization with the aim of achieving
the economic integration of the two countries. Fol
lowing upon closer trade relations with the United
Arab Republic, Syria and Jordan, Iraq has con
cluded an agreement with Kuwait to facilitate the
movement of goods. Kuwait will give financial aid
to Iraq for a paper mill or a power station. The
possibility of establishing joint industrial projects
-steel mills, petrochemical plant-is being con
sidered.

Latin America

Latin American integration was given a further
impetus in 1967 when the Presidents of the Ameri
can Republics agreed on a plan of action for the
economic and social development of Latin America,
including the creation of a Latin American Common
Market, scheduled to commence in 1970 and to be
substantially in operation by 1985. This goes beyond
the existing groupings, namely, the Latin American
Free Trade Association (LAFTA), established by
the Montevideo Treaty of 1960, and the Central
American Common Market (CACM), created by
the Managua Treaty in the same year.

Progress towards an all-embracing Latin American
Common Market would depend on the progressive
convergence of the existing groups and other Latin
American States. Thus far, the pace of integration
of LAFTA towards regional economic integration
is less rapid than that of CACM. Since 1961 there
have been six rounds of negotiations within LAFTA
and concessions have been granted on some 9,000
items that are traded within the region. About 80 per
cent of these concessions were granted in the first
few years of LAFTA and few have been made on
manufactured goods which were conceived to be the
basis for a dynamic regional industrial development.
The concessions involved are those on raw and
semi-processed materials that have traditionally com
prised the bulk of Latin American intra-regional
trade. Since the formation of LAFTA in the early
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1960's, the intra-regional trade of this group of
countries has regained the proportion of fifteen years
ago but has not increased beyond that.

On the other hand, the progress achieved by
CACM from its inception in 1961 has been encourag
ing. More than 95 per cent of the tariff items have
been freed, though it should be pointed out that trade
in such important products as coffee, cotton and sugar
-representing 20 per cent of the group's total trade
-have not yet been liberalized.

The long gestation period for the attainment of
the goals of a Latin American Common Market and
the many intermediate steps contemplated in the Ac
tion Programme are a recognition of the formidable
obstacles that remain in the way of integration of
the region. Trade among the Latin American States
remains meagre. It accounts for only 10 per cent
of the total foreign trade-most of primary products
-of those countries. The greatest share of the trade
is accounted for by three countries-Argentina,
Brazil and Venezuela. In view of the long distances
between countries in this region and geographical
barriers to land transport, sea transport remains the
dominant factor in the foreign trade of these coun
ties. Moreover, the lack of diversification which is
characteristic of the economies of Latin America,
has led, especially in agriculture, to several countries
concentrating on the same product, such as coffee
and meat-a poor basis for intra-regional trade.
Chronic monetary instability and steep inflation have
also inhibited intra-regional trade and co-operation
and may upset the balance of benefits that these coun
tries expect to gain by regional economic co-opera
tion.

A Caribbean Free Trade Area was formed in mid
1968 with a view to evolving into a customs union,
partly in recognition of the role of subregional
groups in the move towards broader integration.
A joint Caribbean Development Bank has also been
established. Several major countries of the region
were, however, conspicuously absent from the group.



Chapter

PROGRESS IN ECONOMIC REFORMS IN THE SOVIET UNION

AND EASTERN EUROPE

The year 1967 and the early months of 1968 saw a
continuation of the changes in the methods of plan
ning and management initiated earlier in the Union
of Soviet Socialist Republics and other socialist coun
tries of eastern Europe. In some of those countries
-Bulgaria, Eastern Germany and the Soviet Union
-these changes have been under way for some years,
and further changes were introduced and additional
branches of the economy were covered. In Poland
the efforts for improving the efficacy of economic
planning and management continued, while in Ro
mania a set of measures for improving the manage
ment and planning of the national economy was ap
proved at the end of 1967. In Czechoslovakia, a more
comprehensive reform in methods of planning and
management was implemented at the beginning of
1967, while in Hungary the implementation of the
major principles of a new system of management
was begun in January 1968.1

It is now widely recognized that both the theo
retical ideas that provide the justification for the
economic reforms currently under way in the cen
trally planned economies in Europe and the practical
experience with these reforms are of major impor
tance to the future development of the countries
concerned.

THE CONCEPTUAL BACKGROUND

The discussions that have been taking place in
recent years among economists in eastern Europe and
the USSR have subjected the ,strictly centralized
system used previously to critical scrutiny. It has
been pointed out that the central organization of pro
duction and the strict distribution of the bulk of the
output have served the Soviet Union well, raising

1 For discussions of the eaJrlier phases of these economic
reforms see World Economic SurveY,1964, Part Two: C~w
rent Economic Developments (United Nations publication,
Sales No.: 6SJI.C.2), chapter 4; World Economic SU1~Jey,
1965, Part Two: Current Economic Developments (United
Nations publication, Sales No.: 66.II.C.2), page 18; World
Economic Survey, 1966 Part One: Implementation of De
velopment Plans: Probl~ms and Experience (United Nations
publication, E/4363/Rev.l-ST/ECA/99), section B; World
Economic Survey, 1966, Part Two: Current Economic De
velopmeltts (United Nations publication, E/4396/Rev.1-ST/
ECA/lOO), pages 41-44.
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it to a major industrial Power.2 With the growth in
wealth and the increase in complexity of the economy,
earlier methods of planning and management have
become less appropriate. It has become necessary
to evolve economic management techniques that are
better suited to the greater size and diversity in out
put, able to cope more effectively with the accelera
tion in technological progress and adapt the produc
tion process more rapidly to the needs of the more
complicated and changeable market.

Similar needs have been felt in the eastern Euro
pean countries. New planning methods have been
sought in order to improve the over-all efficiency
of economic performance and to make production
more responsive to changes in demand emanating
from both domestic and foreign sources. The early
system of planning and management were proving
too rigid.

Among the common features of the current re
forms are efforts to improve both the scientific basis
and the methodology of national planning and to in
crease the use of electronic computers for achieving
plan optimization. These efforts will reduce what has
been called "voluntaristic planning"-that is,
planning which does not take real possibilities ade
quately into account-thereby improving the realism
and effectiveness of national plans. In this con
nexion, all countries assign a major role to medium
term (mostly five-year) plans, which are fast
becoming the most important component in the
planning system.

Another common feature is the increase in the
authority of individual enterprises and associations
of enterprises in both the planning of development
and the decision-making process. This has been ac
companied by a continuous decline in the number
of centrally determined targets. The range of pro
ducts subject to rigid central allocation is being re
duced substantially, while direct contractual delivery
relationships among trading partners are allowed to
expand.

2 For a recent discussion of the evolution of central plan
ning in the Soviet Union, see L. Pekarskiy, V. Tabelev and
B. Tsvetkov, "Sovershenstvovanie upravlenia i planirovania
v usloviyakh ekonomicheskoy reformy" (Improving man
agement and planning under the economic reform), Voprosy
Ekonomiki, No. 11, 1967 (Moscow).



As a corollary to this, there has been an enlarge
ment of the degree of financial independence as well
as of the responsibilities of individual enterprises.
Both the current expenditures and the investment
outlays of enterprises are now more strictly tied to
their earnings. As a result of assigning a greater role
to enterprise funds and bank credits in investment
financing, a direct incentive is provided for enter
prises to achieve greater economy in capital spending
as well as better utilization of existing fixed assets.
This tendency is further strengthened by a tax on
employed capital which has been imposed in most
of the countries. The emphasis of these reforms is
on influencing the behaviour of enterprises and
employees towards raising economic efficiency and
improving over-all economic performance. The gen
eral aim is to link the financial activities of enter
prises more closely with their own profit. In most
countries, in addition to the regular wage fund, a
premium fund has also been set up to provide a
system of rewards as a further inducement to higher
efficiency on the part of managers and employees.
As a result of the stress placed on the financial in
terest and responsibility of enterprises, financial tools
such as prices, taxes, credit and interest are assum
ing increasing importance as instruments of economic
planning and management.

In addition to these common features, certain
distinctive characteristics in both theoretical outlook
and practical measures are beginning to emerge
among the eastern European countries. While it is
too early to say if these differences will result in
several distinct models of economic development,
present evidence indicates the emergence of at least
two different approaches. Broadly speaking, one of
them relies primarily on directive planning of the
economy from the centre, improving and supplement
ing it by an extensive range of measures, including
those summarized above as common features of the
reforms. The other method departs from the principle
of implementing national plans through administra
tive orders passed on to individual enterprises by
central organs, and in its place assigns primacy to
indirect methods of government intervention through
the use of various instruments of financial and fiscal
policy designed to induce planned development.

The differences between the two models reflect
different approaches to the role of the market in a
,socialist economy. By and large, the advocates of the
more decentralized model consider the influences
emanating from the market as decisive for the deter
mination of the volume and composition of output of
enterprises, making directive targets prescribed for
enterprises in the central plan superfluous. In this
view, the continuous impact on enterprises of the
influence of the normally functioning market con
stitutes the most effective means of bringing about
the complete fulfilment of the needs of the national
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economy as well as of ensuring the most efficient
performance of all enterprises. At the same time,
this approach accepts the legitimacy and desirability
of government intervention in the market through
financial and investment policy measures in order to
influence the development of the economy in the
planned direction. Thus, the purpose of the national
plan would be to lay down the broad direction in
which the economy is expected to advance and to
serve as a directive to central economic organs and
those in charge of government economic policy. It is
this kind of economic model which, in principle,
has been accepted as the basis of the latest economic
reforms in Czechoslovakia. Basically, the same model
underlies the reforms instituted in Hungary at the
beginning of 1968, though the nature and extent
of the economic tools used would be different, and
would probably involve a higher degree of central
regulation.3

The other, more centralized, economic model is
based on the assumption that the composition of out
put and its growth must be centrally determined by
means of a system of balance-sheets and efficiency
calculations. The output directives, together with a
limited number of other important indexes, are
passed on to individual enterprises in the form of
obligatory plan targets. Within this central direction,
it is intended to introduce measures to increase the
rights, responsibilities and material interests of in
dividual enterprises. All enterprises would operate
within the frame provided by the plan and the incen
tives would be linked with the fulfilment of the
planned targets.

Some advocates of this model minimize the role
of the market in the development of the socialist
economy, seeing a contradiction between the impera
tivesof central planning and the tendencies of the
fully functioning market. For instance, some Eastern
German economists have argued that the sheer com
plexity of modern technology and production makes
such a contradiction inevitable and that the market
economy with full autonomy of enterprises is out
dated.4 Another contradiction is pointed out by a
Polish author who argues that the unrestrained use
of the market mechanism would focus the attention
of producers on consumers in the high-income
brackets to the detriment of the basic needs of the
people. He explains that

"the employment of the market mechanism in the
running of factories means in practice a change
in the aim of production, at least on the factory

3 "The characteristic of the Hungarian reform is that the
market, controlled with the help of the central plan, has a
relatively bigger 'role, and the task of the enterprises is a
flexible satisfaction of the demands of would-be buyers on
the market." See Dr. J. Wilcsek, "Reforms of the economic
mechanism in the socialist countries," Magyar N emzet
(Budapest), 3 March 1968.

4 See Neues Deutschland (Berlin), 18 May 1968, p. 13.



level. The direct motivation is no longer the sup
ply of mass needs, it is the consideration of how
much profit the factory will make by supplying
those needs."5

The concept of profit as the main criterion of ef
ficiency of enterprises and the right of enterprises
to decide the disposition of their net profits are
characterized by the Soviet economist S. Strumilin,
as "ignoring the dialectics of social accumulation
and consumption".6

Other commentators on the reforms accept the posi
tive influence of the market on economic develop
ment but stress its secondary role. Thus, in their
review of the process of economic reform, £oviet
economists Pekarskiy, Tabelev and Tsvetkov state:

"While maintaining centralized planning, it be
came necessary to take fuller account of the action
of the market mechanism. This mechanism
strengthens the influence of the consumer on the
producer and performs the function of controlling
a correspondence between the production of output
and national economic needs: this means that it
serves as an effective means for increasing the
efficiency of social production.

"A fundamental difference between the socialist
market and the capitalist market consists in the
fact that monetary relations in the former are
based not on private but on public ownership of
the means of production. It is this which makes it
possible to develop them not in a spontaneous way
but under the 'controlling influence of the plan.
Consequently, at their basis, market relations are
capable of being controlled under socialism. The
old reform of such categories as price, profit and
credit are filled with new social and economic
content. Money exchange relations like all
economic relations under socialism, reflect the
community of interests between each producer and
the entire people".7

The discussion regarding the concepts and models
most appropriate for each economy is still continuing
vigorously in all the countries of eastern Europe.
The economic reforms at present under way do not
fall neatly into the two categories discussed above
for purposes of exposition. Most of them embody
elements of both approaches, adapted in each case
to the particular iStructure of the economy concerned.

SALIENT FEATURES OF RECENT ECONOMIC REFORMS

Economic changes of a far-reaching nature, in
cluding a radical price reform, were introduced in

5 Mieczyslaw Krajewski, "Demokracja socjalistyczna a
'socjalizm rynkowy'" (Socialist democracy and market so
cialism), Trj!buna Ludu (Warsaw), 29 March 1968.

6 Academician S. Strumilin, "An acute question" J(011t

somolskaia Pravda (Moscow), 16 February 1968, p. '2.
7 L. Pekarskiy, V. Tabelev and B. Tsvetkov, "Improving

management and planning under the economic reform"
Voprosy Ekon01l1iki, No. 11, 1967. '
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Czechoslovakia at the beginning of 1967. The new
incentives succeeded in raising the rate of growth of
industrial. output much above the planned level,
largely as the result of increased labour productivity.
Other components of production costs, especially
material costs, declined substantially. On the other
hand, the high rate of inventory accumulation pro
vided evidence of the inability of enterprises to adapt
the assortment, quality and technical level of their
products to the consumers' requirements. The
economy has not yet become fully responsive to the
pressures and influences radiating from the market
mechanism and this has been a matter of continuing
concern to economists studying the first phase of
this experiment.

It is believed that a major cause of this insuf
ficient responsiveness lay in the imperfections of the
price reforms. Because of shortcomings in the
groundwork for the preparatory stage of the reform
and because enterprises tended to exaggerate their
costs submitted for the computation of the new prices,
the profits of enterprises after the price reform ex
ceeded their anticipated levels. This provided little
incentive for restraint on enterprise spending and
contributed to inflationary demand-supply imbalances.
The authorities responded by setting limits on wage
outlays, introducing restrictive clauses in the provi
sion of investment credits and adopting measures
restraining the start of new projects. These anti
inflationary measures inhibited the proper function
ing of the new system and eventually resulted in
certain restrictions on the rights of enterprises pro
claimed in the reform. The inflationary situation
made it difficult to achieve planned improvements
in the demand-supply relationships aimed at
strengthening the influence of buyers on the produc
tion process.

One of the principal features of the Czechoslovak
reform was a uniform rate of tax, especially on em
ployed capital and on the gross income of industrial
enterprises. However, the chief purpose of this re
form-namely, the establishment of uniform and
objective measures of the efficiency of enterprises
was not attained. Existing price relationships, dif
ferences in the level of technical equipment and other
conditions beyond the control of individual enter
prises, made it necessary to "individualize" tax obli
gations indirectly by a system of subsidies and addi
tional payments set for individual enterprises. The
temporary character of these exemptions was
stressed, and lagging enterprises were exhorted to
increase their efficiency in a specified period of time
or face the prospect of eventual liquidation. The scale
of the exemptions that were granted has been
criticized by some economists on the ground that it
lowered the effectiveness of the reforms by con
tinuing the practice of higher taxation of more ef
ficient enterprises and lower taxation of poor per-



formers. The planning authorities, however, claimed
that the subsidies were necessary concessions in the
transitional period.

The abolition of direct targets for enterprises in
the national plan was not fully reflected in increased
independence of individual concerns. because the
associations in which enterprises are grouped often
imposed targets and interfered in the activities of
their constituents. Some of the interference by cen
tral organs in the activities of enterprises was doubt
less made necessary by the persistent imbalances in
the structure of clemand and supply as well as by
bottle-necks in eiisential imports. The lack of ex
perience of managers at all levels in their essentially
new role of socialist entrepreneurs was an additional
factor slowing down the full implementation of the
new system. Most of the difficulties seem to have
been prohlems typical of transition, when shortcom
ings of both the old system and the new combined
and reinforced one another.

Progress in the implementation of the Czecho
slovak reform received a new impetus at the begin
ning of 1968, as part of the economic policy of the
new Government. The drive to increase the efficiency
of the production process is continuing, and the
necessity of weeding out inefficiency by the gradual
elimination of subsidies has been explicitly recog
nized. Further reform of the price system is also
considered to be an essential requirement for the
proper functioning of the new system. The prices
reconstructed in 1967 in accordance with the new
system of taxes, but without regard to the market,
are to be adapted to the requirements of demand
supply relationships of individual commodities. The
Government has indicated its intention to take steps
to establish a proper relationship between domestic
wholesale prices and domestic retail prices on the
one hand and foreign prices on the other, thereby
strengthening the influence of the market on the pro
duction process. The Government hopes to establish
free convertibility of the Czechoslovak crown in five
to seven years.

Most Czechoslovak economists recognize the com
petitive process as a powerful stimulus to improve
ment and innovation in production. In encouraging
competition, a distinction is drawn between mo
nopolies resulting from the concentration of produc
tion made necessary by economic or technological
facts and monopoly created administratively by sub
ordination of individual enterprises in the same
industrial branch to an association. The latter is
believed to be an obstacle impeding the initiative
of individual enterprises in competition with others
in the same line of production. According to this
view, CBmpetition should be induced wherever the
organizational structure of production makes it pos
sible, as in light industry, services and trade.
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Similarly, actual or potential competition from for
eign-made products, on both the domestic and world
markets, should be encouraged as a dynamic supple
ment to the competition of domestic producers. It is
recognized, however, that the revival of the market
makes it necessary to create or strengthen the legal
protection of the consumers against the possibility of
undesirable or harmful practices on the part of
producers.

If these views are acted on, the role of the in
dividual enterprise in the economy will tend to in
crease in importance. According to the prevailing
view, the enterprise should be entirely independent
of the ministries or other administrative organs,
subject only to the accepted restraints of legal provi
sions and regulations. The enterprise would have full
responsibility not only for the discharge of its day
to-day activities but also for long-term developments,
including investments. These powers would be vested
in each case in an "enterprise committee" newly
created as the highest organ in the enterprise, taking
decisions on the most important problems concerning
the development of the enterprise, including the ap
pointment of directors. Opinions differ regarding the
composition of these enterprise committees. Some
economists stress the independence of enterprises
and feel that most of the committee members should
be elected by the employees while others would prefer
a more important representation of organs outside
the enterprise-banks, central organs, research insti
tutes and consumers, for example. As far as the
associations of enterprises are concerned, the in
dividual enterprise would have the right to decide
whether to become a member or not. The enterprises
themselves might create different kinds of associa
tions or common undertakings whenever the need
arose.

While the new system of management in Hungary
was officially inaugurated on 1 January 1968, certain
planning and management reforms were made in
1%7. There was a reduction in obligatory targets
prescribed in the plan, the investment system was
simplified, the wage system and employment policy
were made more flexible, their incentive character
increased, and a new system of service contracts
was introduced. These and other measures increased
the independence of individual economic units, and
set the stage for the reforms introduced in January
1968.

In the new system, the fulfilment of the plan will
not be regulated by obligatory targets set at the
centre, but by the use of indirect methods or "eco
nomic regulators". Within the framework and con
ditions set by central authorities, enterprises will be
allowed to prepare their own plans, without any cen
tral direction regarding form and content.

The central distribution of commodities has, in
general, been abolished. Material balances no longer



play an operative administrative role in the com
modity circulation. Since the beginning of 1968, sales
of most commodities have taken place as the result of
direct negotiations between producers, the wholesale
and foreign trade enterprises and consumers. In
some exceptional cases, however-where there were
abnormal shortages in the market, for example, or
because of balance of payments problems-the sys
tem of central allocation has been retained.

A price reform has been introduced whose main
purposes are to bring prices and costs closer together,
to make prices reflect more accurately the market
forces of demand and supply (in harmony with the
requirements of economic policy expressed through
economic regulations) and to bring the domestic
price relationships closer to those on world markets.
The effect will he a more flexible price control. Prices
will be fixed centrally only for the most important
basic materials and consumer goods. The movement
of the prices of other commodities will be either
governed by official regulations-through price
change limits, for example-or entirely free. In
1968, according to some estimates, the system of
free prices will cover about 28 per cent of the output
in raw material industries, 85 per cent in manufac
turing industries and 23 per cent in consumer goods
industries (including services). There are, however,
some temporary regulations limiting excessive price
increases during the initial period.

In Hungary, as in other countries, the method
of distributing profits by enterprises has been one
of the most important objects of the reform. Indi
vidual enterprises had been allowed to use for their
own purposes only a small proportion of their profits;
in 1968 they will be able to use, by their own de
cisions and for their own needs, up to four times
the previous amount. This should increase the direct
interest of enterprises in their own performance.

The remaining profit of the enterprise will be
used according to central regulations for three pur
poses: development, additional remuneration of em
ployees and as a reserve fund. There will be a flat
tax (60 per cent in 1968) on that part of profit
that goes to development; what is left will be put
by the entrepreneurs into their development fund to
be used at their own discretion for investment for
fixed or circulating capital. The development fund
is also fed from amortization, of which the enter
prise can retain an average of 60 per cent.

Enterprises are to be taxed progressively on that
part of their profit which is devoted to raising per
sonal income. The rates of taxation-ranging from
o to 70 per cent in 1968-have been fixed by the
Government in proportion to wages. Sharp pro
gression is considered necessary to avoid wide dis
parities in personal income arising from the favour
able facilities of certain enterprises rather than from
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superior performance of the staff. In spite of this
progressive taxation, it is expected that some enter
prises will be able to provide abnormal wage in
creases. Therefore, the Government introduced addi
tional temporary regulations setting a ceiling for
annual wage increases. Enterprises are to put that
part of the profit left over after taxation into a
separate fund, called the shares fund. From this
they may payout premiums, bonuses and other
awards-such as end-of-year profit shares and non
monetary social benefits-and maintain their social,
cultural and sporting institutions.

A part of the new enterprise income policy is the
obligatory setting up of minimum reserves out of
both development and share funds. Under the new
economic system, the risks and responsibility of
enterprises will be greater and so will be the chances
for temporary imbalances. State subsidies on pro
duction in certain fields, particularly in mining, syn
thetic material industries and in the agricultural
machinery industry, have been made necessary by
the existing production and marketing conditions.

The new Hungarian system has reduced the pro
portion of investments that are centrally planned and
financed from the state budget, and expanded the
proportion financed directly from the development
fund of enterprises or by means of bank credit. How
ever, the share of the centrally planned investment
is considered to be one of the most important tools
of the Government in guiding long-term economic
development, and will exceed 50 per cent of total
industrial investment in 1968. The volume of invest
ment credits is determined by the plan in accordance
with the investment requirements of the main sectors
and of certain special branches. It is presumed that
demand for credit will exceed its availability: it is
to be granted according to the rule of competitive
bidding on the basis of efficiency criteria. An inno
vation in the credit system is the effort of the Gov
ernment to induce the enterprises to deposit their
temporary surpluses in the bank.

The system of central limits and regulations in
price, income and investment policy adopted for the
initial year of the reform, as well as the limits placed
on enterprise funds, indicates the cautious approach
of Hungarian economists to the introduction of the
new system. The aim is to minimize the danger of
inflationary tendencies, in both investment and con
sumer markets, and thereby facilitate the transition
to a new model of management relying more on the
indirect tools of financial policy.

In the Soviet Union, the process of economic
reform started in 1966 and continued in 1967. By
the end of 1967, 7,000 industrial enterprises-pro
ducing about 40 per cent of the total output of the
country-had been transferred to the new system of
management. This process is expected to be com
pleted in 1968.



The economic results of the reforms so far seem
to have confirmed the soundness of the principles
on which they were based. The growth rates experi
enced by these enterprises have been substantially
higher than those for industry as a whole. Higher
levels of profit and output have also made possible
a faster rise of workers' salaries.

The evaluation of experience with the reform so
far has brought to light certain shortcomings, mostly
connected with the initial stages. As long as the
majority of industrial enterprises still operated under
the old conditions the effectiveness of the new tools
of planning and financial incentives was restricted:
conditions in material supply and commodity circula
tion did not correspond fully to the new system,
and stable trade relations between the enterprises
were not established. Another cause of imperfection
in the functioning of the reform was the inability
of some managers immediately to overcome habits
and patterns of conduct practised under the old ad
ministrative system of management. It has been
pointed out, for example, that some ministerial cen
tral organs were to blame for arbitrary assignment
of plan indexes, for imposing unnecessary additional
targets on enterprises and for changing the approved
plans several times during the year.

Soviet economists have proposed various measures
to improve the performance of the new system.
Among these, the improvement of the material sup
ply system has received special attention. Some
economists8 believe that one of the major prerequi
sites of success in carrying out the economic reform
is the transfer of the functions of the administrative
supply system to the mechanism for regular trade
and to direct economic ties between suppliers and
buyers. According to this view, the planning of dis
tribution of output should involve only centralized
global balances to ensure the over-all proportionality
in the development of all branches; it should not
require centralized allocation of deliveries through
administrative rationing. It is argued that rationing
reduces the effectiveness of the reform by restricting
the opportunities to use the incentive funds in the
hands of individual enterprises, generated by these
very reforms.

The introduction of new wholesale prices as part
of the reform was completed on 1 July 1967. The
new prices are e.,'\:pected to ensure the establishment
of a profitability level sufficient for introducing auto
nomous financing for every normally operating en
terprise. It is believed that the new prices, which
brought the profitability of individual branches closer
to the average, will make it possible to impose uni
form standards for allotments to incentive funds for
groups of enterprises instead of for individual ones.

-8See Ye. Liberman and Z. Zhitnitsky, "Ekonomicheskie
i administrativnye metody Khozayistvendvo rukovodstva"
(Economic and administrative methods of management),
Planovoie Khoziaistvo, No.1, 1968 (Moscow).
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This change should create better conditions for the
objective evaluation and rewarding of economic
progress in individual enterprises of the same branch.

In Eastern Germany, the reform of prices was
completed at the beginning of 1967. At the same
time, gradual introduction of additional changes in
the economic system continued. New regulations in
investment financing, experimentally applied in pre
vious years, were put in general operation on 1 J anu
ary 1968. All industrial enterprises are now respon
sible for their own reconstruction, modernization
and expansion, which are to be financed from de
preciation reserves, net profits and new credits. In
April 1968, a further stage in the introduction of the
new economic system was approved in broad outlines.
New measures are intended to bring together pre
viously accepted changes into a comprehensive sys
tem. This includes improvements in central planning,
particularly in the field of structural changes in the
national economy and in new regulations for dis
tributing the income of enterprises. Long-term norms
have been set for taxes on capital and on net profit,
for centralized depreciation allowances as well as for
premium funds. These are designed to create condi
tions for increasing the independence, responsibility
and financial interest of enterprises.

The reforms in Bulgaria have been introduced
gradually. By the end of 1967, the bulk of the in
dustrial enterprises were operating under the new
system and the remaining enterprises are to be shifted
to the new conditions before the end of 1968. The
Bulgarian reform is at present characterized by an
increase in the rights of enterprises (for example,
in the field of wages), within the framework of
central directive planning of the main indexes such
as output in physical terms (expressed as govern
ment orders), volume of investment and of material
inputs, and foreign trade targets and limits. The
application of the new methods has given rise to a
number of problems, and in 1967 these engaged the
attention of Bulgarian economists. One difficulty
relates to the implementation of new prices. As these
are to be based on world prices, they may be lower
than the costs in some branches of domestic industry.
A system of budget subsidies to cover the losses of
individual enterprises has been suggested in cases
where it is in the national interest to produce the
commodity, despite its relatively high cost.

In Romania, directives on "Perfecting of manage
ment and planning of the national economy" were
approved at the end of 1967. Suggested changes are
to be implemented gradually in the course of several
years. Special emphasis is placed on changes in the
structure of industrial management and on the rights
and responsibilities of individual enterprises. Indus
trial associations, grouping enterprises either on a
vertical or on a horizontal basis, are to become
relatively independent units, with a decisive role in



the management of industry. The directives provide
for the establishment of collective management in
enterprises as well as for improvements in economic
incentives. Methods of central planning are to be
improved and some of the powers exercised centrally
so far are e.,'\:pected to be transferred to industrial
associations. There will also be an expansion in the
share of the income of enterprises remaining at their
own disposal.

In Poland, the introduction of various measures
aimed at improving the existing system of planning
and management continued in 1967. The number of

27

directives given by the central planning bodies to
the enterprises was further reduced. The aggregated
targets of output are still maintained as the directives
to the enterprises, but they are used exclusively as
an instrument to control the movement of the wage
bill. The obligatory limits covering employment have
been abolished for the majority of enterprises, and
by 1968 experiments with abolishing the obligatory
limits of the wage-bill were well advanced. In view
of the existing conditions of persistent labour scarcity
and pressures for wage increases, this measure is
being implemented with a good deal of caution.
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Table II. WorId production of selected commodities, 1963-1967

(Millions of tons, o:cept as indicated)

Item and region Amount Inde". (1963 = 100)

in 1963 1964 1965 1966 1967

Coala
Worldb ............................ . 1,947 103 105 105 105

Developed market economiesc ........ 1,052 103 104 103 102
Centra!!y planned economiesd ......... 800 104 107 108 109
Developing countriese ................ 95 98 103 105 109

Petroleum, crude

Worldb . . . . . . . . . . . . . . .................. 1,298 108 116 126 135
Developed market economiesc ........ 425 102 105 111 119
Centra!!y planned economiesd ......... 223 108 117 127 138
Developing countries· . . . . . . . . . . . . . . . . 649 112 122 134 145

Natural gas (billions of cubic metres)

Worldb .... ,., ....................... . 602 110 116 126 136
Developed market economiesc ........ 465 107 111 119 127
Centra!!y planned economiesd . . . . . . . . . 107 119 139 155 172
Developing countries· ................ 30 115 122 130 141

Electricity (billions of kilowatt-hours)

Worldb ....... , ........................ 2,812 109 117 125 133
Developed market economiesc ........ 2,065 108 116 124 131
Centra!!y planned economiesd ......... 580 111 122 132 142
Developing countries· ............... . 166 114 124 128 131

Pig ironf

Worldb ................... ............ . 264 113 120 124 129
Developed market economiesc ........ 175 117 124 126 130
Centra!!y planned economiesd ......... 77 107 113 120 128
Developing countries· ................ 12 104 105 111 108

Steel, crude

Worldb ....... , ........................ 375 113 118 123 128
Developed market economiesc ........ 253 116 121 123 129
Centra!!y planned economiesd . . . . . . . . . 108 106 113 121 128
Developing countries· ................ 13 108 114 123 127

Cement

Worldb ................................ 367 110 115 123 127
Developed market economiesc ........ 224 111 113 120 122
Centrally planned economiesd ......... 94 108 118 129 137
Developing countries· . . . . . . . . . . . . . . .. 49 109 119 127 132

Source: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on United Nations, Monthly
Bulletin of Statistics and Statistical Yearbook.

a Including lignite (as coal equivalent).
b Sum of regions shown.
c North America, western Europe, Australia,

Cypruo, Japan, New Zealand, South Africa,
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Turkey.
d Eastern Europe, Soviet Union, North Ko

rea, North Viet-Nam.
• Latin America, Africa (excluding South

Africa) and Asia (other than mainland China,
Cyprus, Japan, Mongolia, North Korea, North
Viet-Nam and Turkey).

f Including ferro-a!!oys.



Table 12. Market economies: changes in industrial production, by country group, 1963-1967
(Percentage change from preceding year)

Manufacturing

Groupa altd year Mining Non- Metal
Total Lightb HeavyC Food Tex- Cloth- Wood Paper Chem-i- metall1:c Basic prod-

tiles ing eals mineral metals nets
products

All market economies
1963 ................ 3 5 4 6 3 4 5 4 6 9 5 7 5
1964 5 8 6 9 4 5 5 7 8 9 11 14 8

1965 4 7 5 8 3 3 5 6 6 8 4 5 9

1966 4 7 5 8 4 4 3 4 7 10 5 4 10

1967d ............ 3 2 1 3 2 -1 2 7 2 2

Industrialized countries
1963 2 5 4 6 3 4 4 3 5 10 5 6 5
1964 4 8 5 9 4 4 5 7 8 10 10 14 7
1965 . . . . . . . . . . . . . . . . 2 7 5 8 3 3 5 5 6 8 4 5 9
1966 3 7 5 8 4 5 3 4 7 10 4 3 10
1967d 2 2 1 3 3 -1 -2 2 7 1 2

Less industrialized cormtril!s
1963 ................. 5 5 4 6 3 4 7 9 10 7 4 13 3
1964 9 9 8 12 6 9 8 9 8 8 11 10 17
1965 7 7 6 9 6 2 7 11 11 7 8 6 11

1966 7 6 5 7 6 1 5 4 9 9 8 11 6
1967d 5 4 3 4 2 5 5 5 3 6 4 4 2

SO~trce: Centre for Development Planning, Projections
and Policies of the United Nations Secretariat, based on
United Nations, ~Mollthly Bulletin of Statistics, May 1968.

a The country groups are those made in the source. The
classification of countries as "industrialized" or "less indus
trialized" is made according to whether per capita value
added in manufacturing during 1958 was above or below
$125. The groups correspond broadly to those used else
where in the Survey: "industrialized countries" comprise
all the countries classified as developed market economies,
plus Israel, minus Greece, Portugal, Spain and Turkey; cor-

respondingly, "less industrialized countries" comprise all
the countries classified as developing market economies, plus
Greece, Portugal, Spain, Turkey and Yugoslavia, minus
Israel.

b Food, beverages and tobacco; textiles and clothing; wood
products; leather, rubber and related products; printing and
publishing.

C Paper; chemicals; non-metallic mineral and metal
products.

d Preliminary.

Table 13. Selected countries: recent change in industrial production, 1966-1967
(Percentage change) a

1966 1967
Country

First Secmtd Thin! FOH-rth First Second Third Fourth
qu,arter quarter qua1'ter qUG1'ter quarter quarter qllade-r qua-rter

Austria 15 4 -4 7 -10 7 -7 7
Belgium .......... -4 4 7 -4 -7 15
Bulgaria 17 16 8 9 12 12 17 14
Canada 10 3 3 7 -3 3 6 6
Eastern Gennanyb 8 5 5 8 5 7 8 10
Finland 3 4 2 7 4 8 2
France 4 7 11 -3 7 7
Germany (Federal Republic

of) ... . .. , ........... 11 -7 -7 -7 11 18
Greece 13 20 15 16 13 5 10 5
Hungary 6 7 7 7 5 5 5
Italy ... 15 11 11 7 17 3 -9 21
Japan .. 14 21 23 22 14 17 25 21
Luxembourg -10 -4 8 -7 -4 4
Netherlands 3 7 3 10 3 10 16
Nonvay 4 7 7 7 10 -6 17
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Table 13. Selected countries: recent change in industrial production, 1966-1967 (continued)

1966 1967

CO"ZtHtry First Second Third Fourth Ftrst Second Third Fourth
quarter quarter quarter quarter quarter quarter quarter quarter

Poland ................... 6 8 8 7 10 9 8 7
Portugal 26 13 -33 7 18 -21 11
Romania .......... 10 11 13 14 14 10 14 11

Senegal 13 11 12 15 7 2 -6

Spain . . .................. 19 16 10 11 3 7 4 -2

Sweden ........... 7 3 -3 7 3 7 10

Switzerland .......... 16 -4 15 -4 -4 -4 15

USSRe ....... 8 8 9 9 11 11 10 9

United Kingdomd 4 -4 -7 7

United States 18 7 7 3 -6 -3 7 3
Yugoslavia ............ 5 5 5 3 2 -1 -1

Zambia . . ......... 2 -8 -14 -18 -25 2 17 22

Soune: Centre for Development Planning, P'rojections
and Policies of the United Nations Secretariat, based on
United Nations, Monthly BLtlletin of Statistics, and Orga
nisation for Economic Co-operation and Development, Main
Economic Indicators (Paris).

a For OECDcountries, percentage change of seasonally
adjusted data from preceding quarter at annual rate; for

other countries, percentage change f,rom corresponding quar
ter in preceding year.

b Including fishing.

e Including fishing, logging, waterworks, steam heat and
power; excluding publishing.

d Including construction.

Table 14. W orId production of major agricultural commodities, 1963-1967a

Co1n1nodity

Wheat . .
Rice (unmilled) . .. ..
Maizee .
Barley . .
Oats .
Sugard .

Coffee .
Cocoa . .
Tea... . .
Vegetable fats and oils .
Cotton . ., .
Wool .
Jute .
Hard fibrese .
Rubber:

Natural .
Synthetic .

Source: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on United States Department
of Agriculture, World Agricultural Production
and Trade (Washington, D.C.); International
Rubber Study Group, Rubber Statistical Bulle
tin (London).

a Data 1"efer either to calendar years or to
crop years beginning in the year shown. For
rice, maize, tobacco, tea, jute, hard fibres and
rubber, the data refer to calendar years. For
coffee and cocoa beans, the data refer to crop

Production
(millions of tons) Index, 1967

1963-1965 1966
(1966 ~ 100)

a'verage

242.7 285.5 97
248.0b 262.0 109
187.0b 227.0 110
85.3 106.3 105
43.0 44.3 97
58.9 64.8 101

4.0 3.6 110
1.3 1.3 98
0.9 1.0 100

35.6 37.7 101
11.2 10.4 99
2.6 2.7 101
2.3 2.7 110
0.9 0.9 94

2.3 2.4 102
2.8 3.4 102

years beginning July to October of the year
shown; for sugar, 1 May of the year shown to
30 April of the following year, and for cotton
beginning 1 August of the year shown. For
other commodities, harvests in the northern
hemisphere beginning in the year shown are
combined with southern hemisphere harvests
that immediately follow.

b 1964-1965 average.
e Excluding mainland China.
d Centrifugal only, raw value.
e Sisal, abaca and henequen.
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Table 15. Major food crops: production in selected developing countries,
1964/65-1967/68
(Millions of tons)

Other grains and p1llses
India 35.1

S01lrce: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on United States Department
of Agriculture, World Agricultural Production
and Trade and World Agriwltural Situation,

Wheat
Algeria 1.1
Argentina . . . . . . . . . . . . . . . 11.3
Chile 1.2
India . . . . . . . . . . . . . . . . . . . . . . . . 12.3
Mexico .. 1.8
Morocco . . . . . . . . . . . . . . . . . . 1.2
Pakistan 4.6
Tunisia 0.4
United Arab Republic 1.5

Rice (1lnmilled)
Brazil 6.3
Burma 8.2
Ceylon 1.1
China (Taiwan) 2.9
Colombia 0.6
India 58.6
Indonesia 13.0
Pakistan 17.8
Philippines 4.0
Republic of Korea 5.4
Thailand . . . . . . . . . . . . . . . . . . . . . 9.6
United Arab Republic 2.0

Barley
Latin America 1.1
North Africa 1.8
India 2.5
Republic of Korea 1.4

Crop and country 1964/65 1965/66 1966/67 1967/68-

1.3 0.7 1.4
6.2 6.4 7.4
1.2 1.1 1.2

10.4 11.5
2.0 1.6 2.2
1.3 0.8 1.1
4.0 4.3
0.5 0.3 0.3
1.6 1.5 1.5

6.6 6.8 7.0
8.1 7.4 7.5
0.9 1.0
3.1 2.9 3.4
0.7 0.7 0.7

46.0 46.4 62.3
13.7 14.1 14.3
17.7 16.4 18.0
4.1 4.2 4.4
4.8 5.3
9.2 11.8 10.0
1.9 2.0 2.3

1.0 1.2
1.9 0.8 1.4
2.4 2.4
2.0 1.9

28.6 33.3

Foreign Agricultural Report No. 38 (Washing-
ton, D.C.); Commonwealth Secretariat, Rice
Bulletin (London).

a Prelimin3!ry.

Table 16. Annual changes in consumption and investment,
by country group, 1964-1967

(Percentage change from preceding .'l'ear)

Personal consumption Fixed investment
Country group

1964 1965 1966 1967- 1964 1965 1966 1967-

Developed market economiesb 4 6 5 3 9 6 5 2
Centrally planned economiesc 5 9 8 9 9 8 7 9
Developing countriesd 5 3 3 5 10 4 5 4

Source: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on United Nations, Yearbook
of National Accounts Statistics; replies of Gov
ernments to the United Nations questionnaire of
November 1967 on economic trends, problems
and policies; reports on plan fulfilment, and
other national sources.

a Preliminary; based in the case of the de
veloping countries, on partial data, estimates
and indicators.

b North America, western Europe, Australia,
Japan, New Zealand and South Africa.
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c Eastern Europe and the Soviet Union; per
sonal consumption is based on retail sales;
country indices have been combined by weight
ing them by coefficients derived from estimates
of relative value of retail sales and gross fixed
investment, respectively, as indicated in Sopos
tavlenie Urovnia Ekonomicheskovo Rasvitia
S ocialisticheskikh Stron (Moscow, 1965).

d Latin America, Africa (excluding South
Africa) and Asia (other than mainland China
Cyprus, Japan, Mongolia, North Korea, North
Viet-Nam and Turkey).



Table 17. World trade: indices of export and import quantum, 1964-1967

(1963 = 100)

Region ana group
1964

Ezport quant"m

1965 1966 1967" 1964

Import quant"m

1965 1966 1967-

World .

Developed countries .
North Americab ............•..••...

Western Europe .
EEC ..
EFTA .
Rest of western Europe

Northc ..
Soutlrd .

South Africa .
Japan .
Australia and New Zealand .

Developing countries .
Latin Americae .
Africaf .

West Asiag .

Southern and south-eastern Asiah .

110

111
114
109
111
106

106
118
101
124
106

107
102
112
114
105

118

120
115
120
124
113

110
125
101
159
108

113
106
121
122
109

127

130
127
129
136
118

118
138
112
184
110

119
111
126
133
114

134

138
132
135
145
118

124
154
131
193
126

121
115
124
141
121

no
110
108
110
109
111

118
106
127
115
115

109
108
109
112
107

118

120
123
118
118
116

126
127
140
116
126

113
106
114
123
112

128

130
143
126
127
121

129
146
127
136

122

121
116
117
132
121

136

139
156
130
131
127

127
147
145
171
125

126
123
117
136
130

Source: Centre for Development Planning, Projections
and Policies of the United Nations Secretariat, based on
data from the Statistical Office of the United Nations.

a Preliminary; based for some countries on less than
twelve months' returns.

b United States and Canada.
c Finland, Iceland and I'reland.
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d Greece, Spain, Turkey and Yugoslavia.
e Twenty republics.
f Continental Africa (other than South Africa).
g Aden, Bahrein, Iran, Iraq, Israel, Jordan, Kuwait, Leba

non, Qatar, Saudi ATabia, Syria.
h Rest of Asia (other than mainland China, Japan, Mon

golia, North Korea, North Viet-Nam and Turkey).



Table 18. Wodd exports, by provenance and destination: value, 1965, and percentage change,
1966 and 1967

(Millions of dollars; percentage)

preceding year:

E.rporting region
and item

Worlda

Value in 1965 .
Percentage change from preceding year:

1966 .
1967 .

N arth America
Value in 1965 .
Percentage change from

1966 '"
1967 '"

World'

186,420

9.2
5.2

35,300

12.0
5.7

North
America

28,730

17.2
5.9

10,230

20.4
12.6

Westerll
Europeb

84,560

8.5
4.0

11,060

5.5
3.0

Other
developed

market
economiesc

13,250

6.5
15.3

3,950

3.9
18.5

USSR
and
east
ern

Europed

19,030

3.3
7.5

420

33.3
-34.8

China
(main
land) •

2,120

8.0
4.4

97

75.3
-50.0

Latin
America!

9,320

11.7
1.4

4,030

11.9
--2.6

8,170

-0.2
2.2

813

17.7
-20.1

West
Asiah

4,450

13.0
0.4

844

11.8
-4.2

Southern
alld south

eastern
Asia

12,890

10.2
2.8

3,235

12.5
4.1

Other
develop

i~1g

countries I

2,750

7.3
7.1

608

11.8
9.6

Western Europeb

Value III 1965
Percentage change from

1966 ..
1967 .

preceding year:
79,030

9.2
5.3

7,400

19.3
4.6

50,840

8.9
4.8

3,710

1.1
11.5

3,310

13.0
16.8

370

35.1
28.0

2,700

13.3
4.9

4,490

-2.7
3.0

2,060

13.1
1.3

2,960

3.4
-3.9

820

8.5
1.1

Other developed market economiesc
Value III 1965 .......
Percentage change from preceding year:

1966 .
1967 .. ..

USSR and eastern E,uroped

Value in 1965 ..
Percentage change from preceding year:

1966 .
1967 . .

Chi.no (mainland)e
Value in 1965 .
Percentage change from preceding year:

1966 .
1967 .

Latin A mericof

Value III 1965 .
Percentage change from preceding year:

1966 .
1967 .

13,850

12.7
7.0

19,710

6.1
9.1

2,020

9.9
-9.9

11,060

5.1
0.6

3,427

20.3

185

31.4
6.6

15

40.0
19.0

3,850

8.6
-1.4

3,660

7.7
1.3

3,690

17.1
4.4

305

24.6
-7.9

3,630

6.3
3.1

1,448

8.8
20.2

234

31.2
51.1

245

32.7
-8.6

513

9.7
10.7

342

7.3
-15.8

12,460

0.8
9.4

600

-13.3

730

-4.1
-4.3

445

-5.8
20.5

700

8.6
6.6

205

-12.2
-38.9

453

10.2
13.4

590

23.7
12.3

125

-36.0
-12.5

1,080

7.4

912

-1.6
14.9

610

18.0

78

34.6
14.3

91

-56.0
25.0

339

19.8
4.7

235

34.0
17.5

30

66.7
-16.0

51

23.5
-9.5

2,513

20.3
13.6

650

-9.2
-6.8

620

16.1
-15.3

66

37.9
1.1

243

16.5
17.3

6

-83.3

840

-4.8
3.8



AfricaE

Value in 1965 .
Percentage change from preceding year:

1966 . .
1967 . .

West Asiah

Value in 1965

Percentage change from preceding year:
1966 .
1967 .

Southern and south-eastern Asia

Value in 1965 .
Percentage change from preceding year:

1966 . .
1967 . .

Other developing countriesi. .

Value in 1965 .
Percentage change from preceding year:

1966 .
1967 .

7,750

9.4
0.5

6,510

9.5
5.6

9,310

4.9
4.2

1,880

5.9
2.0

605

17.5
-5.2

464

4.5
-20.6

1,800

5.6
8.4

755

16.6
5.7

5,280

8.5
1.0

3,160

10.8
8.3

2,200

3.2
-0.9

710

-4.2
-2.9

290

31.3
18.2

1,195

12.7
13.5

1,544

7.4
12.4

95

10.5
5.7

455

4.4
3.2

120

4.2
4.0

570

5.3
-1.7

100.0

115

-28.7
-12.2

22

18.2
3.8

170

-11.8
3.3

35

34.3
-38.3

99

25.3
-8.0

125

-12.0
9.1

87

-11.5
5.2

600

-6.7
-7.2

235

14.9

310

6.5

37

-32.4

120

12.5

550

-3.6
-3.8

230

8.7
-2.0

4

-25.0
66.7

160

15.6
-8.1

400

15.0
8.7

2,280

6.1
2.1

20

70.0
5.9

6

83.3
190.9

65

-1.5
4.7

54

68.5
9.9

115

17.4
11.1

Source: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, based on United Nations, Monthly Bulletin of
Statistics.

a The figures for total exports include certain eports which are not included
elsewhere in the table because their regions of destination could not be determined.

b Including Turkey and Yugoslavia.
C Australia, Japan, New Zealand agd South Africa.
d Albania, Bulgaria, Czechoslovakia, Eastern Germany, Hungary, Poland and

Romania.
e Estimates are based in part on import data of trade partners. Where exports

to China (Taiwan) could not be distinguished from exports to mainland China,
they are shown as exports to mainland China. Exports of and to Mongolia, North
Korea and Viet-Nam are included under the heading. Trade among these coun
tries and their trade with mainland China are excluded.

f Twenty republics.
g Continental Africa and associated islands, excluding South Africa.
h Middle East countries in Asia, including Cyprus and Iran.
i Chiefly islands in the Caribbean and Pacific areas.
j Estimate for 1966 trade is $1 million and the rate of increase from no trade

in 1695 is not calculated.



Table 19. Wodd trade: indices of value of exports and imports, 1963-1967

(Vahle in billions of dollars)

Grou.p and regionn
Value,
1963

Ezports, f.o.b.

Indez (1963 = 100)

1964 1965 1966 1967b

Value,
1963

Imports, c.i.f.

Inde.~ (1963 = 100)

1964 1965 1966 1967b

World .
Developed countries .

North Americac .
Western Europe .

EEC .
EFTA .

Rest of western Europe:
North .
South .

South Africad .

Japan .
Australia and New Zealande .

Developing countries .
Latin America .
West Indies! .
Africa .
West Asia .
Southern and south-eastern Asia

135.4
104.0
29.9
63.7
37.6
22.1

1.8
2.2
1.4
5.5
3.6

31.5
9.7
1.6
6.2
5.3
8.4

112
113
115
112
113
109

113
117
104
122
111
110
109
101
116
115
105

122
123
119
124
128
118

121
130
106
155
105
116
114
102
124
123
110

133
136
134
136
140
126

130
154
121
179
111
124
120
108
136
135
116

140
144
141
143
150
130

134
167
136
192
116
127
120
110
137
142
121

143.4
110.8
25.1
73.7
40.4
26.5

2.2

4.6
1.7
6.7
3.6

32.7
8.7
2.1
6.7
3.6

11.2

112
113
111
112
111
114

120
110
127
118
117
111
111
109
111
115
109

122
124
127
122
122
120

129
132
145
121
129
116
111
113
118
128
114

134
137
151
132
133
126

134
156
135
141
127
125
123
118
122
140
123

141
144
160
136
136
133

135
155
158
173
131
130
126
122
123
143
132

Source: Centre for Development Planning, Projections
and Policies of the United Nations Secretariat, based on
United Nations, Monthly Bulletin of Statistics; Interna
tional Monetary Fund, International Financial Statistics.

a As defined in table 17.
b Preliminary; based for some countries on less than

twelve months' returns.

C Imports f.o.b.; United States includes special category
exports.

d Imports f.o.b.
e Aus~ralia: imports f.o.b.
i Consisting mainly of Barbados, British Honduras, Guade

loupe, Guyana, Jamaica, Martinique, Netherlands Antilles,
Surinam and Trinidad and Tobago.

Table 20. World trade: recent changes in exports and imports, 1967·1968

(Value in billions of dollars)

Region and group

North Americaa .
Western Europeb ...•............•.

Japan .
Australia, New Zealand and South

Africa .
Developed market economiesc .
Developing countriesd .

Total, above .

Ezports, f.o.b. Imports, c.i.f.

I ndez (correspond- I ndez (c01"respond.
ing period ;ng period

Value, in preceding Value, in preceding
1967 year = 100) 1967 year = 100)

1968, first 1968, first
1967 quarter 1967 quarter

43 106 106 40 106 115
90 105 109 99 103 107
10 107 115 12 122 115

6 108 101 8 107 98
150 106 108 159 105 109
39 103 101 42 104 98

189 105 107 200 105 107

Source: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on International Monetary
Fund, International Fhwncial Statistics, June
1968.

a United States and Canada.
b Austria, Belgium-Luxembourg, Denmark,

Federal Republic of Germany, Finland, France,
Greece, Iceland, Ireland, Italy, Netherlands,
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Norway, Portugal, Spain, Sweden, Switzerland,
Turkey, United Kingdom.

C Total of the preceding countries.

d Latin America and the Caribbean (excluding
Cuba), Africa (other than South Africa), Asia
(other than mainland China, Cyprus, Japan,
Mongolia, North Korea, North Viet-Nam and
Turkey).



Table 21. World trade: changes in unit value of exports and imports, 1964-1967

(1963 = 100)

Unit value of exports Unit vah,e of imports Terms of tradeb

GrouP and region"
1764 1965 1966 1967· 1964 1965 1966 1967· 1964 1965 1966 1967-

World ....................... 102 103 105 104 102 103 104 104
Developed countries ........ 102 103 105 105 102 103 105 104 100 100 100 100

North America . . . . . . . . . . 101 104 105 107 102 103 104 103 99 101 101 103
Western Europe .. , ...... 102 104 105 105 102 103 105 104 100 101 100 101

EEC . . . . . . . . ......... 102 103 103 103 102 103 104 104 100 100 99 99
EFTA ................ 102 105 107 110 103 103 105 105 100 101 102 105

Rest of western Europe:
North ............... 106 111 110 110 102 103 104 107 105 107 106 103
South .... .......... . 100 104 112 108 105 105 108 106 95 99 104 102

South Africa " . . . . . . . . . . 103 105 107 104 101 106 108 109 102 99 99 95
Japan ........ , .......... 99 97 97 99 102 105 104 102 96 93 94 97
Australia and New Zealand 105 97 101 94 101 102 104 105 103 95 97 90

Developing countries . . . . . . . 103 102 104 103 101 102 103 103 102 100 101 101
Latin America ........... 107 107 108 105 102 106 105 105 105 102 103 100
Africa ...... ........... . 104 103 107 110 102 103 105 104 103 100 102 105
West Asia ........ 100 100 101 101 103 103 105 106 98 98 97 96
Southern and south-eastern

Asia .. . .......... 100 101 101 100 101 102 101 102 99 100 99 97

Source: Centre for Development Planning, Projections b Unit value of exports, divided by unit value of imports.
and Policies of the United Nations Secretariat, based on
United Nations, Monthly Bulletin of Statistics. C Preliminary, based for some count,ries on less than

a As defined in table 17. twelve months' returns.

Table 22. Export price indices of primary commodities and
non-ferrous base metals, 1964-1967 and first quarter, 1963

Commodity and group
Index, 1963 = 100

Index (corresponding
quarter of preceding

year = 100)
first quarter

Primary commodities .
Food .

Cereals .
Wheat .
Rice .
Maize .

Beverages .
Coffee .
Tea .
Cocoa .

Meat .
Beef .
Mutton and lamb .

Dairy products .
Sugar .
Other food .

Agricultural non-food .
Fats, oils and oil-seeds .

Olive oil .
Copra .
Coconut oil .
Ground-nuts .
Ground-nut oil .
Palm kernels .
Palm kernel oil .
Palm oil .
Linseed oil .

1964

103
105
103
104
100
101
121
133
102

9'1
121
128
117
102
79
96

102
104
64

106
110
109
108
99

107
107
111

39

1965

103
103

99
95

103
104
111
124
100

66
126
135
127
113
53

104
103
114
72

118
126
118
109
121
139
116
100

1966

105
106
105
102
116
105
113
120
104

94
125
130
119
112
53

105
104
111
72
99

107
110
105
103
139
107

90

1967

102
105
108
103
136
99

111
112
104
110
117
120
114
117
55

102
96

102
75

105
115
103
102
103
127
104
95

1967

98
101
109
110
121
103
96
90
99

126
93
91
97

104
93

100
95
92

104
89
85
98

100
85
82
96
93

1968

98
98
96
93

107
93
98

100
88

103
102
102
115
99

119
95
97

100
101
143
155
70
92

122
97
92

125



Table 22. Export price indices of primary commodities and non-ferrous
base metals, 1964-1967 and first quarter, 1968 (continued)

Commodity and group
Index, 1963 = 100

Index (corresponding
quarter of preceding

year=100j
first quarter

Linseed .....
Soya beans
Soya bean oil
Cottonseed oil

Textiles .
Wool .
Cotton .
Jute
Sisal . .

Wood and wood-pulp .
Other agricultural non-food

Minerals .
Metal ores

Iron ore ..
Bauxite .
Copper ore . . . . . . . . . . . . . . .
Lead ore .
Zinc ore .
Tin ore .
Nickel ore .
Manganese ore .
Chrome ore .

Fuels .
Petroleum .
Coal .

Crude fertilizer .

Non-ferrous base metals .
Aluminium .
Copper .
Lead .
Tin .
Zinc .

1964

99
100
103
103
102
103
100
105
89

105
91

102
108
98
99

141
158
147
134
100
103
99

100
100
102
103

119
105
120
159
140
153

1965

97
105
123
114
92
86
97

112
62

108
94

104
114
99

100
184
175
145
154
100
115
99

101
100
103
109

135
109
145
183
155
147

1966

92
115
132
132
92
90
94

123
56

108
109
104
115
100
100
230
147
129
142
101
116
109
101
100
104
115

156
108
192
152
142
135

1967

99
105
109
111
88
77

100
116
49

107
97

103
109

95
108
169
129
127
132
111
107
116
101
100
104
111

142
111
166
132
132
130

1967

98
98
87
89
97
89

103
108
92

101
81
97
90
92

100
67
77
94
87

108
100
107
100
100
100
100

95
102
95
76
86
93

1968

117
97
89
99
98
90

107
84
89
98
96

101
105
104
125
122
101
96
94

110
90
86

100
100
99
99

112
100
119
101
94
94

Source: Centre for Development Planning, Projections and Policies of the United Nations
Secretariat, based on data from the Statistical Office of the United Nations.

Table 23. Developed market economies: industrial production
and gross national product, by region, 1965-1967

(Percentage change from preceding year)

Percentage
share in Industrial production Gross national procPu-ctaco'mbined

Region ana grou.p gross 1965 1966 1967 1965 1966 1967nathnJ.al
product3

1966

Developed ma'rket economiesb . 100 6 7 2 5 5 3
North America .... 53 8 9 1 6 6 3
European Economic Com-

munity . . . . . . . . . . . . . . . . . . . 22 4 5 2 4 4 3
European Free Trade Area. 12 4 2 3 2 2
Other western Europe ...... 4 11 9 3 7 7 4
Japan ..................... 6 3 13 19 4 11 12
Oceaniac and South Africa .. 3 4 4 3 7 3 5

S ouree: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on data from United Nations,
Yearbook of National Accounts Statistics; Or
ganisation for Economic Co-operation and De
velopment, Mail~ Economic Indicators (Paris),
and official national sources.
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a At constant prices and 1966 exchange rates.

b For country coverage, see table 11.

C For Australia, fiscal years ending 30 June,
and for New Zealand, fiscal years beginning
1 April of years indicated.



Tahle 24. Developed market economies: gross national product
and its mam components, by region, 1965·1967

(At constant prices and 1966 exchange rates; percentage change from preceding year)

Region and year
Gross

national
product

Personal
con

sumption

Public
con

sumption

Fixed
invest
ment

Foreign trade in
goods and
services

Exports Imports

Change
in

inven
foriesu.

Developed market economiesb

1965 .
1966
1967 .

North America
1965
1966
1967

European Economic Community

1965 .
1966 .
1967 .

European Free Trade Area
1965
1966
1967

Other western Europe

1965 .
1966
1967 " .

Japan

1965
1966
1967

Oceaniac and South Africa
1965 .
1966 .
1967 .

5
5
3

6
6
3

4
4
3

3
2
2

7
7
4

4
11
12

7
3
5

6
5
3

7
5
3

5
4
3

3
2
2

5
7
5

6
8

10

5
4
4

4
8
8

3
11
11

5
3
4

3
4
5

13
9
5

2
8
5

10
9
5

6
5
2

8
5

-1

3
3
1

4
2
4

8
9
4

2
10
20

14
5
1

6
9
5

3
9
5

11
9
7

6
4

-1

2
17
11

24
16
5

3
12

10
12
7

11
16
7

8
8
5

5
3
4

22
13

7
12
25

16

7

1.4
1.3

1.2
1.4
0.7

1.0
0.8

1.3
0.9

3.4
3.3

1.7
2.6
3.3

3.9
1.2
2.9

Source: As for table 23.

a At current prices, as percentage of gross
national product at current prices.

b For country coverage, see table 11.
C For Australia, fiscal years ending 30 June,

and for New Zealand, fiscal years beginning
1 April of years indicated.

Tahle 25. Developed market economies: gross national product and its mam
components, by country; actual 1965-1967 and forecast for 1968

( A t constant prices; percentage change from preceding year)

Australiac

Countrya
and year

Gross
national
product

Personal
con

sumption

Public
con

sumption

iFixed
invest
ment

Foreign trade in
goods

and services

Exports Imports

Change
in

inven
tor£esb

1965
19M
1967
1968

Netherlands
1965
1966
1967
1968

Ireland
1965
1966
1967
1968

7
2
6

5
3
5
3.5

2
2
4
5

5
3
4

7
3
5
3.5

1
2
2

41

10
13
6

3
5
3.5

3
1
2

13
6

-1

5
7
7
1

10
-5

6

1
12

8
6
7
7.5

2
7

11

18
4
1

7
8
4
7

4
2
6

3.5
1.0
2.0

1.6
1.4

2.3
0.9
0.4



Table 25. Developed market economies: gross national product and its main
components, by country; actual 1965·1967 and forecast for 1968 (continued)

Foreign trade i-a Change
Gross Personal P1<blic IFi:ced goods in

Countrya national con- can- invest· and services inven-
and year prod1<ct sumptiof/, s'l,tmption ment tories b

Exports Imports

Portugal
1965 ...... ................ . 7 6 7 10 13 13 1.5
1966 ..... 3 4 5 11 5 3 1.5
1967 · . . . . . . . . . . . . . . . . . . . . . . 5 6 7 DD 5 -4
1968

Denmark
1965 ............. 4 4 4 5 8 7 1.5
1966 ,_ .................. 2 4 4 3 3 6 1.2
1967 ....................... 3.5 4 6 7 6 7 0.7
1968 3

Japan
1965 ............ " .......... 4 6 2 2 24 7 1.7
1966 11 8 8 9 16 12 2.6
1967 · .. . . . ................ . 12 10 5 20 5 25 3.3
1968 ....... ............... . 8 6 5 8

Luxembourg
1965 ... . ........... 2 3 0 -18 5 -1 1.3
1966 ......... 1 3 6 -3 1 1
1967 · . . . . . . . . . . . . . . .. . . . . . . 2 0 2 -16 3 -3
1968 .................. 2.5 2 1 2.5 3 2

Finland
1965 ... ............. , .... 7 5 4 9 5 9 3.4
1966 ... 2 4 4 1 7 5 2.9
1967 .. , ............. 3 4 4 -2 5 -2 2.5
1968 ......... .... , ......... 3 3.5 3 -1 7 -1

Norway
1965 .... ................ , .. 4 3 10 7 7 9 1.4
1966 ..... . ............. 4 5 4 6 8 8 1.6
1967 ....................... 5.5 4 5 10 11 12
1968 .......... 4 3.5 4.5 -0.5 5.5 -0.5

Belgium
1965 ....................... 4 4 7 3 8 8 0.5
1966 .......... ....... ....... 3 3 7 6 4 8 0.8
1967 · . ..................... 3.5 2 4 -3 6 3
1968 ............. 4 2 3.5 2 5.5 6.5

Sweden
1965 · . .................... 4 4 6 4 4 11 1.9
1966 · . 3 2 7 4 6 4 0.7
1967 ....... . . . . . . . . . . . . . . . . 3.5 3 10 3 6 3 0.3
1968 ............. 3.5 2.5 6 2 6.5 6

South Africa
1965 . . . . . . . . . . . . 5 5 10 17 11 4.7
1966 ................. 6 6 2 4 6 -9 0.6
1967 ....................... 7 5 4 4 10 18 5.1
1968 ............... 5 5 6 6

ItalJ'
1965 · . . . . . . . . . . . . . . . . . . . . . . 4 2 4 -8 21 2 0.7
1966 · . .............. , 6 6 4 4 13 13 1.2
1967 · . . . . . . . . . . . . . . . . . . . . . . 6 6 3 10 6 14 1.6
1968 . . . . . . . . . . . . . . 5.5 5.5 4 9 7 11.5

United Kingdom
1965 .. , . ................... 2 2 3 4 5 2 1.2
1966 ....................... 1 2 3 1 2 1 0.6
1967 ....................... 1 2 4 5 -2 4 0.2
1968 ....................... 2.5 3 4 12.5 1

France
1965 ....................... 4 4 4 5 11 4 0.3
1966 ....................... 5 5 3 6 7 11 0.9
1967 ....................... 4 4 5 8 4 6 0.8
1968 ....................... 4.5 4 5.5 6.5 7 9.5
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Table 25. Developed market economies: gross national product and its mam
components, by coullltry; actual 1965·1967 and forecast for 1968 (continued)

Countrya
and year

Gross
national
product

Personal
con-

sumption

Public
con-

sumption

Fixed
invest
ment

Foreign trade in
goods

and services

Exports Imparts

Change
in

inven
toriesb

Switzerland
1965 .
1966 .
1967 .
1968 ,

AUSI1-ia
1965
1966
1967
1968

Turkey
1965
1966
1967
1968

Germany (Federal Repl!blic of)
1965 .
1966 .
1967 .
1968 .

Greece
1965 .
1966 .
1967 .

Canada
1965
1966
1967
1968

United States
1965
1966
1967 ..
1968

Spain
1965
1966
1967

Iceland
1965
1966
1967
1968

New Zealandd

1965 .
1966
1967
1968

4
3
1.5
2.5

2
5
2
2.5

5
9
6

5
2

-0.5
4

8
8
5

7
6
3
4

6
6
3
5

8
8
3.5

5
4

-3
2.5

6
5

-2

4
2
3

5
5
3
3

4
8
7

6
3

1.5

7
5

D

6
5
5
4.5

7
5
3
4

5
8

D

5
8

-3

8
4

1
5
3

-1
4
3
2

2
6
7

7
1
4
1.5

17
5

A

3
7
3
3

3
11
11
7.5

21
15
D

8
5
5

D

11
8

-1

5
7

10
20
7

6

-10
5.5

13
16
D

12
11

-2
1

8
4

-1
4

5
8

DD

-2
17
15
D

10
1

12
6
2

6
7
6

13
6
6

7
11
10
7

10
31
24

5
13
10

2
9
4
5.5

-6
20
11

11
10

-7
25

3
3

3
4
4

12
10
3

6
26

-5

15
3

10

21
4
4

13
13
5

11
16
7
8.5

3S
15

-1

9
16
7

-3

16

0.8
0.7
0.7

1.4
3.1
1.8

1.8
0.3

-0.8

3.7
1.0

1.8
1.7
0.4

1.2
1.4
0.7

3.5
4.3

2.0

0.3

3.8
3.7
2.1

Source: Centre for Development Planning,
Proj ections and Policies of the United Nations
Secretariat, based on data from United Nations,
Yeai'book of National Accounts Statistics, and
official national sources.

Note: Where the direction-but not the
magnitude-of a change is known or predicted,
the symbols A, D and DD are used:

A refers to an acceleration; D to a decelera
tion; DD to an actual decline.
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a Countries are arranged in descending order
according to the degree of acceleration in the
rate of growth of gross national product be
tween 1966 and 1967.

b At current prices, as percentage of gross
national product at current prices.

C Fiscal years ending 30 June of years in
dicated.

d Fiscal years beginning 1 April of years in
dicated.



Table 26. Developed market economies: personal consumption and its main
components, 1965-1967

(At constant prices; percentage change /I'om preceding year)

Countr:y:t
and year

Total
Food,

beverages}
tobacco

Clothing Dwelling
Durables

Hou·sehold Passenger
goods carsb

Australiac

1965 .
1966 .
1967 .

Netherlands
1965 , .
1966 .
1967 , .

Ireland
1965 .
1966 .
1967 .

Denmark
1965 .
1966 .
1967 .

japan
1965 .
1966 .
1967 .

Finland
1965 .
1966 .
1967 .

Norway
1965 .
1966 ..
1967 .

Belgium
1965 .
1966 .. . .
1967 .

Sweden
1965 .
1966 .. . .
1967 .

South Africa
1965 .
1966
1967 .

Italy
1965 .
1966 . .
1967 ..

United Kingdom
1965 .
1966 .
1967 ..

France
1965
1966
1967

Switzerland
1965 .
1966 . .
1967 ..

5
3
4

7
3
5

1
2
2

4
4
4

6
8

10

5
4
4

3
5
4

4
3
2

4
2
3

5
6
5

2
6
6

2
2
2

4
5
4

4
2
3

3
4
5

7
2

3
5
4

3
8
5

3
4
5

3
4
3

2
3

2
2
2

7
5
3

2
5
4

-1
2
1

3
3

5
2

44

4
2
2

6

5

5
5
4

5
5
8

-2
10
4

1
4
4

3
2

2

2

5
7
4

7
6

4

1
4

1
2

4
4
4

3
3

4
3

6
3
2

4
3
8

4
4
4

5
5
4

2
2

5
4
2

3
6
4

3
3
3

4
3
3

5
4

3
3

9

2

14
6

-1

8
1
6

9
11
11

4
2

-2
8
3

5
5

3
1
1

4
5
4

-4
5
6

1
-2

2

1
6

2
1

6
-11

2

24
-21

15

4
-8

-15
19

-4

9
44
25

22
-21
-13

2
7
8

16
-1

3

17
-26
-11

10
-8
24

7
15
17

-6
-5

5

1
14
2

4
5
5



Tahle 26. Developed market econo:mies: personal consumption and its main
components, 1965-1967 (continued)

Cattntr:ya
and year

Total
Food,

beverages)
tobacco

Clothing Dwelling
Dnmbles

Household Passenger
goods carsb

Austria
1965
1966
1967

Germany (Fedeml Reptlblic of)
1965 .
1966 .
1967 .

Greece
1965
1966
1967

Canada
1965 .
1966 . .
1967 .

United States

1965 .
1966 .
1967 ..

5 2 6 3 7
5 2 5 5 6
3 3 1 1

6 5 7 5 5
3 2 2 5 4

1 7

7 4 11 7 6
5 6 8 8 1

D

6 4 4 6 8
5 2 2 6 8
5 5 5 3 1

7 4 7 6 9
5 3 9 4 11
3 2 4 3 6

16
9

-2

13
-1

-10

3
-1
-3

16
-3
-8

Source; Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on data from United Nations,
Yearbook of National Accounts Statistics, and
official national sources.

"Countries are arranged in descending order

according to the degree of accelerati~\n in the
rate of growth of gross national product be
tween 1966 and 1967.

b Registration of new passenger cars.
e Fiscal years ending 30 June of years in

dicated.

Tahle 27. Developed market economies: gross domestic fixed
investment and its main components, 1965-1967

(At constant prices; percentage change from preceding year)

Co'untrya
and year

Netherlands
1965 .
1966 .
1967 .

Ireland
1965
1966
1967

Denmark
1965
1966
1967

japan

1965
1966
1967

Finland
1965
1966
1967

Norway
1965
1966
1967

Total

5
7
7

10
-s

6

5
3
7

2
9

20

9
1

~2

7
6

10

Housing

11
7

14

20
-8

8
3

12

17
7
7

9
5
5

5
5
5

45

!VIann·
factnring

11

9
-4

-5
8

19

5
2

7
19
8

General
governmentb

1
2

1
-13

15

10d

13d

_d

13
-5
-2

3



Table 27. Developed market economies: gross domestic fixed
investment and its main components, 1965-1967 (continued)

Country'
and year

Belgium
1965
1966
1967

Sweden
1965 .
1966 .. , .
1967 .. .

South Africa
1965 .
1966 " .
1967 .

Italy
1965 .
1966 .
1967 .

United Kingdom
1965 .
1966 .
1967 .

Frana:
1965 .
1966 .
1967 .

Switzerland
1965
1966 .
1967 .

AHstria
1965 .
1966 , , .
1967 .

Germany (Federal Republic of)
1965 .
1966 .
1967 .

Housing Manu-
facturing

11
-8 6
-4

3 11
-2 10

16 1

14e 19
7e 2

12e -7

-6 -Zoe
-1 lOe

4 12e

2 lO
-3

9 -5

9 Ig
~

3 ~

1
-2 1

1

1 5h

1 --h

1 _h

3e 9
4e -2

-7e -12

17 34
9

7
6
7

2

3f

6f

15f

lld
lOd

10
18

14
12
4

13
16

1
4

13

23
18

6
6

-1

-9
27

General
governntentb

17
20

-lh

37h

zo
18

-2

5
11

-3

-3
-12
-5

17
4
4

4
1
5

6

Total

13
16
D

5
7

5
6
8

4
4
3

8
4

-1

-1

-2
17
15

12
11

-2

-8
4

10

3
6

-3

-lO

States

Greece
1965
1966
1967

Canada
1965
1966
1967

United
1965
1966
1967

Iceland
1965
1966
1967

Sotlrce: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on data from United Nations,
Yearbook of N ational Acco~mts Statistics, and
official national sources.

a Countries are arranged in descending order
according to the degree of acceleration in the
rate of ,growth of gross national product be
tween 1966 and 1967.

b Excluding government enterprises.

e Including mining, quarrying, construction,
electricity, gas and water.

d Including public corporations and govern
ment enterprises.

e Including non-residential buildings and
other construction and works.

f Including government enterprises.
g Including construction.
11 Including mining and quarrying.
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Table 28. Western Europe and North America: changes in production in selected manufacturing
industries, 1963-1967

(Percentage change from corresponding period in preceding year)

North America
Period All manu

facturing Food

Western Europe"

Textiles Chemicals Metal All manu
products factttring

Food Textiles Chemicals Metal
products

1963 5
1964 7
1965 4
1966 4
1967b 1

1966:

4
5
2
3
2

5
2

-2
4

---4

10
13
9

10
7

4
6
5
4

5
7
9
9
1

3
3
3
4
2

2
5
9
6

9
7
7

10
5

5
6

13
13
1

First quarter .
Second quarter .
Third quarter .
Fourth quarter .

1967:b

First quarter .
Second quarter .
Third quarter .
Fourth quarter .

5
5
4
2

3

3
3
3
3

8
6
3

-1

-6
---4
-0
-1

9
11
9

10

8
7
6
8

5
4
5
1

-2

---4
4

9
10
10
8

3

3
4
5
4

3
4
2
2

7
8
5
2

-3
-3
-1

6

10
11
10
9

6
5
4
6

15
13
14
11

4
1

-1
-3

Source: Centre for Development Planning, Projections
and Policies of the United Nations Secretariat, based on
United Nations, Monthly Bulletin of Statistics, November
1967 and May 1968.

a Including Yugoslavia.

b Preliminary.

Table 29. Developed market economies: prices and earnings, 1965-1967
(Annual average; percentage change from preceding year)

Implicit Wa.Qe

Country" Wholesale Consumer E",port Import dellatian earnings
unit unit of gross in

and year prices prices value value national manu",
product factMing

Australia
1965 .... , .... , ......... 3 4 -7 2 2.8b 40
1966 ................... 4 3 4 2 3.7b 40
1967 ................... 2 3 -5 1 3.0b 50

Netherlands
1965 ................... 4 5 1 6.0 110
1966 ................. o. 5 5 -1 6.2 13°
1967 ................... 1 3 1 4.1 7c

Ireland
1965 ................... 4 5, 1 3 4.4 5
1966 ................... 2 3 2 3.3 10
1967 ................... 3 3 1 4.1 7

Portugal
1965 ................... 3 3 1 3.3
1966 ................... 4 5 4 5.5
1967 ................... 4 6 2

Denmark
1965 ................... 3 7 1 1 7.4 12
1966 .. , ................ 3 7 4 1 7.7 12
1967 ................... 1 7 -3 -1 5.9 10

Japan
1965 ................... 1 7 -1 -2 5.9 9
1966 ................... 2 5 1 4 3.9 12
1967 ........... , ....... 2 3 1 -4 3.9 12

Finland
1965 ................... 4 5 4 1 2.6 9d
1966 ................... 2 4 -1 1 4.8 8d

1967 ................... 3 6 -1 6 6.8 8d
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Table 29. Developed market economIes: prices and earnings, 1965-1967
(continued)

Countrya. Wholesale Consumer
aHd year prices prices

Export
unit

value

Import
unit

value

Implicit
deflation
of gross
national
product

Wage
earnings

in
manu

facturing

Norway
1965 3 4
1966 2 3
1967 2 4

5

-1
1

-1

6.2
3.6
4.0

Belgium
1965 . . . . . . . . . . . . 1 4
1966 2 4
1967 -1 3

3
-1

-1
1

-1

5.1
4.2
3.3

9
9
4

Sweden
1965 5 5
1966 3 6
1967 4

3

-2

2
1

-2

6.1
5.6
5.3

l1d

9d

10d

3
4
6

3.7
2.8
2.1

4.9
2.3
2.5

2
4
1

-1
2
1

5
-5

-3
-1

1

5
2
4

2
2

South Africa
1965 3 4e

1966 4 4e

1967 2 3e

Italy
1965
1966
1967

United Kingdom
1965 .
1966 3
1967 -1

5
4
2

1
4
2

2
-1

4.7
4.1
3.7

France
1965
1966
1967

2
2

-1

3
3
3

1
4
1

2
1

-1

2.5
2.7
2.6

Switzerland
1965 .
1966 .
1967 .

1
2

3
5
4

1
6
3

1
3
2

3.5
4.5
4.1

7
7

Austria
1965
1966
1967

4
1
2

5
2
4

3
-2

1
1

-2

6.2
3.7
3.6

5d

12d

8d

Tttrkey

1965
1966
1967

9
5
5

4
8

15

2.8
3.4

17
10

Germany (Federal Republic
0/)
1965 2
1966 2
1967 -1

3
3
1

2
2

-1

3
1

-2

3.7
3.7
0.7

10
7
4

Greece
1965
1966
1967

2
3
1

3
5
2

-2
2

-2

1
2
1

4.4
3.0

9
13
9

Canada
1965
1966
1967

2
4
2

3
4
4

1
4
2

3.0
4.5
3.9

5
6
6
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Table 29. Developed market economies: prices and earnings, 1965-1967
(continued)

ImPlicit Wa.qe

Country a FVholesale Consumer Export I",port deflation earnings
unit "Unit of gross inand year prices prices

'value value national manu-
product facturing

United States
1965 ............ 2 2 3 2.0 3
1966 ......... , 3 3 1 2 2.7 4
1967 . . . . . . . . . .......... 3 -1 -1 3.0 4

Spain
1965 ........... 10 13 7 -2 11.2 17
1966 3 6 7 3 6.7 17
1967 ........ . .......... 1 6 -3 -1

New Zealand
1965 ........... 1 3 -2 1 I.Of 6
1966 ... , ........ 1 3 -2 2 0.8f 5
1967 6 -S 5

Source: Centre for Development PlaJ1J1ing,
Projections and Policies of the United Nations
Secretariat, based on data· from Statistical Of
Office of the United Nations, Monthly Bulletin
of Statistics; International Monetary Fund,
International Financial Statistics, and official
national sources.

a Countries are arranged in descending order
according to the degree of acceleration in the

rate of growth of gross national product be
tween 1966 and 1967.

b Fiscal years ending 30 June of years in-
dicated.

c vVage rates.
d Including mining and quarrying.
e White population.
f Fiscal years beginning 1 April of years in

dicated.

Tahle 30. Developed market economies: employment and unemployment, 1965-1967

Estimated Percentage cha"ge fromcivilian
CountrjlR labour force preceding ~'ear in Perce"tage unemployed"total civilianin 1966 employment(millions)

1965 1966 1967 1965 1966 1967

Australia ............... 4,225 0 5 3 2 0.3 0.5 0.6
Netherlands ......... 4,187d 1 1 0.9 1.1 2.2
Ireland ................. 1,106 -1 .....:1 2e 5.6 6.1 6.7
Denmark ... ............ . 2,094d 2 1 1 2.4 2.6 3.2
Japan . . . . . . . . . . . . . . . . . . . 48,910 2 2 2 0.8 0.9 0.9
Finland . . . . . . . . . . . . . . . . . 2,033d 1 -2 1.4 1.6 2.8
Norway . . . . . . . . . . . . . . . . . 1,406d 1 2 1.2 1.1 1.0
Belgium ................. 3,5120 3 2.4 2.7 3.7
Sweden ................. 3,244d 1 1 -1 1.1 1.4 1.8
South Africa ..... 5,692d lle 5e 4e

Italy .................... 19,653 -2 -2 1 3.6 3.9 3.5
United Kingdom ......... 24,6170 1 1 -2 1.5 1.6 2.5
France . . . . . . , . . . . . . . . . . . 20,269f 1.3 1.4
Switzerland . . . . . . . . . . . . . 2,691g 1
Aus~ria ........... 3,3700 1 1 -1 2.7 2.5 2.6
Germany (Federal Repub-

lic of) ................ 27,161 1 -3 0.6 0.7 2.1
Canada ...... . . . . . . . . . . 7,383 4 4 3 3.9 3.6 4.1
United States .......... 80,164 3 3 2 /4.5 3.8 3.8
New Zealand ............ 1,022 3 4 2 0.1 0.1

Source: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on data from United Nations,
Monthly Bulletin of Statistics; International
Labour Office, Yearbook of Labour Statistics,
1967 (Geneva), and official national sources.

a Countries are arranged in descending order
according to the degree of acceleration in the
rate of growth of gross natiDnal product be
tween 1966 and 1967.
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b Annual figures are generally computed as
arithmetic averages of the twelve monthly
figures. Data are not necessarily comparable
between countries.

c 1961.
d 1960.
e Manufacturing only.
f 1967.
g 1965.



Tahle 31. Centrally planned economies: changes in national llcome,a 1964-1968

(Percentage change from preceding year)

COlintry

Bulgaria .
Czechoslovakia .
Eastern Germany .
Hungary .
Poland .
Romania .
USSR .

Total, aboveb .

1964

9.6
0.6
4.5
5.0
7.0

11.5
9.4
8.4

1965

7.1
3.4
4.6
1.0
7.0
9.5
7.2
6.8

1967 1968,1966
Actual Planned planned

11.0 9.0 8.6 10.5
10.8 8.1 6.0 5.3
4.4 5.0 5.0 5.4
6.0 8.0 4.0 5.0-6.0
7.0 7.0 3.4 4.8
7.9 7.5
7.5 6.7 6.6 6.8
7.5 6.9

Source: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on reports of fulfilment of
plans, national statistical yearbooks and statisti
cal bulletins, and replies of Governments to the
United Nations questionnaire of December 1967
on economic tren~s, problems and policies.

a Net material product at constant prices.
b Weighted by coefficients derived from the

estimates of relative value of net material prod
uct of various centrally planned economies, as
indicated in Sopostavlenie Urovnia Ekonomiche
skovo Razvitia Socialisticheskikh Stran (Mos
cow, 1965).

Tahle 32. Centrally planned economies: changes in gross agricultural output,
1964-1968

(Percentage change fj'om preceding year)

1967 1968,Country 1964 1965 1966 plannedActual Planned

Bulgaria ..................... 11.4 1.8 15.0 1.3 5.0 10.0
Czechoslovakia ............... 2.5 -3.9 10.5 3.5 2.9 1.7
Hungary .................... 4.7 -5.3 6.0 1.0 3.0 3.0-4.0
Poland ...................... 1.3 7.7 5.5 2.3 4.2 -1.5
Romania ..................... 6.3 6.7 11.2 1.0 5.8 7.5-8.5
USSR ....................... 14.4 2.0 10.0 1.0 3.0 7.4

Total, abovea .............. 11.0 2.3 9.4 1.1 3.4 5.9

Source: See table 31.
a Weights are derived from data on the rela

tive value of agricultural production in various

centrally planned economies, as i[1dicated in the
source quoted in table 31, foot-note b.

Table 33. Centrally planned economies : changes in industrial production,
1964-1968a

(Percentage change from preceding year)

1967 1968,COllntry 1964 1965 1966
Actual Planned planned

Bulgaria ..................... 10.0 15.0 12.2 13.4 11.3 10.6
Czechoslovakia ............... 4.1 7.9 7.3 7.1 5.3 6.0
Eastern Germany ............ 6.7 6.3 6.4 6.8b 6.0b 6.4b

Hungary ..................... 9.0 5.0 7.0 9.0 6.0 6.0-7.0
Poland ...................... 9.4 9.0 7.0 8.0 6.2 7.1
Romania ..................... 14.0 13.0 11.7 13.8 11.3 12.3
USSR ............ '........... 7.3 8.7 8.6 10.0 7.3 8.1

Total, abovec ............. . 7.5 8.6 8.2 9.6 7.1 7.9

Source: See table 31.
"Gross value of output, unless otherwise

stated.
b "Commodity production" equivalent to gross

output less work in progress. During recent
years, the differences between the rates of
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change of 'commodity production and of gros's
output have not been significant.

e Weights are derived from data on the rela
tive value of industrial production in various
centrally planned economies, as indicated in the
source quoted in table 31, foot-note b.



Table 34. Centrally planned economies: changes in gross fixed investment,
1964-1968a

(Percentage change from preceding year)

Source: See table 31.
a Unless otherwise stated, the data are ex

pressed at constant prices and refer to total
investment in the case of Czechoslovakia, East
ern Germany and the Soviet Union, and to the

Country

Bulgariab .
Czechoslovakia .
Eastern Germanyb, c .
Hungary .
Poland .
Romania .
USSR .

1964

10.2
11.9
9.8
4.2
3.6

10.7
9.0

1965

8.1
7.8

9.4
0.8

10.4
8.7
8.2

1967 1968,1966
Actual Planned planned

24.0 15.6 13.9 10.0

9.8 2.6 4.2 5.4
7.1 9.0 9.0 10.7
6.0 15.0 4.7 1.0-2.0
9.0 11.0 8.1 5.8

10.2 17.1d 17.0d 8.6d

6.0 8.0 7.9 5.7

socialized sector only in the case of Bulgaria,
Hungary, Poland and Romania.

b At current prices.
eNot including capital repairs.
d State investment only.

Table 35. Centrally planned economies: changes in volume of retail trade,
1964-1968

(Percentage change from preceding year)

1967 1968!,Country 1964 1965 1966 plannedActual Planned

Bulgaria ..................... 5.8 7.8 8.4 11.5 9.0 8.5

Czechoslovakia .............. 2.8 5.6 5.2 6.5

Eastern Germanya ............ 3.3 4.3 4.1 4.0 4.5 3.9

Hungary .................... 7.5 3.7 8.0 10.0 3.4 7.0

Poland ...................... 4.7 8.6 6.8 7.7 7.4 6.8

Romania ..................... 7.8 7.9 9.9 9.8 9.0 8.0

USSR ....................... 5.3 10.1 8.7 9.4 7.4 7.8

Source: See table 31. a At current prices.

Table 36. Centrally planned economies: external trade, 1963·1967
(Millions of dollars)

Country 1963 1964 1965 1966 1967

Bulgaria
Exports ...................... 834 980 1,176 1,305 1,458
Imports ...................... 933 1,062 1,178 1,478 1,572

Balance .................... -99 -82 -2 -173 -114

Czechoslovakia
Exports ...................... 2,462 2,576 2,689 2,745 3,013
Imports ...................... 2,160 2,429 2,672 2,736 2,680

Balance .................... 302 147 17 9 333

Eastern Germany
Exports ...................... 2,713 2,932 3,070 3,205 3,456
Imports ...................... 2,331 2,634 2,810 3,215 3,279

Balance .................... 382 298 260 -10 177

Hungary
Exports ...................... 1,206 1,352 1,510 1,594 1,702
Imports ..................... . 1,306 1,496 1,521 1,566 1,776

Balance .................... -100 -144 -11 28 -74

Poland
Exports . . .................... 1,770 2,096 2,228 2,272 2,527
Imports ...................... 1,979 2,072 2,340 2,494 2,645

Balance .................... -209 24 -112 -222 -118
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Table 36. Centrally planned economies: external trade, 1963·1967
(continued)

Country 1963 1964 1965 1966 1967

Romania
Exports ......... ...... " .... 915 1,000 1,102 1,186 1,396
Imports ...................... 1,022 1,168 1,077 1,213 1,546

Balance .................... -107 -168 25 -27 -150

USSR
Exports ......... , ............ 7,272 7,683 8,175 8,841 9,649
Imports .............. - ....... 7,059 7,736 8,058 7,913 8,536

Balance .................... 213 -53 117 928 1,113

Total
Exports . . . . . . . . . . . . . . . . . . . . . . 17,172 18,619 19,950 21,148 23,201
Imports . . . . . . . . . . . . . . . . . . . . . . 16,790 18,597 19,656 20,615 22,034

Balance .................... 382 22 294 533 1,167

Source: Centre for Development Planning, Projections and Policies of the United Nations
Secretariat, based on reports on fulfilment of plans, national statistical yearbooks, United Nations,
Monthly Bulletin of Statistics, May 1968, and information from Council for Mutual Economic As
sistance Secretariat, Statistical Department, March 1968.

Table 37. Devel{lping countries: indices {If agricultural and food production, 1960-l967a

(1963 = 100)

Item and region

Total agricultural prod~tetion

Total developing countries .
Latin Americac .
Africad .

'West Asiae .
Southern and south-eastern Asiaf .

Per capita agricultural prod~lction

Total developing countries .
Latin Americac .
Africad .

West Asiae .
Southern and south-eastern Asiaf .

Total food produ,ctiong

Total developing countries .
Latin Americac .
Africad .

'West Asiae .
Southern and south-eastern Asiaf .

Per capita food prod~tction

Total developing countries .
Latin Americac .
Africad .

West Asiae .
Southern and south-eastern Asiaf .

1960

91
90
93
80
93

99
97

100
86

100

92
89
93
79
94

100
96
99
87

101

1961

95
95
91
92
97

100
100
95
97

101

94
92
90
91
97

99
97
94
97

101

1962

96
97
98
97
95

99
99

101
100
97

97
96
98
98
95

99
98

100
101
97

1963

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

1964

102
99

103
102
103

100
96

100
99

101

103
103
102
101
103

101
100

99
98

101

1965

103
110
103
106
98

99
104
98

100
93

103
110
101
105
97

98
104

96
99
92

1966

102
105
103
103
99

94
96
96
95
91

102
108
101
103
97

94
99
93
95
90

1967"

109
109
105
113
110

99
97
96

100
99

111
114
104
113
no

101
102
95

101
99

Source: Centre for Development Planning, Projections
and Policies of the United Nations Secretariat, based on
communications from the Foreign Regional Analysis Divi
sion, United States Department of Agriculture.

a Calendar years; production is credited to the year in
which the bulk of the crop is harvested.

b Preliminary.
c Twenty-three countries.
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d Continental Africa, excluding South Africa.
e Iran, Iraq, Israel, Jordan, Lebanon, Syria.
f Burma, Cambodia, Ceylon, China (Taiwan), India, Indo

nesia, Pakistan, Philippines, Republic of Korea, Republic of
Viet-Nam, West Malaysia, Thailand.

g Cereals, pulses, root-crops, fruit, vegetables, sugar, oil
seeds and cocoa (excluding coffee and tea).



Table 38. Developing countries: rate of growth III food production,
1966 and 1967a

Annual rate of growth of
food Production

Less than or equal to 2.9 per cent
(per capita food production
declined or rose negligibly)

3.0 to 4.9 per cent (per capita
food production increased mod
erately)

5.0 to 7.9 per cent (per capita
food production increased sig
nificantly)

1966

Jordan
Syria
Tunisia
Morocco
Algeria

Cuba
Senegal
Upper Volta
Uruguay
Republic of Viet-Nam

Liberia
Brazil
Lebanon
Israel
Iraq

Guinea
Guyana
Pakistan
Panama
Paraguay

Burma
India
Trinidad and Tobago
Angola
Ghana

Ethiopia
Honduras
Chile
Colombia
Ecuador

Sierra Leone
Sudan
Jamaica
United Arab Republic
Uganda

Congo (Democratic
Republic of)

Madagascar
Dominican Republic
Peru
Bolivia
Rhodesia, Malawi and

Zambia

Togo
Haiti
Cameroon
Burundi
Cambodia

Guatemala
Philippines
China (Taiwan)
Venezuela
Rwanda
Mexico

Iran
Nicaragua
Indonesia
Nigeria
West Malaysia
United Republic of

Tanzania
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1967

Thailand
Uruguay
Jamaica
Nigeria
Bolivia

Republic of Korea
Haiti
EI Salvador
Guatemala
Congo (Democratic

Republic of)

Ivory Coast
Nicaragua
Sierra Leone
Uganda
Mali

Iraq
Peru
Colombia
Madagascar
United Arab Republic

Cambodia
Indonesia
Dominican Republic
China (Taiwan)
Dahomey

United. Republic of
Tanzania

Togo
Burundi
Chile
Trinidad and Tobago

Niger
Rhodesia, Malawi and

Zambia

Philippines
Panama
Liberia
Mexico
Cameroon

Republic of Viet-Nam
Angola
West Malaysia
Burma
Rwanda

Ecuador
Honduras
Ghana
Venezuela
Costa Rica



Table 38. Developing countries: rate of growth in food production,
1966 and 1967a (continued)

Annual rate of growth of
food production

5.0 to 7.9 per cent (per capita
food production increased sig
nificantly) (continued)

8.0 per cent or over (per capita
food production increased sub
stantially)

1966

Republic of Korea
Kenya
Ceylon
Argentina
EI Salvador

Costa Rica
Ivory Coast
Niger
Mali
Dahomey
Thailand

1967

Brazil
Paraguay
Iran
Guinea
Ethiopia
Argentina

Syria
Pakistan
Kenya
Ceylon
Upper Volta

Guyana
Morocco
Tunisia
Sudan
Israel

Cuba
India
Algeria
Lebanon
Senegal
Jordan

Source: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on communications from the
Foreign Regional Analysis Division of the

United States Department of Agriculture.
a Countries are arranged in ascending order of

increase in food production over the previous
year.

Table 39. Developing countries: indices of industrial production, 1964-1967

Developing countrie~o. Southern and south-eastern Asiab

Item 1964 1965 1966 1967· 1967· 1964 1965 1966 1967· 1967'
(Preceding year = 100) (1963 = 100) (Preceding year = 100) (1963 = 100)

Total industrial productiond 109 107 105 104 127 109 108 105 105 130
Mining ................... . 109 107 106 105 130 110 109 105 113 143
Manufacturing ............. 109 107 105 103 125 108 107 106 102 126

Lighte ................... 107 106 104 103 121 106 107 106 101 122
Heavyf .................. 111 107 106 104 130 110 108 106 105 132
Food, beverages and to-

bacco .................. 104 107 106 102 119 107 107 110 95 121
Textiles ................. 110 102 100 105 117 108 103 99 105 116
Paper and paper products 108 109 106 103 129 107 107 110 104 131
Chemicals, petroleum and

coal products .......... 107 106 107 105 128 109 106 108 108 134
Non-metallic mineral pro-

ducts .................. 109 107 106 105 130 107 112 103 109 135
Basic metals ............. 108 103 108 103 124 100 104 106 100 110
Metal products ... , ....... 117 109 103 102 135 116 113 103 103 139

Electricity and gas . . . . . . . . 113 111 109 107 146 114 112 109 114 159

Source: Centre for Development Planning, Projection
and Policies of the United Nations Secretariat, based on
data from the Statistical Office of the United Nations.

a Latin America, including Caribbean countries and ter
ritories; Africa, excluding South Africa; West Asia, ex
cluding Israel; and southern and south-eastern Asia as
defined in foot-note b.

b Afghanistan, Brunei, Burma, Ceylon, China (Taiwan),
Hong Kong, India, Indonesia, Iran, Malaysia (excluding
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Sabah), Pakistan, Philippines, Republic of Korea, Republic
of Viet-Nam, SIngapore, Thailand.

c Preliminary.
d Mining, manufacturing, electricity and gas.
e Food, bevfrrages and tobacco; textiles and clothing;

wood products; leather, rubber and related products; print
ing and publishing.

f Paper, chemicals, non-metallic mineral and metal
products.



Table 40. Selected developing countries: indices of industrial production, 1964-1967R

Industrial Production Mining Manufacturing Electricity

Co"ntry 1964 1965 1966 1967 1967 1964 1965 1966 1967 1967 1964 1965 1966 1967 1967 1964 1965 1966 1967 1967
(Preceding year = 100) (1963 (Preceding year = 100) (1963 (Preceding year = 100) (1963 (Preceding year = 100) (1963

= 100) = 100) = 100) = 100)

Algeriab .......... 115 112 103 98 102 106 109
Chile .. , , ......... 106 98 108 102 114 105 105 107 100 117
China (Taiwan) . " 127 114 113 117 192 108 106 105 105 127 131 115 113 118 201 118 108 114 115 168
El Salvador ....... 130 122 102 117 189
Ghana ............. 104 100 108 108 120 98 101 111 90 99 108 96 104 113 122 116 116 125 136 222
Guatemala ......... 105 111 104 102 124 104 109 104 98 116 113 118 114 110 167
India .............. 107 106 103 102 118 96 109 103 101 107 107 106 102 101 116 115 110 109 111 151

CJl
CJl Israelc ............ 114 110 102 93 123 121 124 102 96 150 113 110 102 93 122

Mexico ........... 113 105 111 108 142 105 100 104 106 115 114 107 111 108 146 115 110 110 110 153
Morocco .......... 113 101 97 97 107
Philippines . ....... 101 109 109 113 136 108 103 109 104 130 :.....
Republic of Korea .. 108 118 117 121 181 110 104 111 108 137 107 121 118 174 186 122 120 120 127 223
Senegal ... - ... , ... 106 102 113 102 125 125 126 113 114 203 103 99 114 100 115 113 103 109 106 134
Tunisia ........... 111 114 106 84 112
Venezuela ......... 110 105 99 104 119 108 103 97 104 112 114 108 101 104 129 112 110 115 110 155
Zambia ............ 111 109 90 99 114 111 107 86 99 107 117 130 116 116 207 95 93 92 95 83

Source: Centre for Development Planning, Projections and Policies of the R The coverage of industries varies widely from country to country. For
United Nations Secretariat, based on United Nations, Monthly Bulletin of 1967, based on data covering less than twelve months in some cases.

b Electricity includes manufactured gas.
Statistics. C Industrial production excludes electricity and manufactured gas.



Table 41. Developing countries: distribution of changes in exports and imports, 1964·1967

(Billions of dollars; exports, f.o.b.: imports, c.i.f.)

Index
Exports Imports

(preceding Number of countries Export receipts NHmber of countries Import expenditures
year = 100)

1964 1965 1966 1967" 1964 1965 1966 1967" 1964 1965 1966 1967" 1964 1965 1966 1967"

Less than

90 6 6 9 12 3.7 0.6 1.2 3.0 4 6 5 13 2.8 2.3 2.3 4.3
95 ............. 9 12 13 23 4.0 1.4 1.9 8.6 8 12 13 18 4.2 3.0 6.2 6.3

Coil 100 ............. 13 27 22 36 4.8 7.3 8.5 13.4 12 19 18 26 5.9 6.4 10.4 11.8
0\

100 or more 60 46 51 37 26.2 23.0 23.4 19.2 61 54 55 47 24.0 25.2 23.4 25.1

More than

105 ............. 49 33 42 25 17.2 14.4 18.1 12.1 51 44 45 38 20.8 15.1 18.9 21.3
110 · . . . . . . . . . . . . 35 25 30 16 9.4 8.9 10.7 7.2 43 34 28 24 18.9 11.5 13.2 13.4
120 · . . . . . . . . . . . . 21 7 11 5 6.2 1.4 2.9 3.0 24 13 16 11 9.8 4.1 7.3 8.5
130 · . .. . . . . . . . . . 12 4 5 3 3.5 0.4 0.6 2.3 10 5 9 6 2.8 1.0 5.6 3.8

Total ......... 73 73 73 73 31.0 30.3 31.9 32.6 73 73 73 73 29.9 31.6 33.8 36.9

Source: Centre for Development Planning, Projections and Policies of the a Preliminary; for some countries based on less than twelve months' returns.
United Nations Secretariat, based 011 International Monetary Fund, International
Financial Statistics.



Table 42. Developing countries: indicated change between 1966 and 1967
in gross domestic product, volume of imports and total suppliesa

Countryb

India
Republic of Korea
China (Taiwan) .
Iran .
Panama .

Costa Rica
Thailand
Mexico .
Ecuador
Pakistan .

Venezuela .
Bolivia .
Philippines .
United Republic of Tanzania .
Paraguay .

Peru '"
Kenya ..
Brazil ..
Malaysia
Ethiopia

Ceylon .
Morocco .
Colombia
Trinidad and Tobago .
Uganda .

Nicaragua
Guyana
Honduras
El Salvador
Guatemala .

Ghana .
Jamaica .
Dominican Republic .
Chile .
Argentina .

Israel .
Barbados .
Kuwait .
Tunisia .
H~ .
Uruguay .

All developing countries (percentage
change) .

Smtrce: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on United Nations, l.{onthly
Bulletin of Statistics, Yearbook of National
A ccounts Statistics and The Latin American
Economy in 1967 (Sales No.: 68.ILG.12);
International Monetary Fund, International
Financial Statistics; United States, Agency far
International Development, AID Economic Data
Book (Washington, D.C.), various issues;
replies of Governments to the United Nations
questionnai're on economic trends, problems and
policies, and national sources.

a Based on preliminary estimates of the
national accounts of "indicators" derived from
official or semi-official statistics of production,
trade and transport. The indicated changes

Gross lotaldomestic Imports' supplies'product

D -B D
D G D
C F D
C ~C C
C C C

C C C
C G D
C C C
C D C
C F C

C C C
C C C
C F C
C C C
C E C

C -c B
C B C
C D C
C -B B
C -D B

B -E A
B D C
B -F A
B -D A
B B B

B D C
B E C
B E C
B B B
B D C

B -F -B
B C C
B B B
B C B
B -B B

B -E -B
A C B
A F C
A B A
A A A

-c B -B

5-6 4 5

are necessarily tentative, being based in some
cases on less than a full yea'r's figures for some
of the components of the gross domestic
product. The symbols indicate the percentage
range of increase or decrease (-): A = -1
to 1; B = 2 to 4; C = 5 to 9; D = 10 to 14;
E = 15 to 19; F = 20 to 29; G = 30 or over.

b Countries are arranged in descending order
of change in gross domestic product between
1966 and 1967.

C Quantum index of imported goods; in some
cases it refers to goods and services.

d Weighted aggregate of gross domestic
product and imports; the weight attached to
imports was derived from national accounts
for 1964.
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Tahle 43. Developing countries: changes in cost of living,a 1966-1967

Item

Percentage of countries in which the rise in the cost of liv£ng
indo; was

1 per cent or less .

2 to 5 per cent .

6 to 9 per cent __ _ .

10 to 20 per cent _ _. _ .

21 per cent or over __ .

Total _ _. __ .

Percentage of cO~t1Itries in which, in relation to the preceding
year, the upward movement

Continued _ _ _ .

Acceleratedb _ _ _ .

Deceleratede .

Was negligibled .

Total .

1966

23

39

16

14

8

100

32

31

32

5
100

1967

29

48
10

2

11

100

21

26

47
6

100

Source: Centre for Development Planning,
Projections and Policies of the United Nations
Secretariat, based on United Nations, Monthly
Bulletin of Statistics.

a Based on sixty-two countries; changes are
measured from December to December.

b Including countries in which the movement

of the index changed from downward to up
ward.

e Including countries in which the movement
of the index changed from upward to down
ward.

d Including countries in which the index
declined at a faster or a slower pace.

Tahle 44. Developing countries: changes in the supply of money,a 1966·1967

Item

Percentage of countries in which the rise in the money supply
index was

3 per cent or less .

4 to 10 per cent .

11 to 17 per cent .

18 per cent or over , .

Total " , , .

Percentage of countries in which, in relation to the preceding
year, expansion of money s1tpply

Continued .

Acceleratedb .

Deceleratede .

Was negligibled .

Total .

1966

23
35

20

22

100

15
40

42

3

100

1967

30

28

17

25
100

10

40

43

7

100

Source: Centre for Development Planning,
Projection5 and Policies of the United Nations
Secretariat, based on International Monetary
Fund, International Financial Statistics.

a Based on sixty countries; changes are
measured from December to Dec~mber.

b Including countries in which the movement
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of the index changed from downward to up
ward.

e Including countries in which the movement
of the index changed from upward to down
ward.

d Including countries in which the index
declined at a faster or a slower pace.



Table 45. Developing countries: changes in government budgetary
position,a 1966-1967

Item

Percentage of countries In which the change in government
indebtedness during the indicated year, as percentage of
government expenditure in the preceding year, was

5 per cent or less .
6 to 10 per cent .

11 to 15 per cent .
16 per 'cent or over .

Total .

Percentage of cmmtries in which, in relation to the preceding
year, the rise in government indebtedness

Continued .
Acceleratedb ...•.....•.••....••...••..........•....•...•.

Decelerated" .
Was negligibled .

Total , .

1966

61
7

17
15

100

13
31
41
15

100

1967

44
30
9

17
100

13
39
41
7

100

Source: Centre for Developme1'1t Planning,
Projections and Policies of the United Nations
Secretariat, based on United Nations, Statistical
Yearbook; International Monetary Fund,
International Financial Statistics, and national
sources.

a As measured by net change-claims minus
deposits-in government dealings with the bank-

ing system; based on forty-six countries.
b Including countries in which the movement

changed f'rom fall to rise.
"Including countries in which the movement

changed from rise to falL

d Including countries in which the movement
was downward in the two successive years.

Table 46. Developing countries: balance of trade 'and changes m liquidity,
1961-1967

(Millions of dollars)

Group and Item

Developing countriesb

Balance of trade" .
Change in total reservesd .

Net change in other balance of payments items

Selected petroleum-exporting developing countries"

Balance of trade" .
Change in total reservesd .

Net change in other balance of payments items .

Developing countries excluding selected petroleum-e.rporting
countries

Balance of trade" .
Change in total reservesd .

Net change in other balance of payments items

1961

-3,337
-586
2,751

2,787
-18

-2,805

-6,124
-568
5,556

1962

-2,429
-215
2,214

3,515
-7

-3,522

-5,944
-208
5,736

1963

-626
981

1,607

4,114
465

-3,649

-4,740
516

5,256

1964

-1,049
175

1,224

4,342
129

-4,213

-5,391
46

5,437

1965

-1,323
1,232
2,555

4,370
261

-4,109

-5,693
971

6,664

1966

-1,724
611

2,335

4,758
178

-4,580

-6,482
433

6,915

1967-

-2,116
779

2,895

5,176
236

-4,940

-7,292
543

7,835

Source: Centre for Development Planning, Proj ections
and Policies of the United Nations Secretariat, based on
International Monetary Fund, International Financial Sta
tistics.

a Preliminary, including estimates based on less than
twelve months' returns for some countries.

b Latin America (excluding Cuba), Africa (excluding
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South Africa) and Asia (excluding Japan, mainland China,
Mongolia, North Korea and North Viet-Nam).

"Exports, f.o.b. minus imports, c.i.f.
d Gold, convertible foreign exchange and reserve position

in the International Monetary Fund.
e Iran, Iraq, Kuwait, Libya, Nigeria. Saudi ATabia.

Venezuela.



TallIe 47. Regional economic groupings: objectives, status and main features

Trade (exports), 1966c

Name of grouping and
member C01t1ttries

Principal objecti'ves
and status Principal action

Area
(thousands POPttlatiou,
of square 1966'

kilo- (millions)
met,-es)

Population
density
1966'

(persons per
square kilo·

metre)

Gross domestic
product, 1965b

Total Per capita
(millions ( dollars)

of dollars)

Total
(millions

of dollars)

Intra-trade
(percentage

of total)

0\
o

Council for Mutual
Economic Assistance
(CME.A)

Bulgaria
Czechoslovakia
Eastern Germany
Hungary
Mongolia
Poland
Romania
USSR

Objectives
Expansion of trade and economic

co-operation through co-ordina
tion of economic plans, specia
lization and standardization of
products

Co-operation in production and in
scientific and technological re
search

Status
Economic co-operation

Machinery for co-ordinating eco- 24,957
nomic plans of member countries
set up. Medium-term plans of
member countries co-ordinated
in 1960 and 1966

Agreements signed on multilateral
settlements in transferable roub
les, and the creation of an In
ternational Bank for Economic
Co-operation (1963)

Discussions on long-range ques
tions of co-operation during
1971-1975 already started (1967
1968)

332.6 13.6 390,000 1,173 20,910.0 60.1

Enropea.n Economic
Community (EEC)d

Belgium
Federal Republic of

Germany
France
Italy
Luxembourg
Netherlands

Objectives
Immediate: common market
Ultimate: common market of Eu-

rope

Status
Final stage of implementation

Treaty creating European Coal and
Steel Community (ECSC) signed
1951. Rome treaties creating Eu
ropean Economic Community
and the European Atomic En
ergy Community (Euratom)
signed 1957, Came into force in
January 1958

The EEC Council agreed (1966)
to complete the Customs Union
by 1 July 1968, when all tariffs
on trade between the member
States would be removed, a
common external tariff would
come into effect, and a com
mon farm policy would be com
pleted

The executive branches of ECSC,
EEC and Euratom were merged
into a single Council of Ministers
(T1'f!~~ 10h:7\

1,163 181.2 155.8 259,000 1,430 50,627.4 45.9



Area (EFTA)

Austria
Denmark
Finlande
Norway
Portugal
Sweden
Switzerland
United Kingdom

Central American
Common Market
(CACM)

Costa Rica
El Salvador
Guatemala
Honduras
Nicaragua

Immediate: free trade area
Ultimate: common market of Eu

rope

Statlts
Final stage towards achievement

of free trade

Objectives
Initial: free trade area with com

mon external customs tariffs
Ultimate: the possibility of a mer

ger between CACM and LAFTA
into a Latin American common
market by 1985

Status
Final stage in achievement of free

trade area

brought EFTA into existence

Removal of tariffs and quotas
achieved on 31 December 1966
(except for Finland)

EFTA members informed by EEC
Council that agreement could not
be reached on their applications
to join (December 1967)

Kennedy Round: Austria and
Switzerland put into effect in
January 1968 one-fifth of the
ta,riff reductions they had agreed
to make over the next five years.
The other EFTA members will
make two-fifths' reduction on 1
July 1968

Talks on a Central American Com
mon Market began (1951) and
several agreements were made on
trade, roads and industrial in
tegration (1956-1959)

Common Market came into exis
tence in 1960. In December 1960
the General Treaty of Central
American integration was signed.
The main treaties were in opera
tion in all five countries in 1964

By the end of 1967, 95 per cent
of internal tariffs were removed.
Complete uniformity of external
tariffs is expected to be achieved
by 1970

A co-ordination committee has
been set up to examine the possi
bilities of closer relations be
tween CACM and LAFTA

432 13.6 31.4 3,619 284 843.4 20.3

Latin American Free
Trade Area
(LAFTA)

Argentina
Bolivia
Brazil

Objectives
Immediate: free trade area
Ultimate: merger of LAFTA and

CACM and Latin American
countries not belonging to any
system into a Latin American
common market by 1985

Montevideo Treaty of 1960 estab- 19,301
lished LAFTA

Declaration adopted by Latin
American Presidents at Punta
del Este (April 1967) agreed on

212.2 11.0 79,595 386 10,032.5 8.7



Table 47. Regional economIC groupings: objectives, status and mam features (continued)

Name of grouping and
member countries

Latin American Free
Trade Area
(LAFTA)
(continued)

Chile
Colombia
Ecuador
Mexico
Paraguay
Peru
Uruguay
Venezuela

Principal objectives
and status

Status
Preliminary stages of implemen

tation. About 50 per cent of
regional tariffs have been
lowered

Prindpal action

establishment of a Latin Ameri
can common market beginning
in 1970 and becoming substan
tially operative within fi,fteen
years. This trade grouping would
include LAFTA, CACM and
Latin American States belong
ing to neither system

Area
(t lwl£sa-ads
of square

kilo
tnetres)

Popula
tion,

1966a

(millions)

Population Gross domestic
density, 1966a__p_r_o_d_u_ct_,_1_96_5_°__
(persons per Total Per capita
square kilo- (millions (dollars)

metre) of dollars)

Trade (exports), 1966"

Total Intra-trade
(millions (percentage

of dollars) of total)

Andean Group

Bolivia
Chile
Colombia
Ecuador
Peru
Venezuela

Caribbean Free Trade
Area
(CARIFTA)f, g

Antigua
Barbados
Guyana
Trinidad and

T~I,~~~

Objectives
Immediate: financing of projects

of industrial complementarity,
and integration within region

Status
Preliminary stage of implementa

tion of joint proj ects

Objectives
Immediate: free trade area
Ultimate: economIC integration of

CARIFTA area

Status
Initial stage of negotiation

This group originated in a "De
claration of Five" subscribed to
at a Bogota Presidential Meet
ing (1966)

Andean Development Corporation
created (February 1968) with
headquarters in Caracas

The Andean Group's achievements
include a complementary treaty
for the automobile industries of
Chile, Colombia, Peru and Ve
nezuela; also cellulose, wheat,
sugar and meat trade agree
ments between Chile and Co
lombia

The Caribbean Free Trade Area
agreement was formally signed
in Antigua on 30 April 1968

Agreement on the establishment
of Caribbean Development Bank
signed in March 1968

5,452

220

57.4

2.0

10.5

8.6

22,152

92.7

398

471

5,239.2

575.3

2.5

4.9



Kenya
Uganda
United Republi~ of

Tanzania

East African
nomzc and
Community

Eco
Social

Objectives
Initial: common market within

East Africa
Ultimate: common market of a

wider economic grouping in east
ern Africa

Status
Preliminary stage of implementa

tion

The i'reary or 1<.ast f\.tncan Lo
operation became opNative 1 De
cember 1967. It incorporated the
East African Common Market
and the Common Services Or
ganization. Headquarters to be in
Arusha

1,1 J~ LY.;) .io.u £i,l'tV

Central African Eco
nomic and Customs
Union (UDEAC)h

Cameroon
Central African Re-

public
Chad
Congo (Brazzaville)
Gabon

West African Eco-
nomzc Community
(WAEC)

Dahomey
Gambia
Ghana
Guinea
Ivory Coast
Liberia
Mali
Mauritania
Niger
Nigeria
Senegal
Sierra Leone
Togo
Upper Volta

West African Eco
nomic and Customs
Union (UDEAO)

Dahomey
Ivory Coast
Mali
Mauritania
Niger
Senegal
Upper Volta

Objecf.ives
Initial: harmonization of industrial

development policies and eco
nomic co-operation

Long-term: commOn market mem
ber countries

Statush

Objectives
Ultimate : common market
General: encouragement of maxi-

mum exchange of goods and
services; elimination of trade and
customs barriers and promotion
of co-ordinated development of
industry, agriculture, transporta
tion, manpower, energy and other
resources

Status
Preliminary-stage draft treaty

being drawn up

Objecf1~ve

Common external t3!riff and har
monization of customs legislation

Status
Agreement reached on rates of

duty on various products ex
changed among some countries

Treaty of UDEAC came into force
at the beginning of 1966. Heads
of State Meeting, which took
place in Bangui in December
1967, discussed harmonization of
industrial plans

Idea of economic integration ac
cepted in 1966

Articles of agreement establishing
the Community signed by twelve
of the fourteen States, and pre
liminary draft treaty considered
(1967)

Meeting of Heads of Government
of member countries approved
the principle of a West African
economic union and the choice
of Bamako (Mali) as the seat
of the secretariat (April 1968)

Customs union formed to replace
arrangement of free trade and
common tariff maintenance while
countries were colonies (1959)

Agreement on new rates of duty
on goods exchanged between
Senegal and Ivory Coast reached
in 1966 and came into effect in
1967

2,985

6,064

4,405

11.5

95.5

22.8

3,8

15.7

5.2

1,164

10,110

3,862

101

107

169

317.7

2,075.0

615.1

5.9

2.7i



Table 47. Regional economic groupings: ohjectives, sta111s and mam features (continued)

Total Per capita
(millions (dollars)

of dollars)

Trade (e.rports), 1966'
Name of g?'ottping and

mem.ber countries

West African Eco
nomic and Customs
Union (UDEAO)
(continued)

Pn"ndpalobjectives
and status Principal action,

Agreement on co-ordination of
fiscal legislation concluded be
tween Senegal and Mauritania
(1967)

Area
(thousands
of square

kilo
metres)

Pop"la.·
tion,

1966"
(millicns)

PopulaNon Gross domestic
density, 1966' pr_o_d_u_ct_,_1_9_65_b__

(persons per
square kilo

metre)

Total
( m.£llions

of dollars)

I ntra-t1"ade
(percentage

of total)

Organization of Sene
gal River States
(OERS)

Guinea
Mali
Mauritania
Senegal

Permanent Consulta
tive Committee of
the Maghreb C01t11
tries

Algeria
Libya
Morocco
Tunisia

Arab Economic Unity

Iraq
Tordan
Kuwait
Morocco
Syria

Objectives
Immediate: economic integration

and joint development
Ultimate: formation of a wider

West African economic com
munity

Status
Implementation of joint plans

Objectives
Immediate: economic co-operation

based on special Maghreb trade
arrangements, unification of tariff
policies, co-ordination of policies
concerning exports to third coun
tries, and the co-ordination and
unification of industrial develop
ment and infrastructure policies

Ultimate: common market

Status
Preliminary stage of co-ordination

of industrialization

Objectives
Ultimate: common market
General: economIc co-operation-

unification of tariffs, customs
procedures, trade policies and
economic legislation and co-ordi
nation of monetary, fiscal and

OERS replaces Inter-State Com
mittee for the Development of
the Senegal River Basin set up
in 1965 with $5.8 million from
United Nations Special Fund to
study agricultural and irrigation
proj ects in the river basin

In 1967 member Governments
agreed on five joint proj ects cost
ing $16 million

Permanent Consultative Committee
consisting of President and Min
ister for Economic Affairs of
each country established to study
problems of economic co-opera
tion III the area and propose
measures (1964)

Plan for a trade relations commit
tee drawn up; draft multilateral
agreement relating to trade ex
changes prepared and Tunis cho
sen as seat of secretariat (1966)

Maghreb Ministers for Economic
Affai'rs agreed to general eco
nomic co-ordination (1967)

Trade and payments conventions
signed in 1953

Final agreement setting up the
Unity adopted in 1957 and signed
in 1963; ratified by SIX of the
seven States in 1963 and 1965

1,729

3,102

2,380

12.9

31.2

60.6

7.4

10.1

25,5

1,243

6,782

9,961

97

217

164

305.4

2,322.4

2,358



UnIted Arab Re
public

Yemen

Regional Co-operation
for Development
(RCD)

Iran
Pakistan
Turkey

Association of South
East Asian Nations
(ASE.AN)

Indonesia
Malaysia
Philippines
Singapore
Thailand

economic policies among sig
natory States

Status
Customs tariffs among members

,reduced on certain products

Objective
Cultural and economic co-opera

tion, especially in the field of in
dustrial development

Status
Ministerial Council set up to con

sider and decide upon measures
for cultural and economic co
operation

Objectives
Economic and cultural co-operation

to promote peace and prosperity
in the region

Collaboration for the utilization of
the agriculture and industries of
the member countries and the
study of the problems of inter
national commodity trade

Status
Preliminary stage. Grouping

created in 1967

Arab Economic Unity Council
composed of full-time representa
tives of signatories established
in 1963

Summit meeting of leaders of
State of the three countries es
tablished grouping and set up
Ministerial Council composed of
Foreign Ministers (1964)

Regional Planning Council, com
posed of leaders of planning
agencies in the three countries,
set up to study development
plans and production potentiali
ties of the region and make re
commendations on joint projects
and long-term purchase agree
ments (1964)

Teheran (Iran) chosen as seat of
scretariat

Joint enterprises for producing
aluminium, ca:rbon black and
bank-note paper approved for
implementation on joint equity
participation and production
sharing basis. Others, such as for
iron and steel, electronics and
machine tools being studied

Organization meeting held in 1967

3,375

2,639

158.6

178.9

425

67.7

22,465

22,836

142

128

2,398.2

3,493.6

1.5

(So1trce and foot-notes to table on fol/owing page)



Source: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, based on United Nations, Statistical Yearbook, 1966
(Sales No.: 67.XVII.1), Monthly Bulletin of Statistics, October 1967 and May
1968, "Economic co-operation in West Africa" (EjAC.54jL.26jAdd.2); Inter
national Monetary Fund, International Financial Statistics, May 1968, and Inter
national Monetary Fund and International Bank for Reconstruction and Develop
ment, Direction of Trade, annual issues for the years 1962-1966.

a Mid-year estimates. For the following groupings the years are different:
West African Economic and Customs Union and West African Economic Com
munity, 1964; Arab Economic Unity, 1963; Regional Co-operation for Develop
ment, Association of South-East Asian Nations, and Maghreb countries, 1965.

b At factor cost. For CMEA, rough estimate by the United Nations Secre
tariat, based on the official exchange rates. For West African Economic Com
munity, at market prices for 1964. For Arab Economic Unity, 1963 except 1958
for United Arab Republic and Yemen. For Association of South-East Asian
Nations, 1965 except 1963 for Indonesia. For Maghreb grouping, 1964 for Algeria.
For Regional Co-operation for Development and West African Economic and
Customs Union, 1964.

e Exports, f.o.b. For Arab Economic Unity, excluding petroleum and
d~t<l; for Kuwai.t (including r:etr.o1eum and data for Kuwait, expor!s are $3,504
mIllIOn and the mtra-trade raho IS 2.0 per cent). For CMEA excludmg Mongolia
but including Albania. '

d The following countries are Associated States: Burundi Cameroon Central
African Republic, Chad, Congo (Brazzaville), Democratic Republic of th~ Congo,
Dahomey, Gabo.n, Ivory Coast, Madagascar, Mali, Mauritania, Niger, Rwanda,
Senegal, Somaha, Togo and Upper Volta. Greece and Turkey are Associated
European States.

e Finland is an associate member enjoying all the privileges of full membership.

f Statistical indicators exclude Antigua.
g Jamaica's application to join CARIFTA was accepted unanimously by a

meeting of the CARIFTA Council in June 1968. Jamaica, along with the
Leeward and Windward Islands, was admitted on the same terms and conditi@ns
as if it had been a member when the agreement was signed. With the admission
of Jamaica to membership of CARIFTA, the socio-economic indicators assume
the following magnitude: area, 232,000 square kilometres; population, 3.8 million;
persons per square kilometre, 16.4; gross domestic product, total, $1,737 million;
gross domestic product per capita, $463; trade, total, $800.4 million; intra-trade
(as a percentage of total trade), excluding trade between Barbados and Jamaica,
4.3. (There are no relevant data for the Leeward and Windward Islands).

The West Indian associate States announced that they would sign the
agreement on 1 July 1968.

h The Central African Republic and Chad, two of the original members of
UDEAC, withdrew from the organization in April 1968. With their withdrawal
from the organization, the socio-economic indicators assume the following
magnitude: area, 1,085,000 square kilometres; population, 6.7 million; persons
per square kilometre, 6.2; gross domestic product, total, $846 million; gross
domestic product per capita, $127; trade, total, $263.1 million.

The Central African Republic, Chad and the Democratic Republic of the
Congo have formed a new economic grouping, Central African Economic Union
(UEAC) , with almost the same aims as UDEAC-regiona1 co-operation and an
eventual common market and an investment policy to favour the landlocked
member States (Central African Republic and Chad). The socia-economic
m~g.nitudes of UEAC are: a.rea, 4,252,000 square kilometres; population, 20.8
m~l1~on; persons per ~quare kIlometre, 5;0; gross domestic product, total, $1,477
ml1hon; gross domestic product pet' cap~ta, $71; trade, total, $568.8 million.

i Share of intra-subregional imports in total imports.
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