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Swedish policies to combat climate change

The Swedish Government considers climate change to be one of the major
environmental and political challenges of this century. This is reflected both
in Swedish national policies and Sweden’s efforts to contribute to an
international future climate regime post 2012.

Sweden has a commitment with respect to the Kyoto Protocol and the EU
burden sharing agreement according to which emissions by 2008-2012
should not be higher than a maximum of four percent above levels of 1990.
One point of departure of the Swedish climate strategy is that Sweden is to
set an example by showing that it is possible to combine proactive climate
policies and economic growth. Sweden has adopted a national short term
target stating that by 2008-2012 emissions should be four percent lower than
in 1990. Greenhouse gas emissions in Sweden were seven percent lower in
2005 than in 1990. During the same period the economy has grown by 36
per cent. Furthermore, Sweden has one of the lowest emissions levels per
capita among industrialized countries.

The success of Swedish climate policy is based on the use of economic
instruments. In particular the carbon dioxide tax, which Sweden, as the first
country in the world, introduced in 1991. Energy taxes have also been of
some importance in limiting climate impact in a socially and economically
efficient manner. The carbon dioxide tax is based on the carbon content and
net contribution to greenhouse gases of various fuels and thus the tax is
relatively high on coal, lower on natural gas whereas biofuels such as wood
and ethanol are exempt from the tax.

These economic instruments have contributed to increasing the use of
biofuels and district heating in the heating sector. Moreover, emissions from
households and waste have been reduced as a result of efficient economic
instruments. Swedish electricity production is largely carbon neutral since it
is based on hydro and nuclear power. Sweden has a system of green
electricity certificates to stimulate the production of electricity from
renewable sources, such as wind power, hydro power and combined heat
and power production (CHP) based on biofuels.






