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Future of China’s Hydropower: Speeding up
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I, Properly understanding the special position of
hydrepoewer In the energy mix and enhancing our

awareness of the Impertance and urgency. of speeding
Up hydropower develepment.
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s I, The principle ofisustainable development is
essential for expediting the development of

Ay drepewer.
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lIl. To speed up the development of hydrepoewer, a
mechanism ofi market linkage shall be established and
the corresponding policies shall be perfected.
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IV China Huadian Cerpoeratonis willing 1o contrikuie ie
Speeding up the development offhydrepewer.




—, IEEfTEKEBERIEEEN , IERES
X AR IR BB & B E A FIE YT PEHY A TR o

. Properly understanding the special pesition of hydrepewer in
the energy mix and enhancing our awareness of the importance

andiurgency ofispeeding up hydrepewer; develepment.
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| hold that factors in the following aspects should be

considered so as to position hydrepower development in
a proper way:
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EISt, hydrepewer, a giit endewed: By nature;, 1S a quality,
renewablerand clean energy that should e given first
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Second, hydropower development IS an iImportant
means of river control.
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Third, hydropower develoepment is an ecology friendly
project that Is beneficial for environmental protection.
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Fourth, hydropower develepment Is a preject that can
produce positive benefits for the society.
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IHydro pewer Isiani indispensanle and imeplaceable quality,
eneragy. for humankind’s making fiull use of natural
[ESOUICES, Providing SEenVice! fier Seciety, economy and
pPeEGple, and ensuring coerdinative development BElWeen
mankind;; nature and seciety. Hyadrepewer developmeniiis
thus a pillarindusin/and an Undertaking ainmed at punlic
geod Whichiare offgreat secial value:
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12 Speeding up hydrepewer developmentisitine
UNGEnt requirement oy ImpreVving Eehmais;waley,
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KBTI i I3E VI . First, the reality of China’s richness in water

resources against its low degree of hydropower development
determines the urgency. ofi speeding up hydropewer development.
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IKEETT A bR . Second, severe energy shortage
and unreasonable energy mix makes accelerating

hydrepower develepment an irreversible trend.
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LSiElfinaalready/owns theladeqguateechnelegical
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Chinars hydrepewer construction s world-advancea.

China hias hecome the Word center fior hydropewer

[echinoelegical iInneyvation:
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TThe West China Development Strategy set by the
Chinese gevernment andl the \WWest-East Power
Tiransmission| Project have alse helpead expediie

ydrepoewer develepment:
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China shoeuld further expedite hydropower development, try to
reachi a target ol a 300GW. of hydropoewer installed capacity in

the whele nation and 30%; share of hydrepewer areund 2025,
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[Il. TThe principle ofi sustainable develepment Is essential for;
expediting the develepment of hydrepewer.
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CoNnsiantdevelepmenty iUl iutliZatenand coerdinaiea
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Tthere is still noerhighly: systematic andl practicall planning to
unified hydropewer development and the \West-East pewer
transmission preject. It Is a key task fier us te put more
efioNts on the planning of hydropower develepment in
Order te; complete and revise the' planning en hydrepewer,
development of the majer nversiin  China.
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Jjo)develop hydropower in China, It IS essential te adhere
o) the principle eff scientific planning;, constant

development, fiull utilizatien ana coordinaied suppoert.
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Preliminany work of hydrepoewer lays the foundation; of hydropower
planning. When the need for hydrepower develepment Is
completely: met, adequate reserve on preliminany/ Werk IS reguired

1o guarantee rapid, healthy and sustainable hydrepewer

develepment.
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2.2’ Adhenng te the principle offawin=winisoeluten for hoeth

AYdrepeweRdevelopmentand envirenmental prolecuorn:
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P, SEUUA E S KRS . The planning of
hydroepower development should adhere to the principle ofi a
win-win solution fer both hydropower develepment and
environmental protection. Efforts should be made to maximize

the benefit of hydropower and minimize Its detriments to serve
poth the country: and the people.
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2.3 Adherng|to the principle off comprenensive drainage
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Such a mechanism can help hring abeut maximum
comprehensive benefits of hydropower development.




l FEEHREALT

CHINA HUADIAN CORPORATION
A B HL S ] S 2 A B I

-

UBEOR s AMEZT 19 20 w2 K JZE R, BB 5 22
BRI Gt 3 I snssn g g VA B, SEPL
Vil T S A A N o

The construction of large-scale hydrepewer stations with
ohvieus adjustment and compensation fUNcLieAs:In
particular calls for systematic, erderly and coordinative
planning withra drainage anea viewed as a whele sojas to
maximize: the adjustment henefit and drainage: area
comprehensive benelit.
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Tlake Wujiang Hydrepoewer: Development Corporation

LLtd., a share holding corporation by €China Huadian as
an example:
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At present, in Wujiang basin area, the situation is as follows:

one basin corporation is developing four hydropower stations

simultaneously, boosting the improvement in economy and

environment of the region to which the Wujiang basin river

belongs and even of Guizhou Province as a whole.
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2.4 Adhering to the principle of suitingfmeasures ta local

conditions and/timing conditions.
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For the rivers swtable for basin development, the projects
shallllbe mitalized after the envirenmental pretection
evaluation Isidene comprenensively, onjectively and
scientifically. WWe should waste ne time in making a mult=win
comprehensive planning of Eneray, Watelr COnSenancy/,
envirenmental pretection;, econemy: andiSecIety.
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\When It comes to the develepment of the rvers whose basin
develepment may produce a lot off negative influence, we should
Wasie ne time: in conducting further sunvey: and demoenstration and
measures shall be taken to reduce: the negative infiluences. Tihe
sejutienIshallhe feund and the develepmentiIs eught to e’ SCIEntific,
ratienal and reasenahble: Unduly’ prelenged argumentation needs: io
BE avelded (o prevent us frem: missing the epporttniLy.
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[II. 7o speed up the development of hydrepewer, a mechanism

of market linkage shall be established and the
policies shall be perfected.

corresponding
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31 e estahlisfiiand perect the: mechanisim of
diversifiedinvestmentand (o make the pelicy efishanng

aennvestmentinttielignt offenefician/
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3.2 e enfiancetiie coprdinatedidevelepment off PeWEY,

gridiconsiruction and nydropewer develepment; eplimize
andigivepreny/ e tne dispatching el iydrepewer and

[akenulfadvantageeiiinyadrepewer:
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3.3 ljofestablisfi as soen as poessible the fair and favoerahble

NYdrepewer; pricing| policy:
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3.4 1o stipulate the policy ofivalue-added tax of hydropower,
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10. 20% Compared withithe value-

10% added| tax ofi primary. energy,
8% BIFEACKIE | hydropewer is 17%, oilland
6% uk8. 08% natural gas is: 10.20%:; coal
4% m XL E8. 5%  'NAUSRyAS 8,08%;wind

20 pPOeWEr IS 8.5%. And it easily
peseen that Ry drepewWer s
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B4 TR B . In order to speed up the development
and take advantage of hydropower, the value-added! tax of
nydrepoewer shallflhe reduced apprepriately, say, the value-
added tax off hydrepoewer can e levied at 17%, then the 6%:-
8.5%0) Ol thal sun can ke retuimed vy, gevernment accerding
1eIST preduction tyee:
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V. Chinal Huadian Coerperation s, willing/te) contridute: (o

SPEEdIng up the develepment e nydropewer:
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Based on emphasizing the relling development o Wujiang
fverhasin, China Huadian IS (e ennance the investment at

preparateny pered and palticipatie actvely in tne

develepment 6l ether lange rvers.
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TThe cascade development of Wujlang main stream
N Guizhou province shall have been completed by
the year 2011, the tetal capacity installed shallfhave
ieached 8500VIVV:
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By 2015, the total installed capacity: shall have
ieached 10GW and Wujiang hasin shall lbe
identified as the hydropoewer base and energy’ base
I seuthenm China.
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At present China Huadian Corporation together withi ItS partners is
aggressively progressing in preliminany, werk of hydrepewer projects in
the middle reaches ofi Jinshajiang River, Nujiang, River andl ether
regions under the ceordinated guidance: ofi state: government bedies
respoensible for macro; contrel, Including feasinility, argumentation of
develepment and envirenmental protection planning;, premaetng design
and necessary preliminany preparaion/ Work:
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China Huadian is alse keeping close track of international develop trend
oft hydrepoewer. On one hand China Is promoeting lecal hydrepewer:
PrOJECTS I cooperation With their local partners in seme fereign Countries
andiregions and ether hand IS mere: than pleased to) promoete coeperation
Withrdemestic and fereign enterprses; Concermed i capital anad
lechnelegy/in developing domestic langeand super-large hydrepewer:
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Making the running rver endless energy: and making the beautiful
fVers more beautiful'while constructing hydropowel: Projects IS new.
POLN the expectation ol people and the way: ol building stronger;
china. LLet us, contrilkbute moere o) speed uping hydrepewer
develepment andlipromelie the sustainakle development of secial
Eeconomy. by the'guidance: el SCIentifiic developing concept:
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Thank you!




