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Barriers

Barriers to Clean 
Energy Financing

Policy / 
Regulatory

Service 
Providers End User Financiers

Project development 
costs
Higher capital costs
Limited equity
Limited scalability 
of business models

Ability and 
willingness to pay
Limited collateral
Diffuse and diverse 
market

New technologies
New contractual 
mechanisms
Small sizes/high 
transaction costs
Longer tenors
High perceived risks
Other higher return, 
low risk projects
Behavioral biases

Energy pricing
Small power 
purchase agreements
Energy performance 
contracts
Concessions
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Help is available but fragmented

Project development cycle

Pre-
feasibility

Fund
raisingFeasibility Project

structuring
Financial
closureNegotiations

Project preparation facilities, 
bilateral donors, U.S. TDA

Advisory facilities such as IFC 
SME, InfraCo, Private Financing 
Advisory Network (PFAN)

Local banks, IFC, MDB credit 
lines, special purpose funds, 
loan guarantee programs

Take Away Themes

Conduct upfront, holistic market analyses
Customize program models to local conditions
Design programs to be commercially-oriented,  
demand-driven and encourage competition
Help push through early deals
Provide program stakeholders with proper incentives
Use subsidies judiciously, transparently and have a 
clear exit strategy
Test scalability in pilot programs
Develop flexibility into program designs



3

Take Away Themes (cont.)

Ongoing technical support is needed
TA must address technical and financial/business skill 
gaps
Consider performance-based contracting for TA
Coordinate closely with other donors

But, many challenges remain

Need new strategies to bring successful business 
models and parallel financing programs to scale
Need further innovation to bundle projects to attract 
more private sector investment, financing and 
participation
Need for more good financial case studies and work 
with commercial banks to mainstream demonstrated 
clean energy lending policies and practices
Major continued work needed to promote 
sustainable energy policies, regulations, markets and 
enabling environments
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Thank you!


