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Workshop ObjectivesWorkshop Objectives

Discuss key questions of projectDiscuss key questions of project
Introduce you to the basic aspects of the Introduce you to the basic aspects of the 
methodology and discuss data requirementsmethodology and discuss data requirements
Provide examples of applications of project Provide examples of applications of project 
methodology in other contexts, especially in methodology in other contexts, especially in 
Africa and Latin America building Africa and Latin America building 
HandsHands--on training in the project methodologyon training in the project methodology
Discuss issues for adaptation of methodology to Discuss issues for adaptation of methodology to 
your country contextsyour country contexts
Planning of next steps in project implementationPlanning of next steps in project implementation



Some key questions regarding MDG strategiesSome key questions regarding MDG strategies

What does it take to achieve the What does it take to achieve the MDGsMDGs? ? 
What are MDG determinants?What are MDG determinants?
How would MDG achievement influence other How would MDG achievement influence other 
aspects of economic and social development?aspects of economic and social development?

Do we know how much it will cost and can we Do we know how much it will cost and can we 
afford achieving the goals?afford achieving the goals?
What policy options do we have in financing the What policy options do we have in financing the 
MDG strategy? What are the trade offs when:MDG strategy? What are the trade offs when:

Scaling up aid or borrowing abroad?Scaling up aid or borrowing abroad?
Enhancing domestic resource mobilization?Enhancing domestic resource mobilization?



And now what?And now what?

Adaptation of project methodologyAdaptation of project methodology
Steps and time lineSteps and time line
Organization of workOrganization of work



Adaptation to country needsAdaptation to country needs

1.1. Classifications (SAM):Classifications (SAM):

Sectors/Activities/Commodities:Sectors/Activities/Commodities:
Any special sectors (e.g. natural resources)Any special sectors (e.g. natural resources)
Degree of Degree of disaggregationdisaggregation of private activitiesof private activities

Institutions: government, households, Institutions: government, households, 
enterprises (?)enterprises (?)
How many households?How many households?



AdaptationAdaptation
2.2. MDG targets:MDG targets:

Work with international targets or Work with international targets or 
national targetsnational targets

MDGMDG--1: $1 or $2 a day poverty line or 1: $1 or $2 a day poverty line or 
national poverty line?national poverty line?

((microsimulationsmicrosimulations can deal with any of can deal with any of 
these)these)

Other Other MDGsMDGs: beyond international targets?: beyond international targets?

3.3. MDG goals:MDG goals:

Gender? Gender? 



AdaptationAdaptation

4.4. MAMS model adjustments:MAMS model adjustments:

GenderGender
(International) migration(International) migration
Allocation of oil revenue (and other natural resource Allocation of oil revenue (and other natural resource 
rents)rents)
Productivity growth  (especially TFP effects of more Productivity growth  (especially TFP effects of more 
educated population)educated population)

5.5. Closure rulesClosure rules



AdaptationAdaptation

5.5. OtherOther

MicrosimulationsMicrosimulations or other method to or other method to 
generate results for MDGgenerate results for MDG--1 (poverty 1 (poverty 
reduction)?reduction)?



Project Implementation (Project Implementation (““WhoWho”” and and 
““HowHow””))

Formation of country teamsFormation of country teams
List of involved agencies, confirmation involvementList of involved agencies, confirmation involvement
List of team members (and assignment of tasks)List of team members (and assignment of tasks)
Team leaderTeam leader

Backstopping by coordination team:Backstopping by coordination team:
Permanent: Hans, Martin, Marco, Rob (and other Permanent: Hans, Martin, Marco, Rob (and other tbatba))
TeleworkingTeleworking and websiteand website
Missions, if really indispensableMissions, if really indispensable

Training and regional project workshopsTraining and regional project workshops



Implementation of Country Studies Implementation of Country Studies 
((““How toHow to”” in eight steps)in eight steps)

1.1. Country narrative:Country narrative:
Economic performance and vulnerabilitiesEconomic performance and vulnerabilities

Has growth been proHas growth been pro--poor?poor?

Trends towards Trends towards MDGsMDGs

Policy reforms: do they seem to produce proPolicy reforms: do they seem to produce pro--poor outcomes?poor outcomes?

2.2. Construction (update) and adjustment of SAM for Construction (update) and adjustment of SAM for 
MAMS (includes construction Macro SAM)MAMS (includes construction Macro SAM)

3. CGE core (without MDG) model calibration3. CGE core (without MDG) model calibration
Complete database (testComplete database (test--mdg.xlsmdg.xls))

Find plausible values for key parametersFind plausible values for key parameters

Calibrate static CGECalibrate static CGE

Calibrate recursive dynamic CGE and baselineCalibrate recursive dynamic CGE and baseline



““How toHow to”” in eight stepsin eight steps

4.4. MDG determinants analysis:MDG determinants analysis:
MDGMDG’’ss 2 and 3: microeconomic analysis of  determinants of schooling 2 and 3: microeconomic analysis of  determinants of schooling 
performance and gender inequality in education accessperformance and gender inequality in education access
MDG 4 and 5: microeconomic analysis of determinants of child (maMDG 4 and 5: microeconomic analysis of determinants of child (maternal) ternal) 
mortalitymortality
MDG 7: cost estimates and demand MDG 7: cost estimates and demand elasticitieselasticities for access to drinking water for access to drinking water 
and sanitationand sanitation
PartialPartial--equilibrium budget requirements for achieving equilibrium budget requirements for achieving MDGsMDGs

5.5. Policy simulation analysis with full MAMS modelPolicy simulation analysis with full MAMS model
Translate results microeconomic analysis to MDG block of CGETranslate results microeconomic analysis to MDG block of CGE
Calibrate full CGE and baselineCalibrate full CGE and baseline
Assess feasibility of achieving Assess feasibility of achieving MDGsMDGs under different policy scenariosunder different policy scenarios
Assess investment (budget) requirements for MDG achievementAssess investment (budget) requirements for MDG achievement



““How toHow to”” in eight stepsin eight steps
6.6. MicrosimulationsMicrosimulations::

Assess poverty and inequality effects of CGE (MAMS) model Assess poverty and inequality effects of CGE (MAMS) model 
outcomesoutcomes
In principle, same methodology as in previous project but In principle, same methodology as in previous project but 
applied in dynamic settingapplied in dynamic setting

7.7. Putting everything togetherPutting everything together
Country papers with interpretation of results and integration Country papers with interpretation of results and integration 
with country narrative.with country narrative.

8.8. Comparative country analysisComparative country analysis
Common patterns and countryCommon patterns and country--specific conditionsspecific conditions
Possibly: any broader implications of regionPossibly: any broader implications of region--wide MDG wide MDG 
achievement?achievement?
Lessons learnedLessons learned



Time schedule (deadlines)Time schedule (deadlines)
Workshop 1Workshop 1 Project inceptionProject inception 22--6 April, 20076 April, 2007
Step 0Step 0 Formation of country teamsFormation of country teams 15 May, 200715 May, 2007
Step 1Step 1 Country narrativeCountry narrative 30 June, 200730 June, 2007
Step 2Step 2 SAM construction/update SAM construction/update 

(including Macro SAM)(including Macro SAM)
1 September, 1 September, 
20072007

Step 3Step 3 Complete basic database and Complete basic database and 
calibration of calibration of ““macromacro”” version of version of 
MAMSMAMS

1 October, 20071 October, 2007

Step 4Step 4 Micro/sector analysis of Micro/sector analysis of MDGsMDGs, , 
complete MDG part of databasecomplete MDG part of database

31 October, 200731 October, 2007

Workshop 2Workshop 2 Discussion of country narratives, micro Discussion of country narratives, micro 
analysis and calibration of full MAMS analysis and calibration of full MAMS 
modelmodel
Introduction to policy scenario analysis and Introduction to policy scenario analysis and 
microsimulationmicrosimulation methodologymethodology

1919--23 November, 23 November, 
20072007



Time schedule (deadlines)Time schedule (deadlines)

Step 5Step 5 Full MAMS/CGE calibration, Full MAMS/CGE calibration, 
policy scenario analysispolicy scenario analysis

15 January 200815 January 2008

Step 6Step 6 MicrosimulationMicrosimulation analysisanalysis 15 February 200815 February 2008

Step 7aStep 7a Full draft of country paperFull draft of country paper 31 March 200831 March 2008

Step 8Step 8 Comparative analysisComparative analysis 1 July, 20081 July, 2008

Additional Additional 
TrainingTraining

To be defined according to To be defined according to 
country needscountry needs

Workshop 3Workshop 3 Discussion country papersDiscussion country papers 77--11 April, 200811 April, 2008

Step 7bStep 7b Final version country paperFinal version country paper 15 May, 200815 May, 2008
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