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Trade
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Mr. Hans-Peter Werner, Counsellor, Head of Committee on Trade and Development
(CTD) Unit, Development Division, World Trade Organisation (WTO)
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Science, technology, innovation and capacity building

Panellist: Mr. Andrew Hirsch, Director General, International Intellectual Property Institute

Lead Discussant: Mr. Ambuj Sagar, Professor of Policy Studies, Indian Institute of Technology, and
Member, Group of experts to support Technology Facilitation Mechanism (TFM)

(followed by informal exchange of views among participants)

Background Note

The objective of the Round Table is to: (1) take stock of commitments and actions contained in Action Areas D
(International trade as an engine for development) and G (Science, technology, innovation and capacity
building) of the Addis Ababa Action Agenda (the Addis Agenda) and the related means of implementation
(Mols) of the Sustainable Development Goals (SDGs); (2) review early actions taken towards implementation
of the relevant provisions, as well as voluntary initiatives put forward at the Third International Conference
on Financing for Development (Addis Ababa, Ethiopia, 13-16 July 2015); (3) identify obstacles and bottlenecks
that impede policy action; and (4) discuss the monitoring and assessment framework, building on the report
of the Inter-agency Task Force (IATF) on Financing for Development.

Action Area D: International trade as an engine for development

The Addis Agenda highlights the importance of international trade as an engine for development. It notes
that, with appropriate supporting policies, infrastructure and an educated work force, trade can also help
realize inclusive economic growth and poverty reduction, productive employment, decent work, women’s
empowerment and food security, as well as a reduction in inequality, among other objectives. International
trade in goods and services increased rapidly in the past several decades, but the 2008-2009 financial crisis
changed world trade dynamics and global trade in goods has not yet regained its pre-crisis rate of growth.
Dwindling commodity prices make it difficult for Least Developed Countries (LDCs) in particular to repeat the
buoyant growth in commodity export earnings. Global value chains (GVCs) have been the motor behind the
massive expansion in trade among developing countries, or South-South trade, in the past decade. However,
many developing countries, particularly raw commodity-supplier countries, are largely outside the
production processes in GVCs. Gains from trade have often been unequally distributed within value chains.



Further complexity arises from the emergence of “mega” regional trade agreements, which may further
change the dynamics in world trade flows as well as the underlying international trade rules.

Action Area G: Science, technology, innovation and capacity building

In a major expansion and advance beyond the Monterrey agenda, the Addis Agenda introduces a chapter on
science, technology and innovation (STI) as well as capacity building. STl is of pivotal importance in
addressing sustainable development challenges. Technological innovation is at the heart of sustainable
development, and building technological capacities can help developing countries catch up with developed
countries. There have been major advances in this area, for example in the area of information and
communication technologies (ICTs). At the same time, access to technology is currently uneven and
unequally distributed. Addressing these gaps will require national policy actions and international
cooperation.

The STI capabilities of a country depend not only on access to a growing stock of science and technology, but
also on the quality of interactions among the innovation actors in what might be called the ‘innovation
system’. One of the major challenges in promoting technological innovation in developing countries is the
lack of an appropriate innovation system to ease interaction among key actors. Bridging the formal and
informal sector is especially difficult in circumstances of high social disparities. An effective innovation
system should encourage greater interaction between groups. Such a system should foster investment in
advanced technology and promote the development of affordable technology to meet the needs of the
poor. The Addis Agenda seeks to strengthen these interactions so as to improve the contribution STI makes
to the achievement of sustainable development, including the SDGs.

The Addis Agenda contains a range of policy commitments for action in the above areas. Chapters 2D and 2G
of the IATF report (http://www.un.org/esa/ffd/wp-content/uploads/2016/03/2016-IATF-Chapter2D.pdf and
http://www.un.org/esa/ffd/wp-content/uploads/2016/03/2016-IATF-Chapter2G.pdf), respectively, organize
these commitments by thematic clusters and present proposals for monitoring their implementation in the
future years. The main findings of the report are highlighted in the Note by the Secretary-General on
Monitoring commitments and actions in the Addis Ababa Action Agenda on Financing for Development
(E/FFDF/2016/1).

Guiding questions
Trade:

1. In light of recent developments in international trade negotiations, how can the international community
ensure that trade growth is inclusive, and that regional trade agreements, such as the Trans-Pacific
Partnership (TPP) and preferential agreements, do not further exacerbate the marginalization of LDCs or
small and vulnerable economies in world trade?

2. How can Member States translate the outcomes of the Nairobi Ministerial Conference into sustainable-
development-oriented progress?

3. What measures have Member States taken or planned to ensure that trade and investment agreements
do not undermine countries’ ability to pursue public policy objectives but rather support them in their

pursuit of sustainable development?

Science, technology, innovation and capacity building:



What has been the progress and what are the remaining gaps in innovation and technological
capabilities in developing countries?

What are the experiences in mobilizing long-term capital required to finance innovation? What policies
and regulatory environments have helped incentivise investment into R&D?

What contributions can the Forum on Financing for Development make to a successful Technology
Facilitation Mechanism?
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