Doha Draft Outcome Document
U.S. Suggested Edits — External Debt

Paragraph 41:
Suggest supplementing paragraph as follows:

We welcome the progress that debt indicators of developing countries as a whole have shown since
the adoption of the Monterrey Consensus. Debt relief under HIPC and MDRI initiatives and the Evian
treatment in the Paris Club, together with debtor countries’ efforts and ongoing initiatives such as the
World Bank/IMF’s Debt Sustainability Framework, have contributed to achieving such progress.
Borrowing countries have also enhanced their debt management programmes and many have built
reserves, thus reducing vulnerabilities. Debt relief initiatives also helped beneficiary countries
mobilize much needed resources for poverty reduction, as part of wider efforts to mobilize financial
resources for development. However. we underline that eligible countries will not be able to énjoy
the full benefits of debt relief unless all creditors coniribute their full share in accordance with the
comparabilitv of treatment principle. We therefore strongly reiterate the need for full and effective
participation of all low-income counfries’ creditors in debt relief mechanisms, in particulay the HIPC
mitiative,

Paragraph 42:
Suggest editing paragraph as follows:

We recognize that important challenges remain. Debt service accounts for a significant portion of the
fiscal budget in a considerable number of low and middie-income countries-is-stil-too—high—The
existing—international—debt-—reselution—mechanisms—including—theParis—Club,—cannet—suarantee
equivplept—treatment—of-al-eroditors—andjust—{reatment—of —ereditors—and—debtors—hindering-the
establishment-of-predietable-debtreselution—proeedures—There is concern about increasing vulture
fund litigation. In this respect, we welcome 1ecent steps taken to prevent aggressive litipation against
HIPC eligible countries. including through the enhancement of debt buy back mechanisms by the
Bretton Woods Institutions and strengthened assistance by the Multilateral Development Banks. We
are clear that sovereign creditors should not sell claims on HIPCs to creditors that might not be
willing to implement the HIPC initiative. In addressing these situations, we need to enphancethe
international-finaneial-mechanismsfor-debt-crisis-prevention-and-resolution-by-findinsinternationatly
agreed-sehiiionscontinue 1o work to prevent debt crises and to use established mechanisms o provide
assistance to countries that do face unsustainable debts. These mechanisms need to be underpinned by
principles that have served us well in dealing effectively with many debt problems. These include the
need to ensure that debt resolution is a joint responsibility of all debtors and creditors; to recognize
that restoring debt sustainability furthering—development—is the wirmate—main objective of debt
resolution—end—that—debi—reliefshoulé—not—detract—from—ODP#A; to strengthen transparency and
accountability among all parties; to promote responsible lending and borrowing practices, improved
debt management and national ownership of policies; and to facilitate equivalent treatment of all
creditors.

Paragraph 43:
Suggest bringing text from Paragraph 45 and editing paragraph as follows:

We recognize that a shift has occurred from official to commercial bonowing and fiom external to
domestic public debt and this is creating new vulnerabilities as well as opportunities. We note the
neced {o engage with these changes. including though improved data collection and analvsis. The
number of official and private creditors to developing countries and countries with economies in
* fransition has grownsin-light-ef-an-inerease—in-new—official-and-private—creditors. We will seek to
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improve interaction among all relevant actors durmg debt renegotiations. In those renegotiations, we

agree that zﬂl : aneed-to-respect-deblors’-policy-spaeecin

official creditors should support measures

1mked to attaining the IADGS mcludmg the MDGs.

Paragraph 44:
Suggest editing paragraph as follows:

Technical assistance to address debt problems can be crucial for many countries, in particular those
facing acute structural problems, those seriously affected by climate change and those emerging from
conflict. In spite of existing debt relief initiatives, many developing countries sti-continue to face
obstacles to achieving debt sustainability-nnd-might-require-speetal-assistance. Preserving long-term
debt sustainability is a shared responsibilitv of lenders and borrowers. We welcome the IMF and
 World Bank Debt-Sustainability Framework a a major landmark for assessing and monitoring_debt
sustainability and encourage its widespread uge by all creditors.  Borrowers should strive to
implement Ye-wnderkine-that-sound macro-economic polices and public resource management are
key elements in reducing national vulnerabilities. We will redoubleeffortscontinue to provide them
developing countries with the needed-necessary technical help—ineludinespecifielepal-traininuto
help-eountries-facedwith-external-debt-Htigation_to manage sovereign debts effectively. The Bretton
Woods Institutions and ENGTAD-others should continue to play a major and increasing role in this
field. Particular attention should be paid to keeping the debt sustainability frameworks under review
to enhance the effectiveness of monitoring and analyzing debt sustainability. Increased transparency
and information-sharing are needed in the choice of debt service scenarios and construction of debt
indicators, including sufficient consideration of the domestic public and private debt situation and
achieving development goals. Iy this regard. we call on all creditor and debtor countries to provide
transparent. reliable and up-to-date information on debt stocks and on new loans to low income
countries, building on existing practices and standards. such as those of the Paris Club. Also, for
these countries, bilateral donors and multilateral financial institutions should seek to increasingly
provide grants and concessional loans as the preferred instruments to ensure debt sustainability.

Paragraph 45:
Text moved to beginning of Paragraph 43.

Paragraph 46:
Suggest deletion of this paragraph.




