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A.  UN system-wide activities  

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
This presentation concentrates on UN-OAD defined as activities UN entities carry out with the promotion of development as the primary objective. As the figure shows, such activities make up almost two-thirds of all UN system-wide activities or just under $23 billion. UN-OAD cover both longer-term DEV–related activities as well as those with a shorter-term HA focus. For this presentation, and pending a harmonized system-wide classification system, all activities of UNHCR, UNRWA and OCHA are considered HA-related.  Also included are the emergency operations of UNICEF (26% of all activities in 2010) and humanitarian operations of WFP (91% of activities).All other activities under “UN-OAD” are considered DEV-related.
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A.  Operational activities for development  

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
- Figure shows the proportion of UN-OAD which is core versus non-core for both DEV and HA-related activities. 68% of UN-OAD is DEV/ 32% is HA70% of DEV is non-core and thus earmarked.   This is the complete opposite compared to 15 years earlier.  In 1995 roughly 70% of DEV was core.83% of HA is non-core.
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A. Sources of funding  

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
- Figure shows the sources of funding by main groups of donors. - 76% of contributions made by Governments directly, both OECD/DAC and non-OECD/DAC.- This includes the contributions made to UN multi-donor trust funds. The “Others” category includes non-governmental organizations, public-private partnerships, global funds and other multilateral institutions.- From 1995 to 2010, this “Others” category increased from 7% to 17%.- The share contributed by the European Commission increased from 2% to 7% between 1995 and 2010.
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A. Sources of funding 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
Figure shows the core and non-core contributions for a group of main contributors that together account for 94% of funding in 2010 Only a few from this group provide more core than non-core resources.  Namely: Netherlands, Sweden ,Denmark and Switzerland. Contributions from developing countries (excluding local resources) reached $551 million in 2010 and increased by 47% in real terms since 2005. About half of funding from developing countries is core. Local resources contributions shown separately and amounted to $1.2 billion in 2010, all of which are non-core.  In 2007, local resources reached $2.2 billion, so they’ve seen a significant decline in recent years.Contributions to multi-donor trust funds, an evolving type of pooled non-core funding, is also shown separately 
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A. Largest UN entities 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
 Figure shows core and non-core contributions received by the 9 largest UN entities. Funding for UN-OAD is concentrated in a fairly small number of entities, with top 9 entities accounting for 86% of all contributions in 2010 and the top 3 entities accounting for 55%.   The other 28 entities covered accounted for the remaining 14 per cent of funding. The non-core component of funding exceeds the core component by a significant margin for all main entities except UNESCO, UNFPA and UNRWA.
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A. Destination of funding 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
 Figure shows the distribution of UN expenditures by region of the world. 72% of all expenditures go to programme activities at country level, with Africa receiving the most in 2010 – just under $8 billion.The other 28% concerned programme activities at the regional and global levels, programme support and management, as well as activities that could not be attributed to any of the above categories.
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B.    Growth of OAD compared to ODA 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
 Figure shows growth-rates over the past 15 years of UN-OAD vis-à-vis growth-rates of ODA (core and total) as reported by OECD/DAC. Between 1995 and 2005, contributions to UN-OAD grew faster in real terms than both total ODA and core multilateral ODA. However, since 2005 the growth rate of ODA shown on the right of each time frame, was slightly higher than the growth rate of UN-OAD. By 2010, UN-OAD were equivalent to some 16% of total ODA (excluding debt relief) as report by the OECD/DAC.
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B.    Trends in contributions 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
 Figure provides an overview of the real term growth of funding for UN-OAD in the period 1995-2010. Overall, funding trends have been positive for both DEV and HA-related activities. Growth in core resources has been minimal. Growth in non-core has been significant, with non-core for DEV-related activities now 4 ½ times where it was in 1995 in real terms. This trend and the consequent imbalance between the two sources of financing are central to the discussion about the “critical mass” required for UN entities to maintain and continually develop capacities to deliver on their multilateral mandates, including core programme activities on the ground, to provide substantive leadership and innovation and ensure their independence, neutrality and strategic positioning as trusted partner in a rapidly evolving development environment. 
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B. Trends in sources of funding 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
 Figure further looks at changes in main sources of financing.  Here we are looking at funding for DEV-related activities only… excluding HA. By 2010, four distinct groups of contributors emerge which indicates a broadening of the funding base for DEV-related activities over time. Share of total DEV contributions provided by OECD/DAC countries has declined from 71% to 62%. However, OECD/DAC countries still increased their contributions by 98% in real terms during this time period.
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B. Preliminary data for 2011    

Funding for UN-OAD 
 Total contributions: $22.9 billion (-6.6% in real terms 

compared to 2010) 
 Core: $6.4 billion (+1.3%) 
 Non-core: $16.5 billion (-9.3%) 

Funding for DEV-related activities   
• Total: $14.9 billion (-7.7%) 
• Core: $3.7 billion (-1.2%) 
• Non-core: $10.1 billion (-10.1%) 
 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
 By conducting online research DESA has come up with a preliminary estimate of funding flows for UN-OAD in 2011. Such estimates done in the past have typically come within 1-2% of finalized data reported in the subsequent SG report on funding. The nominal figure for total UN-OAD is similar to the amount reported in 2010, partly due to favourable exchange rate movements. There was a decrease in real terms – minus 6.6%.   A little later on in this presentation I will illustrate the impact that fluctuations in exchange rates can have on the funding figure reported by UN entities. More detailed look at preliminary 2011 data on funding will be made available on our website later this week.
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C.     Non-core funding modalities 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
 Figure focuses on only non-core funding for DEV-related activities and provides an overview of the main funding modalities. We can see that about 89% of such non-core funding, including local resources, was single-donor and programme- and project-specific.   Contributions to pooled funding arrangements like multi-donor trust funds, including One UN Funds and thematic funds of entities continue to account for a small share of total non-core resource flows.    The dominance of single-donor and programme and project-specific contributions, in particular, reflects the high degree of fragmentation of non-core funding.
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C. One UN Funds (2010)     

  

One UN Fund 
expenditure 

Total development-
related expenditures 

One UN Fund share 
of total 

Recipient country (USD millions) 
 

(percentage) 

        

Albania 6 24 26 

Cape Verde 4 16 27 

Mozambique 22 111 20 

Pakistan 24 338 7 

Rwanda 14 86 16 

United Rep. of Tanzania 30 131 23 

Uruguay 3 34 8 

Viet Nam 31 109 28 

Total 134 849 16 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
 This slide shows the amounts and shares of 2010 expenditures channelled through One UN Funds in the 8 DaO pilot countries. The data suggests that the success of the One UN Funds in support of the concept of an integrated funding framework for the UN development system has been moderate. Combined One UN Fund expenditure accounted for 16% of total development-related expenditures in the 8 pilot DaO countries.
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D.     Correlation between core and non-core 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
 The figure examines the correlation between the distribution of core and non-core resources across 120 programme countries.- Sorted by decreasing core expenditures. This is of interest because the distribution of core resources can be seen as reflecting the totality of the UN development system’s multilateral mandates and strategies that were approved by governing bodies as part of the intergovernmental processes.   The correlation for the UN development system as a whole can be considered moderate (using the Pearson product-moment correlation coefficient). The correlation becomes stronger if 31 countries in fragile situations (using the World Bank definition) are excluded.
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D.     Expenditure by country groupings 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
 Figure provides an overview of how country-level programme expenditure were distributed among the different country groupings, by different income levels. Here, World Bank classification used to define “low-income”, “lower-middle income” and “upper-middle income” countries. The 35 low-income countries accounted for 50% of total expenditure DEV-related activities. Countries in vulnerable situations received 42% of expenditures, or about $4 billion.  Low-income countries in such vulnerable situations accounted for 72% of this amount. Since 2005, a number of countries have graduated from the low-income group to lower-middle income group.   About $2 billion or 21% of 2010 DEV-related expenditures concerned the group of countries that have graduated since 2005.
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D.     Expenditure by country groupings 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
 This figure provides a different view of expenditures to different country groupings to show how the two main sources of funding – core and non-core – compare. The figure reveals that there is no marked difference between the core/non-core ratio for most of the country groupings. Unsurprisingly, the main exceptions are the groups of integrated mission countries and countries in fragile situations.
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E. Currency exchange rate movements 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
 This figure is based on the monthly UN exchange rates and illustrates the very significant volatility in exchanges rates during the period 2005-11 between the US dollar and currencies of other major donors to the UN system. This is significant since the US dollar is the general unit of account and reporting in the UN system. For example, the US dollar equivalent of a contribution made in Euros could differ by as much as 20% depending on the moment when the contributions were received and recorded.
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E.    Impact of fluctuations in exchange rates  

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 
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Presenter
Presentation Notes
 This figure shows the per cent wise differences in core contributions by major contributors to UNICEF in 2011 in local currency vis-à-vis US dollars as recorded in the accounts.  The figure shows the top 10 donors and in almost every case UNICEF benefitted from favourable exchange rate movements in 2011.   For example, the Netherlands decreased their core contributions to UNICEF in 2011 by 3% compared in 2010.  However this still resulted in a US dollar denominated increase of 13%.  
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F. Financial relevance of UN development system 

Kristinn Sv. Helgason and Andrew MacPherson, DCPB/OESC, UNDESA 

Presenter
Presentation Notes
 This slide provides a comparative analysis of total UN-OAD and total ODA at the country level. For instance, the slide shows that in 13 programme countries, UN-OAD accounted for more than 40% of total ODA.   At the other end of the spectrum, UN-OAD made up less than 10% of total ODA in 61 programme countries.   11% of UN expenditures were distributed thinly across these 61 countries.  Most, or 58%, of UN expenditures were in programme countries where the UN represented between 10% and 30% of total ODA.


		UNITAR Seminar 
		Presentation outline 
	A. 	UN system-wide activities 
		Operational activities for development 
	A.	Sources of funding 
	A.	Sources of funding
	A.	Largest UN entities
	A.	Destination of funding
	   Growth of OAD compared to ODA
	B.    Trends in contributions
	B.	Trends in sources of funding
	B.	Preliminary data for 2011   
	C.     Non-core funding modalities
	C.	One UN Funds (2010)	   
	D.     Correlation between core and non-core
	D.     Expenditure by country groupings
	D.     Expenditure by country groupings
	E.	Currency exchange rate movements
	E.    Impact of fluctuations in exchange rates 
	F. Financial relevance of UN development system

