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Excellencies, honorable guests, ladies and gentlemen, 
 
The Paris Declaration has created powerful momentum to change the way developing 
countries and donors work on the ground.  According to the 2008 monitoring survey – 
globally as well as in Indonesia – more than a third of the countries surveyed have improved 
their management of public funds.  Yet the evidence is also clear that the pace of progress is 
too slow. Without further reform and faster action we will not meet the 2010 targets for 
improving the quality of aid. For Indonesia, meeting three major challenges are critical to 
accelerate progress – as outlined in the Accra Agenda for Action – and built on in the 
Jakarta Commitments for Aid Effectiveness. This agenda is furthermore driven by the 
strategic role Indonesia can play in international forums as a major Middle 
Income Country ensuring the development paradigm while focusing on poverty 
eradication also addresses concerns and critical development issues of this large group of 
countries receiving ODA. 

The Jakarta Commitment 
 
The Jakarta Commitment is a non-legally binding document that build upon the spirit of 
mutual respect, support and accountability. It is a shared recognition of GOI and donors on 
the importance to improve the effectiveness of foreign assistances. On the 12th January 2009 
the Government of Indonesia and its development partners signed the Jakarta 
Commitment: Aid for Development Effectiveness: Indonesia's Road Map to 
2014. Until now there are 26 development partners adopting the Jakarta 
Commitment. 
   
The GOI is committed to assuming a stronger leadership role in the design and delivery of 
Official Development Assistance (ODA).  In particular, the GOI not only accepts the 
principles of the Paris Declaration on aid effectiveness indicated by participation in the 2008 
Survey on Monitoring the Paris Declaration – the GOI is in line with the Accra 
Agenda for Action1 taking the Paris Declaration further by developing and 
adopting a country specific action plan setting time bound and monitorable 
proposals to implement the Paris Declaration.  The “Jakarta Commitments: 
Aid for development effectiveness” hence bring the Paris Declaration and the Accra 
Agenda for Action to the national level. 
 

The Jakarta Commitment must be regarded as a landmark agreement not only because it is 
building on the Paris Declaration by bringing the international discourse to the national level 
but as importantly because Indonesia is a Middle Income Country.  The discussion and 
application of the Paris Declaration will thereby shift from having a rather 
one-sided application to Low Income Countries to also be used in MIC context.   

                                                      
1 Accra Agenda for Action paragraph 28 



 
The main constraint facing Indonesia in addressing the challenges and achieving its 
planned development outcomes is not the lack of financial resources but the need to 
translate the existing resources into better development outcomes.  Indonesia’s 
overarching concern is to maximise the effectiveness of the resources committed to 
development, including external assistance.  It is in this context that the aid 
effectiveness agenda becomes particularly relevant.  
 
Today, external assistance represents a small but important share of 
investment in Indonesia.  Leveraging its impact depends on whether it can be applied to 
improve development outcomes of far larger government programmes, private sector 
investments, as well as other resources.  External financing, though limited, can fill 
the critical gaps and provide vital inputs that are not forthcoming from 
domestic financing and resources.  This can help improve the efficiency and 
effectiveness of the overall machine, by contributing to a „systems upgrade‟ in effect, 
external assistance is not simply a supplement to Indonesia's domestic 
resources, but should complement these resources, by playing a key role in allowing 
Indonesia to access international knowledge and best practice, to enhance its institutional 
capacity, and bring about strategic systems improvements.  Particularly important - given 
regional disparities in poverty levels and the sheer scale of Indonesia – will be maximizing 
the added value of external resources to development in the poorest regions. 
 
Further, embracing the good practices and principles emanating from the 
international aid effectiveness agenda and applying them to the wide realm of 
domestic developmental resources can become a very effective means to enhance Indonesia’s 
development effectiveness.  Indonesia is a signatory to the Paris Declaration on Aid 
Effectiveness, and has committed to the aid effectiveness principles and commitments 
contained in the Declaration.  GOI wishes to apply them creatively and 
intelligently to the country context to ensure their relevance and contribute to 
enhanced development effectiveness.  Indonesia has recently participated in the 2008 survey 
on monitoring against the targets laid out the Paris Declaration.  The results of the 
survey show reasonable achievement against several indicators of progress, but have 
also indicated a number of shortcomings in the management of aid received.  
Indonesia is committed to building on the Paris Declaration and moving beyond it in 
maximizing the use of its resources for development results linked to the achievement of its 
Medium Term Development Plan up to 2014. 

Aid for Development Effectiveness Secretariat (A4DES) 
 
The Jakarta Commitment emphasizes the importance of the commitments and supports 
from all agencies of the Government of Indonesia, donors, and other stakeholders. The 
achievement of the targets in 2010 needs some action plan, fully supported by cooperation 
and coordination among the stakeholders.  
 
The Jakarta Commitment recognizes that effective and efficient management of 
development cooperation activities is a vital function to improve alignment of external 
assistance with national development priorities, to achieve greater harmonization of 
development partners’ practices and to always improve aid effectiveness for development 
effectiveness. Developing and monitoring the implementation of appropriate measures to 
fulfill these commitments in Indonesia’s context is a challenge that will need to be addressed. 
Thus, to ensure that the GOI’s institutions have the capacity to take full 
ownership and to lead the aid coordination and aid management processes, an 
Aid for Development Effectiveness Secretariat (A4DES) is established. A4DES 
also manage the “pooled resources facility” provided by the development 
partners under a Transitional Multi Donor Fund (TMDF) that will eventually 
become a Nationally Managed Trust Fund. 



 
The key operating principles of the A4DES are: (1) Government led; (2) Inclusive of 
development partners and governmental stakeholders and building upon 
existing networks; (3) Responsive to policy needs by being legitimate and 
policy-relevant; (4) Underpinned by result of monitoring and relevant 
assessment processes; (5) Monitored from the outset with procedures for 
measuring its effectiveness; (6) Evolving and subject to critical review as 
appropriate.  

A4DES Activities on Accountability and Transparency of Aid 
 
GOI realizes the complicacy of Aid issues. We therefore, would like to start with the 
Official Development Assistance (ODA), which is under government control. 
There are three parallel measures currently undertaken in A4DES to improve the 
accountability and transparency of Aid in Indonesia. First is the establishment of 
dialogue with a wider stakeholders, second is the improvement of aid registration 
mechanism and regulation to administer aid into Government budget and lastly 
the development of Aid Information Management System (AIMS).  
 
The above measures are intended to provide all stakeholders of aid, not just GOI and donors 
alike, the followings: 

 A clearer picture on the state and performance of ODA supported 
program; 

 The possibility for  a more accurate alignment with the national 
development plan;  

 Smoother communications among GOI agencies, among donors, GOI 
and donors, as well as GOI, donors and other stakeholders such as civil 
society organizations (CSOs);  

 Better coordination in order to avoid duplication of projects as well 
reduce the number of donors’ mission 

 Measuring the effectiveness of ODA supported program.  
 
As part of these, A4DES is now in the process of carrying out a wide-ranging development 
partner mapping exercise (DME) outlining programme and project activities by sector, 
region, volume, ODA type and government stakeholders is undertaken. Such an exercise 
using sector categorization based on the standard Organization for Economic Cooperation 
and Development (OECD) Development Assistance Committee (DAC) coding structure 
would provide valuable information on the type and volume of ODA currently being 
provided.  The DME would guide the further implementation of the Jakarta Commitments 
and provide invaluable information for the design of one of the key components towards 
operationalizing, the AIMS.  
 
The overarching objective of AIMS is to support development partners and GoI agencies to 
accelerate management of external assistances in effective and efficient way, 
through a single system for implementation and monitoring and evaluation of 
external assistances.  
 
Simultaneously, we are also actively engage with donors and CSOs through various dialogue 
sessions to improve A4DES program and its implementation.  
 
We are confident that current much welcomed exercise under A4DES would be able 
overcome challenges on the implementation of aid supported program while strengthen the 
transparency and accountability of its management. 
 
Thank you.  


