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REMARKSIN THREE PARTS

e Recent Trends

— urbanization
— Informalization

e TheUrban Informal Workforce
— composition

— common problems

* Policy Framework for Urban Informal Economy



RECENT TRENDS

e Urbanization
 share of global population in urban areas

— 30 years ago <40%

— 30 years hence >60%

— today 50%
* megacities (> million population)

— 20 years ago 245

— today 375

e Informalization
 share of non-farm workforce in informal employment
— 50% - North Africaand Latin America
— >70% - Asiaand Sub-Saharan Africa
= share of urban population in slums or squatter settlements
- 75% - developing countries
- 33% - world



THE URBAN INFORMAL WORKFORCE:
MAJOR OCCUPATIONAL GROUPS

e dtreet vendors

* home-based producers
e waste pickers

e construction workers

e transport workers



AHMEDABAD, CITY
Distribution of Total Workforce

by Gender and Place of Work*
Mde Fande
Within Hames 86 696
OmnHare 76 516
Erdoye’sHore 10 180
On Sreds 2.7 52
At Condrudion Stes 50 26
At FadariegOfficesShaps 581 218
Onn 83 26+*
Erdoya’s 498 192
At Othe Loctions 56 09
Tatd 1006 1006

Source SWA-GIDR Survey [Umni, 2000, Tede4.7]

Naes * Thistededossnatindudethe L.3%0df thetatd workforcethet iseangegedin
agiouturd edivities[induding livestiodk reating] in Ahmedsbed aty.

** Al womenwhowak in“omdgg’ aeupad family hdpas



THE URBAN INFORMAL WORKFORCE:
COMMON CONCERNS

= recognition asworkers, registration of enterprises
* uncertain legal status
» cumbersome bureaucratic procedures
» lack of legal or social protection
= placeof work
* uncertain tenure
* poor infrastructure
» few services
» assetsand skills
» few assets other than own labour
» lack of legal rightsto assets
 fierce competition for urban public space
» limited access to technical or business skills training
» market access and competitiveness
 highly competitive markets
 limited access + bargaining power
= work or employment relationships
» unregulated or unenforceable contracts
» unfavourableterms of doing business



POLICY FRAMEWORK
FOR THE
URBAN INFORMAL ECONOMY

Key areas of urban policies:

» Regulation of public space

= Framework for legalizing private property

= Provision of infrastructure and services:
 roads, transport, and communication
* marketing and export promotion
o water, electricity, and sanitation

= Regulation of commercial transactions

» Regulation of employment relations



