World Economic
Situation and Prospects
as of mid-2014

PRESS RELEASE
Embargoed until 11am (EDT) Wednesday, 21 May

World economy poised to strengthen moderately, but
unable to return to pre-crisis growth trajectory, says UN

Sturdier recovery continues for developed countries, but challenging situationsin some
emerging economies raise concerns of a slowdown

New York, 21 May—The global economy is expected to strengthen theenext two years, despite a
downgrade of growth prospects for some developaogiemies and economies in transitiancording
to theUN World Economic Situation and Prospects (WESP) 2014 mid-year update, launched today.

Global growth has been revised slightly lower fribra forecasts presented in &SP 2014. Growth
of world gross product (WGP) is now projected &tf2er cent in 2014 and 3.2 per cent in 2015, up
from 2.2 per cent in 2013. However, this pace qfagsion is still low compared to the growth path
before the 2008 global financial crisis.

“More than five years after the financial crisisetworld continues to struggle with getting thebglo
economic engine back to running at full capacisaid Pingfan Hong, Chief of the Global Economic
Monitoring Unit for the UN Department of EconomicdaSocial Affairs. “Compared to pre-crisis
trends, we have not sufficiently boosted outpaigérand employment to their potential levels.”

The report warns that risks and uncertaintieshernvtorld economy include: international spill-overs
from ongoing adjustment in monetary policies byeleped economies; vulnerabilities of emerging
economies; remaining fragilities in the euro ateag-term unsustainable public finance for many
developed countries; and geopolitical tensions.

Growth for emerging economies revised down

The report’s downward revision in growth projecsanainly reflects deteriorating situations in saver
emerging economies due different challenging economic and political cdrahs With new
projected growth rates of 4.7 per cent and 5.1cpet for 2014 and 2015, respectively, developing
countries, as a group, will keep contributing targe proportion of global growth. However, this
trajectory is two percentage points lower thangisis levels for developing countries. The crigis
Ukraine and associated geopolitical tensions hangely caused an even more pronounced downward
revision for economies in transition with negativé per cent adjustments for the next two years
compared t&WESP projections in December 2013.

Tepid, though improving, growth in developed econores too weak to restore losses from crisis



The report notes developed countries will contitmueecover. Growth in developed economies is
projected at 2.0 per cent in 2014 and 2.4 perice2®15. For the first time since 2011, the devetbp
economies of North America, Europe and Asia aralaghed towards positive economic growth over
the next two years, which should form a positiveleyo reinforce further recovery. However, five
years after the financial crisis, projected grovetes remain too weak to recover the output ansl job
lost in most of these economies.

Jobs grow at a slow pace and gap with pre-crisisvels widens

Globally, according to the International Labour @mgation, employment grew by 1.4 per cent in
2013, a similar pace as in 2012, but stubborniywstahan the rate of 1.7 per cent in pre-crisigyea
The global jobs gap—comparing the number of jodsiyawvith the number of jobs that would exist
using the pre-crisis trend—widened farther to 6Riomi in 2013. In the outlook, global employment is
expected to continue growing at a slow pace.

“As the number of jobs lost in comparison with fire-crisis employment trend continues to increase
and structural unemployment remains a major proppeiicymakers need to implement more
supportive macroeconomic policies and active laloarket policies,” said Matthias Kempf, the UN's
team leader for the report.

Capital flows returning to some emerging economieAs the United States Federal Reserve gradually
scaled back its monthly asset purchases, or gaawditeasing, emerging economies saw a marked
reduction in capital inflows in 2013 and early 2@l remained exposed to sudden changes in
financial market sentiment. Global financial maskiave since calmed and capital flows to emerging
economies have stabilized. In the outlook, cafliba/s to emerging economies are projected to pgk u
slowly, in line with the expected recovery in glbgeowth. However, significant uncertainties and
downside risks remain, as investors continue textieemely sensitive to the interaction between the
Fed'’s tightening path and weaknesses in some engengarkets.

World trade flat in first quarter 2014, but will pi ck up slowly

World trade growth was flat in the first quarter2@fl4. However, some improvement is expected for
the remainder of 2014 as import demand in majoeldg@ed countries gradually increases. Real exports
are forecast to grow by 4.1 per cent in 2014, atrtvase as fast as in 2013, but still below the-pre

crisis trend of twice the global output growth.

The report calls for strengthening internationdigyocoordination to support a robust recovery of
output and jobs, cooperation in international ficiahreforms and sufficient development financing
resources to the least developed countries.

WESP includes updates to the economic outlooks foregjlons of the world, as well as policy
recommendations and information on global commaglitges, inflation and exchange ratd&SP is
produced at the beginning of each year, and updaiggear, by the UN Department of Economic and
Social Affairs (UN/DESA), in cooperation with thenlted Nations Conference for Trade and
Development (UNCTAD) and the five United Nationgiomal commissiondzor more information,

visit: http://www.un.org/en/development/desa/policy/weasgeix.shtml

Media contact: Wynne Boeltboelt@un.org+1 212-963-8264 — UN Department of Public
Information
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Change from
Growth of world output, 2012 — 2015, annual percel@ge change January 2014
fore cast
2013 2013 2014° 2015° 2014 2015
World 2.3 2.2 2.3 3p -op -0j1
Dewveloped economies 1.3 1.1 2.0 240 ojL 0[0
United States of America 18 .9 P.5 3.2 0.0 0.0
Japan 14 1.5 14 0p -op -013
European Union -04 0.1 1. 1p opR 010
EU15 -0.9 0.( 1 1B ojx 0 [0]
New EU Members 0.6 1.1 24 2p oB 0]2
Euro area -0.7 -0.4 12 1p op 0[0
Other European 18 14 2. 2B -03 -0l6
Other developed countries P.5 P 2 21 2.6 -0.5 -0.3
Economies in transition 3.2 2.( 1. 2B -1y -7
South-Eastern Europe -9.9 1.9 2.0 31 0.6 0.0
Commonwealth of Independent States and Geprgia 34 o 2. 1.6 2. -1.8 -1B8
Russian Federation 34 .3 1.0 15 1.9 -2.1
Deweloping economies 4.7 4.4 47 5L -0 -02
Africa 5.7 3.1 4.2 5L -0 o1
North Africa 7.2 2.1 24 4.p -09 -0j1
East Africa 5.9 6.( 6. 6.p ojx 0j2
Central Africa 5.8 3.4 4. 41 -013 0[0
West Africa 6.9 6.5 74 7L ojx 03
Southern Africa 35 3.1 3. an -0J6 0jo
East and South Asia 5.4 5.4 51 5B -op -02
East Asia 5.9 6.( 6.0 6.p -op -0j1
China 7.7 7.1 7. 7L -0p -02
South Asia 34 3.4 4. 5L oJjo 0 [0]
India 4.7 4.4 5.4 5p -0B -02
Western Asia 3.8 3.8 3. an -0B o4
Latin America and the Caribbean 3.0 27 2.6 34 1q- -0.1
South America 2.5 3.4 21 3. -113 -U1
Brazil 0.9 2.3 1Y 2B -1B -4
Mexico and Central America 1.0 16 3.3 42 -0.7 0.(
Caribbean 2.8 2.4 3. 3F oB -0j1
Least developed countries 1.8 5.3 5.6 5.9 -0.1 0.2
Memorandum items:
World trade’ 2.5 2.5 a1 5.1 -0k -1
World output growth with PPP-based weights 31 29 34 3.8 -0.4 -0.2

Source: UN/DESA
a Partly estimated.

b Forecast, based in part on Project LINK.

¢ Includes goods and services



