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Growth of World Gross Product
and of International Trade
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Growth of GDP of developed economies and of
exports per group of countries

Percentage
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How the crisis affected trade?

Severe fall in global aggregate
demand and its impact on commodity
prices

Strain in global financial markets
affecting credit flows and borrowing
costs




Other contributing factors

Low-intensity protectionism in
response to the crisis

Uncertainty and speculation

Inventory cycles




Trade shocks
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Monthly merchandise trade (volume)
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Export volume shock per “region”

Demand shock:
change in
export volume
World 2008 0.5
2009 -35
Developed economies 2008 0.2
2009 -3.5
United States of America 2008 0.5
2009 -1.3
Japan 2008 0.1
2009 -4
EU-15 2008 0.2
2009 44
Economies in transition 2008 2.3
2009 5.1
Developing countries 2008 2.1
2009 -3.3
Africa 2008 2.1
2009 2.2
East and South Asia 2008 29
2009 4.2
Western Asia 2008 34
2009 33
Latin America and the Caribbbean 2008 04
2009 -1.7
Least developed countries 2008 14
2009 -16




Evolution of commodities prices
Indices, 2006Q1 = 100
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Demand and terms-of-trade shocks

per country or “region”

Demand shock: | Terms-of-trade
changein shock: net value Total trade
export volume change shock
World 2008 0.5 0.0 0.5
2009 -3.5 0.0 -3.5
Developed economies 2008 0.2 -0.7 -0.5
2009 -3.5 0.8 -2.7
United States of America 2008 0.5 -1 -0.6
2009 =3 1.2 -0.1
Japan 2008 0.1 -1.3 -1.2
2009 -4.4 1.5 -2.9
EU-15 2008 -0.2 -0.6 -0.8
2009 -4.4 0.7 -3.7
Economies in transition 2008 2.3 4.7 7.0
2009 -5.1 -5.7 -10.8
Developing countries 2008 2.1 1.1 3.2
2009 243 -1.1 -4.4
Africa 2008 2.1 29 5.0
2009 -2.2 -3.3 -5.5
East and South Asia 2008 29 0.6 23
2009 -4.2 09 -3.3
Western Asia 2008 3.4 7.7 11.1
2009 -3.3 -8.8 -12.2
Latin America and the Caribbean 2008 -04 1.0 0.7
2009 -1.7 -0.6 -2.3
Least developed countries 2008 14 -2.1 -0.7
2009 -1.6 1.3 -0.2




Growth of gross domestic product and
iImport volume: developed economies
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Growth of gross domestic product and
Import volume: economies In transition and
developing economies (excluding East Asia)
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Growth of gross domestic product and import
volume: East Asian developing economies
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Trade shocks and changes in trade

balances per country or “region”

Demand shock: | Terms-of-trade
change in shock: net value Total trade Changein Total change in
export volume change shock import volume | trade balance
World 2008 05 0.0 05 05 0.0
2009 -35 0.0 -35 -35 0.0
Developed economies 2008 0.2 -0.7 -05 -0.3 0.1
2009 -35 0.8 -2.7 37 10
United States of America 2008 0.5 -1.1 -0.6 -05 0.1
2009 -1.3 1.2 0.1 -2.6 25
Japan 2008 0.1 -1.3 -1.2 -0, -1.2
2009 44 15 -2.9 -2 0.8
EU-15 2008 -0.2 -0.6 -0.8 -0.6 0.2
2009 4.4 0.7 -3.7 -43 0.6
Economies in transition 2008 2.3 4.7 7.0 2.0 50
2009 -5.1 57 -10.8 -53 55
Developing countries 2008 2.1 1.1 3.2 26 0.6
2009 -3.3 -1.1 -44 -2.7 -1.7
Africa 2008 2.1 29 50 42 0.8
2009 -2.2 -3.3 55 -2.1 -34
East and South Asia 2008 28 -06 23 24 -0.1
2009 42 09 -3.3 -2.2 -1.1
Western Asia 2008 34 7.7 11.1 49 6.2
2009 -33 -8.8 -122 -23 99
Latin America and the Caribbean 2008 -04 10 0.7 14 0.7
2009 17 -0.6 -2.3 4.1 18
Least developed countries 2008 14 -2.1 -0.7 36 -4.3
2009 -16 13 -0.2 -2.2 19




The degree of export specialization
matters

So far we know that demand and
terms-of-trade combined led to
dramatic regional shocks

Differences from country to country
are explained by trade structure:

B Trade Openness

B Export/import specialization

B Policy decisions




(Trade shocks as per cent of GDP)

Most severely affected countries grouped by

sector of export specialization:

Countries with more than 40 per cent of exports in the energy sector
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Most severely affected countries grouped by

(Trade shocks as per cent of GDP)

sector of export specialization:

Countries with more than 40 per cent of exports in the manufacturing sector
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Most severely affected countries grouped by
sector of export specialization:

Countries with more than 40 per cent of exports in the mineral sector
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Most severely affected countries grouped by
sector of export specialization:

Other countries: either diversified or with some concentration in agricultural products
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Conclusion

[1 World economic performance matters for the
evolution of trade

[0 Trade is more volatile than GDP

[l Conversely, trade can have lasting effects on
economic performance

[l Crisis are likely to become more global if trade growth
continues at the current pace

[0 Robust domestic demand and trade diversification
may contribute to greater economic stability




