
Background Note on the Economic Situation and Prospects 
for East and South Asia  

 
East and South Asia remains the world’s fastest-growing region 

although the pace of expansion has slowed notably in recent years.  

The region’s gross domestic product is projected to grow by 5.7 per 

cent in 2014 and 5.8 per cent in 2015, up from 5.6 per cent in 2013. 

This slight acceleration in growth is expected to be driven by a 

recovery in several South Asian countries.  

 

In India, the Islamic Republic of Iran and Pakistan, economic activity 

has started to pick up, supported by a slightly improved policy 

environment, more stable macroeconomic conditions and good 

harvests.   

 

The strength of the recovery in South Asia will, however, be restricted 

by structural impediments, such as energy and transport constraints, 

political unrest and violence, and insufficient economic policy 

reforms.  

 

Economic activity in East Asia continues to be supported by stable 

labour markets, mild inflation, and accommodative monetary 

policies. A slowdown in growth in China, Indonesia and Thailand will 

likely be offset by stronger growth in the region’s most export-

oriented economies, which are set to benefit from stronger external 

demand.  

 

China’s growth rate is expected to ease slightly as the Government 

focuses on rebalancing the economy, reforming the financial sector 

and raising the quality of development.  

 

Thailand’s economy has recently stabilized, following a sharp 

downturn since late 2013 in the wake of political unrest.  


