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As from the commitment assumed in year 
2000 to achieve MDGs, in Bolivia there have 
been carried out a set of actions aimed at its  
achievement with favorable results.

Nevertheless, with two years to reach the 
deadline to achieve the MDGs, there still are 
gaps to close in the fulfillment of them, which, 
considering the short time remaining to year 
2015, it will be difficult to overcome.



In recent years, the indicators associated with the MDGs in Bolivia 
have evolved favorably. In some cases the target has been reached 
before the proposed deadline, in others, however, will require much 
greater efforts to achieve the goals, probably after 2015.

Source: UDAPE’s estimates

Target Indicator Base Line Current data MDGs (2015)

T1:  Halve, between 1990 and 2015, 
the proportion of people living on 
less than $1.25 a day

Population living in 
extreme poverty (%)

41.2
(1996)

20.9
(2011)

24.1

T2: By 2015, all children can 
complete a full course of primary 
schooling

Completion of primary 
education ‐6th. Grade (%)

69.1
(1992)

90.0
(2011)

100

T4: Reduce by two‐thirds, between 
1990 and 2015, the under‐five 
mortality rate

Under‐ five mortality rate 
(Deaths per 1,000 live 
births)

129.4
(1989)

63.0
(2008)

43.1

T5: Reduce by three quarters, 
between 1990 and 2015, the 
maternal mortality ratio

Maternal mortality 
ratio,(Maternal deaths per 
100,000 live births)

416
(1989)

229
(2003)

104

Proportion of population 
with sustainable access to 
an improved water source

57.5
(1992)

75.5
(2011p)

78.5

Proportion of urban 
population with access to 
improved sanitation

28.0
(1992)

49.6
(2011p)

64

T7: Halve, by 2015, the proportion 
of the population without 
sustainable access to safe drinking 
water and basic sanitation 



In January 2012, the government of the 
Plurinational State of Bolivia introduced its 
“Agenda Patriótica 2025” (AP-25), which 
established 13 pillars on which the state 
should work toward a new society, more 
inclusive, with less poverty and extensive 
state involvement.

This government program considers inter alia, 
the elimination of extreme poverty, 
universalization of basic services, food 
security, universal access to basic services 
and industrialization of natural resources.

(*)Referred to the Government program toward
year 2025 (Bicentennial of creation of Bolivia)



Considering the above and the objectives 
proposed in the government program in the 
economic and social area, it has been used 
the CGE model MAMS to outline a scenario of 
economic growth linked to AP-25.

Within this analysis we introduced an 
alternative scenario, called Trend scenario, 
which allows to show what would be the 
behavior of the economy and the progress in 
human development indicators in the absence 
of the Agenda.



AP-2025BaU

Average 
growth 
rate: 
3.6%

Average 
growth 
rate: 
7.2%

No additional 
efforts made in 
order to fulfill 

MDG. Estimated 
considering GDP 
historic behavior 
previous to year 

2006 

Estimated 
considering 

contribution of 
large production 
projects and its 
financing from 

year 2013 to 205



Recall:  The direction of the arrow indicates what should be the
indicator behavior, i.e. whether you should increase (up) or 
decrease (down). 
AP: Agenda Patriotica 2025. T: Trend scenario.
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Simulations results: Estimated resources 
needed to achieve remaining goals (MDGs 2 
and 5):
Additional Anual average Social 

Public Expenditure = 3.8 pp of 
GDP

For it, we would have to resort to additional 
funding from internal and / or external.

Foreign Debt + Efficiency in direct tax 
collection
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The government should increase social its spending (current and 
capital expenditures on education, health, water and sanitation).

Foreign DebtBase Foreign Debt+
Direct taxesAP TREND



5.43

69.61

8.66
26.61

172.43

131.35

0

50

100

150

200

Base Deuda Externa Deuda
Externa+Impuestos

AP Tendencial

The analysis shows that external debt with an improvement in the
efficiency of direct tax collection would be one of the most feasible 
strategy in terms of financing, which would not jeopardize 
government finances.
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Both scenarios reflects a considerable decline 
in poverty, but by a short margin AP shows 
better results. Nevertheless, eradicate poverty 
is not feasible.
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The AP-25, with an average annual growth 
rate of 7.2%, it would be an excellent basis 
for achieving human development goals 
like those outlined in the framework of the 
MDGs.
An increase in the social public spending 
agenda, moderate and without exerting too 
much pressure on macroeconomic 
stability, would permit achieve all the goals 
considered.
The optimist scenario of AP-25 is 
insufficient to eradicate extreme poverty



Considering the remaining time towards year 
2025, we should not leave out the existence 
of political risks to implement the Agenda. 
This aspect could affect the performance of 
the Bolivian economy, preventing it from 
reaching the growth rates planned.

The achieve of the MDGs considered, would 
require significant increases in social public 
spending, depending on the financing 
sources, which could jeopardize the 
macroeconomic stability.



Improve the allocation and efficiency of public social 
spending, mainly in the areas of health and education.

In order to achieve MDGs, government can resort to 
complementary funding sources, that involve state 
participation e.g. through improved tax collections.

Keeping in mind that the AP-25 scenario assumes the 
implementation of major strategic projects (translated 
for modeling effects, in increased public spending, 
including new investments), which calls from the state 
increase the capacity of public management in the 
implementation and execution of state investment.


