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Benefits and costs of the 
database modification

 If database is more detailed and fresh, then the 
model is more flexible and handy to answer 
policy-relevant questions

 Database modification allows better 
understanding the structure of the model – very 
useful for training

 Database modification – time- and labor-
consuming exercise



Existing database

 Main data sources
- input-output table
- database of the integrated labor force and 
budget household survey
- time series of data on tax and government 
spending, foreign trade and balance of 
payments, health care and access to clean 
water and sanitation
- detailed data on education



Existing database (2)

 Key features
- base year - 2006
- sectors: 

agriculture, 
mining and metallurgy, 
electric energy, 
manufacturing
private services



Existing database (3)
 Key features

- sectors: 
three cycles of education
healthcare
water supply and sanitation
other infrastructure (roads etc.)
other government services

- aggregated taxes (direct, import and indirect)
- one type of household
- rest of the world is one account



Existing database (4)
 Key features

- education sector structure
first cycle – basic secondary (9 grades)
second cycle – general and professional 
secondary (10-11 grades, vocational schools)
third cycle – tertiary education

- elasticities linking different variables (e.g. MDG 
indicators and economic variables)



Which problems are to be solved 
with MAMS?

 The model structure is to be tailored to the problem 
solved

 If social development analysis is necessary (e.g. 
MDG achievement) – no significant change in the 
current version of model is required

 If private sector’s role in social service provision is 
to be analyzed – corresponding sectors (private 
education, health care) are to be added into the 
model



Which problems are to be solved 
with MAMS? (2)

 If long-term development strategy is to be quantified
– emerging sectors, pension system and other 
factors are to be taken into account

 If foreign trade analysis is needed (e.g. joining the 
Customs Union) – “rest of the world” is to be 
disaggregated

 Etc.



Available room for update

 Input-output table for 2009
 Other data for 2009 are also available
 Much more detailed sector, trade and budget 

data
 All these data could be included into the 

model, but this requires a lot of work



Questions for discussion

 Is it necessary to change the base year of 
the model from 2006 to 2009? Has the 
structure of the economy changed 
significantly?

 Is it necessary to adjust sector structure, the 
set of taxes, representative households and 
other institutions?

 Is there a commitment to allocate necessary 
resources (staff time etc.) for the model 
modification?


