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Study mission of the High-level Committee of the Royal Government of Bhutan  
to explore the feasibility of establishing a Stabilization Fund  

 Botswana and Chile, 4 to 11 October 2012. 
 
 
In 2010-11, Bhutan suffered a severe shortfall of Indian Rupee reserves resulting in 
unprecedented macroeconomic vulnerabilities. UNDESA organized a high-level 
Economic Forum on 29 May in Thimphu to examine the underlying causes of the 
problem, asses its macroeconomic ramifications, and explore policy options to address 
the problem. Pursuant to the recommendation of UNDESA, the Royal Government of 
Bhutan established a High Level Committee (HLC) to explore the feasibility of setting 
up a stabilization fund in Bhutan as a key policy option to significantly reduce its 
macroeconomic vulnerabilities and ensure resilience against future shocks. The 
Committee comprised of the Governor of the Royal Monetary Authority, Permanent 
Secretaries of the Ministry of Finance, Ministry of Economic Affairs and the Gross 
National Happiness Commission (National Planning Commission), CEO of Druk 
Holding Company (the state-owned enterprise) and two technical staff from GNHC.  
 
As part of the technical assistance and support to the HLC, UNDESA organized a 
“Technical consultation and feasibility study mission for the High-level Committee for 
the Macroeconomic Stabilization Fund for Bhutan” to Botswana from 4-7 October and 
Chile from 8-11 October 2012, to learn first hand their experience with the issues and 
challenges of establishing and sustaining a similar fund. In Botswana, the HLC held 
meetings with senior officials of the Bank of Botswana, Ministry of Finance and 
Development Planning, Ministry of Trade, and the Ministry of Mining, and 
representatives of think tanks, the private sector and UNDP. In Chile, the HLC 
members held meetings with senior officials and experts of the Central Bank of Chile, 
Ministry of Finance, Ministry of Mining, Ministry of Economy, Prof. Luis Felipe 
Lagos (former Minister of Finance of Chile), and experts from Libertad Desarrollo and 
CIEPLAN, two leading think-tanks.   
 
The meetings between HLC members and their counterparts in Botswana and Chile 
were moderated by Dr. Hamid Rashid, Senior Macroeconomic Advisor of UNDESA. 
Discussions focused on the objectives of the funds and their relationship to the 
management of international reserves; the initial conditions, including the political 
economy, when Botswana and Chile established their stabilization funds; legal 
framework and enabling legislations for setting up of the fund; mechanisms and 
benchmarks for deposits to, and withdrawal from the funds; and institutional 
arrangements of the fund. Through the extensive meetings in Botswana and Chile, the 
HLC members gained a comprehensive perspective and understanding of the issues and 
challenges in establishing stabilization funds, resulting in enhanced capacities of the 
HLC to conduct the necessary due diligence to ensure that vital aspects of establishing 
an effective stabilization fund are fully considered in their feasibility report.  
 
The study mission was supported from the UN-DESA Development Account project 
“Strengthening National Capacities to Design and Implement Development Strategies for 
inclusive, equitable growth and sustainable development”. 
 
 


