I nter gover nmental Preparatory Committee for A/CONF.219/I PC/CRP.1

the Fourth United Nations Conferenceon the 1 April 2011
L east Developed Countries ENGLISH only
Second Session

New York, 4-8 April 2011

Draft Programme of Action for the Least
Developed Countriesfor the Decade 2011-2020

Compilation after the second reading as of 30 March 2011



Draft as of Wednesday 30 March 6:50 PM

DRAFT PROGRAMME OF ACTION FOR THE LEAST DEVELOPED COUNTRIEY
FOR THE DECADE 2011-2020|

[l. INTRODUCTION |

1. Itisamatter of deep concern to the international community that as many as 48 countries
continue to be trapped in least developed country status and only 3 have been able to
graduate out of it so far. More than 75 percent of their population of 880 million people
live in poverty, suffer from hunger and malnutrition and lack access to essential services.
(CANZ: delete) [G77: Moveto para 3]

[Russia: This is not the way to start such a document], [EU-To be more positive, more
nuanced and avoid listing], [US-There is progress and we need to build on that to set the tone,
wants positive language, seeks sources of the data in the last sentence], [CANZ-Not to begin
with an overtly negative note] [G77-Redlity has to be reflected the paragraph is close to
reality] [Switzerland-To start the document with the main messages, to create a positive and
inspiring environment]

latl: The Least Developed Countries (LDCs), which comprise 48 countries with a total
population of 880 million, represent the poorest and weakest segment of the
international Community. LDCs are characterized by constraints such as limited
human, ingtitutional and productive capacity, as well as by a limited resilience to
respond to a number of vulnerabilities and external shocks, and a growing but still
limited ability to provide education, health services and other human development
needs (CANZ),

lalt: In the decade since the adoption of the Brussels Programme of Action, many LDCs
have made encouraging progress in economic, social and human development. In
this regard, the efforts made by L DCs themselves and their development partners
must be acknowledged. The three decades of support provided through successive
Programme of Action have helped to raise awareness about the condition of LDCs
and to mobilize international support and special measures in their favour. [EU-
reformulated para 3]

2alt: However, it remains a matter of deep concern to the international community that
as many as 48 countries continue to be listed under the Least Developed Country
category and that only 3 have graduated so far. LDCs remain the most vulnerable
members of the international community and much of their population continues to
live in poverty, suffer from hunger and malnutrition, and lack access to essential
services. Many LDCs are most off track in the achievement of the MDGs, have not
been successful in overcoming their economic vulnerabilities, and have hot built
sufficient resilience to internal and exogenous shocks and crises. Their productive
capacity remains limited and many L DCs have severe infrastructur e deficits. Many
are affected by fragility and conflict and still have weak governance capacities and
institutions. Yet the LDCs represent an enormous untapped human and natural
resource potential to contribute global economic growth, welfare, prosperity and
food and energy security. (EU-reformulated and merged para 1, 2 and 4)



2. (CANZ: 3alt) [The LDCs aso continue to have the lowest per capita incomes and the
highest population growth rates, are most off track in the achievement of MDGs and are at
the bottom of the Human Development Index rankings. (CANZ: delete)]. Fhey Many
(CANZ) have been unable to overcome their economic vulnerability and structuraly
transform their economies or build resilience against internal and exegeneus external
(CANZ) shocks and crisis. In most cases (CANZ), their production capacity is limited
and they have severe infrastructure deficits. Similarly, many L DCs continue to struggle
with improving human and social development (CANZ). Many are affected by conflict
and still have weak governance capacities and institutions.

[G77-LDCs are not only lagging behind in MDGs but also in other internationally agreed
development goals including the BPoA], [EU, US- to look carefully at generdization of
all LDCs, to balance the message of hope and concerns], [CANZ-para to be made relevant
for al LDCg| [G77-categorizing, sub-categorizing will not serve the interest of LDCs,
should have a unified approach to deal with this]

3. (2 dt:CANZ) It mug be recognised that heartening LDCs have made significant
(CANZ) progress has-beer-made-by-rany-of-the EBEs-r-semein many (CANZ) areas
of economic, social, and human development, i HrgH

wehddirgH-gender—egudity-ane-wemen's
empewerment—l—n—thrs—regard thanks to therr own (CANZ) efforts maele—by—the—L—DGs

aekhewledgeel (CANZ) The three decad& of support provrded through successive
Programmes of Action have helped raise awareness about their condition and mobilise
international support and special measuresin their favour. [G77: move to para 1], In spite
of these efforts more than 75 per cent of their population live in poverty and only 3
have been-able to (US) graduated (M exico), (CANZ-move it to the beginning of 3 alt
of CANZ)

[G-77-"heartening progress’ is excessive], [USsupports this and to replace with
“encouraging” and with “some’], [EU-flagging progress in gender equality might not be
the redity], [US-include other areas as well where there have been progress]

3dt: The overarching goa of the Programme of Action for the decade from 2011 to 2020
isto eradicate poverty and achieve the MDGs as well as to achieve aceelerated, sustained
inclusive and equitable growth and sustainable development through structural
transformation at the national level. It aims at creating a favourable environment for
environmentally, economically and socially sustainable development of LDCs, addressing
their vulnerabilities and enhancing resilience to multiple crises and other shocks through
targeted policy measures and capacity building. Thus it is expected to accelerate the
graduation of LDCs from the category.(EU-existing para 8)

4. It is evident that the LDCs represent an enormous untapped natural and human resource
potential to successfully contribute to world economic growth, welfare, prosperity and
food and energy security. If on the other hand LDCs development is not sufficiently
supported in scale, scope and quality, the risk of perpetuating widespread and endemic
poverty and the continuation of the development emergency might increase. This will
have spill-over effects around the world, including environmental degradation and climate
change, uncontrolled migration, increase in palitical instability and conflicts. Thus there is
a need for a genuine partnership against poverty combined with a compact for prosperity
and sustainable development to unlock the huge potential in LDCs (EU, CANZ:delete)



[G-77- put human resources first and then consider other issues, just reversing the order,
number of LDCs double since 1971 which reflects the enormity of challenges.
Commensurate level of support is needed to graduate half of LDCs], [EU-The para seems
to be putting the blame on donor and write way to work together in the spirit of
partnership, the notion of potentials in LDCs can remain, linking poverty only to ODA is
not acceptable ], [CANZ-development emergency may generate confusion, climate change
does not generate poverty, it aggravates, could delete the last sentence on partnership],
[Norway- ], [US-Supports first sentence, concerns about the notion on supporting in
“scal€’. Institutions, governance, political will need to be reflected for balance, have
concerns on“ development emergencies’, can talk about carelation rather than causal-
relations, needs clarification on “compact for prosperity”], [Japansupports Norway and
US, how to use the resources is also a concern, results-oriented approach], [Mexico
Different formulation for “controlled migration], [CANZ-Causality relation between aid
and poverty does not reflect the complex process of development]

5. Anevidence-based (Norway) appraisal of the implementation of the Brussels Programme
of Action for the LDCs for the decade 2000-2010 at national, regional and global levels,
confirms that a more comprehensive and targeted approach based on ambitious,
robust and focused commitments is required to bring about a tangible economic
transformation in LDCs that could foster social development in a sustainable
manner (G77) [this situation and despite progress, more needs to be done by all to
deliver (CANZ) [and indicates that bus-neﬁ—es—ascnal—ml-l—net—de—and (EU) that a new
Programme of actlon must brea A

. (EU) (CANZ delete)] dellver more

ambitious, robust and focused actions by all and form the basis of a strengthened
(EU) a strengthened (CANZ) global partnership for LDC development. Global realities
have changed since the beginning of the century and new development partners have
become indispensible for the future sustainable development of LDCs (EU) {All
partners, r&eourca and modaIm&s tradltlonal and new- need to beengaged—depLgyeGLand

to support LDCs in their effortsto meet Iongstandlng as well as emerging challenges
(EV): (CANZ-ddete)}.]: (G77:delete) Traditional partners need to work to deliver on

their commitments (CANZ)

[G-77 has problems with the last sentence. Needs clarification on “new”, Developing
countries will support LDCs under South-South Cooperation, defining partnership can be
done in some other fora UN has accepted language to define partnership. There is history of
commitment from the North, but not from the countries of the South. Creating rights and
obligations for non-state entities is not appropriate, We can have separte para on that.]
[Norway-The world has changed since Brussels and we need to move beyond, developing
countries, philanthropic orgranizations are providing support, evidence-based commitments],
[EU -supports Norway, could be given precise definition, to reflect on lessons learned. Needs
clarification on renewed partnership], [US-L ast sentence captures what is new since Brussels.
FDI, remittances, technology from the developing countries have increased, focus on what has
worked and to explore new avenues, phrase business-as-usual does not have friendly tone,
Global partnership is far more than donors providing ODA, its much biger and have greater
potentials], [CANZ-There are evidences what worked and what not, technological innovations
in developing countries was not there earlier, supports Norway]



5bis: Since the Third UN Confererce on LDCs in 2001, where the Brussels Programme of
Action has been was adopted, the international development landscape has changed
with an expansion in the number and tyOes of partners and a more complex aid
architecture [Old Para 18]. New aid providers and partnership approaches have
contributed to increasing the flow of resources with emerging economies, the private
sector, foundations, civil society and international financial institutions playing an
increasingly important role towards poverty reduction in LDCs. The interplay of
development assistance with private investment, trade and new development actors
provides new opportunities for aid to leverage private resource flows. Accelerating LDC
development requires a strengthened global partnership mobilizing all potential resources
for development (Old Para 20) (CANZ)

5 ter: In addition, new challenges are emerging. The internationd community has been
challenged by multiple and interrelated crises, including the financial and economic
crisis, volatile food, energy and food prices and ongoing concens over food security,
as well as the increasing challenges posed by climate change and the loss of
biodiversity, which have increased vulnerabilities and inegualities and have
adversely affected development gains in LDCs. [Old para 19 and new text from
MDG paragraph 6] (CANZ)

6. Solidarity and partnership with the poorest, most vulnerable and weakest countries(G77)
of the world is not only a mora imperative, but an economic and political one. A
successful dobal partnership that effectively addresses [their specia needs is in the
interest of everyone and will (EU: delete)] the needs of LDCs will contribute to (EU)
serve the cause of peace, prosperity and sustainable development for all. [Fhisrationaleof
The (EU) globa partnership for development (EU) has been reaffirmed in (G77: delete)]
the Millennium Declaration, the Monterrey Consensus, the Johannesburg Plan of
Implementation, the World Summit Outcome, the Doha Declaration and the Outcome
Document of the High-Level Plenary Meeting on the MDGs havereaffirmed that (G77)
[Allthese (EU) have emphasized that (G77:delete)] LDCs deserve particular attention and
well-targeted [specia] (EU) support measures to meet their needs in order to support
sustainable development (EU) and overcome their vulnerabilities. They have also
highlighted that achieving sustained inclusive and equitable economic growth to
accelerate poverty eradication and promote sustainable development (G77) [hetping
supporting (EU) LDCsin achieving poverty reduction, accelerated economic growth and
sustainable development (G77.delete)] is a priority on the international development
agenda. (CANZ-delete and moveto section I11)

[G-77-In fourth line after the word weakest add “Countries’, can be mentioned both
accelerated and sustained economic growth|, [ROK-accepts this paragraph]. [CANZ-
Should be about solidarity and partnership, focus more on how we can work together
rather than how the needs of LDCs be met], [US-Supports CANZ. Questions about
accelerated economic growth], [Chair-add inclusive also]

6bis: Building upon the global partnership on development, the Seoul Development
Consensus for Shared Growth and its Multi-Year Action Plan adopted at the G20
Seoul Summit in 2010 are expected to contribute to the attainment of inclusive,
sustainable, and resilient growth as well as the realization of the MDGs by focusing
on the capacity building of developing countries, including the LDCs. In particular,
the G20's commitments to promote infrastructure investment and regional trade
integration while making progr esstowar ds duty-free and quota-free (DFQF) market

5



access for the LDCs are noticeable. The successful implementation of the G-20 multi-
year action plans on development in the nine key pillars such as infrastructure,
human resource development, food security, and knowledge sharing will promote
synergy with the Programme of Action of LDC Summit. [ROK: flexible about the
placement], (EU, Japan: support), (G77:will discuss all the processes outside the UN
and will provide language along with other processes outside UN)

7. The Programme of Action for the decade from 2011 to 2020 represents the commitment
of the LDCs and their development partners, [eckuding which include (EU) developed
countries, emerging economies (EU) developing countries in a position to hdp do so
(EU), UN and other international organizations, private sector, civil society organizations
and other stakeholders(G77:delete)], to a renewed strengthened (EU) gLebal-(G??
delete) partnership for LDCs' development & A af
supportarchitecture for the L DCs-(EU, US). It |dent|f|$ priority areas and related LDC
specific goalsand targets to which LDCs and their development partners will give focused
attention. They—would All partners agreed to (EU) would adopt policies and
measur es(G77) [undertake individual and collective actions, adopt policies and measures
[and establish dedicated mechanisms (EU delete)] in order (EU) to provide strengthered,
sustained and targeted support to LDCs. They would also work te—ereate towards
creating (EU) necessary national, regional and global enabling environment for the
success of the Programme of Action. [To ensure effective implementation, a systematic
and coherent monitoring and follow -up mechanism at al levelsis provided(EU :delete)].

7dt: . The Programme of Action for the decade from 2011 to 2020 represents the
commltment of the LDCs and therr development partners t-nsLudmg—deueleped

r-enewed strengthened global partnershlp for LDCs development and to the
establishment of a new reinforced international support architecture for the LDCs.
It identifiespriority areas and related L DC specific goals and targetsto which LDCs
and therr development partners will give focused attention. They would undertake

meehamsm-a;-a“-te;el&ts-pre\Aded—Thls global partnershlp mcIudes aJI of the LDCs

traditional partners, developing countriesin a position to help, and the UN and other
international organizations working together where appropriate with the private
sector, civil society organizationsand other stakeholders. (CANZ)

7bis: The partnership and the new international support architecturefor the LDCs must
be based on the principle of common but differentiated responsibilities for the
developed and developing countries. Developing countries will promote initiatives in
favour of LDCs in the context of South-South Cooperation, taking into account,
among others, economic complementarities among developing countries which
should be considered as complement but not substitute to North-South Cooperation.
(G77)



[EU-Definition of development partners to be made in right way to include all
stakeholders. New International Support Architecture-needs clarification. Many elements
need to be taken in to account. Dedicated mechanism is premature to mention in the
introduction. Not in favour of new mechanism, to use the existing mechanisms]|, [US-not
sure about NISA. Existing global development architecture.., creating new mechanisms
needs details and does not flow in the introductory part. Not just traditiona donor, its
rather much more broader. We need to clarify thaf|, [G77-supports this paragraph, NISA -
past international support measures were not backed up by institutions, measures, systems,
follow-up measures. UNCTAD report is based on the philosophy of NISA. Concept is
very much in support of LDCs needs. BPOA has not defined development partners, it is
well understood from the UN context. Not against the role of Private Sector but against
lumping together. Developing countries are providing support in the spirit of solidarity
under SS framework]. [Norway-We have to relate to reality, definition of partnership is
important], [Switzerland-Private Sector, Charity Foundation are committed to support
LDCs, prefers to have them in the text as they are mentioned here], [Russia-needs to be
very clearly defined. Definition of the development partner is the corner stone of whole
debate. LDCs and development partners are frequently used without specifying], [Japan
Definition of development partners should be as broad as possible, but recognizes that al
not doing the same. May be a differentiation among them]

8. The overarching goal of the Programme of Action for the decade from 2011 to 2020 is to
eradicate extreme (US) poverty and achieve the MDGs as well as to achieve accelerated
sustained inclusive and equitable growth through structural transformation. It aims at
creating a favourable environment for environmentally, economically and-socialhy: (US)
sustainable development of LDCs, addressing their vulnerabilities and enhancing
resilience to multiple crises and other shocks through targeted policy measures and
capacity building. Thus it is expected to accelerate the graduation of LDCs from the
category.

8alt: The overarching goal of this Programme of Action isto increase and sustain a high
level of economic growth, enhance productive capacity, promote sustainable
development in all dimensions and capacity building, address the impact of multiple
crises and challengesthrough structural transformation in order to enablethe LDCs
to reach the stage of graduation thereby contributing towar ds the achievement of all
the internationally agreed development goals including the MDGs. (G77: bring this
this paragraph under “objectives’)

8 alt: The overarching goal of the PoA for 2011-2020 is to overcome the LDCs severe
structural handicaps to growth in order to allow them to eradicate poverty and to
achievethe MDGs (CANZ: to bethefirst paragraph under objectives)

[G77- LDC document provided very specific overarching objectives and other objectives
to achieve that objective. To retain origina submission of LDCs G77 wants LDCs
prerogative to define the priorities to take their formulation], [EU-To place it rather earlier
in the text], [RussiaNot to narrow the scope. Suggests adding IADGs after MDGs,
flexible about placement ], [US-Supports moving it up. All the MDGs are important and
interlinked- needs to be reflected. Questions about “resilience to multiple crises’ rather
only to put crisis instead of multiple crises], [CANZ-favours moving it up, supports US to
delete “multiple’. No reference to investment, infrastructure and prefers to add other
actions to achieve the goals. Seeks clarification on structural transformation]

Objectives



9. Guided by the overarching goal,(G77) national policies of LDCs and international
external (G77) support measures by their partners (G77) during the decade will focusinter
alia on the following specific objectives:

G77: Para 8 should go up after objectives

[EU-eleven priorities are concerns, while BPoA had six. should mover from general to
specific and some could be combined] [G77 to add development before partners|, [US-not
talking about policies but about actions as well. Every one has a role to play, global
partnership with many players], [CANZ-Where are the actions. We can improve it.
Strategic objectives should be aligned with the priorities. To tie logicaly]

Sequence: G77:a0 (new), a, d, f,e b, ¢, g,i,I,m
USA: g f
EU:a b, ¢ i,j

Ao, Secure gains attained through the implementation of the BPoA and fully implement
the commitments made in this programme of action (G77)

a. Enable halfthe-number one quarter (USA) of LDCs to graduate from the
category by 2020;
at. Substantially increase the number of LDCsthat areready to graduate
from the category by 2020 (CANZ)(EU and USA support this
formulation)
[USto come back on this specific target] [CANZ-to graduate in 2020, signal
should come six years before. Needs clarification] [Chair-the process to begin
by 2020], [G77-half of the LDCs to reach to the graduation stage], [EU-Target
should be reachable. Seeks clarification, “stage of graduation” or “actua
graduation”, to avoid that we set a target and fail], [Norway-Supports EU.
There are some objectives some measures. Measures no reference to anti-
corruption measures|

b. Halve the proportion of people living in poverty and suffering from hunger by
2015 with continued significant reduction by 2020 in line with the MDGs
(USRussia, EU support) as contained in the Millennium Declaration and
contrlbute to the achlevement of aJI MDGs in a hO|ISIIC manner(EU}

+mptemememen—ef—the—ﬂ=egramme—ef—Aeﬂen (EV); [and bqumg on this
target strive to achieve even greater reduction by the end of the
implementation of the Programme of Action ; CANZ-Russia, EU support)

EU-Have difficulties with numerical objectives that goes beyond 2015, since
no discussions yet on postMDGs], [Russia-May have concerns on defining the
development agenda beyond MDGs|, [G77-1f commitments are translated into
actions, goals can be achieved. The projection is in line with LDCs ambitions
to graduate and to achieve more than 7 per cent GDP growth. Needs to have a
holistic approach] [US-We have targets for next five years, not to transcend
target beyond that. There will be big negotiations in 2015. Will be comfortable
with existing commitments. Setting new goals will be problem.], [CANZ-
concerns about the new target, whether they are achievable. A way out may be-
rearrange the text. Some of the objectives mentioned are goals and some are
actions]



C.

Promote human rights (EU, US, CANZ, Switzerland, Norway), human
dignity (Holy See: should come first), ensure human security (G77) and
foster inclusive human and social development and gender equality, and the

empowerment of women, ane-wemen-sfuH-enfoyment-of-al-humanrights
(G77)@apan: retain theoriginal text)

[EU-to add reference to human rights. It could be principles aso], [Japan
Supports reference to human dignity and human security, as it was proposed by
LDCs] [G77- will not accept any concept that are not defined in the UN. Not to
overload with political issues. Text should be balanced and reordered. First
Economic, then human and social and then governance]

Build viable national productive capacity through structura transformation,
(delete the remaining part of the para CANZ) with a particular focus on
value addition, industriadl development, sustainable agriculture, food and
nutrition (G77)security and rural development, infrastructure, energy, ICT,
science and technology (G77) and the role of development (G77) of the
L DCs (G77) private sector and full and productive employment and decent
work for all (EU);

[EU- Inclusive, equitable and sustained economic growth could be an objective.
Can include productive capacity as well as education, employment and training]
[G-77-Energy, ICT .. are missing. G77 can go with “build viable national
productive capacity across the board” and define the details in other sections]
[CANZ-Not to go in to details in the objective section. To put a sentence in a
succinct way]

e.

Reverse | DCS maginalization-through their Enhance LDCs (EU) effective
integration into the globa economy, including through regional
integration(EVU) (US supports EU’sformulation) ;[EU-put in a positive tone
such as “ensure effective integration of LDCs into the global economy”.
Regional integration could be added] [G77-LDCs are marginalized, original
should be retained]

Achieve at least 7 percent of GDP growth per annum and increase the
investment to GDP ratio to 25 per cent over the decade; (EU: delete)

[EU- It does not make sense. Prefer not to have this objective] [G77-Thisis an
unfinished agenda of the Brussels. Thisis alegitimate and realistic target. This
is a reiteration and supports its retention and to be maintained], [CANZ-
Supports EU. Not redlistic to have this] [USsupports EU and CANZ, waiting
for capital’s instruction], [Russa-Prefers reordering and revisiting targets, as
necessary|

Strive to generate and sustain full and productive employment and decent work
for all, particularly for women and youth (merge with d: EU); [RF- does not
sound like an objective. May not be necessary],

Enhance national resilience of LDCs to economic, social, environmental
vulnerabilities, [including the exposures to natural disasters and to climate
change and environmental degradation through enhanced apacities on crises
management; (CANZ: delete)] [RF-needs clarification “national resilience’.
Prefers deletion of “nationa”. Prefers about the impact of Climate Change,
rather than general reference]



Principles

in the economy and create Build (US) an enabling environment through
private sector-led growth for (US) accelerated and sustainable economic and
socia development in LDCs,

c.bis Strengthen the capacity of demacratically-elected gover nments to
play an effective and facilitating role in the economy, to mobilize domestic
resources, and enhance domestic financial institutions and to create an
enabling environment for sustainable economic and social development in
LDCs(EV)

[EU-mobilization of domestic resources to be reflected],

[G77-to add new sub-item “strengthened global partnership for sustained
economic growth and sustainable development to facilitate early graduation]
[Norway-supports G77, also Supports EU on domestic resources mobilization
ini]

Enhance develeprental-and-(Switzerland, EU, CANZ)- good governance at
al levels, democratic processes and institutions—retading—(Switzer land,
EU, CANZ, Norway), a coherent approach to development, increased
efficiency(EU, USA, Norway, Switzerland, CANZ), transparency and
participation, strengthening (EU, US, Norway, Switzerland, CANZ, Holy
See) the rule of law, increased (EU, USA, Norway, Switzerland, CANZ)
protection and promotion of human rights, and strong efforts to reduce
corruption (EU, USA, Norway, Switzerland, CANZ, Holy See);

[EU- delete “developmental”. Fight against corruption could be added],
[Switzerland-Reference to democracy is missing and to add democratic
legitimacy], [G77-to come back on the new proposals]

. Address development and security challenges in fragile states as well as

challenges (EU, Switzerland, Norway, US, CANZ) related to peace building
and early recovery in countries which have been affected by conflicts[EU-
notion of fragility is missing], [G77-will not accept any terminology that is not
well-defined in the UN, will come back later]

Enhance good governance at all levels, in particular through the
promotion of a more coherent and consistent approach to development for
sustained, inclusive and equitable economic growth, sustainable
development and the eradication of poverty and hunger (G77: toreplace

),

. Addresschallengesrelated to peace building and early recovery in LDCs

which have been affected by conflicts (G77: toreplacek)

. Renew partnership for sustained economic growth and sustainable

development to facilitate early graduation of LDCs (G77, Norway)

10. The following principles will guide the implementation of the Programme of Action
based on a sustainable framework of partnership for successfully achieving its objectives:
[EU- wants to see balanced it out with are-ordering of abcfgd e,

a0: Fundamental principles. The development of LDCsrequiresfreedom, peace and
security, good gover nance, respect for all human rights, including right to food, the

10



rule of law, gender equality, respect for nature and an overall commitment to just
and democr atic societies (EU)

a. Country ownership and leadership. The primary responsibility for their own
economic and social development in the framework of the global partnership
for development lies with LDCs, in respect of the principle of ownership.
LDCs should formulate and execute their own economic and development
policies and identify their own national priorities. There is no one size fits all.
Development partners should support LDCs in the design, implementation and
monitoring of development strategies, based on priorities identified by each
L DC and-taHored-totheir specificsituations (EU), including through broad
consultations and participation of all relevant stakeholders, as-appropriatefor

each-national context(EV);

aat: Country ownership and leadership where LDCs should exercise
autonomy in defining priorities and formulating and executing economic
and development policies, and in this regard, the international support
measures should be aligned to LDCs' priorities and needs, notably by
ensuring greater policy space (Express concerns. US, Japan, CANZ) and
flexibility as well as striking a right balance in the allocation of resources
between economic and social sectors (G77).

[G77- Retain LDCs text, LDCs submission sub para ¢ under Principles], [US
concerns about the last phrase in the first sentence. Will look at G77 text]

b. Anintegrated approach inwhich the development processin LDCs should be
viewed in a comprehensive and holistic manner by promoting policy coherence
and consistency of governance-(G77)-of the national and (EU) international
economic, financial and trading systems to increase the quantity, quality and
(G77) effectiveness of LDC-focused international support measures and
mechanisms by inter alia mainstreaming and (G77) mainstreaming
implementing (EU, US) this Programme of Action in the policy and
operational framework of all LDCs ard-with the support of (US) their
development partners, and other relevant actors (G77). The implementation
of the Programme of Action should be integrated into all relevant (EU)
international processes ef-ceneernte-the-BEs(EV).

;[EU-concerns about mainstreaming this PoA. It is possible if it a short PoA. It
is not relevant to all international processes and not to be overly prescriptive],
[G77-fourth line: the word effectiveness should be replaced with quantity and
quality. The failure of the BPOA was because the document was an orphan in
terms of financing. Avoid mismatch between commitment and delivery]],
[RFconcerns on “coherence and consistency”, prefers to use Monterry
language on “coherence and consistency of international monitory, financial
and ---, supports the EU observation on mainstreaming], [US-prefers delicately
balanced language. Add concerns to EU and Russia regarding Mainstreaming
to al international processes], [CANZ-supports RF, EU and US on
Mainstreaming]
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C Genuine Strengthened (EU) partnership with greater understanding and
recognition by development partners including North and South, bilateral,
private and (G77) multilateral institutions and other relevant actors (G77),
that the least developed countries, as the most vulnerable group of countries,
need effective national policies, erhaneed (EU) globd support and-effective
rternational-suppert-measdres (EU) and appropriate (EU) mechanisms at all
levels (EU) for the achievement of the goals and objectives of this
Programme of Action. A coherent, coordinated and complementary approach
is needed to |mprove the quant|ty and quahty of support for LDCs (G77)

;hosgaﬁested-by-cenmq—and-ﬁaguw (G77) [EU does not Ilke the notion of
genuine partnership. Lacks balance. National dimension should be reflected],
[RFproposes deletion of last two words “and fragility” ], [G77-This concept is
from BPOA.. Proposes to change- development effectiveness should be replaced
by quantity and quality”. Conflict and fragility to be deleted]

d. Balanced role of the state and market considerations where a
developmental and capable the (EU) state commits to design policies and
ingtitutions with a view to achieving sustainable and inclusive economic
growth that trandates into full employment, decent work opportunities and
sustainable development. The state also plays a significant role in stimulating
the private sector towards the achievement of national development objectives
and creates an appropriate enabling environment for effective functioning of
markets;

d.Alt. Broad-based growth rooted in an enabling business environment is the
key path for LDCs to alleviate poverty and achieve their MDGs. LDCs
with the support of their development partners should analyse the
constraintsto growth and remove such impediments (US)

d.alt Balanced role of the state and market considerations where the
(US)LDC states should ret—enly (US) enable the market to function
effectively, efficiently and responsibly, but and (US) also play a central
role in designing and implementing policies and building institutions with
the view of achieving sustainable and inclusive economic growth intended
to trandate into full employment, decent work opportunities, sustainable
development and poverty eradication (G77)

[EU-delete “developmental” , When we talk about governance we don’'t want to
limit the notion on development agenda], [US-balanced role of the state and
market consideration not clear-may be replacedwith an “enabling role of state
on market”. Will come back to that], [G77-Government should take the lead.
After the crisis this issue comes forth. This is a balanced text. SG report on
LDCs 2010 makes this proposa of a “developmental governance” Page 105
The ideais to emphasize developmental issug], [Norway-supports the text with
the deletion of “developmenta”], [CANZ-focus on economic growth needs to
be balanced]




The process of identification, monitoring, and assessment of progress in
implementing actions and realizing the goals and objectives of the Programme
of Action will contribute to enhance mutual accountability and development
effectiveness (EU, Switzerland, US, Japan, CANZ, Norway). The success of
the Programme of Action will be judged by its contribution to internationally
agreed goals and targets and enabling the LDCs reach the stage of graduation;

e.Alt Result orientation through the process of identification, monitoring and

f.

assessment of progress in realising the objectives of the Programme of
Action. The success of the Programme of Action will be judged by its
contribution to enabling the L DCs reach the stage of graduation (G77).

[G77- seeks clarification on the first sentence, it is a conditionality. Rest of the

text is acceptable. Will provide language as submitted earlier by LDCs. Wants
predictability, aid goes through budgetary system, aligned to national priorities
and many other issues to discuss as a package], [CANZ-ODA is public funds
comes from tax payers. We have obligation to our parliament and to citizens,
they should see results of their contributions], [USUnless the funds does not
produce results we can not get more funds. Supports to have this in the text],
[EU-It is important to justify what we do. It does not go against predictability
and ownership. The notion is absolutely necessary for donor countries|

Security and solidarity with the LDC, developing and developed countries
recognizing the stakes each has in the others' security, prosperity and welfare
as members of the international community, as well as for the enhanced voice
and representation of LDCs at the regional and global level;

f.alt. Solidarity and stability with the recognition that eradication of poverty

and hunger in LDCs, among others, could contribute toward ensuring
global stability and prosperity in a sustainable manner. In thisregard, the
international community should work in a spirit of solidarity toward
achieving a poverty and hunger-freeworld (G77).

f.alt: Peace and security, fragility: the particular challenges faced by LDCs

regarding conflict, fragility and armed violence and their heavy human,
economic and social implications need to be recognised. Peace and
security, development and human rights are the pillars of the UN system
and the foundations of collective security and well-being. Development,
peace and security and human rights are interlinked and mutually
reinforcing. Common fundamental values, including freedom, equality,
solidarity, tolerance, respect for all human rights, respect for nature and
shared responsibility are essential to the sustainable development of LDCs
(EV).

[EU-Needs to be focussed. Needs to be a strong paragraph on peace,

security and fragility. Fragility is an important issue], [US-supports EU. Have
serious issues with fragility and security that holding them back from
development], [G77-will have specific language on security and solidarity. G77
submitted a proposal on voice and representation that needs to be retained] [Chair-
Voice and participation has been reflected in action part], [Switzerland- supports
EU with peace, security and fragility. Preparing a new bill of cooperation to be

13



effective by 2013, will support more countries in fragility and conflict. It isused in
bilateral, OECD, World Bank., If this concept is not there it might be dfficult to
support those countries through UN]

g. Equity is indispensable for the pursuit of long-term prosperity and the
realization of the human and socid rights for all, particularly (EU, US) the
poor and marginalized. Development strategies and programmes of LDCs and
their partners should strive to enhance the participation and empower ment
(EU, US) of the poor and marginalized in their own development, benefit the
most vulnerable, ensuring socia justice, democracy (Norway, CANZ, US)
gender equality, and sustained, inclusive and equitable economic growth and
sustainable development;

g.alt. International economic system and ar chitecture should be inclusive and
responsive to the special development needs of LDCs, ensuring their
equitable participation and voice and representation at all levels. (G77)

[G77- The text does not reflect G77 concern. Equity not in the national context,
rather at al levels. That dimension is missing. Wants G77 earlier proposa be
retained], [Norway- supports this paragraph. “‘Democracy” could be inserted after
social justice. There is slogan of no taxation without representation], [US-Supports
Norway on inclusion of democracy. To add in the beginning “Equity and inclusive
is indispensable’], [EU and Switzerland supports Norway], [Japan supports
inclusiveness after equity], [G77 accepts equity and inclusiveness at all levels.
Will come up with their proposals], [ROK-Supports Norway and US to include
inclusiveness and democracy], [G77-two concepts are missing “balanced
allocation of resources’ and “equal respect for LDCs’. First one must be
maintained. Greater resources to go to economic sector than the current practice of
social sectors under MDGs], [CANZ-supports Norway and G-77 as equity at all
levels.]

|II. REVIEW OF THE IMPLEMENTATION OF BPOA

[G-77- This section should reflect GA resolution 63/227. No specific reference to impact of
multiple criseson LDCs. 71,32, 9.5..., job losses, impact on trade and remittance, review
should reflect on all impacts.], [EU-misses implementation of BPOA, should have facts and
figures, MDG could be seen. Missing strong focus on lessons learnt. First one to review the
BPoA, seven commitments with facts and figure then economic development in LDCs may be
before and after crisis situation and then with lessons learnt. Lessons learnt could be
successful policies. There must be arationales why New PoA.] [CANZ-highlight challenges
and achievements but putting the review of the BPoA at the center. There has to be alogical
link, leasssons learned, sharing best practices. Not made sufficient differentiation among
various LDCs, more emphasis on lessons learnt and shared best practise], [USNeed to look at
factual data and to look at diversity among the countries. Should look at successes. Why
BPoA was successful, needs to look and where the strengths. Diversity, factual assertion not
normative, lessons learnt which we can apply in the next section.

10bis: The ultimate aim of the BPoA was graduation of L DCs from this status. Its
overar ching goalswasto make substantial progresstowards halving the proportion
of peopleliving in extreme poverty and suffering from hunger by 2015 and promote
sustainable development of LDCs. Significant and steady increasesin Gross
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Domestic Product (GDP) growth rates wer eseen asthe main requirementsfor
reaching the overarching goal (CANZ)

11. Theperiod since the adoption of the Brussels Programme of Action was marked by
particularly strong growth acceleration in least developed countriesasa group (EU).
[Economic and socia development in LDCs has been better during the implementation of
the BrusselsPregramme BPoA (CANZ) than in the previous decade (EU:delete)] two
Programmes of Action exceeding the target of 7 per cent in 2001-2010 (US), despite
large differences among individual LDCs. [During the period 2000 to 2010, LBCs most
of the countries that accounts for the growth are reasonably stable and have
maintained at least fair to good policy performance as judged by the World Bank’s
Country Policy and Institutional Assessment (CPIA) (US) have not only achieved
higher growth rates and some progress towards reaching the MDGs but they (EU: delete)]
LDCs (EU) aso increased their participation in trade and received higher financial flows.
This rapid growth was usually associated with sharp declinesin poverty (US). LDCs
have also made some progress towards good governance especially with respect to
efforts embedded and institutionalize democratic governance in their own processes
and with respect to empowerment of women (CANZ). [However, their structural
transformation has been very limited as their commodity dependence increased and
their share of manufacturing in GDP has been stagnant. The focus on export-led
growth and integration into the global economy resulted in insufficient attention on

endogenously dr|ven growth (EV) and—thes—tha—weknerabr#ﬂy—te—extemal—sheek&haseet

at;enuen-en-endegeneusly-dn-ven-gmwt-h (EU) (delete CANZ)]

11bis: While the BPoA has had a positive role to play in the progress of LDCs, the
specific goals and actions have not been fully achieved. Improved economic
performance in LDCs has not sufficiently contributed to poverty reduction.
Unemployment remains high, especially among the youth. In many LDCs structural
transformation has been very limited and their vulnerability to external shocks has
not been substantially reduced. Changes in the sectoral composition of GDP have
been much slower in many LDCs than in other developing countries. In particular,
the share of manufacturing, which has been the driving force of economic
development in many middle-income countries, has increased only sowly.
Rudimentary technologies, poor physical infrastructureincluding unreliable ener gy
supply make many of their products uncompetitive in international markets.
(CANZ: paragraph dealing with negatives combining second half of 11 with parts of
12)

11.bis: LDCS have achieved progress towards reaching the MDGs, particularly in the
field of universal primary education and gender equality in school enrolment.
However, large imbalances within and between countries persist with respect to
gender, rural urban populationsand other disadvantaged groups (EU).

[EU-mention to “vulnerability to external shocks’ not very nuanced], [ROK-The focus on
export lead growth ..in last sentence, export-led growth is negatively projected. Export-led
growth leads to development in ROK’'s experience. Suggested to baance the
language][G77-LDCs have made some progress, but wneven and reversed due to crises.
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This needs to be reflected in this para], [US-vulnerability to external shocks-we need to
bear in mind that how much LDCs are impacted compared to other countries due to crises.
We can show in some cases resilience has been built in LDCs|

12. Likewise improved economic performance in LDCs has not sufficiently contributed to
poverty reduction due to the fact that growth was driven by capital intensive extractive
industries, such as fuel and mineral, with limited impact on employment creation and
diversification. Still more than half of the population of the least developed countries lives
below the poverty line identified in Millennium Development Goal 1. Many least
developed countries are net food importers, which increases their vulnerability to dropsin
export earnings and capital inflows. Changes in the sectoral composition of GDP have
been much slower in the least developed countries than in other developing countries. In
particular, the share of manufacturing, which has been the driving force of economic
development in many middle-income countries, has increased only slowly Unemployment
remains high, especially among the youth. At the same time, the effects of climate change
are becoming increasingly apparent, with a potentially devastating impact on the least
developed countries. (EU:delete)

12dlt: Theimplementation of development strategiesin LDCsimproved and
development partnersincreased their contributions during the period of implementation
of theBPOA.. -Progress has also been made in addressing the financial and technical
assistance needsof LDCsin the context of official development assistance (ODA), trade
capacity, market access and debt relief. The aggregate ratio of ODA to GNI for
Development Assistance Committee (DAC) member sincreased from 0.05 per cent in
1997-98 to 0.09 per cent in 2008—-All but one developed countries meetstheDuty Free
Quota Free (DFQF) market accessthreshold of 97 per cent of productsoriginating from
L DCs, and several go beyond that. FDI to LDCshasalso increased substantially but
without a discer nableimpact on structural change. Investment to GDP ratio target of 25
per cent set in BPOA was met only partially by a few countries. [CANZ: International
support measuresunder BPoA (combinesparas13to 14)]

[Norway-First phrase reference to extractive industries is not very nuanced and needs to be
corrected], [EU-supports Norway. Reference to climate change needs to put upfront], [G77-
reflective of the situation on ground. To maintain the para as it is], [ CANZ-supports Norway,
investment in extractive generations may have some impact on revenue generation of a
country. To be nuanced], [US-look at revenue and good governance relating to extractive
industries]

13. The implementation of development strategies in LDCs improved and development
partners increased their contributions during the period of implementation of the Brussels
programme. LDCs have made some progress towards good governance especially for
instance (EU) with respect to efforts to embed and institutionalize democratic governance
in their own processes and with respect to empowerment of women. Furthermore LDCs
have achieved greater macroeconomic stabilisation. However, further efforts are needed
in this direction (EU) [there are still huge gaps to become capable developmentd states,
which can encourage the structural transformation of LDCs and secure the necessary
policy flexibility (EU:delete)] (CANZ:delete, elements have been taken in CANZ
12alt). [EU-developmental to be deleted. Progress in women empowerment and
democratic governance need to be factualy correct], [US-Developmental governance,
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14.

15.

16.

women empowerment and governance to be factually correct], [CANZ- to look at other
areas of governance to be nuanced],[G77- para is balanced. To recognize LDCs
achievements. Economic development should underpin governance issue that needs to be
reflected]

Progress has also been made in addressing the financial and technical assistance needs of
LDCsin the context of ODA, trade capacity, market access and debt relief. The aggregate
ratio of ODA to GNI for DAC members increased from 0.05 per cent in 1997-98 to 0.09
per cent in 2008, but remained stu-l-wel-l (EU) below the lower (EU) 0 150 20 (EV) per

stett-stpss- (EU) All but one developed countrles meet the DFQF market access threehold
of 97 per cent of products originating from least devel oped countries, and severa go
beyond that. FDI to LDCs has increased but without a discernable impact on structura
change. Investment to GDP ratio target of 25 percent set in BPOA was met only partially
by afew countries.(CANZ:delte, elementshave been taken in CANZ 12alt) [EU-don't
think this the right place for ODA. To delete from here to take it in the action part, but to
keep a generd reference], [G-77- sought clarification on 97 per cent threshold. Thisisfor
countries who are not in a position to provide 100 per cent. To correct it. Liketo
emphasize individual commitment not the collective commitment, Decision 36 of Hong
Kong Ministerial, threshold in 100 per cent], [Secretariat- could be finetuned, nuanced],
[CANZ-not uncomfortable to make ref to ODA here. But not accept the approach the
individualization of commitments, could be seen reference to MDG], [US-Don’t agree to
individualization, make FDI numbers for consistency not normative assessment, can refer
to other sources such as private sector etc]

There are severa explanations why the existing international support measures generated
limited results. To some extent the measures introduced to reach them were not adequate
for the goals of the Brussels Programme and the needs of LDCs as they were limited in
scope and scale. In addition, there were difficulties in implementing the strategies owing
to shortcomings by both donors and LDCs as well as lack of policy coherence. Finally, the
international support measures and mechanisms may have been necessary but not
sufficient to address the structural handicaps affecting the least developed countries. More
commitment to provide increased and more effective international support for LDCs
should have been provided, including harnessing the prospects of South-South
cooperation, to increase the number of LDCs graduating from the category. To address the
trade-off between comprehensiveness and the operationalisation of support measures
priority areas for support should have been targeted better matching these areas with
goals and targets, and specific means and tools to reach them should have been identified
(EU: delete) [EU-Concerned about the tone of this paragraph. To stick to the facts not any
judgment. Overally there are some added values such SS cooperation that can be added to
some other paragraphs], [G77-important para. Thisreflects alogical orger and prefersto
fully stick to that], [US-It is a half-empty approach and looks at international support
measures. Should focus on the facts, more holistic approach, national issues, governance
etc.], [CANZ-Supports US. Maintain the logical flow what are the success, obstacles and
lessons learnt]

Treating LDCs as a group on the basis of their low per capita income, human asset
development and economic vulnerability is the fundamental premise for special measures
in their favour. However, the LDC category was not universally recognised and LDCs
were not aways given priority. National and international responses for each least
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17.

developed country should have been tailored in order to achieve greater effectiveness of
support measures. Greater ownership and leadership of LDCs s indispensable. In LDCs
thiswould have required mainstreaming, integration and highlighting in national
development strategies, plans and programmes, and identification of authorities to oversee
implementation, as well as multi-stakeholder engagement by parliamentarians, civil
society organizations, private sector, and executive branches.(EU:delete) [CANZ-Would
be benefiting from noting specia differences between small island LDCs and LDCs with
large areas|, [G7-creation of any sub-group or artificial categorization/division among

L DCswould not accept], [EU-Prefers to keep the para general regarding differentiation,
while keeping in mind the differentiation], [Norway-supports EU and G77]

Lessons learned for the new Programme of Action:[EU-Parabelow are week. No |essons
learned at national levels, policies measures that create conducive environment, effective
use of aid. Scope to improve the lessons learned], [Norway, Japan supports EU], [US-
Need to look at differentiated success, at individual LDCs. Countries that have
democracy, market economy in place made success.], [CANZ-Supports US. Further- to
look at what happened and why happened that 3 countries graduate], [G-77 important is
how do we sustain growth and other achievements after 2015. Should have a balance on
achieving progress and sustaining it in the long-run, we need a balanced paragraphs]

a. It should not only provide additional impetus to realizing the MDGs in LDCs but
also put strong emphasis on enabling them to achieve sustained, accelerated and
inclusive economic growth through productive capacity and economic
infrastructure building and large scale employment and decent work generation;
(EU:delete) [EU-Its vague, needs to clarify what to do]

a.alt: Thenew PoA should refocusattention on the structural vulnerabilities of
L DCs, including increased commodity dependence, widespread poverty (EU),

a.bis: The effectiveness of the new PoA will be enhanced if it fosters the design
and implementation of policies, instruments and support measur es flexible
enough to addressthe specific needs of L DCs, while focusing on their
common vulnerabilities (EU)

ater: Someimportant policy areas should receive the adequatemeasur e of
attention in the BPoA, for example agriculture, employment, information
communication and technology, or the special needs arising from fragile and
conflict situationsin some L DCs. The new PoA should stressthe importance
of achieving full and productive employment and decent work for all, and in
particular of targeting investment directly to the employment of the poor and
vulnerable, enhancing productivity and addressing inequality through
redistribution mechanisms. (EU)

a.quat: Greater ownership and leadership of LDCs is indispensable. In LDCs,
this would require mainstreaming, integration and highlighting in national
development strategies, plans and programmes, and identification of
authorities to oversee implementation, as well as multi-stakeholder
engagement by parliamentarians, civil society organizations, private sector,
and executive branches. (EU: moved from para 16)
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a.quint: National and international responses for each least developed country
should be tailored in order to achieve geater effectiveness of support
measures. (EU: moved from para 16)

asext: To address the trade-off between comprehensiveness and the
operationalisation of support measures, priority areas for support should be
targeted, better matching these areas with gals and targets, and specific
means and tools to reach them should have been identified (EU: moved from
para 15)

b. Strengthening (EU) international support measures should be strengthened (EU)
in terms of higher priority and specific targeting of LDCs as the most vulnerable
countriesfor whom considerably enhanced-and-scaled-up mor e effective (EU) ad
coordinated external support and enabling environment critical; (US:delete)

b.bis: While traditional development partners are still very relevant to the
development of LDCs, new players have emerged on the world scene and the
4th PoA should also include support measures that can be put into place by
these new actors, including financial and technical assistance, market access,
and investment support. Regional integration including infrastructure should
also be given mor e prominence. (EU)

¢. Thenew PoA should (EU)Address new eppertdnities-and (EU) challenges
including thechallengesof (EU) climate change and LDCs' vulnerability to
external shocks (EU),[the economic, financial, food and fuel crises, and
opportunities like those presented by South South cooperation, technol ogical
advancement and environmentally sustainable development models (EU:delete)].

c.bis. The new PoA should makethe best of new opportunities, including those
presented by South-South cooperation, public-private partner ships,
innovative financing, new donors, technological advancement and
environmentally sustainable development models (EU)

[G77-what is meant by technological advancement ard environmentally sustainable
development], [SecretariatL DCs take advantage of challenges and lessons learnt, for
instance food crisis can lead to agri-revolution, ICT isacritical input for LDC
development such as e-governance etc. leapfrogging in to environmentally sustainable
development.], [G77-next year conference on sustainable development will guide the
position], [EU-challenges need to reflect regional and global response, might be good
to make reference to vulnerability to external shocks. Regardng opportunities, PPP,
new donors, innovative sources could be mentioned], [CANZ-para will benefit from
differentiating between challenges and opportunities. To draw lessons we should look
at vulnerability]

d. Establishing new and innovative modalities and mechanisms of support for this
new generation POA and renewed partnership. (EU, US:delete)

17alt: Lessons learned from the BPOA include:
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Some inter national support measures generated limited resultsasthey were
insufficient in scope and scaleto achieve the goals and obj ectives of the BPOA
and the needs of the LDCs;

In some cases ther e wer e implementation difficulties due to shortcomings by both
development partnersand LDCsaswell asalack of policy coherence.

Priority areasfor support needed to be targeted, including better matching these
areas with goals and targets, and identification of specific means and toolsto
achieve them.

National and international responses for each L DC should have been tailored in
order toachievegreater effectiveness of support measures.

Greater ownership and leader ship of LDCsareindispensable. In LDCsthis
would have required mainstreaming, integration and highlighting in national
development strategies, plans and programmes, and identification of authorities
to over seeimplementation, as well as multi-stakeholder engagement by
parliamentarians, civil society organizations, private sector, and executive
branches.

The BPOA did not adequately deal with some emer ging challengesthat have
significant effects on L DCs, including the challenges of climate change, nor take
full advantage of new opportunities like those presented by South-South
cooperation. (CANZ)

[Norway-We include non-state actors, developing countries in a position to do so and
innovative sources], [EU-New mechanisms would be acceptable. New mechanisms
are not needed unless the added value could be clearly demonstrated], [G-77 sought
for clarification. Suggestions from Norway may not be appropriate. The section is
dedicated to review. Review should be within the scope of mandate of the GA
resolution 63/227], [SG report on ten year review, LDCs need specia dedicated
mechanisms, for instance crisis mitigation etc. Use new way of revenue generation for
instance innovative sources. Some are spelt out as we go forward under each priority
areas], [US-C and D, no one size fits all, tailoring of partnership to look at individual
challenges and opportunities, look at other sources of partnership. Talking about new
mechanism without details is a premature], [CANZ-agree with US. D lacks specificity.
Itislike an element of future strategy. It is not clear what kind of commitment is
meant. This premature and badly placed suggested for rewarding], [G77-We recognize
al actors but not within the framework of development partner. To stick to UN
definition, We recognize the changing realities. To follow UN Practice, asin the
Doha, MDGs. Will recognize the role of South-South, Private Sector etc but according
to standard/accepted formulation in the UN],

1. RENEWED (Strengthenedand enhanced: CANZ) PARTNERSHIPFOR|

DEVELOPMENT |

[EU- renewed and genuine is not appropriate. Many elements should be in PoA. Some can go
to principle, political declaration, review and action. Repeatative needs streamlining, what
about theroleof LDCs.], [G77 shares some concerns of EU, should specify concrete
measures and actions. The idea of renewed partnership is reflected in para 4d of the UNGA
resolution 63/227. Any attempt to redefine the partners will be difficult for G77. Ref to aid
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architecture in para 20 will be problematic. SSis a complement and not a substitute to NS
cooperation], [Norway-What is the difference and distinguishing feature between the donors
of the South and the North], [G77-traditional donor has a historical commitment. Countries of
the South are supporting within the framework of SS cooperation. It should not be mixed with
the development partnership concept], [EU-don’t agree the static view, partnership should be
broader reflecting the reality], [US-we have seen arise a new partners new donor from the
South and private sectors etc. New PoA has to reflect new realities. It is new ground and there
are new redlities that need to reflect in the text], [ CANZ-Flows are coming from developing
countries, philanthropy etc. we need to move further. We need to find a compromise. This
section is long needs to be streamlined, compressed] [G-77issue related to development
cooperation should be reviewed by the devel opment cooperation forum. The issue should be
discussed in appropriate forum and context]

New global realities

18.0.i. This Partnership is based on mutual commitments and mutual accountability by
LDCs and their development partners to undertake concrete actions in a number of
mterlrnked areas set out in the Programme of Actlon H—ts—entered—mte—m—aeeer—danee

The success of the Programme of Actlon depends onthelL DCstaklng the ownershlp and
Ieadershlp rolein makmg the relevant pollcy ch0|ces and |mplement|ng them effectrvely—

18.0.ii. Each LDC will translate policies and measuresin the Programme of Action into
concrete measures, mainstreaming this Programme of Action in the national and
sectoral development strategies and plans. LDCs have a key role in pro-poor
development by ensuring good governance, and providing a stable and enabling
environment that fosters investment, entrepreneurship, full employment and decent
work sustained growth and inclusive development. L DCs should accomplish this with
the full involvement of domestic stakeholders, including parliaments, civil society and
the private sector and the collaboration of its public and private development partners
to implement the agreed actions. (EU: para 29 moved up)

18. Since the Third UN Conference on LDCs in 2001, where the Brussels Programme of
Action has been adopted, the international context has profoundly changed While
asymmetries in international economic relations remain, the new geography of the global
economy has the potential to broaden the spectrum of multilateral cooperation and to
promote the integration of all developing countries in the long term. New political
constellations are changing the international balance of power as reflected by the
emergence of new fora like the G-20 and the change in voting rights in IFls. (G77, EU,
CANZ:delete)

18alt: A successful global partnership that effectively supports the LDCs will serve
the cause of peace, prosperity and sustainable development for all. This rationale of
global partnership has been reaffirmed in the Millennium Declaration, the
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Monterrey Consensus, the Johannesburg Plan of Implementation, the World
Summit Outcome, the Doha Declaration and the Outcome Document of the High
level Plenary Meeting on the MDGs. All these have emphasized that LDCs deserve
particular attention and special support measures to meet their needs and over come
their vulnerabilities. They have also highlighted that working with LDCs in
achieving poverty reduction, accelerated economic growth and sustainable
development isa priority on the international development agenda (CANZ: Old para
6)

18bis All development partners should cooperate closely to ensure that increased
resources are provided and used in a manner which ensures maximum effectiveness.
Each LDC will trandate policies and measures in the Programme of Action into
concrete measures, mainstreaming this Programme of Action in the national and
sectoral development strategies and plans. Traditional developed country donors
should continue to support LDC development as they are sources of ODA, major
trading partners, home countries of FDI and transfer of technology as well as key
drivers of innovative sources of finance and remittances. South-South cooperation,
has an important role for LDCs development, through technical assistance and
sharing of best practices of their development experiences. Developing countriesin a
position to do so should continue to make concr ete effortsto increase and make more
effective their South-South cooperation initiatives in accordance with the principles
of aid effectiveness. Partnershipswith the private sector play an important role for
generating employment and investment, developing new technologies and enabling
sustained, inclusive and equitable economic growth. As well, the United Nations
system, sub-regional and regional organisations, Parliaments and Civil Society
Organisations have a particular role in debating development strategies as well as
over seeing their implementation. [CANZ: Old Para 21-27 and Para 29]

18ter Building upon the global partnership on development, the Seoul Development
Consensus for Shared Growth and its Multi-Year Action Plan adopted at the G20
Seoul Summit in 2010 are expected to contribute to the attainment of inclusive,
sustainable, and resilient growth as well as the realization of the MDGs by focusing
on the capacity building of developing countries, including the LDCs. In particular,
the G20's commitments to promote infrastructure investment and regional trade
integration while making progr ess towar ds duty-fr ee and quota-free (DFQF) market
access for the LDCs are noticeable. The successful implementation of the G-20 multi-
year action plans on development in the nine key pillars such as infrastructure,
human resource development, food security, and knowledge sharing will promote
syner gy with the Programme of Action of LDC Summit. [CANZ: Old Para 6big]

[EU-Para could be simplified. Welcome mentioning emerging, IFI and G-20. This could
be put in politica declaration],[US-We need to capture the emerging players], [Japan
definition of development partner should be as broad as possible. Can accept the
dichotomy as long as al partners who are helping LDCs are included], [Norway-Changing
realities need to be reflected], [ROK-Korea also supports incorporating new and emerging
donors and to broaden the definition of development partners and supports the ref to G-
20], [CANZ-digns with EU, US, Norway. Many elements of this section are in other
sections. Text could be severely streamlined. One para would refer to new global redlities,
one refer to range of partners and couple of paragraphs can refer to new partnerships],
[G77-Acknowledges the reality of SS Cooperation, Private sector etc. Lumping all of
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them together will not be acceptable. Prefers agreed language and formulation in this
regard]

19.1n addition, new challenges are emerging. There has been progress in some areas, but
inequality has widened. the international community is now challenged by the severe
impact on development of multiple, interrelated global crises and challenges, such as
increased food insecurity, volatile energy and commaodity prices, climate change and a
global finarcia crisis, aswell asthe lack of results so far in the multilateral trade
negotiations and a loss of confidence in the international economic system. Without an
effective international response, these challenges will heighten the vulnerability of LDCs
and prevent them from undertaking effective adaptation measures to these new challenges.
They might also have long-term effects on L DCs devel opment through increasing debt
levels, higher vulnerability and new conflict potentials. These crises have brought the
interdependence of al countries and their mutual interests to the forefront. (USA, CANZ
EU:delete)][G77: The para can fit somewherein the document]

[EU-Need to streamline. Paraislong and many are addressed elsewhere. Don't agree with
the ref. to multilateral trading system], [US-One ref to crisis may not be relevant. Rather
focus on vulnerability and find ways to build resilience in LDCs. Multilateral system has
done a lot on addressing the crisis. If we want ref. to that we need to recast it to reflect
their positive contribution], [G77-Don’'t need this paragraph, On paragraphs 18,19,20 will
come back]

20. The past decade has aso seen a significant shift in the development landscape and aid
architecture. New aid providers and novel partnership approaches, which utilize new
modalities of cooperation, have contributed to increasing the flow of resources with
emerging economies, the private sector, foundations, civil society and international
financial ingtitutions playing an increasingly important role towards poverty reduction in
the LDCs through foreign direct investment, international trade, technical cooperation,
remittances, debt sustainability and innovative finance mechanisms. The interplay of
development assistance with private investment, trade and new development actors
provides new opportunities for aid to leverage private resource flows. Accelerating LDC
development requires a renewed global partnership mobilising all potential resources for
development. (G77, EU, CANZ:dekte) [EU-welcome ref. to emerging economies,
private sector, philanthropic orgnaizations etc. Could be packed in political declaration}

Role of development partners

(Para 21-27 and 29 should be deleted, CANZ)

21. All development partners should continue to play their respective rolesin providing
resources to LDCs, taking due account of the prmmpl% of aid effectiveness,

mcludlng as (EU) . !

‘ of OD ) (EU) trading partners, home
countrleﬁ of FDI remlttanc&s (EU) and transf of echnology aswell as key drivers of
innovative sources of finance and—remittances—(EU). (G77:deleteJEU-increased
resources, we can not agree with. Discussions on aid effectiveness are fine but can come
in the operational part. Supports MDGs approach mentioning national and international
without specifying], [G-77 will provide detailed comments later. General comments on
this section-This aspect should be discussed in the general context. Development
Cooperation Forum is the right forum to discuss this issue. History of Cooperation is
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22.

23.

there. This conf. is taking place in the context of N-S cooperation. Needs to maintain the
tradition. Cooperation among south should not be treated as Aid donor-recipient
relationship. It is rather based on the principle of solidarity. They are aso the recipient of
ODA. Division of emerging donor is not reflecting what is taking place in reality. Other
actors such as private sector and charity are important. But the ine-governemental forum
can not create obligation on them. We can call upon them to support but binding them is
not legally correct. Para 47 of Doha Outcome has similar ref. we can look at. Trying to
defining development partnership will be problematic.], [US-It is probably not appropriate
to talk about increased resources rather to talk about aid effectiveness. Supports
streamlining]

South-South cooperation, as well as subregional and regional cooperation, has an
important role for LDCs" development, as a complement to North-South Cooperation,
among others, through resour ces (EU) technical assistance, sharing of best practices of
their development experiences, particularly in areas of productive capacity building,
infrastructure, energy, science and technology, trade, investment and transit transport
cooperation. South-South cooperation aso enhances local capacity in developing
countries by supporting institutions, expertise, human resources and national systems.
Enhanced partnerships between traditional and emerging development partners,
harnessing synergies between South-South and North South cooperatlon through
triangular cooperation (EU), sh 3 y (EV).
(G77, CANZ:delete) [EU on 22 and 23 don't agree that SSis only tech assistance and
best practices. Stressed on increased responsibility of those countries. Aid effectiveness
principles need to be reflected. Importance of SS cooperation can come in the palitical
declaration. It can come is the action part as well as in the lessons learnt section. Do see
need to discuss category issue. Proposed to follow MDG approach as reference point. It is
important to move away from BPOA and inject some fresh ideas and redlities], [US
responsible lending and investment practices should be added. We now have a trifurcation
LDCs, traditional donors and SS. We can go for national action and international actions.
By this we can overcome lot of the problematic issues. MDGs are helping LDCs to
achieve MDGs. MDG is a much better way to formulate the agreement. The context has
changed. If we accept BPOA structure we need to add new donors. Or to follow MDG
structure. We can work on either], [G77- Prefers following BPOA. We can recognize the
new realities and not need to redefine. Suggested to follow BPoA structure which can
solve the problem. For instance, we can not bind parliaments. When LDC document as
accepted as primary document it was accepted that we stick to BPoA structure. MDG was
not entirely dedicated to LDCs, not LDCs specific. Why the agreement on partnership in
BPOoA can be retained.], [Norway-Emerging economies are providing more aid than many
traditional donors. This is great news. Supports EU and US. Why national ownership,
alignment do not apply to al countries], [Japan-Stresses the importance of regional and
sub-regional cooperation. Merits separate para on that. Past ten years saw great efforts on
regional and sub-regional cooperation that helped promote LDCs development such as
NEPAD in Africa, ASEAN in Asia helping reducing development gaps in the regions.
Para 56h has a separate para on regional cooperation in the context of trade, but regional
cooperation is much broader than that such addressing diseases, trafficking, pirating etc],
[G77-BPoA has important development dimension to address the needs of the poor. Needs
to preserve that. BPoA is a standard format, which was found useful to guide devel opment
assistance]

[The effectiveness of South-South cooperation could be enhanced through mutual
accountability and transparency, as well as improved coordination with other development
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projects and programmes on the ground, in accordance with national development plans
and priorities. Improving the measurement, monitoring and transparency of South-South
cooperation could facilitate effective planning and implementation. Developing countries
in a position to do so should continue to make concrete efforts to increase and make more
effective their South-South cooperation initiatives in accordance with the principles of aid
effectiveness (G77: will discuss separately in the relevant section)] [See comments in
22] (Delete: CANZ)

24.[Partnerships with the private sector play an important role for generating economic

25.

activity, (EU) employment and investment, developing new technologies and enabling
sustained, inclusive and equitable economic growth. LDCs and donor governments should
work with the private sector to encourage Corporate Social Responsibility, (EU)
develop and implement private public partnerships for poverty eradication, and support
the adaptations of business models to the needs and possibilities of the poor. Good
governance and an enabling business environment will play a key rolein this respect
(EV) . (G77: will discuss separately in the relevant section)] (Delete: CANZ) [G77-
paragraphs needs to be replaced. Will come back Agrees with the EU to place it in the
declaration part], [EU-24,25,26- Should come to Political declaration and some to the
action part], [CANZ-categories of actors are important at the national level. Supports EU],
[Norway-Supports EU.

[Parliaments have a—partiettar an active (EU) role in debating national development
strategies as well as overseeing their implementation. Appropriate measures should also
be taken to support greater and sironger engagement of parllaments as-well as-interaction
3 tweel ! (EV) to ensure effectiveness
and transparency (EU) in the design, |mplementat|on and review of the Programme of
Action. . (G77: will discuss separately in the relevant section)] (Delete: CANZ)

26.[ The Programme of Action recognisesthat civil society can complement government and
the private sector in its implementation. CSOs should be fully involved in policy dialogue,
ensuring the inclusion of different perspectives in national development strategies and
programmes. Appropriate measures should be taken to maximise the value of CSO
contributions to such dlalogue in LDCs. CSOs should be held accountable for the

de&etepment—sttﬁategms— (EU) (G?? WI|| dscuss separately in the relevant sectlon)]
(Delete: CANZ) [Norway-Questions on the last sentence particularly regarding reference
to the alignment national development strategies. Suggested the refinement of the text],
[G77- Supports accountable from all sections including private sector. All operates under
law. Whatever al actors do should do on an accountable manner], [EU-not comfortable
with CSO being accountable. Should not be so specific about CSO accountability],
[Secretariat: It is attributable to one of the inputs from countries/group], [CANZ-
Approach might be acceptable such as working in synergy among efforts of various actors
in the context of discussing CSO]

27.[The United Nations system, including funds and agencies as well as the World Bank and

IMF will, within their respective mandates, (EU) continue to enhance their support to
LDCs, by prioritising them in their strategies and programmes and tailoring support
towards their specific needs and vulnerabilities. . (G77: will discuss separately in the
relevant section)] (Delete: CANZ) [USWB and IMF have different mandates, different
categorization. To be very careful on the language], [EU-UN system is only Funds and
Programmes], [G77 supports retention|
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Renewed Partnership for Development

28.This Patnership is based on mutual commitments by LDCs and their development
partners to undertake concrete actions in a number of interlinked areas set out in the
Programme of Action. It is entered into in accordance with the Charter of the United
Nations and with full respect for national sovereignty. The success of the Programme of
Action depends on the LDCs taking the ownership and leadership role in making the
relevant policy choices and implementing them effectively, each country according to its
own conditions and requirements. The full implementation of the Programme of Action is
the shared responsibility of LDCs and their development partners. This strengthened
partnership for development necessitates significantly strengthened, predictable, and
targeted support from development partners including through externa financial and
technical support, to further promote economic growth and to respond to the increased
challenges posed by the impact of the multiple crises, as well as long-term structural
obstacles. (EU: moved up)

28alt: The Global Partnership is based on mutual commitments and mutual
accountability [Old Para 34] by LDCs and their development partners to undertake
concrete actions in a number of interlinked areas set out in the Programme of Action.
This requires mutually supportive and integrated policies across a wide range of
economic, social and environmental issues for sustainable development through the
formulation and implementation by all countries of policies consistent with the

objectives of sustained, inclusive and equitable economic growth, poverty eradication
and sustainable development. [Old Para 30]- (CANZ)

[EU-Issue of ownership and leadership should come in the political declaration, while the
issue of shared responsibility and accountability can be slotted in the action part], [ US-change
multiple crisis. Rather focusing on external vulnerabilities and external shocks. Needs
clarification on strengthened], [G77-some languages could be improved, otherwise OK]

29. Each LDC will trandate policies and measures in the Programme of Action into concrete
measures, mainstreaming this Programme of Action in the national and sectoral
development strategies and plans. LDCs have a key role in pro-poor development by
providing a stable and enabling environment that fosters investment, entrepreneurship, full
employment and decent work sustained growth and inclusive development. LDCs should
accomplish this with the full involvement of domestic stakeholders, including parliaments,
civil society and the private sector and the collaboration of its public and private
development partners to implement the agreed actions.(EU: moved up) (Delete: CANZ)
[G77-Last sentence will be problem., It s prescricptive and to be avoided in the context of
national jurisdiction], [US-good para takes all actors on board], [EU-notion of
mainstreaming is only possible if it is short PoA, other would put an extra burden on
LDCg

30. Both developed and developing countries have a responsibility to ensure the coherence of
public policies in order to promote development objectives, and ensure an environment
conducive to sustainable development. This requires mutually supportive and integrated
policies across a wide range of economic, social and environmental issues for sustainable
development through te formulation and implementation by al countries of policies
consistent with the objectives of sustained, inclusive and equitable economic growth,
poverty eradication and sustainable development.[G77-needs clarification on both
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developed and developing countries. Will come back], [EU-Policy coherence is important
it was discussed in MDG. Welcomes ref. to Policy Coherence.. It could appear in political
declaration, lessons learnt and action part]

31.The new Programme of Action fully tekes into account the specific geographical

32.

constraints and vulnerabilities of each LDC, including small island and land-locked LDCs,
LDCs with mountains and fragile ecology, low-lying coastal LDCs, those with extreme
dependency on primary commodity exports, low agricultural productivity and food
insecurity, climate and environmentally vulnerability, energy insecurity, and LDCs
emerging from conflict. (EU:delete) [EU-importance of taking in to consideration of
diversity. One notion is missing is fragility, which is an essential one for LDCs], [CANZ-
Last phrase, LDCs emerging from conflict could be modified as LDCs emerging from
conflict or experiencing conflict], [Norway-supports EU and CANZ], [G77 fragility does
not accept, and also does accept experiences conflict], [US- aligns with Norway, CANZ
and EU, 20 per cent are in conflict. needs to reflect that]

The multiple crises, including the world economic and financial crisis, climate change and
the other emerging challenges have underlined the imperative need for building LDCs
risk mitigation capacity aming at their long-term resilience. Sound national
macroeconomic and regulatory policies are essential for sustained economic growth and
sustainable development for poverty eradication. This can be achieved only through
structural transformation based on the development of productive capacities, quality
employment generation and adequate capacities to address the fragility of their economies
S0 as to enable them to sustain external shocks and to eradicate poverty. (EU:delete) [EU-
Notion of crisis is redundant. Rather to talk about vulnerability. Ref to sound
macroeconomic policies and regulatory frameworks need to be streamlined throughout the
text], [US- needs to talk about vulnerability. Some could be placed in other sections],
[G77-accpets the para. Ref to crisis should be there. This is a corollary to what is
expressed earlier. Quality employment be replaced with full and productive employment]

. Policy flexibility lies at the core of national ownership and leadership in the development

process. It is for each Government to evaluate the trade-off and find a balance between the
benefits of accepting international rules and commitments and the constraints posed by the
loss of policy space. Nationa efforts of LDCs should be complemented by supportive
global programmes, measures and policies aimed at expanding the development
opportunities of LDCs and responding to their evolving national priorities. The
development partners will contribute to the implementation of this Programme of Action
by integrating it into their respective national development cooperation policy framework,
programmes and activities, as applicable, to ensure enhanced, predictable and targeted
support to LDCs as set out in the Programme of Action.(EU:delete)

33alt: Policy flexibility lies at the core of national ownership and leadership in the

development process. It is for each Government to evaluate the trade-off and find a
balance between the benefits of accepting international rules and commitments and
the constraints posed by the loss of policy space. National efforts of LDCs should be
complemented by supportive global programmes, measures and policies aimed at
expanding the development opportunities of LDCs and responding to their evolving
national priorities. The development partners will contribute to the implementation
of this Programme of Action by integrating it into their respective national
development cooperation policy framework, programmes and activities, as
applicable, to ensure enhanced, predictable and targeted support to L DCs as set out
in the Programme of Action (CANZ).
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[EU-Policy space-Formulation refers to as going out of the international rules and obligations.
Prefers deletion], [US-Supports EU. This is not in proper place. Can put some agreed
language and in some other place], [G77-Policy flexibility is important to underpin policy
space. Supports LDCs original formulation]

34. Mutual accountability is essential to the further development of the global partnership for
development including a better tailored accountability framework with specific aid quality
targets addressing key shortcomings in effective aid delivery and management in LDCs.
Fhe (EU) mutua accountability mechanisms(EU) need to include a shared agenda, a
monitoring framework and a process comprising dialogue and negotiation. (CANZ:
delete) [EU-It has important notion like mutual accountability needs to be reflected in the
political declaration. Last sentence on mechanism needs clarification whether existing one
or new one. Could be addressed in Monitoring and Evaluation section], [G77-Needs
clarification. Needs to find agreed language. Asks clarification. Reserves rights to come
back], [CANZ-1834, many important elements should be in Political Chapeau and some
in the operational part. Mutual accountability in political section. Mutual accountability
could be addressed in Review section. Some agreed language from MDGs could be
considered]

35. The international community commits to a comprehensive, result-oriented, enhanced,
guantifiable, forward-looking and coherent international support architecture for LDCs,
including greater flexibility to counter-balance shocks. It is specifically designed with
targeted measures, policies and mechanisms towards addressing key aspects of the LDC
trap, including their lowest per capita incomes and highest poverty rates; their weakest
human and social development and highest level of structural and economic vulnerability;
their lack of structural transformation and progress; and the techndogical and scientific
gap. (EU:delete)

35 alt: The international community commits to a comprehensive, result-oriented,
enhanced, quantifiable, forward-looking and coherent Programme of Action for
LDCs that incorporates, targeted measures, policies and mechanisms towards
addressingkey aspects of LDC development. (CANZ)

[EU-0n35, 36: problems with new development architecture. Already there is aid architecture.
Prefers deletion of 35 and 36], [USdelete 35 and 36. LDCs trap-not all LDCs are in trap
Needs to note different circumstances. Some promising parts needs to be addressed
somewhere elsg], [G77-Most important for LDCs. No need to re-categorization of LDCs.
Support goes beyond aid architecture. Responsibility to development lies with LDCs. They
can not finance their own development. Partnership is crucial. LDCs have found some results,
but progress is insufficient and uneven. Some measures are there. However, those are not
trandated into action. For instance market access provisions are there, but restrictions are
there. LDCs share 0.4perecent of trade excluding oil. They are not been able to benefit from
globaization. LDC fund under UNFCCC is short. 750 priorities, funds are less the need.
Projection is 17 billion by 2030. Technology transfer under article 66.2 is not materialized.
Providing a technology bank or consortia is important. Aid for Trade is important but not
been able to address the supply side constraints of LDCs. UN system has well-recognized
category but it is not integrated in the World Bank and IMF. LDCs made heard efforts for
reform with the objective of increasing FDI. They made strengthen IP regime, but nothing has
come out. These are the reason LDCs have not been able to draw benefit from existing or
emerging mechanism. That's why LDCs are asking for specific targeting measures. [EU-
Different bodies (BWIs, UNFCCC) have their own rules and mandates to be respected],
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[Norway-supports EU. Referring to new architecture without mentioning all actors does not
make sense. To focus on how international measures trandate into results on the ground],
[G77-para 17 of the BPOA refersto WTO, BWIs. Every Conference has discussed this issue.
May not discuss the technical details, put political messages should be there as whatever
commitment is made must be materialized. We understand the decision making processes of
these organizations, but they have the roles. Members to the BWIs are members of the UN],
[USwe can give a political direction, but not to create new architecture but not to create new
architecture, pre-judge what is going one in other forums)

36. The new international support architecture is based on the recognition of LDCs as a
specific category by the international community and relevant international institutions
based on the LDCs' special needs, including the UN’s Vulnerability Index. Agendas and
processes in support of LDCs in different multilateral entities in particular the United
Nations, WTO, World Bank and the IMF should be enhanced drawing on this Programme
of Action and giving priority to LDCs in their development cooperation strategies and
programs. Regular and systematic exchanges of information and coordination and
synchronisation between stakeholders and actors can assist in the implementation of
development strategies. It should be based on the recognition that LDCs require
preferential, concessional and most favourable treatment in view of their severe handicaps
and challenges and in order to harness their inherent potentials. In all relevant
negotiations, fora and governance ingtitutions, such treatment should encompass better
terms for their access to markets, finance, technologies, know-how and other resources in
terms of exemption and flexibility in undertaking certain international commitments and
obligations that are not commensurate with their capacity, needs and stage of
development. (EU, CANZ:delete)

[UN’s vulnerability index needs to be clarified as in their view it means HAI and EV1]

37.The international trade and finance architecture needs to be more supportive of and
responsive to the specia needs and priorities of LDCs together with enhanced
coordination and coherence among the different policy areas of the international
development architecture, including ODA, trade, FDI, debt and finance. (EU,
CANZ:delete)

[EU-EU fulfilled its commitment made during LDCs |1l on DFQF market access. Some
specific issues such as trade needs to be discussed in the relevant sections], [G77-Res
63/227, para 4.c, has ref. to poverty aleviation and integrating in to the global economy.
This needs to be reflected]

| IV.PRIORITY AREASFORACTION

38. The actions will be organised by priority areas as: [Switzerland- General comments-There
isroom for streamlining the issue of dichotomy. For instance in the energy section-
efficiency in energy use- Under LDC section-efficiency in energy use, it is also under
development partners. Proposed streamlining]

[G77-LDCsarein driver's seat. This isthe areawhere LDCs should take the leadon This
section should be defined based on national reviews, regional reviews and various meetings
and well-informed by national experiences. Needs to stress why these areas have been
identified as priority areas. MDGs focus on social agenda. We are picking up important social
goals. Strong economic agenda would be required. This strong message should be conveyed.
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Priority areas should be in line with LDCs priority as contained under para 11 of LDC
document.] [EU-General comments-user-friendly and up-to-date approach to avoid difficult
negotiationsin each and every sections. Actions proposed are many and complex. Could be
simplified. Uncomfortable with quantitative targets, reasons are no differentiation among
LDCs, in case of target, it is difficult to implement at national levels. Targets and goals should
also beredlistic. General goa could be materialized in each national target. Quantitative
targets are difficult to monitor because of lack of data. MDGs are also for LDCs. Moving
away from MDG target we are pre-empting discussions on what will be decided onactions
beyond 2015, that is difficult.], [CANZ-Four comments; first- productive capacity,
commaodity and trade can be put together in a broader section on growth. Would help holistic
discussions. Number of references to Agriculture, for productive capacity agri and rural
development would be primary. Second point logical sequence of the narrativePalitical
chapeau, objectives, priorities and actions. First we set goals and move to objectives, which
logically leads to actions. Now there are some confusion gbout the goals, targets and
objectives. Some sub-section puts goals and targets some not. Where the targets are coming
from. It is difficult to envisage general target for all LDCs. To have some global indicators to
get a sense of progress where LDCs are moving. Revisiting the areas of text, where necessary.
In favour of aligning with MDG document on those points relating to the partnership that
refers action with same objectives without differentiation. Probably better to combine them,
would be easy for readers.], [US-First-idea of bifurcation o factions. Then to bring how on
some issues the countries of the South could help or to follow MDG structure. On the
organization of this section-supports the ideas of combining productive capacity, agriculture,
commodity and trade. All the issues are intertwined. Other suggestions to reorder various
sections. Good governance should be moved to becomefirst priority area. Concur with EU
and otherswith overly specific targets. Ready to look at the targets and see how those could
be improved], [JapanOrganization of section-could go along with the basic structure. Have
concerns on the overly specific targets. Prefers more generd targets], [G77-Categorization of
LDCsis not acceptable. Categorization on the basis of EVI and HAI are the guiding
principles to see the challenges LDCs face. They face similar problem, commonality of
problems bind them together. MDGs agenda do not have specific targets for economic
growth. This Conference is about development. Should look at the Conference from a holistic
point of view. All issues related to L DCs development should be discussed. Reorganization
sustainable development does not reflect specific target. Any attempt to undermine LDCs
aspiration should be carefully looked at. Economic insecurity lies at the core of security.
There has to be a balanced approach between economic security and governance.], [Norway -
have to look at good governce in a halistic way. We have focused on input sides. Supports
new and emerging donors to be included in this section], [ SecretariatThis section has been
culled from G77, but also linked to year-long search for priority issues coming from 33
national reports, regional reviews and thematic preconference events. These are well-
rehearsed How to organi ze could be looked at. Brainstoring at the retreat was bunching
together human and social development and economic growth and productive sector.
Indicators we can arrive at if we have goals and targets], [G77- Ref to LDCs document para
11 is the basis does not mean everything is agreed by G77], [EU-Priorities have to be
consistent with introductionsincluding priorities and objectives]

. Productive capacity

Infrastructure

Energy

Science, Technology and Innovation

Private Sector Development

Agriculture, food security and rural development (CANZ)
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= Commoditiesand Trade (CANZ)

. Good governance at all levels (CANZ)

" Agriculture, food security and rural development (CANZ:delete)
" Commodities and Trade (CANZ-delete)

. Human and social development, gender equality and empowerment of women
= Education and Training
= Population and Primary Health
= Youth Development
= Shelter
=  Water and Sanitation
= Gender Equality
= Social Protection

" Multiple Crises and other Emerging Challenges
Alt: reducing vulnerability and fragility and other emerging challenges (US)

= Economic shocks

= Peace and Security

= Climate Change mitigation and adaptation and environmental
sustainability

= Disaster Risk Reduction

" Financia resources for devel opment and capacity building
= Domestic Resource Mobilisation
= Officia Development Assistance
= Debt Relief
= FDI
» Remittances
= New and Emerging Donors, South-South Co-operation and Triangular
Cooperation

" Good governance at al levels (CANZ-delete)

Alt: A. Productive capacity in agriculture, industry and services sectors, infrastructure
and energy and science and technology, |CT and Private Sector Development

B. Agriculture, food and nutritional security and rural development

C. Commodities

D. Trade

E. Human and social development, education and training, population and primary
health, youth development, shelter, water and sanitation, gender equality and
empower ment of women and social protection

F. Multiplecrisesand other emerging challenges

G. Climatechange

h. Financial resources for development and capacity building

i. Good governance at all levels (G77)
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A. Productive capacity

39. LDC economies feature limited productive capacities, which constrain their ability to
produce efficiently and effectively, and to diversify their economies (EU). This
handicap translates into binding supply constraints and ultimately into weak export and
economic potentials and limited productive employment generation and social
development prospects. Building a critical mass of viable and competitive productive
capacity in agriculture, manuacturing and services is essentid if least developed countries
are to benefit from greater integration into the global economy, increase resilience to
shocks, sustain inclusive and equitable growth as well as poverty reduction-eradication
(G77, Holy See)-, achieve structural transformation, and generate full employment and

(G77,Holy See) decent employment work for all to-absorbtheirlargeand
preponderantlyyvoung-labourforcg(G77, Holy See).

39alt: The capacity of LDCsto accelerate growth and sustainable development is
impeded by various structural and supply-side constraints. Among these constraints
arelow productivity; insufficient financial resour ces; inadequate physical and social
infrastructure; lack of skilled human resour ces; degradation of the environment;
post-conflict and fragile situations; weak institutional capacities, including trade
support services, in both public and private sectors; low technological capacity, lack
of an enabling environment to support entrepreneur ship and promote public and
private partnership; and lack of access of the poor; particularly women, to
productive resour ces and services. Geographical handicapsfaced by landlocked and
island L DCs aggravate the impact of these impediments. Critical factorsto stimulate
productive capacity include: stable macro-economic conditions, a conducive legal
and regulatory framework, adequate institutional, physical and social infrastructure
and avibrant private sector. An effective dialogue between government and the
private sector, aswell as policy consistency within trade, investment and enterprise
development, isneeded to under pin an enabling environment for economic
development. It isalso important to encourage and promote good cor por ate
practices. Concrete support should be based upon the national programmes of action
or poverty eradication strategiesof L DCs. Building a critical mass of viableand
competitive productive capacity in agriculture, manufacturing, science and
technology, trade and servicesis essential if least developed countries ar e to benefit
from greater integration into the global economy (CANZ)

[EU-welcomes ref to Private sector. Link should exist with human and social development
issue. Add economic diversification of LDCs], [US-sustainable economic growth is
necessary for achieving poverty and other MDGY, [Japantwel comes the emphasis on
Private Sector. Likes to see more emphasis on productive capacity. Private sector
development should be move up before the infrastructure sub-section. Productive capacity
is the key to self-sustaining growth wants to see the ref to “self-sustaining growth” in this
para.], [G77-Questions on Private Sector Development-whether it is an end or ameans to
an end. Sole focus on Private Sector might be difficult], [JapanPrivate Sector is an
engine for development]
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40. As LDCs differ with respect to their economic structures, needs and priorities, productive
capacity development strategies should be tailored to fit these distinctive conditions of
LDCs. (CANZ, G77:delete)

[CANZ-THs can apply to al subsequent sections This could be put as a chapeau.], [G77-
when we acknowledge national ownership and leadership, they do not see any added
value on this. This may lead to categorization, do not see any value addition]

41. Thefollowing goals and targets may will (G77) be pursued, in accordance with national
development policies and strategies: (CANZ: delete) [EU: Comments on a-f: puzzled by
target a, ¢. Don't find that numerical target is the right way to proceed. It is aso not
realistic][US-Concurs with EU, drew attention to aand b. May go against WTO rules.
Prescriptive to countries, it is undoable and not consistent with WTO agreement. Supports
genera targets. Some might not apply to LDCs. aand b can be phrased in very general
termg, [CANZ-Some are unredlistic. Not sure whether they are measurable. Whether
there is any baseline data. They don’t reflect realistic view what could be achieved], [G77-
Since there is target under MDGs, what is the difficulties of having goals and targets. Itis
in line with national strategies. This should be an action oriented documents which should
have goals and targets. Preferredto have targets otherwise would be missing the visions],
[US-Broader goals that can apply for all LDCs. To have virtuous cycle between sustained
economic growth and achieving MDGS], [EU-Goals and targets are important but it has to
beredlistic. Prefersto have qualitative goals and targets|, [G77-We can rationalize the
targets. But having them is important. Link is established between main objectives of
graduation and sectoral objectives. These goals are applicableto all LDCs. These are
common targets and linked to overarching goal of graduation]

[

(8) Increase value addition in natural resource-based industries by 50 per cent,
paying special attention to employment effects (EU, US);

(b) Diversify local product|ve and export capablllty with afocus on dynamlc
value added sectors 3 3 i

(c) Strive to provide 100 % access to internet facilities by 2020;

c.alt: Take concrete measuresto significantly increase accessto the
internet (EU)

(d) Increase total primary energy supply per capita to the same level as other
developing countries;

(e) Double the share of electricity generated through renewable energy sources by
2020;

e.alt: Significantly increase the shar e of electricity generation through
renewable ener gy sour ces by 2020 (EU)

(f) Aehteve-ab0-pereent significantly (EU) increase in combined rail and paved
road mileage by 2020. (CANZ:delete)

]

42. Actions by the LDCs and their development partners on productive capacitieswill be
along the following lines(CANZ:delete). [G77- Structure is a departure from the
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agreement that the BPOA structure would be followed. Joint actions do not give clear
sense of responsibility, difficult to demarcate clear responsibility. Thisis addition and
LDCs are ready to fulfil their commitments and the other parts are for devel opment
partners. Sought clarification on this additional section. There is clear mismatch between
the objectives and the commensurate levels of resourceq,

(i) Joint actions:

[US-does not like the idea under b, “increase the share” could be moved away from that],
[CANZ- aand b seem to be prejudgement. Investment is the decision of the LDCs. On b,
uncomfortable as it prejudges national commitments and national priorities| [G77-does not
want joint actions. Thisis a departure from Brussels and the agreement during firstPrepCom],
[US-Structure is still open, there was not an agreement on the structure. Proposes a strong
section on sustained growth that alleviates poverty. Some might have priorities for social
sector development etc.], [G77-Understanding/Agreement during the 1% PrepCom was that
BPoA structure would be followed)], [EU-Bureau is to settle the organizational issue not the
substance. Second-EU insisted on different structure, EU never agreed that BPOA structure
would be followed and this is not the role of the Bureau to decide on the structure], [US-
supports EU], [ G77-PrepCom Chair presented three decisions; one of them was that BPoA
structure would be followed|

[

(a) Ensure that productive-capacity development agenda is mainstreamed into
macr oeconomic and structural (EU) policies and strategies related to
agrlculture mdustry and services sectors inLDC' s aswell asinto the

2'e ) s{G77: move under actions

by L DCs a)

(b) Focuson (US) [Consider increasing trerease (EU) the share of LDC
government spending in productive capacity building (G77: and delete the
rest) and development partners aid to(US:delete)] productive capacity
building in agriculture, industry and services, in accordance to LDC sectoral
and development prioritiesand in close consultation with all stakeholders
(EV); (G77:move under actionsby LDCsasb)

(c) Establish or upgrade quality assurance and standards for to meet national and
inter natlonaJ standardsl:DGpredue&s%e—meet—naHenal—and—m&emaﬂenaL

(G77: move under actions

by L DCs asc),

(d) Implement the Global Jobs Pact as a general framework within which each
country can formulate a policy package specific to its situation and priorities,
through a portfolio of appropriate policy options, which may include, inter dia,
multisectoral development policies, technical assistance and international
cooperation; (G77: move under actionsby LDCsasd and will come back
with language) (CANZ:delete)]

(i) By LDCs

[EU-To specify that LDCs have to develop their own policies and strategies, b and d should
have broader approach of financia services. e on credit rating agencies to be deleted, ¢ to
remove to trade section to para 42,], [US-bifurcationt needs to reflect on how emerging
economies and middle- income countries can help LDCs], [CANZ-b and d to be lumped
together]
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(@ Improve the policy and regulatory framework for attracting domestic and
foreign investment in productive capacity building, including through open and
transparent market regulation (G77: moveto FDI section);,

/{ Deleted:

(b) Strengthen the capacity of domestic financial institutions to reach out those
who have no access to banking financial (EU) services, including through
leveraging the contribution of micro-finance and micro-insurance in creating
and expanding financial services targeted to poor and low-income populations;

(c) Remove obstacles to domestic trade and activity, by prioritizing interalia
investments that increase connectedness; (EU, US: delete)

(d) Support t he development of a sustainable (EU) tourism industry in LDCs, in
particular through infrastructure and human capital development, increased
access to finance as well as enhanced access to global tourism networks and
distribution channels (US: will come back with formulation and placement].

(e) Strengthen the capacity of domestic financial institutions to ensure easy access
to credit insurance and payment servicesto all, including poor and low
income populatlons and SM Esmé-udmgmr&er@t—and—mrem—mwmnee

ahd-estaphsi hal atHhg na-HRternational a esoy

Fequired-tgr—daﬁeLopment-(EU) (CANZ delete)]

e.bis: strengthen programmes for promoting agro-processing industries
with value addition as a meansto increase agricultural productivity raise
rural incomes and foster stronger linkages between agriculture and
industries (G77)

eter: Put in place basic social protection floorsto spur productivity boost
incomes, benefit agreegate demands and ther eby creating a virtuous cycle
between incomes, agr eegate demand, expansion of markets, job creation
and poverty eradication (G77)

(iii) By Development Partners

[EU-Getting too many details in a Keep it general focussing on responsible investment,
South-South Cooperation to be made specific][CANZ-under “& prefers more general
reference. Item “¢” could be moved to science and technology section]

a0: Prioritize and increase the allocation of resources to the sectors in line with LDCs
priorities (G77)
a0l. Support diversification and value addition by assisting L DCs farms to participate
in the global value chains (G77)
(8 Adopt or expand investment promotion regimes, where possible (US) e.g.
(EU) in the form of risk and guarantee schemes and-tax-incentives(EU, US),
in favour of their firms seeking to invest in productive capacity development in
LDCsand promoteresponsible investment standardsfor the private
sector (EU) (G77 supportstheretention of original proposal);

(b) Strengthen the role of North-South and Triangular cooperation in improving
productive capacity;
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(c) Support the development of science and technology to increase agricultural
production and productivity;

c.alt: Support effortsaimed at increasing agricultural production and
productivity (EU)

[G77-The format of Brusselsis important from practical and theoretical points of views.
National authorities will be confused on joint actions. Joints actions could easily be divided
between actions by LDCs and by the development partners, Para 45 joint action “&’, goes
against national sovereignty. Strongly supports to reflect what worked in BPoA and what
needs to be done. Joint action is not necessary and prefers to strictly dichotomize what was
done in BPoA]

Infrastructure

43. One of the major challenges facing LDCs is the lack of adequate, hard and soft (G77)
mfrastructure |ncIud|ng electr|C|ty, transport ICT and water Be&el@-the—l—mrted—suppl—y

‘ (G77) Rellable and affordable
mfrastructure services are mntlal for effrcrent operation of existing productive
assets and enterprises in LDCs attracting new investment connecting producers to

market and assuring meaningful economic development. Promoting regional
integration (G77) (CANZ:delete).

[G7T- water issues are being dealt with separately under water and sanitation section.
Wanted to know what specific aspect of water would be discussed here], [Norway-BPoA
43f on target of telephone and now we see explosion in telephone. We don't set target that
is irrelevant], [Japan-There should be some link to productive capacity, which is missing]

44. Reliable and affordable physical infrastructure services are essential for efficient operation
of existing productive assets and enterprises in LDCs, attracting new investment,
connecting producers to markets and assuring meaningful economic development.
(G77.delete) When designed in a regional perspective, infrastructure developmet
underpins regional integration and can boost region-wide production (EU). [EU-
regional dimension could be added which is important factor for regional integration],
[G77-supports EU proposal]

45, Actions by the LDCs and their development partners will be along the following
lines:.[EU- likes i.d and iii a grants and concessional loans should be blended], [US
“Increase” should be replaced with other words. Transfer of Technology should be on
voluntary terms], [CANZ-Joint action d to split in to two sections, under e. improving
connectivity is not clear, ICT or broader issue], [G77-resource alignment should be with
priority. Idea of connectivity is important including all modes ICT, transportation etc.
Technology transfer is important. Addressing infrastructure bottleneck is important for
LDCs]

(i) Jaint Actions
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(8 Develop and implement comprehensive national infrastructure development
policies and plans encompassing al modes of transport, communications,
energy and ports, Wlth the flnanC|aI and technlcal asscstance of development

' f i f Rge: (CANZ move
to act|ons under L DCsas b) (G77: move to act|0n under LDCs)

(b) Develop modern ICT infrastructure and internet access including expansion
into rural and remote areas through mobile broadband and satellite
connections. (CANZ: move under actions by LDCs), (G77: move to action
under LDCs)

(c) Build and expand broadband connectivity, e-networking and e-connectivity in
relevant areas, including education, banking, health and governance in all
LDCs. (CANZ:Move under actions by LDCs), (G77: move to action under
LDCs)

(d) Mobilize resources, including from the private sector and through private
public partnerships (CANZ), and grants/loans blending (EU) for
infrastructure development and maintenance and prioritize the use of local
technical experts to ensdre promote where appropriate (US) transfer of
skills, knowledge and technology on mutually agreed terms and conditions
(US). (CANZ:Move under actions by LDCs), (G77: partly move to action
under LDCsand partly under development partners. Will come back with
language)

(e) Promote hilateral, subregiona and regional approaches to improve
connectivity by removing infrastructure bottlenecks (G77:delete).
Infrastructure development plans should be designed in a global and
regional perspective to maximize benefits for enterprises and people
region-wide (EU)

(i) By LDCs

(@ Increase share of government spending to infrastructure maintenance and
development in accordance with their sectoral and development needs and
priorities.

a.alt: allocate and disburse annually an adequate percentage of budget
for the development and maintenance of infrastructure (G77)
abis

(b) Develop and implement comprehensive national infrastructure
development policies and plans encompassing all modes of transport,
communications, energy and ports, with the financial and technical
assistance of development partners. (CANZ)

(c) Develop modern ICT infrastructure and internet access including
expansion into rural and remote areas through mobile broadband and
satellite connections. (CANZ)

(d) Build and expand broadband connectivity, e-networking and e-
connectivity in relevant areas, including education, banking, health and
governancein all LDCs. (CANZ)
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(e) Mobilizeresources, for infrastructure development and maintenance and
prioritize the use of local technical experts to ensure transfer of skills,
knowledge and technology (CANZ).

(iii) By Development Partners

(@ [Increase the share of aid development funding (EU) allocated to
infrastructure development in line with LDC sectoral and development needs
and priorities (US:delete)] and use concessional funds to catalyse and
leverage other sources of funding for infrastructure development and
management (EU);

a.bis: allocate and disburse annually an adequate percentage of financial
resour ces for the development and maintenance of this sector (G77)
ater: Prioritize the use of local technical experts to ensure transfer of
skills, knowledge and technology (G77)
a.quat: Actively engage PPP and ensure adequate resources for the
maintenance of transport and ICT infrastructure for their sustainability
(G77)
a.quint: assiss LDCs in implementing large infrastructure projects
including development and upgrading communication infrastructure and
multimodal transport including railways, roads waterways, warehouse
and port facilities (G77)

(b) Provide assistance to landlocked and small-island LDCs aimed at addressing
the challenges of their remoteness from international markets and lack of
infrastructure connectivity.

Energy

46. The levels of production and censumptionof access to (CANZ, Holy See) energy in the
majority of LDCs are inadequate limiting the access to energy by all and-unstable (G77,
Holy See). People in rural areas still rely on traditional sources of energy. Lack of
adeguate energy has constrained the development opportunitiesin LDCs. Access to
affordable, reliable and renewable ener gy and its efficient distribution system will be
critically important to enhance productive capacity which is the key to achieving
sustained economic growth and sustainable development vital for poverty
eradication, building capacities of LDCs for the production of modern cost effective
and cleaners energy sources including renewable energy through trnsfere of
appropriate affordable and dependeable technologies should there receive due
priority. Energy security enlarges development opportunities and is closely linked to
future prosperity in LDCs (G77, Holy See). [The majority of people, especialy in rural
areas, rely heavily on traditional sources of energy which can be injurious to health and
the environment. Efficient and sustainable (EU) energy systems are a key element of
economic growth, productivity increases, investment in improved climate-friendly (EU)
technology, lower costs, and a higher level of national welfare. Energy also plays a key
role in enhancing competitiveness and in attracting private investment. A strong, efficient,
competitive energy sector can support technologies that promote a mix of cost-effective,
clean fossil and renewable energy sources for green (EU) growth and sustainable
development and increased access to affordable energy (EU) (G77:delete)]. [EU-para
could be improved Concepts such as sustainable energy, access to affordable energy,
biomass could be added. Different sources of energy are confusing. 2012 is the year of

38



sustainable energy for al. Needs to keep in mind], [Norway-Asks question about access of
energy for al, whether it features in the document], [Japan-Energy issue in general or in
the context of productive capacity, wanted clarifications. The para sounds more about
social development than productive capacity. This is something related to sustainable
development than to productive capacity], [G77-supports Japan regarding linking access
to energy to Productive capacity. Energy is an area where innovative technology is taking
place. Small farmers will also benefit from access to energy], [CANZ-what are we doing
when we are linking access to energy to Productive Capacity, sought clarification as it
may have some implications], [JaparntAccess to energy in the context of productive
capacity building could be distinguished from social and human development angles],
[US-affordable access of energy for al. Biomass..]

47. Actions by the LDCs and their development partners will be along the following lines:
[G77-voldtility in energy prices is important for LDCs. Needs some measures to address
thisissue for LDCg], [CANZ-mechanisms relating to volatility are vaguely defined]

(iYJoint Actions:

(@ Improve efficiency in the generation, distribution and use of sustainable (EU)
energy, with the financial, technical and technological support of development
partners. (CANZ, G77:delete)

(i) By LDCs:

a.0. ensurethat ener gy sector receives adequate budget

allocation. (G77)

(8 Adopt integrated energy security development policies, strategies and plans to
build a strong energy sector that ensures access to affordable, sustainable
(EU) and reliable energy by al and promotes green (EU) economic growth
and sustainable devel opment;

(b) Expand power infrastructure and increase capacity for energy generation,
especially renewable energy;
b.bis: Increase the shar e of renewable energy and other innovative sour ces
of energy such astidal and wave energy (EU)

(iii) By Development Partners:
a.o. allocate and disburse annually an adequate percentage of budget for the
development of this sector (G77)

(@ Support efforts to develop the energy sector, H—partictlar—using—ocathy-
available energy resources(US), including renewable energy, natural-gas (EU)
and other clean energy sources, inter alia through financial and technical
assistance and by facilitating encouraging (US) private sector investmen

(b) Facilitate transfer of appropriate and affordable technology on mutually agreed
terms for the development of clean and renewable (CANZ) energy
technologies in accordance with relevant international agreements; (US:delete)
[US what is meant by that?]

(c) Support efforts to put in place or refine existing schemes that are aimed at
addressing the voldtility in energy prices. (US, CANZ:delete) [US-Needs
clarification. Seems too general]
c.bis: Provide financial, technical and technological support to improve
energy efficiency in LDCs (G77)
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c.ter: Support setting up through the provision of adequate financial and
technical assistance, certain number of projects and power plants specillay
in renewable energy in accordance with national priorities and needs of
LDCs(G77)

c.quat: Provide incentives to their private sectors to invest in LDCs
priority energy projects(G77)

Science, Technology and | nnovation

48. Production processes in LDC are often (CANZ,EU) characterized by the utilization of

49,

rudimentary outdated (EU) technologies, lack of resources to acquire new technologies,
and low capability for upgrading old technologies or adapting and utilizing new ones
when they are available. A lack of innovation capacity prevents the private sector
from being competitive at regional and international levels. (EU) Research and
development, including Hateralia-(CANZ) through the private sector, has a strategic role to
play in strengthening know - how and building the necessary specia knowledge base in
LDCs [to prevent a widening digital divide and in achieving achieve (EU) sustained and
rapid progress in reducing poverty (CANZ:delete)]. [EU-to mention other factors, such
as education, skill development, goverrance, innovation is missing. Digita divide is
linked to ICT networks]

48.bis. Science, technology and innovation play an important role in development.
All LDCs are lagging behind in this critical areas which are the key drivers for
transformation and have great potentials to change the development landscape of
LDDcs if developed and harnessed properly. LDCs have not been able to move
beyond outdated technologies that characterize their production processes.
Acquiring new technologies and building domestic capacity and knowledge base to
be ableto fully utilize acquired technologies and promoting indigenous capacity on a
sustainable basis for research and development will be essential to enhance
productive capacities in LDCs. Furthermore development of this sector should help
bridge the digital divide and technology gap for rapid poverty eradiation and
sustainable development (G77).

Actions by the LDCs and their development partners will be along the following lines:
[G77-al paragraphs are important. New challenges, new solutions therefore new
institutions. Very much interested on technology bank and consortia. Prefers to stick to
origina LDCs proposals. Technology bank-LDCs have strengthened their IPR regimes.
Despite that there is difficult to search appropriate knowledge and technology. Difficult in
negotiating licensing. Availability of technology in market there prices are not easily
available. Technology very much linked to productive capacity. Technology bank can sort
out couple of issues for LDCs, would be a licensing pool for LDCs. Price issue is
important. Price should be subsidized. Would provide data base for tech. Would serve as
clearing house for technologies for LDCs. Underscore the need for technology bank],
[CANZ-In terms of the technology bank, is there any intergovernmental discussions on
technology bank. Wants to know whether there is any on-going process|, [Norway-
Inquired whether there is any written information], [G77-would provide information and
referred to SG report 2010 on LDCs that discussed this issue]

(i) Joint Actions:

(8 [Build or expand, with-the-soppert—ef-develepmentpartners- (G77), strategic
partnerships with a broad range of actors, including the private sector,
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universities and other research ingtitutions, and foundations, in order to support
innovation (CAZN: delete and move under the actions by LDCs).
(G77:move under actionsby LDCs)|

(b) [Establish a global centre for STI capacity building for LDCs, which would

(i) By LDCs:

help the LDC's access existing critical technologies and which would draw
together bilateral initiatives and support by Multilateral institutions and the
private sector (CANZ, EU, US:delete), (G77: move under actions by
development par tner s)];

[CANZ-sought clarification on STI. Preferences not to create new
mechanisms]

a.0. Build or expand strategic partnerships with a broad range of actors, including the
private sector, universities and other research ingitutions, and foundations, in
order tosupport innovation (CANZ)

ao. ensure that development of science, technology and innovation receives specific
allocation of budget (G77)

@

Ensure that science and technology are mainstreamed into LDC nationa
development and sectoral (EU) policies;

(b) Promote investments and engagement in +rrevatien; innovating (US) seekirg

(©

ane—seahng—ap—(US) “garme—ehangers- innovative solutions (CANZ) for
development such as weatherresistant mor e robust (EU) seed varieties, low-

cost water treatment systems, and information and communication innovations,
mobile technologies for banking, greenclean (RF) energy technologies and
innovations in heath and education service delivery

Set up and strengthen the knowledge base and (EU), as applicable,
institutions to support local and regional (EU) research and development,
science and technology. [EU-important to add regional dimensionand the role
of the Private Sector]

c.bis: Promote organizational and institutional reforms in local science
and research institutions to foster cooperation and collaboration with the
private sector, provide for income generating opportunities and foster
strong orientation towar ds private sector needs (EU)

(iii) By Development Partners:

a.o. Provide adequate resources for the development of science and technology and
promotion of innovation (G77)

@

Support LDC research and development, science and technology, including
inter glia (CANZ) by establishing—or (CANZ) strengthening regional and
national ingtitutions, as necessary appropriate (US); [CANZ-reservation on
the second part “including inter dia..., prefers strengthening. Have reservation
on b, c and d. To talk about the South South as some innovations in developing
countries could benefit LDCs. Additional reference to SS Cooperation in this
section is preferred]

(b) [Continue to (EU) lmplement Reaffirm (CANZ) the 2001 (CANZ) WTO

Ministerial Doha Declaration on the TRIPS Agreement and Public Health that
waive LDC's obligations for the TRIPS and public health provisions (CANZ)
(US.delet)] ;[US-picking various sources is dangerous. Picking and choosing
will cause missing the totality. To be deleted], [EU-sought clarification does
not fit in this section, prefers deletion], [Norway-supports US]
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(c) Considerthe creationof establish (G77) aT-technology B-bank (CANZ) for
LDCsto be jointly administered by the LDCs and development partners on the
basis of parity, to facilitate LDCs' access to technologies and technological
know-how, especialy critical technology in agricultural, renewable energy,
infrastructure, ecosystems management, water studies and management and
health, and to overcome digita divide; (EU, US delete)

(d) [CSensidertheprovision—of establish (G77) concessiona start-up finance for
LDC firms which wenture-trtoinvest in (US) rnew technologies by-settirg-tp
technology—sharing—consortia—byLDCs(EU) (US:.delete or move under
actions by LDCs)].

d.bis: Establish a global centre for STI capacity building for LDCs to
promotetheir accessto critical technologies (G77)

d.ter: Improve access to technology and strengthen research in science
and technology by creating necessary enabling provisions under WIPO,
WTO and other relevant frameworks (G77)

Private Sector Development

500. LDCs have recognized therole of private sector in their development process and

have taken a number of measuresto create an enabling environment for conducting
business. Yet, lack of adequate physical infrastructure and resource base, lack of
finance and access to productive resources, lack of adequate technobgies and lack
of meaningful integration of LDCs to global economic system have contributed to
dow growth of private sector’'s activities. Removal of these constraints will be
critically important for the development of an effective private sector geared
towards building productive capacity. Given the nature of LDCs economies,
development of small and medium size enterprises holds a promising opportunity
for the emergence of a vibrant business community in LDCs. A dynamic, inclusive,
well-functioning and socially responsible private sector in LDCs could be a valuable
instrument for increasing investment, employment and promoting innovation which
are essential for rapid economic growth and poverty eradication (G77).

50. [Challenges before the LDC private sector, just like many other non LDC developing

51.

countries, include government red tape and complex and cumbersome business
licensing regulations (US) limited access to financing, skills and knowledge, as well as
inadequate macroeconomic policies, (EU) physical nfrastructure ard (US) institutional
constraints and corruption (US) . Another impediment that sets the private sector in
LDCs apart from that of other developing countries is the-missing-middle in-enterprise
structure-with (EU) that (EU) most firms being are (EU) either smdl or large with few
SMEs (EU). These impediments increase the risk and cost of doing business, limit access
to productive resources, reduce the incentive for entrepreneurship and investment and
ultimately cause low and instable economic growth, limited employment generation and
poor socia development outcomes (CANZ:delete)]. [US-factoring in redtape and
governance], [Norway-integrating governance issue in this section is important], [G77-
linking governance issue in al places might na be relevant], [CANZ-..]

A dynamic, inclusive, wdl-functioning and socialy responsible private sector is a

valuable instrument for increasing investment, employment and innovation, therefore
generating economic growth and reducing poverty. The role of good governance is
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essential to the fostering of a viable private sector. (CANZ) Such-aprivate-sectoris
also required to derive maximum benefits from LDC natura resource endowments,
including tapping the commodity sector as an engine for building productive capacity and

Hritiate-an-Hrdustrialization-preeess (CANZ, US).

5lalt: A dynamic, inclusive, well-functioning and socially responsible private sector isa
valuable instrument for increasing investment and trade, employment and innovation,
as well as grving as an engine for industrialization. The private sector, therefore, isthe
key to sustained economic growth, poverty reduction, and the promotion of self-
sustaining development in LDCs. (Japan, US)

52. Actions by the LDCs and their development partners will be along the following lines:
[CANZ-wants to introduce promoting and extending Rule of Law in promoting vibrant
private sector]

(i) Joint Actions:

(8 Promote a dialogue between the private sector and government and strengthen
public-private partnerships with the view of ensuring that policies address key
congtraints, including administrative constraints (CANZ) to the private
sector’s contribution to sustainable and inclusive growth, promote corporate
social responsibility (CSR) and make use of potentia synergies (CANZ, G77:
move under action by LDCs) ;
a.bis: Promote women entrepreneurship to make better us of untapped
economic capacitiesin LDCs(EU, US)

[EU-add access to finance for enterprises such as SMEs and microenterprise],
[CANZ-emphasis should be much broader not only on corporate social
responsibility but more effective utilization of risk guarantees or political risk
insurance for infrastructure], [G77-who should provide risk insurance to be
clearly spelled out. There should be some risk inswrance package by the
partners)

(i) By LDCs:

(8 Promote a conducive environment for private sector development, including
for smal and medium-sized enterprises, through appropriate regulatory
framework and macroeconomlc poI|C|es a—pFed+etable—tFansparent—FuLe—

macr:oecgngmtc-pohepes(GW)
a.bis: Promote a dialogue between the private sector and government and
strengthen public-private partnerships with the view of ensuring that
policies address key constraints, to the private sector’s contribution to
sustainable and inclusive growth, promote corporate social responsibility
(CSR) and make use of potential synergies (G77)

a.bis: Promote the availability of financial services through policies that
facilitate the responsible provision of financial services that can enhance
private sector development and investments acr oss sector s (EU)

(iii) By Development partners:
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(@ Support the development of infrastructure, industriadl and agricultural
productive capacities, through additional financial support and the transfer

of technology and knowhow ineluding—through-the-transier—eftechnelogy
wrdermutuahy-agreedtermg G77), (US:delete);

(b) HHmaplementspecifiesehemes support initiatives (CANZ) support the efforts
of LDCs to enhance the te—mpreve (G77) the institutional (EU:delete)]
support the development of the managerial (EU) and managerial (CANZ,
US) capacities and productivity of small and medium-sized enterprises in
LDC's;[EU-replace ingtitutional with managerial] [G77 prefers to retain this.
Will provide language]

B. Agriculture, Food and Nutritional (G77) Security and Rural Development

53. Agriculture plays a crucial role in amost al LDCs, [both in promoting food security and
as the major economic activity for much of the population, with direct linkages with the
eradication of (G77) poverty eradication (CANZ), and hunger, (G77, Holy See) rura
development, foreign exchange earnings export promotion (G77) and gender issues
empower ment of women (CANZ, G77), as well as commodity diversification and agro-
processing capacity (EU:delete)], as a provider of livelihood for a majority of the
population, a source of food security for the population, a generator of foreign
exchange, a point of departure for gender equality and diversification of production
into other areas and greater value added. It is only through access to safe and
nutritious food that those most at risk of chronic and acute malnutrition, and in
particular, women and children, can improve their health and nutrition status (EU,
us).

54. However, agriculture faces significant challenges including from climate change,
environmental degradation and growing demand from rising populations [that will have a
disproportionate impact on the rural poor. Furthermore rising commodity prices and
demand for food and fuel, while creating development opportunities for farmers and
resource rich LDCs (EU) have also (EU) led to increased international land based
investments, which can have unintended negative impacts in terms of political stability,
social cohesion, human rights, local food security or and tenure rights for small holder
farmers the receiving country (CANZ, US.déelete)]. Increasing productive capacity of the
agricultural sector requires substantial investments in infrastructure as well as extension
(CANZ) of effective farming practices, sustainable technologies, access to appropriate
financing (EU) and marketing mechanisms. Weak governance structures, lack of
recognition of property rights and lack of enforcement of laws in some recipient
countries have contributed to instances in which land-based investments have been
associated with unintended negative impacts in terms of political stability, social
cohesion, human rights, local food security and tenurerights. Improving gover nance
and tenure rights will be essential to establishing conditions in which such
investments can maximally contribute to development (US) (CANZ: combine paras
54 and 53) [G77-Sought clarification on second sentence “rising commodity prices... this
parais politically explosive. Will come back lately], [EU- figure of hunger and nutrition
should figure prominently in the paragraph], [US-To tie it with building productive
capacitiesin LDCg]

54alt: The agriculture sector in LDCs faces huge challenges due to lack of adequate
investment in physical infrastructure, scientific and technological development and
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research extension services. Furthermore, agriculture development has been
suffering from myriads of climate change related problems, such as, desertification,
land and soil degradation, droughts, floods, cyclones, tsunami, earthguake-(CANZ),
unpredictable weather patterns, deforestation and loss of biodiversity, declining
water availability and degrading water quality (G77)

55. Palicies and measures will be pursued in line with the following tar gets:

(a) Make substantial progress toward halving-theproportion-of people-suffering
from eradicating (G77, Holy see hunger (CANZ:delete), (US:.delete or
moving)

(b) Substantially (EU, G77) Increase investment in rura infrastructure by 50
pereent (EU, G77), (CANZ, US:delete) EU- seems to come out from the blue,
prefers to delete], [CANZ-supports EU. Unless there is clarification prefers
deletion], [G77-target is important. Ready to refine the language. More than
75percent of people of LDCs are in rural areas. Important to retain this target
but can be refined]

(c) Establish and (G77) Ensure access to nationa, & (G77) regional, and
international (G77) emergency food stocksin al LDCs(CANZ, US:delete)

56.

rural—elevelepment—Actlons by the LDCs and thelr development partners will be along
the following lines (CANZ, G77): [G77 wants to know the source of language.
Languages are not in line with LDC proposals. They will come back. Under joint action
principle of responsible .. needs clarification, on trade subsidies will provide language.
Does not reflect the priorities in LDC text], [CANZ-there are overlaps. Needs critical 1ook
and streamling, ],

(i) Joint actions:

(a) [Strengthen institutions, including cooperatives, to boost smallholder farmer food
production, agricultural productivity and sustainable agricultural practices
(G77) through providing safety-nets to poor small holder farmers, supplying
critical inputs such as locally adapted quality seeds, fertilizers and other
services, rehabilitating both rural and agricultural infrastructure, reducing
post-harvest crop losses and improving village -level stocks; linking small-scale
farmers to markets through out the food chains including the provisions of
price and other relevant |nformat|on and improving sanltary phytosanltary

77) (CANZ

delete) (G77 move under actlons by LDCs as b)][EU -to add increase agri
productivity and sustainable agricultural practices]

a.alt: Increase agricultural productivity and sustainable agricultural practices
by making rural marketswork better for the poor by taking action to address
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mar ket failures, increase competitiveness, reduce price volatility and facilitate
the access of smallholder farmers, especially women farmers, to markets,
appropriate finance and inputs (EU:move under actionsby LDCs)

(b) [Implement irrigation schemes with a view to strengthening sustainable
agriculture systems (EU), increasing agricultural production and improving food
security, where-apprepriate-(G77), (CANZ:delete), (EU, US:move under actions
by LDCs), (G77:move under actions by L DCs as c)].

(c) Support national, regional and international agricultural and fisheries research
institutions as appropriate, and build capacities in tropica agricultura
technologies, targeted to [long-term economic growth and poverty reduction
eradication (G77) in LDCs (CANZ:delete) strengthening the productivity,
sustainability and resilience of small holder agriculture, and so promoting
long economic growth (CANZ). (G77:move under actions by partnersasd)

(d) [Assist LDCs to establish and upgrade (G77) their own nationd testing and
certification ingtitutions to be recognized by global SPS institutions and support
participation of LDC's in regional and global standard setting (CANZ, US:delete)
(G77:moveunder actionsby partnersase)

(e) [Promote strategic and regulatory frameworks for FDI and other resource flows in
this sector that include vital policy areas such as infrastructure development, trade
and trade facilitation, research and development and transfer of technology.
{Governments, private and public investors as well as civil society shoud work
towards principles of responsible agriculture investments +r-erderte that facilitate
seeure-eguttable-and-sustairable-grewth-threugh (US) foreign direct investments in
the (US) agriculture sector (US) (G77:delete)} (CANZ:delete)], (G77:move
under actionsby LDCsas h).[CANZ-To move this para to FDI], [Japan-Supports
the reference to principle of responsible agricultural investment], [Switzerland
prowded sources of the Princi pleof Respons ble Agncultural Investment ]

assst—egunmes Assst LDCs (G77) in developlng thelr national and reglonal food

stock capacities and consider other measures to ensure food strengthen (G77) food

and nutritional (G77) security risk management for affected countries, including by
further exploring the feasibility of a system of stockholding in dealing with
humanitarian food emergencies or as a means to limit price volatility (EU).

(US:delete)], (G77:move under actions by partnersash)

(9 [Implement agrarian reforms including the improvement or establishment of rural
development policies and programmes, focused on the poor, to ensure better
preparedness to increase resilience and respond effectively to natural and man
made disasters in line with the recommendations of the international conference on
agrarian reform and rural development (CANZ, G77:delete)].

(h) Mainstream the policies and programmes to (G77) cembat fight (CANZ)
desertification, land degr adation, droughts, floods and salination into national
development policies and programmes (G77 and delete the rest of the para)
againg climate change, (EU) desertification, land degradation and droughts in
development policies and programs, and-mobilizeresources-to-this-end-(CANZ).
(G77:move under actionsby LDCsasi)

(ii) Actions by LDCs

(@ Formulate and implement effective national plans and policies relating to
national food and nutritional (G77) security and agricultural and rural (EU)
development, with clear and achievable targets, involving relevant
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stakeholders in the decision making process, Hcluding-an-allocation-of at-least
10 percent of government expenditures to agriculture (CANZ, EU, US). [EU-
Thisis from Maputo declaration for Africa. Prefers general regional target],
[CANZ-not comfortable with ref to 10 per cent. Needs to explain what those
expenditure relates to]

(b) Support the establishment and strengthening of transparent, efficient and
effective agricultural marketing and export systems [using the (CANZ)
private firms sectors (CANZ) entities, including (US) {and eivH—soeiety
(CANZ) organizations such as (US.delete)} farmers  cooperatives
(G77:delete)].

(¢) Encourage small farmers and pastoralists to change gradually from the
production of low vaue to high-value products, Hachuding—horticultural
products(CANZ), taking into account specialization, favourable market and
infrastructural development conditions as well as improved access to financial
and risk management.

(d) [Secure inclusive land tenure rights in or der to secur e equitable access to
resources by all in particular the poor and those living in vulnerable
situation in accordance with national policies and legislations (G77) {and
protect customary land rights in order to secure equitable access to resources
including by indigenous peoples, minorities and other vulnerable groups;
through the promotion of practical, simple, affordable and accessible
administrative mechanisms. (G77:delete)} (CANZ:delete)][G77-critical issue.
Should look at national legislation of the government. Needs consultation
within the group and will come back]

(e) Strengthentherecognition-androle Promote the empower ment (EU) of rural
(EU) women in-agriculture (EU) as critical agents for enhancing agricultural
and rural development and food and nutrition (G77) security and ensuring
their equal access to productive resources, land, (G77) financing, technologies,
training and markets.
e.bis: Mainstream food and nutritional security, marine and coast
resour ces management plans and strategies(G77)

(iii) By Development Partners
ao. Provide adequate level of resourcesfor the development of thissector (G77)

(a) Betiver fulfil (G77) commitments made to achieve global food security and
sustainable agricultural development and global food security (EU) and
provide adequate and predictable resources through bilateral and multilateral
channels, including the commitments set out in the L'Aquila initiative on
global food security;

(b) [Establish or (G77) Strengthen, as appropriate, (G77) shock-absorption
assistance schemes for LDCs, scale up support to insurance mechanisms and
risk mitigation tools, particularly those related to natural disasters having an
effect on food security; enhance productivity, including by increasing access to
agricultural finance, including through regiond initiatives (CANZ:delete),

(¢) Strengthen support for Fhe (CANZ) Provide adequate and predictable
resources to the (G77) relevant United Nations agencies should be assured
adequate allocate (EU) resources to expand and enhance their (CANZ) food
assistance and to support safety net programmes to address hunger and

malnutrition, when—apprepriate (G77), through—the—use—of toea—er—regiona-
purehase(CANZ), with a strong focus on the results on the ground (EU).
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(d) hmproving-international food-marketsthrough (CANZ) Improve the access to
international markets, in particular food and cotton through (G77)
reducing agricultura trade distortions [by al LDCs(US) trading partners
(CANZ, G77.delete)], in particular subsidies-ang-market tariff (US)
restrictions, and other trade barriers (G77) especiaty and (US) export
restrictions on food imports by LDCs. [EU-whether it isright place. There are
agreed language on subsidies and market restrictions to refer to that], [US-food
market.. should be broader with all tradng partners. Subsidies should be
replaced with some other word]
d.alt: Fulfilling in the Doha Development Agenda the 2005 pledge of WTO
membersto ensurethe parallel elimination in agriculture of all forms of
export subsidies, and disciplines on all expo rt measureswith equivalent
effect to be completed by the end of 2013 (EU)
d.bis: Set up agricultural/marine R& D institutionsto cater to each LDC at
national or regional level and support them in a collabor ative manner in
developing long term capacity in thisfield. (G77)
d.ter: Provide and support, as appropriate, LDCs with high-yielding and
climate-resilient cropsand varieties, including saline compatible, drought
compatible and submer sion compatible speciesthrough transfer of
appropriatetechnology and technical knowhow at an affordable cost
(G77)

C. Commaoditiesand (CANZ, US G77) Trade

[G77-Commodities and trade to be separated as suggested by LDCs in its text], [EU-text is
long to be streamlined by combining some programmes. Discrepancies as 4 actions by LDCs
and 17 by partners. Details to be addressed in WTO, not to pre-empt the negotiations at WTO.
To stick to agreed language], [Norway-supports EU], [CANZ- Supports EU. Also supports
G77 to split between commodities and trade], [US-supports EU and CANZ, South-Southis
important as 49% of LDC exports go to Southern countries. Commodity-creates resources
flows for LDCs. At the rational level LDCs should use the resource flows and build their
productive capacity], [G77 does not agree that Trade issues cannot be discussed here. While
discussing development, trade is an important component. There should be strong political
message and commitment from international commitment. We can improve language.
Without building LDCs capacity to benefit from trade, LDCs will continue to marginalize],
[Norway-BPoA has reference to DFQF market access, but if emerging economies are
providing that it should be reflected], [G77-developing countries are trying to support LDCs,
but the 100 per cent/97 per cents there are dfficulties in implementing. Mechanism and
facilities in place are not helping LDCs due to difficulties related to non-tariff measures,
LDCs trade capacities etc.], [EU-EU has delivered on DFQF commitments. Major economies
are also in the similar process], [US-2005, 43 per cent of LDC exports went to developing
countrieq, [G77-whether LDCs trading share has increased or not. Should focus on LDCs
trading capacity and supporting measures at international level]

57.Trade has an important role in ensuring LDCs' sustainable economic development. LDCs
collective share in overall (CANZ) internationa trade has-hearly-doubled-overthe past
tenyears (US), however (CANZ, US) but (US) remains sdbstantialhy: (US) low at
approximately (CANZ) just (US)over 2 one (US) per cent and highly concentrated on
very few export products (US). {LDCs, their development partners and the international
eommunity-asawhele-have-te-ecolectively-address (G77) LDCs' supply-side constraints
need to be addressed to enhanceby-erkaneinrg (G 77) their productive capacities as well
as ensure favourable market access conditions to products of greatest export interest to
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them and eliminate nontariff barrierst (CANZ:delete the whole sentence )}. {With
appropriate policies and well -targeted and predictable externa assistance support
(CANZ), LDCs are better able to realise their potential and participate meaningfully in the
global economy. Regional cooper ation, including through regional trade integration
and other arrangements can facilitate LDCs development and their beneficial
integration into the world economy by inter alia, increasing the size of marketsand
improving their competitiveness (CANZ).

58. [Many LDCs remain commodity-dependent, with a significant number relying primarily
on agriculture or on (CANZ) the extraction of very few natura resources as well as
primary products (G77) for export. This makes LDCs particularly vulnerable to high
fluctuations in resource flows through their exposure to external terms-of (CANZ) trade
shocks including as a result of volatility of commodity prices. There isthus (CANZ) a
need for concerted action to address support (CANZ) LDCs' efforts to reduce (CANZ)
commodity-dependence including through the diversification of their export base and
adoption of measures aimed at mitigating or reducing the adverse effects of price and
commodities market volatility (CANZ) (CANZ, G77:move to the part on commodities
as a chapeau)].[CANZ-Not only extraction, but should be broader so as to include
agriculture. Some re-wording of the paragraph to make it consi stent]

Alt 57-58. Trade hasan important rolein ensuring LDCS' sustainable economic
development. LDCs' collective sharein international trade has nearly doubled over the
past 10 years, but remains low at just over 2 percent of total world trade. The
importance of South-South trade has also greatly expanded with half of LDC exports
flowing to developing countries. Many L DCsremain commodity-dependent, with a
significant number relying primarily on the extraction of a few natural resources for
export. This makes many L DCs particularly vulnerable to commodity price fluctuations.
LDCs', with support from their partners, should address supply-side constraints by
enhancing productive capacities and reducing constraints onthe private sector, and
building and diversifying their export base. LDCsand their partnersshould also work
toward favourable market access conditionsto L DC products (US)

59. [Regional cooperation, including through regional trade integration and other
arrangements ean—feetitate is key to (EU) LDCs development and their beneficial
integration into the world economy by inter alia, increasing the size of markets and
improving their competitiveness, enhancing regional connectivity through collective
development of key regiond infrastructures and strengthering-eapabititiestorespend-to

j i inds reducing vulnerabilities to external shocks (US, EU,
Japan) (CANZ:delete)]

60. Policies and measures will be pursued in line with the following goals and targets:[US
goal and targets can be counterproductive. a is confusing, LDCs have 2.09 per cent of
trade. b is overly prescriptive. ¢ to be in conformity with Hong Kong. These to be deleted.
Other goas may be considered], [EU-a and b could be deleted. ¢ could be retained but in
line with Hong Kong. but all developing countriesin a position to do so is missing], [G77-
target is very important. Trade has a lot of positive impact on growth and productive
capacity building. Appreciated partners for market access, but needs to scale up as the
world is moving fast. LDCs need to make progress.], [EU-market access is important to
both developed and developing countries as well as capacity building], [Norway-Aid for
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trade, EIF, capacity building are important], [Chair-Trade figure is taken from SG's
report. That is exports. Total trade is more]

(@ Significantly (EU, G77) Increase the share of LDCs trade in globa trade by
2020 (EU) with the aim of increasing the share of LDC exports in global
exportsat least by 2 percentage point by 2020 (G77) frem-tpercent-to-1-5%
by-2016-and-to-2%6-by-262% (US);

(b) Broaden LDCs export base [by reducing export concentration ratio-to-40

percent (EU)and reducing (EU) the share of the three most important exports
in total exports (US:DELETE) ];

Alt aand b. Significantly increase the share of LDC tradein global trade
by 2020, including by broadening L DC export base (CANZ)

() Full realisation of (G77) Provide stable—secure—andpredictable (US, EU)
duty-free and quota-free market access on—alasting—basisforall products.
origiating--al-LDCs-(US) in conformity with the Hong Kong Ministerial
Declaration adopted by the World Trade Organisation in 2005 (CANZ,
US, G77).(CANZ: Move under actions by development partners)

Chis. M&ke substantial efforts for an early and successful conclusion of
the Doha Round of Trade Negotiations with ambitious, comprehensive,
balanced and development-oriented outcome (G77).

61. Actions by the LDCs and their development partners on trade ared-regional-coeperation
and-tegration will be along the following lines (CANZ): [CANZ has reservation on the
whole section. To move some of the paragraphs to joint action. d to be moved to joint
action], [G77-thisis akey area. Will consult with the Group particularly on the new
proposals from partners], [US-If we focus too much, presupposing what is going onin
other fora, its going to be confusing

[G77: Likestoretain all paragraphs and ready to work on the language. Wonders
whether thereisreal commitment from other delegations. Wantsto know what are
thevalue addition in this section]

(i) Joint actions:

(@ Strivefor an early conclusion of the Doha Round of trade negotiations with an
ambitious, comprehensive, balanced and devel opment-oriented outcome;

a.dt: Reach an ambitious and balanced conclusion in the WTO Doha
Development Agenda that would be beneficial to LDCs by providing
meaningful new market access in to the fastest growing economies and
implement trade facilitation rules at the national level that enhance the
ability of LDCs to take advantage of existing market access opportunities
(U9

(b) Support and promote subregional and regional cooperation, including for
export promotion and improving regional connectivity [through trade
facilitation (US) joint projects on customs and border procedures, and in so
far as possible (EU) transport infrastructure and linkages, telecommunications
facilities, energy, and customs and border controls (CANZ:delete);
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b.bis. Maintain the strong commitment to Aid for Trade and the
Enhanced Integrated Framework (EIF) as key vehicles to assisting LDCs
in trade capacity building and in ensuring an efficient use of available
resour ces (EU)

b.alt Resist protectionist tendencies and rectify trade distorting measures
includingin agriculture that areinconsistent with multilateral obligations;
(CANZ)

b.bis: Address nonttariff measures and reduce or eliminate arbitrary or
unjustified non-tariff barriers; standards and technical regulations must
be developed transparently and applied non-discriminatorily IN A NON-
DISCRIMINATORY MANNER, and should BE TECHNICALLY
justified AND not constitute a DISGUISED RESTRICTION ON
INTERNATIONAL TRADE (CANZ).

b.ter: Further implement Aid for Trade consistent with development
partner commitments and LDCs priority needs, as reflected in national
development strategies; including, as appropriate, through the Enhanced
Integrated Framework for Trade related Technical Assistance to LDCs.
(CANZ)

(if) By LDCs:
[US-Can be added some more ideas such as sound macroeconomic policies, taking advantage
of existing market access benefits.]

(@ Integrate trade and trade capacity building policies into national development
strategies;

(b) Improve productivity and competitiveness and diversify production bases into
dynamic new products and services,

(c) Diversify export products and markets to non-traditional destinations;

(d) Remove procedural and institutional bottlenecks that increase transaction
costs including through efforts to (US) Improve efficiency, efficacy and
transparency of institutions and processes to better facilitate trade and improve
standards and quality control;

(iii) By Development Partners:

(8 [Resist protectionist tendencies and rectify trade distorting measures including
in agriculture that are inconsisent with multilateral obligations; (CANZ,
US.delete)] [EU-a, b, ¢, dtogotojaint actions]

(b) [Address non-tariff measures and reduce or eliminate arbitrary or unjustified
non-tariff barriers, standards and technical regulations must be developed
transparently and applied non-discriminatorily, and should not pose
unnecessary obstacles to trade. (CANZ, US:.delete)] [US-to be in conformity
with WTO. To remove]

() Where possible and appropriate (US) Strengthen Support (CANZ, US)
LDCs efforts to strengthen their (CANZ) human, institutional and
regulatory capacities in trade policy and trade negotiations in areas such as
market entry (CANZ) tariffs, customs, competition, investment and
technology and regional integration;
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(d) [Channelresourcestoregional support (CANZ) national and (EU) projects
that are aimed at increasing the productivity and competitiveness and
diversification (CANZ) of LDC economies, including through
strengthening the capacity of their trade and services sectors (CANZ)-and
strengthen—the—eapacities—ofthei—(canz)-and locd firms to integrate into
international value chains (US:delete)];[EU-why only regional, national to be
added]

(e) [Continue providing Herease (Norway, EU) financial and technical (CANZ,
US: Delete) strengthen (CANZ, US) support aimed at implementation of
their WTO commitments (CANZ) the-diversification-of LDC economies,
meet therWTQ implementation—obligations (CANZ), including fulfilling
Sanitary and Phyto-sanitary (CANZ) SPSand Technical Barriersto Trade
(CANZ) TBT requirements, and to assist-them-in more fully integrating in to
the multilateral trading system , (US) managing their adjustment processes,
including those necessary to face the results of MFN multilateral trade
liberalisation; [EU-no ref to increase compared to the existing], [Japan-has
difficulties], [USno ref to increase]

(f) [Provide adequate and timely financial and technical assistance and capacity
building support to assist LDCs market entry and other regulatory standards
related requirements (CANZ, US:delete)] ;

() Operationalize Reaffirm (EU) the core principle of special and differential
treatment and the development dimension of the WTO Doha Round of
negotiations [by graptirg—al—aiming to grant (Norway) LDCs more
preferential treatment (EU, CANZ, US RF: ddete)]; [EU- not very clear. Is it
DFQF], [USdelete]

(h) fGrant Examine the possibility of granting (Norway) more preferential and
favourable treatment to services and services suppliers of LDCs, particularly in
Mode 4 (movement of natural persons), preferablyas—an“early harvest”

d enda (Norway) (EU, CANZ, US
RF delete)] [EU do not share early harveﬂ Remove h], [Jpanan US-delete],
[CANZ-remove]

(i) Make the rules of origin conditions Ensure the preferential rules of origin
applicable to imports from LDCs are (CANZ, US simple, and (EU)
transparent, harmenized—and—predietable (EU, RF) predictable and
contribute to facilitating market access (CANZ, US) [for all products and
services originating in al LDCs {with—wnmediate—effeet (Norway, EU) and
aHew explore the possibility of (EU) for cumulation of origin for inputs from
al other LDCs as—wel—as—from—developing—eodntries (Norway,
EU)(CANZ:delete) (RF:ddete)}] ;[EU-Simplified and harmonized rules of
origin, delete the rest], [US-in line with Hong Kong], [ CANZ-modification
will provide language]

() [Eliminate al non-tariff measures, including export subsidies and other market
entry barriers on products of export interest to LDCs (Norway, EU, CANZ,
US, RF: Deete)];[EU-can not suppat, either delete or put it in line with
reality], [USdelete]

(k) [Provide LDCs as part of special and differential treatment with exemptions
from certain obligations including in terms of tariff reduction, TRIPS, trade
rdlated investment measures (TRIMS)(EU, CANZ, US.delete)]; [EU-
exemptions should be discussed by WTO experts], Japan, US-delete CANZ-
delete
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avoid raising non- trade concerns, (CANZ) adhere to the Ietter and splrlt of the
2002 Genera Council Decision on LDCs accession and operationalize its
implementation, expedite and conclude accession process of al LDCs on the
list of accession (EU, US:delete)]; [US-delete]

(m) [ Ensare-that-firaneial-resadrees—and Support where possible (US) technical
assistance for export supply and trade-related capacity-building and
infrastructure development be provided to LDCs on a predictable basis[EU-
not feasible in the context of current context (CANZ:delete)], [US- m, n, o, p
to be deleted also]

(n) [Implement Aid for Trade and ensure a concomitant increase in Aid-for-Trade
resources consistent with development partner commitments and LDCs
priority needs, as reflected in nationa development strategies (US.delete)
(CANZ:.delete and move under joint actions)]; [EU-m, n and o could be
merged and have a strong para on AfT, EIF|

(0) Hcrease Maintain (Norway) the resources for the Enhanced Integrated
Framework ensuring to provide predictable and additiona funding on a multi-
year basis and aligning it to the national development strategies of individual
LDCs(CANZ, US:delete)];
m,n,0.alt Provide predictable resources for Aid for Trade and the
Enhanced Integrated Framework (EIF) in support of the needs and
demands expressed through the national development strategies of LDCs
(EV).

(p) [Adhere Reaffirm the (CANZ) to the decision by the TRIPS Council to
extend the transition period under Article 66.1 of the TRIPS Agreement (EU,
US:delete)]; [EU-to remove], [ Japandelete]

() HHmplementobligation—under Provide, in accordance with, (CANZ) Article
66.2 of the TRIPS Agreement toprovide (CANZ) incentives to enterprises and
institutions in developed country member territories for the purpose of
promoting and encouragng technology transfer to LDCs in order to enable
them to create a sound and viable technological base. (US:delete)]

Dbis: Commaodities (CANZ, G77)

62.0. Policies and measureswill pursued in linewith the following goals. (CANZ, G77)

a. Broaden LDCs economic base in order to reduce commodity dependence
(CANZ, G77)

62. Actions by the LDCs and their development partners on commodities will be aong the
following lines: [EU-The overarching goa should be to better mitigate and manage the
risks associaied with the price volatility of commodities without distorting market
behaviors through coordination and market transparency], [G77-Commodity is important
for LDCs. Deserves specia attention particularly in the context of volatility in the
commodity price. New mechanism can help new problems. Changing world offers
challenges and opportunities. Overall approach should be to address specific issues related
to LDCs in specific manner], [Norway-reference to transparency and accountability under
action by development partners should be in action by LDCs|

(i) Joint actions.
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(@ [Support measures to help LDCsimprove thatimprove (G77) efficiency and
effectiveness of commodity markets, both physical and financial, including
improving data collection, transparency and the ability of market regulators
completion authorities (EU) to detect and address market abuses; (G77:move
under actions by Partners)]

(b) [Assist LDC's to compensate for the high volatility of commodity prices,

through the establishment of commaodity stalilization funds, insurance schemes
and higher level of stocks, preferably at the regional level. Regional
development banks should have a role to play in this regard (US,
CANZ:delete), (G77:move under action by Partners)][EU-not in line with
proposition. Supports market based mechanisms, not support compensation..],
[US-ddete]
Alt.bis. Assist LDCs to better mitigate and manage the risks associated
with the volatility of commodity prices without distorting market behavior
by: improving international coordination to better prevent and manage
crises on commodity markets; increasing market transparency, including
information on national and regional food stocks and food production
projectionsand promoting marketbased insurance schemes (EU)

(c) [Help LDCs (G77) Strengthen capacity to negotiate with private investors to
secure the maximum returns and revenues from LDC’s natural resources; (US,
CANZ:delete or move under actions by LDCs), (G77:move under actions
by Partners)] [USMove under actiors by LDCs]

(d) [Encourage and support the adoptlon of forward—look| ng policies on
commodities, Haclue ‘e . a
CANZ, EV), (G77:move under actlons by LDCs)]

d.bis. Adopt and implement guidelines that promote corporate
transparency, accountability and good governance, by corporations that
invest and operate in LDCs, such as the OECD Guiddines for
Multinational Enterprises and the Extractive Industries Transparency
Initiative (CANZ)

(ii) By LDCs

(a) Establish national commodity management strategies to maximize the benefits
derived from their national resource base consistent with multilateral
obligations (EV); [EU-..

(b) Adopt sector and commaodity-specific measures to enhance productivity and
vertical diversification, ensure value-addition and increase value-retention;
[alocate and disburse adequate resources for the development of targeted
projects within these plans w assistal d s g,
(G77.deete)];

(iii) By development partners:

(8 Help LDCs (G77) Strengthen the capacity ofLDCs(G77) through the transfer
of appropriate technology on mutualy agreed terms (G77) to manage their
natural resources (minerals, fuels, agriculture) (G77) according to
environmental and social standards in a sustainable way, and provide
appropriate technica and financial support for commodity-based
diversification; [US-to be reworded]
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a.alt: support LDCsto strengthen their capacity to manage their natural
resources (minerals, fuel, agriculture) and to diversify their commodity
base, including, as appropriate through transfer of technology on
mutually agreed terms and conditions (US) (CANZ)

a.bis: Provide adequate resour ces for the development of targeted projects
in LDCs (G77)

(b) [Adopt and implement universally accepted (G77) guiddines and in
conformity with LDCs national legislation and regulatory framework
(G77) that promote corporate transparency, accountability and good
governance, including against corruption and unfair, anti-competitive trade and
investment practices by corporations from developed countries (G77) that
invest and operate in LDCs saeh-as-thaOEGD—Gurdehnes-tor—MuLtmatronal-

2 3 2 itigtive (G77);(US
EU: to move under Jomt actlons)] [EU Jomt actlons]USerther joint or by
LDCg]

(¢) [Support the establishment of Help LDCs strengthen (G77) effective
marketing systems and support frameworks for small commodity producersin
LDC's;(US:delete or reword and move under action by L DCs), (EU:move
under actions by LDCs)]

(d) [Establish a global countercyclical financing facility for LDCs to ensure fast
disbursement of highly concessional aid with lew no (G77) policy
conditionality in times of commodity price shocks. (US CANZ, EU:delete)
[EU-More as an action by LDCs, prefers deletion], [US-counter cycle to be
deleted], [CANZ-IMF provides concessional facilities, G20 provides. To refer
to strengthening existing facilities.]

D. Human and social development, gender equality and empower ment of women
[G77-Since we are not listing al the sub-items, the proposa is to limit the title as “Human
and Social Development”. All the sub-items could be discussed under this theme] [EU-MDGs
are particularly relevant. MDG targets are until 2015, but proposals up to 2020 will not be
acceptable. This is pe-empting discussions after 2015. Joint actions disappeared from this
section.], [US-Can have four main heading, human and socia development, productive
capacity, good governance. MDG is expiring, looking forward to innovative ways how the
next five years could be aligned], [CANZ-Targets- would like to refrain from discussing in
details. To be discussed with objective section in a holistic manner. To make the theme
action-oriented with aword like “promoting human development”. Prefers retention of gender
equality and empowerment of women in the title of this section],

63. LDCs greatest assets are their women, men and children, whose potential as both agents
and beneficiaries of development must be fully realized. LDCs face serious economic,
(G77, Holy See) human and socia development challenges. With a combined total
population of 880 million and fast rate of population growth of 2.3 per cent per annum
(CANZ, US), the LDCs will continue to face the significant burden of poverty in coming
years unless concrete steps are taken to tackle its root causes by building their

sustamable product|ve capacny (G77). A+rewy—a—ma,tenty—ef—peepte—m—|:Des—H¥e—|-n

(CANZ US) Poverty is amultl dlmensonal problem that offends human dlgnlty (Hon
See) debilitates human progress due to inahility to get access to essential services such as
education, health, water and sanitation as well as to productive resources to participate
in social, economic and political life in conditions of equality, and to contribute to
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and benefit from economic growth (EU, Switzerland). Rapid-urbanization-which has
absorbed large segments of the rural workforce has not been accompanied by sufficient
infrastructure for essential services (CANZ, US). [LDCs lack the necessary capacity to
overcome their economic, political and social constraints (CANZ), (US.delete)].
[Holy See-Population is growing at a“ fast rate” is arelative term. Like to see emphasis on
investmert in population. Prefers a positive and forward approach], [EU-Last part of the
section poverty relates to access of essential services which is narrow. It needs to be
broadened as poverty is linked to other factors such as equal participation in economic
activities etc.], [USWill give specific recommendation. Supports EU in broadening the
scope of the cause of poverty.]

64. [LDCs, lack the necessary capacity to overcome their economic—political-and-socia-
constraints structural constraints and multiple vulrerabilities (G77). The stuation of

LDCs has been further worsened in the wake of multiple yet mutually exacerbating food
and fuel as well as economic and financial crises and the disproportionate impacts of
climate change with a number of spill-over effects on other key areas of social and human
development. As a consequence, the LDCs are starkly lagging behind in meeting most of
the internationally agreed development goals, including those contained in the Millennium
Declaration.  Eradicating poverty is, therefore, the greatest chalenge in LDCs to
accelerate progress on social and human development (CANZ, US:delete)].

[CANZ-Proposes combining 60 and 61. Prefers consolidation of the text and to have one
paragraph], [USSupports CANZ. First sentence of 60 is what happened in 2008, first two
sentences could be deleted], [Switzerland-In para 60-expecting some reference to MDGs.
Prefers merging 60 and 61], [G77-OK with both paragraphs. Situation of LDCs have
worsened, which needs to be reflected. Para 61 captures that issue. Number of poor people
has increased in LDCs and there are other impacts particularly on poverty. Productive
capacity and sustained economic growth would be important for LDCg],

Education and training

65. Although enrolment in primary education has improved, quality and completion rates
need to be improved and enrolment rates at secondary and tertiary levels need further
Hpreverment to increase (CANZ). In addition there are still millions of primary-school -
age children who are out of school [including street children, children with disability,
ehitd tabeurers-chidrentivinga-erisisand Children affected by (G77) conflict
stuanons, children from poor households, children living in rural, remete-and

i (G77), and children orphaned by or infected with HIV and AIDS
(CANZ:delete)]. Although gender parity equality (G77) has improved in primary
education, gender parity equality (G77) at secondary and tertiary levels has not been
achieved. [Low levels and lack of quality (EU) of education and lack of appropriate
training cause many youth, especialy from vulnerable groups, to be unemployed in LDCs
(G77:delete)] Lack of economic opportunities coupled with low levels of education
and lack of appropriatetrainingisthe principle reason for mass unemployment in
LDCs(G77). Thelack of accessto training and education for girlsand women
hinderstheir accessto decent work and reducestheir opportunitiesto adequately
participatein social, economic and political life (EU).

[EU- Two elements to be mentioned: quality of education and access of women and girls

to education and training], [G77-Human and Social development section is good as it does
not have joint action. Have two concerns. on child labour and to define “ peoplein
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vulnerable situation” with standard UN language], [ CANZ-Reference to marginalized
group- with UN language on how to define. Disaggregated data analysis should be
supported and encouraged, this could be done either with genera reference or
individually. Prefersfirst approach]

66.Policy measures on education and training will be pursued in line with the following goals
and targets

(a) Achieve universal access to primary education by 2020-2015 (CANZ; EU) and
ensure that al children, particularly girls, and children in vulnerable
circumstances, and those belonging to ethnic minorities (US)
cHreumstances (G77) situations (G77), have access to and complete, free and
compulsory primary education of good quality; and increase the proportion of
students receiving having access to secondary education, vocational training
and tertiary education, with particular attention paid to including girls (EU);
a alt. improve education rates in LDCs by achieving universal access to
free primary education, increasing secondary education and adult literacy
and access, and eliminating gender disparities in all levels of education.
(CANZ)

[G77-refernce to children, particularly girls and children... in the second lineis
limiting the scope, prefers to broaden it. Sometimes too prescriptive risks the
essence], [Norway-About main thrust they are OK but wants to support EU on
target], [Switzerland- supports Norway], [CANZ-There is ref to all children.
Particularization of girls and children with vulnerability is to emphasize on
special efforts to those groups], [US-Girls and children with vulnerable.. needs
special attention], [EU supports CANZ and US]

(b) Achieve a 50-percent significant (EU) improvement in levels of adult literacy
by 20202015 (US: need to know the baseline ie. 2000 level), especialy for
women, and equitable access to basic and continuing education and training for
al adults;

(c) Eliminate gender disparities inequalities (G77) in primary, secondary and
tertiary education by 2020 2015 (EU, US). [EU-all three targets to be replaced
with agreed/existing ones)

67. Actions by the LDCs and their development partners will be along the following lines:
[EU-Actions by LDCs —emphasis should be on quality and equitable access to education
Merge a and d. Missed reference to “higher educatiori. On gsocia protection floor
looking for ambitious concept such as Socia Protection System], [CANZ-Prefers joint
action. Will come back with specific suggestions on the paragraphs below], [Japan
Supports creation of joint action]

() By LDCs:

a.0. increase access to early childhood education and care services, with a focus on the
provision of adequate nutrition, water and sanitation. (CANZ)

(8 Mainstream or strengthen, as appropriate, and implement strategies and
programmes for national education, vocational (US) and trade-specific (EU,
US) skilstraining (US) technical and vocational education and training
(US), especially for women and girls (EU);
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(b) Ensure guality—of (CANZ) and access to (EU) education with universa
coverage access to education (CANZ) at the primary and secondary levels in
order to increase productive human resources (US) and progression through
the school system including by giving greater priority to the transition to post-
primary, post-basic and secondary education and vocational training;

(¢) Ensure the quality and-effieieney (CANZ) of education at all levels through
effective implementation of national quality education improvement policies
and programmes,

(d) Strengthen national education systems to improve access to quality basic
education services including financing (US is this financial systems or
budget flows?), teacher development and deployment (CANZ), basic
infrastructure and supplies, quality/learning outcomes, and information
systems;

() [Strengthen national technical and vocational training institutions and
Rreorient formal and informal educational systems towards market
needs. demand for skill with appropriate adjustment and reform in
curricula; (EU)] (CANZ delete)

(f) [Reorient (US) Ensure (US) forma and informal educational systems provide
skills required by the labour market (US) towards-market-demand-forskilt
with-spprepriate-adiustment-anereferm-a-edrriedla (US)] (CANZ delete)

(g) Prieritize-suppert-to—ensure-aceess-to-edueation (CANZ) Ensure equity and
through education by enhancing access to participation in education
(CANZ) for the most disadvantaged, including girls, child labourers, children
affected by conflict, (US) the-disabledchildren with disabilities (EU), ethnic
minorities, indigenous peoples, nomads and pastoralists and those living in
rural and remote communities, and increase access to education through
introducing or strengthening socia protection floors systems (EU), measures
and incentives such as those that can help retain teachers in remote aress.

(ii) By Devebpment Partners:

(@ Support financialy and technically LDCsin (CANZ, US) the implementation
of LDCS (CANZ) nationa education and skills training (US) plans and
pregrammes (US) including exparsten—(CANZ) and accessibility (EU) ef
edueationalhstitutes (CANZ) institutions (US) in rural and remote areas;

(b) Support eeuntries LDCs (CANZ) to go beyond MDG targets in education
especreily in mcrew ng enroI ment and decrew ng drop-out rates by supportl ng

dr-s@dvamaged—eommunmé measures such as abollshlng school fees

providing school meals, ensuring that schools have separate sanitation
facilities for boys and girls (EU, CANZ, US); [EU-Focus is narrow on”

scholarship to girls’]

(c) Help-establish-and-upgrade CANZ Support LDC effortstoimprove (CANZ)
higher educational and technical or vocational training institutesin-LDCs

(CANZ_) in partrcular (CANZ) f-er—yel,rth-mqplgyment-andékms-dwel-epmmt-

(US) w ‘
at developing Irfeskrllsand work related skrIIs(US)

(d) [Fix and reserve a certain number of seats in their higher education ingtitutes
for students and trainees from each LDC, with the provisions of scholarships,
inthefield of science, trade and technology] (CANZ, US delete);

(CANZ, US) aimed
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d. alt. Encourage higher education institutesto allocate placesfor students
and trainees from LDCs and continue providing scholarships in this
regard; (EU—movetojoint action)

d. alt. Consider providing scholarships for students from LDCs in
particular in thefield of science, trade and technology. (CANZ)
[EU-reserving seats is prescriptive. Prefer to begin with “encourage”’. Could be
better suited as joint action], [US-supports EU. Emerging economies provide
important scope, that should be reflected No way to fix seats in US
universities. We can talk about exchange programmes. Prefers deletion], [G77-
Very important for LDCs for having good education and state of the art
technologies. There are already some scholarship schemes that are helpful for
LDCs], [CANZ-Formulation is quite limiting and does not fit the situation in
al countries. Prefers a general formulation not prescriptive one, but agrees
with the idea. Will work on that for language that would be acceptable],
[Japan-Supports CANZ and US- generally supports the aspiration but have
difficulties in accepting the para as it is. To make it general and not to be too
prescriptive], [RFSupports US, CANZ and EU- wants general language on
reserving seats], [G77- Proposal: “those countries who are providing should
continue and others should promote access to universities']

Population and Primary Health

68. Efforts at development of human capacities in LDCs have been affected by high
incidence of poverty and mass unemployment due to lack of adequate economic
opportunities (G77, Haly See) high population growth rates, poor health and nutrition
outcomes as evidenced by high child and maternal morbidity and mortality rates (EU),
high burden of undernutrition (CANZ) and by the prevalence of communicable
diseases including (CANZ) the HIV/AIDS pandemic, particularly in sub Saharan (EU)
Africa, and malaria, tuberculosis and polio, aswell asthe growing problem of and
other (CANZ) non- (CANZ) communicable and non-communicable (EU) diseases.
LDCs face major challenges in improving the health status of their population including -
They are characterized by (CANZ) weak health systems with inadequate human resources
[ (low numbers shortage of skilled professionals (EU), poor mativation and low
retention)(CANZ:ddete)], lack of hospitals and (EU) adequate equipment and supplies,
inadequate domestic financing structures (EU) weak laboratory capacity, inadequate
supplies of (CANZ) [teek-ef-manufacturing-faetitiestor (CANZ) medicines and essential
drugs(US:delete)] and poor infrastructure. Significant #reguities and growing
disparities (CANZ) in accessto and utilization of health care services (CANZ) and
medicines (US) result from income (EU) differences in social status, gender,
ethnicity,(EU) rural-urban location, inequitiesin health investments (CANZ) and other
factors.

[EU-add non-communicable diseases|, [ CANZ-toward the end “ poor infrastructure to unpack
to include poor health infrastructure aswell as poor trarsportation infrastructure ], [US-
Reference to local manufacturing of essential drug-is it truly necessary for each LDCA, [G77-
Health should have four issues: health care infrastructure coverage should be expanded
adequate provision of financial resources, incentives to retain human resources, availability of
medicines particularly live saving medicines, building indigenous capacity to get medicines at
low cost], [Holy See-high population growth is a relative term. Wants to see investment in
peopleto be forward looking. Supports EU on non-communicable diseases and G77four
issues]
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69. Policy measures on population and primary health will be pursued in line with the
following goals and tar gets:

Alt. 69. Improve the health of LDC populations, including by significantly reducing
infant, under five and maternal mortality and child under-nutrition: increasing
access to maternal and pre-natal care and reproductive health services; and
reducing the spread of HIV/AIDS, malaria and other major diseases. (CANZ delete
a-g, Switzerland, Norway, USwill consider if the spirit of item gisincorporated)
[EU-Do not want to extend MDG target beyond 2015. Remove the targets and reaffirm
MDG targets. Can refer to MDG outcome document for language, Supports SG's Global
Strategy on Women...], [Norway-Supports SG’s strategy.], [G77-LDC document can
contain social targets beyond 2015. It can have separate targets. There should be some
continuity in the process),

(@ Reduce the infant mortality rate to below 35 per 1,000 live births by 2020; (US
delete or reformulate) (EU delete)

(b) Reduce the under 5 mortality rate below 45 per 1,000 live births by 2020(US,
EU) by two thirdsfrom itsratein 1990 by 2015 (US, EU);

(c) Reduce the maternal mortality rate by three-quarters of the edrrert 1990 (US
EU) rate by 2026 2015 (US, EV);

(d) [Reduce by haf by 2020 (EU) 2015 (EU) the proportion of people without
sustainable access (EU »whe-are-trsble to reaeh-erto-afferd (EU) safe
drinking water;] (US prefer origind MDG language) [This can be inserted
under water and sanitation]

(e [Increase the percentage of women receiving maternal and prenatal care by 60
per cent] (US EU delete);

(f) Halt and begin to rever se (EU) Reduce (EU) the spread of HIV/AIDS and the
incidence of malaria and other major diseases by 2015 (EU).

(9) Make accessible, through the primary hedlth care system, safe; (G77) effective,
affordable and acceptable reproductive (Holy See) health servicesto all
individuals of appropriate ages as soon as possible and no later than the year
2020; (US include)

g. at. Building an effective, multi-sectoral and integrated approaches,
provide universal accessto reproductive health by 2015, including
integrating family planning, sexual health and health care servicesin
national strategies and programmes (EU).

[Holy See- Wants to focus on basic health care,], [US-inclusion of
reproductive health is important for US], [Norway- Supports US], [CANZ-
supports US and Norway. Ref to servicesis important. MDG Summit language
can be used that mentions “ health care services’ we can use that],
[Switzerland-Supports US, Norway and CANZ], [G77-supports to go by
agreed language]

70. Actions by the LDCs and their development partners will be aong the following lines:

() By LDCs:
[CANZ-Population is a challenge but also opportunity and demographic issues needs to be
factored in]
(@ Incorporate in their national development strategies human resource

development with focus on peputatien-anragement-and (Holy See) universal
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coverage of primary hedth care services;, [Holy See-should focus on universal
coverage of health care]

(b) Establish and continue implementing Nnational Hhealth Ddevel opment Pp lans
(CANZ) highlighting priority actions to achieve the health-related MDGs
(MDG 4, 5 and 6);

(c) Strengthen population policies and strategies consistent with internationally
agreed goals and objectives, as an integral part of development policies;

(d) Strengthen basic health care systems, expand primary healthcare centres in
rural areas and increase access to and availability of the widest range of quality
health care, [including safe (G77), effective, affordable and—acceptable
(CANZ) sexual and (CANZ) reproductive and health care services (CANZ)
and—prometing—reproductive rights (G77, Malta, Poland), and promoting
reproductive rights (Switzerland, Norway, CANZ, retain)] (Holy See delete)
(Denmark, Belgium, Estonia, Germany, Netherlands, Spain, Sweden, United
Kingdom, US —retain original text) with particular emphasis on maternal/child
health and nutrition (CANZ); [EU —stick to MDG language] [CANZ- would
put reserve on the language only mention about sexua health care and no
services|, [G77 will come back], [Holy seereservation on sexua and
reproductive health and reproductive rights]

() Make domestic health financing structures more efficient, fair and
sustainable, (EU, CANZ) increase health budgets and efficiency of their (EU,
CAN2Z) use required for strengthening the national health-care system and
introduce attractive incentive structures for the retention of national health care
workers; [EU-increase-is not enough,quality should be improved. structure
should be efficient]

(f) Address country-specific high burden health problems and mai ntaln programs
to reduce vulnerability to HIV/AIDS
(CANZ), malaria, tuberculosisand other communicable diseases (CANZ);

(9) [Extend the implementation of roll-back programmes on malaria, tuberculosis
and other communicable diseases.] (CANZ delete)

(ii) By Development Partners:

[EU-Ref to trade-some could be kept. Such as dand h, something could not be implemented,
c, eand f delete, g should be a joint action], [USlot of these are relatedto trade being
discussed in WTO. c,d,ef and h be deleted], [G77-we consider health is an important agenda,.
It should have effective measures. All sub-para are important. To have comprehensive
approach to discuss all issues that are relevant for development agenda], [CANZ-There is
room for streamlining. Some of them are openended. There might be ways to have
formulation. Some could be placed under Trade.]

(8 Help LDCs (G77) Strengthen elements—of (CANZ) LDC (G77, CANZ)
national health systems in particular health financing systems (EU) to
improve access to affordable quality basic health services;

(b) [Support nnancLaJJ-)l—and—tQGhnLcau-)c (US) the |mplementat|on of LDCs
national health plans. ane : : (US)] (CANZ
delete)

(©) (Supply essentiad medicines to LDCs at concessiona price/medicine grant)
(USreformulate, EU, CANZ delete);

c. alt. Work with LDCs to improve access to medicines, encourage the
development of technology and the transfer of technology on mutually
agreed terms, the production of affordable, safe, effective and good
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quality medicines, fostering the production of innovative medicines,
generics, vaccines and other health commadities;, (CANZ)

(d) [Facilitate the export of generic medicines at affordable costs to countries

without manufacturing capacity by incorporating the relevant TRIPS
flexibilities into domestic legidation and assist LDCs to develop their
pharmaceutical product manufacturing and export capacities through transfer
of appropriate and affordable technologies;] (US, CANZ delete)
d. alt Support LDCs to make appropriate use of the flexibilities available
under the TRIPS agreements, including judicious use of compulsory
licensing where necessary and provisions allowing export to third
countriesthat lack manufacturing capacity. (EU)

d. bis. Support LDCs to strengthen pharmaceutical regulatory capacity
and to build pharmaceutical manufacturing capacity, where economically
viable, to support increased access to safe, high-quality and affordable
medicines. (EU)

d alt. Reaffirm the right to use, to the full, the provisions contained in the
World Trade Organization Agreement on Trade-Related Aspects of
Intellectual Property Rights (TRIPS Agreement), the Doha Declar ation on
the TRIPS Agreement and Public Health, the decision of the World Trade
Organization’s General Council of 30 August 2003 on the implementation
of paragraph 6 of the Doha Declaration on the TRIPS Agreement and
Public Health, and, when formal acceptance procedures are completed,
the amendmentsto article 31 of the Agreement, which provide flexibilities
for the protection of public health and, in particular, to promote access to
medicines for all and to encourage the provision of assistance to LDC in
thisregard. (CANZ)

() [Ensure market access for pharmaceutical products from LDCs under DFQF;]
(US EU, CANZ delete)

(f) [Issue compulsory licences and government-use orders for LDCs for
authorizing the use of patent-protected inventions for specific medicines] (US
EU, CANZ ddete)

(g) Assist LDCs to develop their capacity to systematically collect and analyse
demographic data (EU move to joint action)

(h) [Provide full financial and technological support to LDCs to derive maximum
development benefits from the waivers from the provisions granted under the
TRIPS Agreement in WTO and continue to support the LDCs through such
flexibilities until the exceptional circumstances for which the waivers were
granted are overcome by LDCs] (US delete — d, e, f, h they are trade issues
being considered under WTO, G77 retain ¢, d, e, f, h — important for LDCs,
EU, CANZ delete h)

Youth Development

71. Today about 60 percent of the population in LDCs is under the age of 25, compared with
46 percent in other developing countries. White-targe (US, EU) yeuthfdl Large youth
populations are an a—petential asset for LDCs, #they—(Holy See) and should (Holy
See)have the opportunity to participate fully in economic, social and political life
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(US). Youth populations can become (Holy See) are an asset if and should be (Holy
See) guaranteed with opportunities for full employment, and development of their
full potential (G77). whose potential should be maximized including access to
education and productive employment and (EU, Holy See) Where youth have a voice
in democratic governance, access to health and education, including secondary
schooling and vocational training, and are fully integrated into the labour market,
they can make substantial contributions to development in LDCs (US, CANZ) they

} rabHH f } - (US, CANZ) [EU-focus in narrow,
limited to employment. Likes ref. to political, socia health care, access to secondary and
higher education, vocational training], [Holy see-will focus language on education for
young people in LDCs|, [USagrees to broaden it-participation of youth in government.
Wants to make sure that they have access to job], [G77-We should not forget that youth
force is positive, but can be negative if not provided with economic opportunities.
Enlarging economic opportunities for gainful employment would be important in this
section], [CANZ-linkage between education and market place. Technical and vocational
training should correspond to the demands]

72. Policy measures on youth development will be pursued in line with the following goals
and targets:[USenlarging the scope by participation in economic and social as well as
political activities. To include access to employment to disabled youth], [EU-access to
employment to add], [Holy see-supports EU], G77-for youth-providing potentias is
important. Political elements might be irrelevant. Focus on developing human potentials
through economic opportunities)

a. 0. Ensure the full and effective participation of youth in the life of society
and in decision-making processes. (US)

(@ Build the educational and skills capacity of young people, including the
disabled youth (EU) and achieve full and productive employment and decent
work for young people.

b. alt. Enhance youth participation in the economy through improving access
to vocational education and employment. (CANZ)

73. Actions by the LDCs and their development partners will be along the following lines:
[EU-

()By LDCs:

a.o. Build effective channels of cooperation and exchange among young people and with
national and local governmentsand other decision makers (US)

(8) Develop policies and programmes for supporting access of youth to
adelescent-health-eare-serviees paediatric health care (Holy See), secondary
and higher education, vocational training and engaging-the youth-in (EU)
productive employment, and supporting their full participation in political
and social life, (EU) with special focus on adolescent girls; [EU-broaden to
expand access to education, participation etc]

(b) Support the post-primary skills development, internship and apprenticeship
programmes, in consultation with the private sector and training institutions;

(c) [Establish entrepreneurship funds to target youth such as those in post-conflict
situations, young and adolescent women and youth with disabilities as well as
those from disadvantaged communities; (CANZ:delete)]
c.alt: Foster youth entrepreneurship including through training and
assistance initiatives, with a particular focus on the most disadvantaged
and youth in post-conflict situations; (CANZ)
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(d) [Foster youth entrepreneurship, access to ICTs and establish youth enterprise
centres for providing training and assistance to young people, including
helping them to develop bankable business projects. (CANZ:delete)]
d.bis: Create opportunities for youth by promoting financial, education
and by facilitating access to appropriate financial services (EU)

(ii) By Development Partners:

a.0. support LDCs policies and programmes that aim at providing economic
opportunities and productive employment to youth (G77)

(@ Support formal and non-formal (EU) education systemsin LDCs for capacity
building and skill development of youth and adolescent through-financial-and
technical-assistance(CANZ, US);[Add support for non-formal sector]

(b) [Support capacity development to systematically collect and analyse data on
youth; (EU: move under joint action)] [EU-should be a joint action]

(¢) [Encourage FDI investment (US) that capitalises on full employment and
decent work creation for youth; (CANZ:delete and move to investment
section), (US: moveto joint actions)]

(d) [Create education and employment opportunities in developed countries for
youth from least developed countries. (EU: delete)] (CANZ, US.delete and
move to education section) [EU-delete], [US-clarification or delete], [CANZ-
seeks clarification and details. Prefers deletion], [G77- to link it with
education, employment opportunities etc. Some countries alow youth from
LDCs under migration quotas. Youth has limited opportunity a home in
LDCs. They should be engaged in productive capacity at home and abroad)]

Shelter [EU- Shelter or housing?|

74. Many people in LDC's lack access to land, security of tenure (EU) decent and
affordable (EU) housing as well as basic infrastructure (EU), both in rural and urban
areas. The majority Certain percentage (G77) of the urban population in LDC's live in
sums [where they are constantly threatened by eviction, environmental hazard and
crime (EU) and they also continue to (G77.delete) which often (G77) lack basic
sanitation. The lack of basic services poses a continuous health threat (EU) Fhe
sitdatren-H-rural-areass-oefter-evenr-werse—Providing shelter to people living in rural
areasisoneof challengesin LDCs (G77)

[EU- Could be addedaccess to affordable housing, land, secure tenure. Ref to basic
sanitation could be widened to include environmentally safe...], [US-access to land and
secured tenure are important. Too much of urban biased], [G77-Second line —slums
threatened by eviction- should avoid. Expand the scope of this paragraph-important would
be low-cost housing technology, technology transfer with the idea of promoting welfare,
sanitation etc.], [Switzerland-Supports EU and US- Second line should talk about secured
tenure. Likes to maintain “forced eviction” in this para], [CANZ-Fesh out more this para
to add some statistics. Proposed to revisit], [G77-Eviction issue should not be mentioned
It would be endorsed by government, who is going to threaten would be a question]

75. Policy measures on shelter will be pursued in line with the following goals and tar gets:
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(@ [Increase the provision-of-access to (EU) affordable housing and land (EU)
and housingrelated basic (EU) infrastructure and services (EU),
(CANZ:delete) [EU-provision should be replaced with “access’]

(b) [By 2020, to have achieved a significant improvement in the lives of atteast
100-mitHen (EU) dum dwellers (CANZ:delete)], [US-To be specific about
target]

a&b alt: increase access to affordable housing and housing related
infrastructure while achieving a significant improvement in the lives of
slum dwellers, (CANZ, US)

76. Actions by the LDCs and their development partners will be along the following
lines:.[US-access and securing property rights, setting-up regulatory frameworks are
important. Private sector is important], [Switzerland- to include under actions by LDCs —
strengthening legislation that protect slum dwellers from forced eviction], [G77-Transfer
of technology to be highlighted]

() By L DCs:

(@ Set up and implement GCentinde—(EU) strengthening and (CANZ)
tplementing (EU) local (EU) national, regional (EU) plans that and
strategies based on consultations with all stakeholders (US) to (EU)
promote accessto land (EU) housing and basic services (EU) for all;

(b) Strengthen government housing agencies including at the (CANZ) local

level in order (CANZ) to manage the housing and
infrastructure (EU) sector as well as land administration (EU) more
effectively; [US to moveto joint action. How adequate be measured?]

(c) Create the supportive institutional, regulatory and policy environment for
investment by the private sector into housing, providing-the low-cost-housing
forthepoor- and related infrastructure, with a particular focus on the
provision oflow-cost housing (EU).

¢ bis: Seek ways of decongesting existing slums, preventing the growth of
new ones and improving remaining slum housing stock (CANZ)

¢ bis: strengthen the national legislation to secure property rights of sum
dwellers(Switzerland, US)

(ii) By Development Partners:

j inancial i ical Support

LDCs efforts (CANZ) to |mpr0ve access to Iand (EU) housmg and basic
services (EU) [in LDCs taking into account the specia needs for
reconstruction of LDCs devastated by natural calamities (EU) (CANZ:delete)]
and man made disasters (EU) and conflicts (G77);

(b) Support LDCs in building developing (EU) the capabilities and capacities of
national and (CANZ) locd ingtitutions and governments (EU) including
(CANZ) for delivery, quality monitoring, financing mechanisms (CANZ), and
operation and maintenance regarding issues (EU) of land and (EU) housing
and basic services (EVU);
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b.bis: support LDCs by way of technology transfer for low-cost building
technology utilizing local contents and materials (G77)

Water and Sanitation

77. Significant portions of the populations in the LDCs lack access to (RF) safe drinking
water and basic (RF) sanitation which are fundamental to health, poverty eradication,
envirorment protection (CANZ), growth and development. Increasing sustainable (US)
access to safe drmkl ng water and basc sanitation through pr|or|t|zmg mtegrated water and

rd |mprovmg natlonal
plannlng, targetmg of r esour ces to the underserved promotlon of hygiene(CANZ)
increasing capacity building and clarifying institutional roles (EU). [ CANZ-Suggests
mentioning of hygiene promotion]

78. Policy measures on water and sanitation will be pursued in line with the following goals
and targets: [EU-
a Hd-ve Decrease (CANZ) by 2929 2015 (Us, EU) the proportlon of people
e tien unable
to reach or afford safe drmkmg water and who do not have access to
basic sanitation (US) [EU- The target is for 2015, it is a dilution. does not
accept], [G77-to mention something ambitious to be reached by 2020, beyond
2015]
a alt: provide sustainable access to safe drinking water and sanitation to
all by 2020 (G77)

79. Actions by the LDCs and their development partners will be along the following lines:

() By L DCs:

(a) Develop, mainstream or strengthen, as appropriate, integrated strategies and
programmes to ensdre—sustarable-aseessby—al to significantly reduce the
number of people unable to reach or afford (US CANZ, RF) safe drinking
water and who do not have access to (US) basic sanitation by-the-end-of-the
Hnplementation—of the Programme-—of -Action (US); [G77-Bring it to target.
Should mention “poviding access by 2020°]

(b) Mainstream (G77) lnclude Prioritize (EU) provision of water and basic (RF)
sanitation in the country’s national development plans;

(c) Enhance water efficiency and water productivity and ensure more equitable
and safe provision of basic water and sanitation services to rura areas and
vulnerable disadvantaged (G77) populaions, including persons with
disabilities (EU);

(d) Create a supportive national improve (US, G77) ingtitutional, regulatory and
policy environment in LDCs for to promote private (US) investment by the
private-seeter (US) into water and sanitation sector including in small scale
projectsin rural and remote communities;

(e) Strengthen national solid waste management system as well as improve
wastewater collection and treatment (EU, G77 will look at EU proposal
positively).
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e bis: enhance inter-ministerial dialogue between Ministries responsible
for water and sanitation and Ministriesof Finance and Planning aswell as
Ministries of Health, Education and L ocal Government (CANZ)

(ii) By Development Partners:

(a) fPrioritize frraneirg—te (EU) projects aimed at improving and expanding
(US.delete)] support the |mprovement and expanson of (US) water and
sanitation provision sdch-aswa al ‘ tw (US) as well
as support to strengthen the capamty of Iocal |nst|tut|ons for service delivery,
quality monitoring, financing, operations and maintenance. (EU:move under
joint action)] [EU, CANZ, USto be moved under joint action],

a.alt: support LDCs efforts to provide services to the unserved, utilizing
appropriate technologies and levels of service and strengthen the capacity
of national and local institutions for service delivery, quality monitoring,
financing, operations and maintenance. (CANZ)

(b) [Support LDCs in building the capabilities and capacities of local institutions
for delivery, quality monitoring, financing mechanisms, and operation and
maintenance of water and sanitation infrastructure (RF) and, in thisregard,
support the dissemination and implementation of the guidelines on
decentralization and strengthening of local authorities and the guidelines
on accessto basic servicesfor all (EU); (CANZ:delete)]

(c) Help LDCs preserve and develop water sources, manage water sheds and
enhance water productivity through sub-regional and regional collaborations;

(d) [Encourage the private sector to venture into small-scale water and sanitation
improvement projects in rural and remote canmunities(US, CANZ, EU:move
under joint action)];[EU, CANZ-to move under Joint action]

(e) [Support voluntary (US) transfer of technology on mutually —agreed
concessional (G77) terms and conditions (US) for water treatment and
management of solid waste and waste water (EU) as well as improving
sanitation systems. (CANZ:.delete) (US:move under joint action)] [G77-
Should mention concessional terms instead of mutually agreed terms], [US
Transfer of Technology should be voluntary and on mutually agreed terms.
This approach should be throughout the text]

(f) [Support LDCs' efforts (Japan) the global effort to realize “Sustainable
sanitation: the five-year drive to 2015 as a platform on which to build political
will and promote action at dl levels, in order to improve hygiene and increase
the coverage of basic sanitation, especialy for the poor in LDCs and support
the “sanitation and Water for All” partnership (EU), (EU, Japan: move
under joint action)].[ CANZ-wants more information as who would oversight
etc.], [Japan This was adopted in follow -up Conference held in Tokyo in 2009
on the international year of sanitation 2008. It is mentioned in MDG summit
outcome and UNGA adopted a Resolution on International year of Sanitation.
Should come as Joint action], [G77-should remain here]

Gender Equality and Empowerment of Women (CANZ, EU) [Holy See add between
Women and Men)]
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80.

81.

Gender equality and the empowerment of women and girls (EU) are central to achieving
better development outcomes including all the internationally agreed development
goals as well as the Millennium Development Goals (MDGs). [Wereaffirm the need for
the full and effective implementation of the Beijing Declaration and Platform for

Action (EU), (Holy See: does not support this proposal )]. WhiHstseme (G77) LDCs
have made seme encouraging progress on some aspects of gender equality and
empower ment of (G77) women-s-empewerrment (G77), such as gerderparity— primary
education and women'’s representation in parliament. Efforts are needed to end gender

inequalities and gender-based violence and to promote access of women to social
opportunltles (G77) [gender disparities persist and women till have unequal access to

(EU, Holy See) (G77.delete)] such as (G77) education,

health care, water and sanitation and in economic opportunities such as employment, and
productive resources [and they are heavilyaffected seriously challenged (EU) by gender
based violence. The situation is compounded by poverty that disproportionately affects
women and children (G77:delete)]. The elimination of dehumanizing conditions of
poverty and hunger is essential to make progress towards social and human

development including gender equality and empower ment of women (G77, Holy See
supports up to development) [Norway-Agrees with language. They are attached to the
concept of “Sexual and reproductive health’. Will try to mainstream the gender issue
through out the text], [EU- To add- full enjoyment by women and girls of human rights],
[CANZ-support EU and Norway], [G77Too much to categorize women as affected by
gender based violence. It is aso in other countries. Thisis not the correct projection. Text
should be refined with better way that reflects real situation on the ground], [Holy See-to
replace empowerment of women with advancement of women] [US-supports EU, Norway
and CANZ. Can also add-women in conflict] [ CANZ-although gender based violence isin
developed countries but prefersto have it in this text, supports the phrase empowerment of
women]

Policy measures on gender equality and the empowerment of women will be pursued in
line with the following goals and tar gets:

(8) Achieve equal access of women and girls to education, basic services, health
care, including for sexual and reproductive health, economic opportunities,
such as access to financial services, social protection systems (EU)
decision-making at al levels, asset ownership, employment and peace
processes at all levels[Holy See-Basic to be replaced with social, and sexual
and reproductive to be deleted], [G77-will come back with language. Seeks
clarification on peace process at al levels. Prefers to be general to keep al
options open], [EU-Add- access to financial services and control over land],
[Holy see-Supports EU], [US-there are agreed languages on women in conflict
—that could be looked at]

(b) Accelerate effort to promote gender equality and full enjoyment by (G77)
womentsof all universally recognized human (G77) rights and fundamental
freedoms (G77) gender—equality (G77), including women with disabilities
(EV).

a and b alt: Accelerate efforts to promote women'’s rights and gender
equality, including by achieving equal access of women and girls to
education, healthcare services including for sexual and reproductive
health, economic opportunities, decision making at all levels, access to
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productive assets, employment, financial services, peace processes and
control over land (CANZ, US)

82. Actions by the LDCs and their development partners will be along the following lines:
[G77-Will provide agreed language]

(H)By LDCs:

(@) Establish and continue implementing national development plans to take
account of the needs of women and girls (EU) and actively commit to achieve
al the MDGs, particularly 3 and 5. [EU-will come back. Gender relates to all
MDGs]

(b) [Provide women and girls with full access to basic-services-such-as (CANZ)
(Holy see: wants retention) education and healthcare services (CANZ),
including-for-sexual-and-reproductive-health (Holy See) (Norway: wants to
retain), and economic opportunities including access to ownership and control
over land and other forms of property, credit, financial services (EU)
inheritance, natural resources and—hew—technology—(US) (G77:braket the
para)].[Holy See-delete “ basis services” and “sexual and reproductive health’]

(c) [Strengthen support to maternal health and increase access to comprehensive
family planning resources for women and—gits (G77) in line with the
Secretary-Genera’s Globa Strategy on Women's and Children’s Health.
(Holy See:delete)] [Holy See-don't support Global Strategy as it was not
negotiated. Could propose language]

(d) Take immediate (EU) action against violence, abuse and sex (RF)
discrimination to ensure women and girls can attain the highest living
standards possible and their full participation in the economic, social and
political life of their communities [including full implementation the of all
their (G77) obligations under &l international (G77) human rights
instruments (RF:delete)];

(e) Strengthen the role of relevant (RF) nationa institutional (RF) mechanisms
for gender equality and the advancement empower ment (CANZ, G77) (Holy
See: retain the original) of women, wrerdding—thredgh—Firanera—and-ether
apprepriate-assistanee (CANZ), to increase their direct impact [G77 to replace
advancement with empowerment], [US supports G77], [Holy See-Delete]

) Scale Up resources for gender equality, and empowerment of women

: (CANZ, G77);

[G77 to add empowerment of Women] [Holy See Delete]
(9) Promae effective representation and participation of women in all spheres of
decision-making, including the political process at all levels.

(ii) By Development Partners:

(@ Support the (CANZ) LDCs in implementing to—mplement (CANZ) policies
and programmes on gender equality and empowerment of women,
including those (CANZ) that achievethe (CANZ) MDGs 3(CANZ, EU).

(b) [Support UN Women to lead, coordinate and promote accountability of the UN
system te-sdppert in supporting, as appropriate, (RF) LDCs to achieve
results in gender equality and women’s rights and (EU) empowerment within
their development plans, policies and programs and with their leadership. (US
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EU:move under joint actions)] [CANZ-Not only financia but political
support isalso important. Move to Joint action], [EU-supports CANZ]

b bis: Support LDCs in the implementation of policies and programmes
that aim at eradicating poverty and hunger by inter alia targeting
activities that support women’s economic and income gener ating activities
aswell asproductiveemployment (G77, Holy Seg)

Social Protection

83. Socia protection has both short and long term benefits to economic growth, stability and
poverty reductioneradication (CANZ, G77, Holy See). In non-crisis periods, social
protection systems, including cash transfers, public work programs, social-safetynets
(EV), unemployment benefits, protect the poor and support growth, employment and
broader economic resilience and-act-as-stabilisersfor-the-economy (EU). In crisis periods,
these systems are a key mechanism that acts as stabilisersfor the economy and te (EU)
bolster the resilience of the poor and help prevent more people from falling into poverty.
[EU-supports socia protection system], [G77-Replace Poverty reduction by eradication,
Not to mention crisis or non-crisis rather mention counter-cyclical measures and policy
and fiscal space for LDCs], [CANZ-to mention south-south knowledge sharing and to
move it to joint action]

84. Policy measures on social protection will be pursued in line with the following goalsand
targets: [G77- target is very vague. Not necessary. It is rather policy instrument], [EU-
Social protection should be universal]

(@ Provide universal accessto (EU) socia protection for all including te (EU)
poor and vulnerable disadvantaged (G77) groups.

a.alt: enhance social protection system in order to improve the resilience
of the poor and help prevent more people from falling into poverty
(CANZ, US)

85. Actions by the LDCs and their development partners will be along the following lines:
[G77-LDCs are not in a position to generate resources to support the actions mentioned)]

(i)By LDCs:

(8 Mainstream social protection into the development programs.

a alt: Develop, strengthen and mainstream social protection policies and
programmesto buffer vulnerable communities (CANZ, U9

(b) Effectively implement social protection policies by ensuring alocation of
adequate resources, and capacity building.

(c) [Develop sustainable source of funding for social protection with the support
of the development partners (G77) (CANZ, US delete)] [G77-Ideas like
building productive capacity, securing economic growth and enlarging
economic opportunity should be included]

(d) [Strengthen country-led social protection policies and programmes. (CANZ,
US:delete)]

(e) [Develop socid safety nets designed to buffer wdirerable poor (G77)
communities from economic shocks(CANZ, US:delete)]
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ebis. Ensure appropriate financial infrastructure, such as payment
systems and national identification, for functioning of social protection
systems such as cash transfer swith maximum efficiency (EU)

(ii) By Development Partners:

(8 Support esuntries-technicalhy—and-firaneially LDCs (CANZ, US) to develop
and implement social protection policies and programmes (CANZ) especially

for disadvantaged-and—poor vulnerable (CANZ, US communities. [US
technical and financial support may exclude other supports. Prefers to keep the
para general]

(b) [Support sharing of experiences between countries. (EU, US:move under
joint actions)] [EU-More to do among LDCs. Should be joint action], [G77-
does not like joint action, will confuse the whole idea. Word vulnerable is used
with various words such as vulnerable groups, community etc. Prefers to go by
agreed language]

E. Multiple—Crises—and—other—Emerging—Chalenges ReducingVulnerabilities and
Building Resilience (CANZ, US, EU)

[EU-Reference to the rotion of exogenous shocks is problematic as we are talking about
conflicts we can refer to as “recent crisis and emerging challenges’. When we talk bout crisis
we need to add recent, This is relevant for paragraphs 83, 84, 84a, ¢, 85 and 86], [US-title
should addresss “fragility and vulnerability”. Talking about the past is not so important as we
are talking vulnerability to exogenous shocks, we are talking about fragility and vulnerability
and those should be in the title], [Japan-Japanese inputs on human cost of vulnerability of
LDCs, or people living in LDCs needs to be in this section, they would be flexible about the
placement. This formulation isfrom the outcome of the World Financial and Economic Crisis
held in June 2009], [G77-we will not discuss peace and security related issues here, we can
discuss that in governance or declaration section. We need to have detailed overview of the
impact of crisis on various sectors such as employment, growth, trade, finance etc., Climate
change should be dealt with separately. Section should be restructured] [CANZ-make the
paragraphs more action-oriented, like “ building resilience”, Prefers adding conflict situation]

86. Fhe—muttipte—erises—hetdding—the L DCs continue to be vulnerable to a variety of
shocks, including (CANZ) food, fuel, financial and economic crises, and natura
disasters, with many also having to confront challenges presented by climate change
and conflicts elate-ehange-a-welas—eenflicts (CANZ) have reversed the modest
development gains made by some ef (CANZ) LDCs over the last decade. These sheeks
challenges (EU) have pushed a large number of people to extreme poverty, as these
countries had to divert limited development financing towards addressing the urgent needs
resulted from the crises and emerging challenges. These shocks have therefore exposed
the extreme vulnerability of LDCs. Securing and sustaining economic growth and
development in these countries requires building their resilience to withstand exegenous
shocks crises and emer ging challenges (EU), establishing a clear set of people -centred
priorities (Holy See) and adapting and-mitigating (G 77) the impact of climate change.

86alt: Though there is significant diversity among LDCs, many have narrow
economic bases, geographic disadvantages, and fragility that undermine their
resilience to exogenous shocks. Though there is no one-size-fits-all, securing and
sustaining economic growth and development n LDCs in large part depends on
reducing fragility, and moving LDCs in conflict towards peace, building resilience

71



and reducing vulnerability and adapting and mitigating the impact of climate
change. (US)

[USFragility and vulnerability need to be addressed. The impacts of crises needto be
factual-based, existing formulation seems to be overstating], [G77-delete the word
“conflicts’], [Switzerland-Progress in MDG achievements in those countries in conflict or
fragileis slow. It's crucial to focus on these issues. We have reflected the conflict and
needs to reflect on the notion of “fragility” in this paragraph], [CANZ-This paragraph
should address al aspects that we address in this section. including post-conflict and
fragility. Front part has many referencesto crisis, we streamline this as the Istanbul PoA is
forward looking], [G77-We can discuss the peace, security, conflict in line with MDG
outcome document and the BPoA. This conference is on development and the
development dimension should be highlighted. Overloading the text with peace, security
and conflict is not suggested. Rather focus on key aspects of crisis and building
resilience], [Norway-fragility and peace and security-we have to discuss this issue in some
length. Can be flexible where we mention that. Supports G77 to place it under
governance.], [USas we look at peace, security and conflict, it's not endogenous but
exogenous, which requires regional action. It is well-placed here as it has spill-over
impacts]

87.{The following goals and targets may will (G77) be pursued, in accordance with LDCs
(G77) national development policies and strategies. (G77 will provide language. They
will discuss certain elements of peace and security based on agreed language under
governance or political declaraion.)

a. [Contain the adverse impact of exogencus-shocks recent crises and emerging
challenges (EU) on growth and development (US: delete)];
alt Reduce vulnerabilitiesand build resilience to exogenous shocks (US)

b. Focus increased attention to mediation, conflict resolution and
peacebuilding in the LDC'’s affected by conflicts; [ G77-does not want to see
these issues. Prefers deletion], [Switzerland-wants to maintain this paral
b. alt reduce fragility and help LDCs affected by conflict achieve
durable peace (US)
c. [Increase ODA disbursements to LDCs hit by exogenous shocks (US:
delete)];[EU-has concerns on the formulation “increase ODA..."], [CANZ-
Supports revisiting as proposed by EU], [Japarntsimilar concerns about “increase
ODA". If the term is more general, may consider favourably], [US-needs to be
substantially re-worded. Focus should be on how we can help building resilience
to endogenous and exogenous shocks in LDCs], [G77without increasing the
ODA, LDCs will not be able to address the crisis. This is in line the mandate of
additionality of resources for LDCs]
c. alt Target appropriate financial resources to LDCs hit by recent crises
and emerging challenges (EU)
d [Increase the number of domestic instruments, including stabilization funds,
revenue maragement legislation, that help smooth government spending over
cycles (US: delete)], (CANZ: deete) }.[CANZ-objective is not increasing the
number of institutions but their effectiveness], [US-Supports CANZ]
d. bis Enhance action on adaptation to addr essthe specific and urgent needs
of LDCs, taking into account their vulnerability to the negative effects of
climate change (EU)
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Economic shocks

[EU-We have clear focus on economic shocks, sometimes it is not consistent as some times it
is mentioned without any objective. Reference to shocks in paragraphs 85,86.ii.b, 86.iii.c, we
have to mention it in consistent way],

88. [The series of reeent inter-related (G77) crises (EU, CANZ, US:delete)] Economic
shocks (EU, CANZ, US) that affected LDCs all countries (EU, CANZ, US) also-shows
the-lack—of point at the need for (EU, CANZ, US) appropriate national, (EU, CANZ,
US) regional and international support measuresthat-could to (EU, CANZ, US) be
deployed in a timely and targeted manner to—support—and (EU, CANZ,
US) to complement LDCs efforts aimed at building resilience in the face of these
economic (EU, CANZ, US) shocks and mitigating their effects. There is therefore a need
for using existing (EU, CANZ, US) crisis mitigation and-resilience-building (EU, CANZ,
US) facilities and measures that-can-extend-an-ex-ante for (EU, CANZ, US) targeted,
timely and adequate support to LDCs through international financial institutions, regional
banks and UN system organizations. (EU, C
ANZ, U9 [EU-ref. to resilience building facilities-delete], [US-supports EU. If it is new ,
then needs to be discussed further. In first sentence-ref. to “lack of international support
measures’ does not match. Investigate the facts and correctly report what exactly
happened], [CANZ-It has not been recognized what was done during the Crisis, as
ECOSOC discussions last week referred to what G-20 did during the Crisis. Not to have
blanket statement. Have similar questions about resilience building fund and measures, as
we know BWIs do not recognize LDCs, rather they work on the basis of Low Income
countries category], [Japansupports Norway on not being favourable of creating new
mechanisms, rather other ingtitutions could consider cresting new mechanism], [G77-
LDCs are not well-integrated to global economic system; that iswhy impact is not being
properly understood. Crisis resulted in a rise of poverty by 64 million, 9.5 million of them
are in LDCs, merchandise trade fallen by 26 percent, FDI decreased significantly. BPoOA
was not integrated in to the development cooperation strategy of the international financial
institutions. Since UN recognizes LDCs as a category, BWI should do the same.]

88 bis. The need to address the human costs of adver se shocks should b reiterated: an
increase in the already unacceptable number of poor and vunerable, particularl women
and children, who suffer and die of hunger, malnutrition and preventable or curable
disease; a rise in unemployment; the reduction in access to education and health
services; and the current inadequacy f social protection in many countries. Women also
face greater income insecurity and increased burdens of family care. These particular
human costs have serious developmental consequences on the human security of those
affected. (Japan)

88 bis. Policy and measur es on economic shocks will be pursued to achieve the following
outcome: build the resilience of LDCs to withstand economic shocks and to mitigate
their adver se effects (CANZ)

89. Actions by the LDCs and their development partners will be along the following lines as
appropriate:

(i) Joint Actions:
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(a) [Develop Strengthen (US) systems of socia protection schemes systems (EU)
and extend or broaden, as appropriate, their effectiveness and coverage,
including for workers in the informal economy, tuilding on experiences from
others successful countries from the South (CANZ,G77: deete)].[EU- to
replace schemes with systems in the first line], [G77-Does not support joint
action. Proposes to move to respective section by LDCs or development
partners. Policy space is important and finance needs to be discussed. Deletion
would not be acceptable. All paragraphs under actions should be retained but
flexible to work on the language], [CANZ-Proposed condensing the language
by rephrasing it develop. Proposed to replace the beginning of the para with
“design to buffer vulnerable communities from economic shocks’]

a. Alt (b) consider possible collective responses to address over-speculative
mar ket behaviour that affects developmental efforts of LDCs (CANZ);

a. bis (@) Adopt and implement policies and regulations to guide and make
the private sectors responsible players contributing to predictable global
financial markets (CANZ)

(i) By L DCs:

(a) Bevelep Strengthen (US) national risk m|t|gat|on strategies to reduce LDC
vulner ab|I|t|es to and the |mpact of economlc shocks and—st%eng&he&seera#

peeFeemmunmfs (CANZ) aswell aspeople acnve in the mformal sector
(EV) [EU-add: informal economy], [US-should reflect on the fact that some
actions are being done. Focus should be on strengthening]

(b) [Strengthen national development strategies by incorporating plans to
reduce vulnerabilitiesto economic shocks (US: and deletetherest) Set up
national crisis resilience and mitigation facilities to reduce LDC their (G77)
vulnerabilities to and the impact of exegenous economic (EU) shocks;
(CANZ: delete]

(iii) By Development Partners:

(@ [Adopt and implement policies and regulations to guide and make the private
sectors responsible players contributing to predictable global financial markets;
(EU: move under action by LDCs or possibly joint action)] (US: delete) [EU-
This should be under action by LDCs|, [US-seeks clarification], [G77-talking
about transparent regulatory system to prevent recurrence of crisis)

(b) [Promote collective response to address over-specul ative market behaviour that
affects developmental efforts of LDCs and consider developing an institutional
mechanism in that regard, (US: delete)] [US seeks clarification]

(¢) [Consider the establishment of a Crisis Mitigation and Resilience-Building
Fund for LDCs to enable them to respond to various external and internal
shocks. In this regard, a special SDR allocation could be alotted for LDCs
over and above their existing entitlements, which will provide a liquidity
cushion in case of any internal and external crises and shocks. This Fund could
be complemented with dedicated facilities for crisis mitigation and resilience
building in regional development banks; (CANZ, EU, US: deete)] [Norway-
will be open to hear more. But anything on SDR may not be relevant here
rather to discuss in the governing body of the WB and the IMF], [EU-supports
Norway. WB has a window of fund for low income countries. Delete c], [Japan
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and US support EU], [G77-will not accept deletion but would be open to
discuss. Warld leaders have agreed to use SDR for development finance in the
World Financial and Economic Crisis outcome; we can build on that], [CANZ-
delete], [Norway-SDR isto be decided by some body else not by us]

(d) [Consider allocating annually increased and more flexible international support
to allow LDCs for timely and adequate responses, including counter-cyclical
measures, (CANZ, EU: deete)][EU-annual increase is not anoption. Delete],
[US-delete], [CANZ-formulation problematic]

d. alt Provide support to L DCs affected by economic shocks (US)

(e) [Provide financial assistance and technical capacity to help establish insurance
schemes against economic shocks. (CANZ, US: ddete], (EU: move under
action by LDCs) [EU-This should be an action by LDCs but partners can
support], [US-could be a joint action section or action by LDCs], [CANZ-
Prefers the sentence to begin with “consider providing”.

(f) [Further (EU) Provide concessional lending and grants from the World Bank ,
IMF and regiona banks schemes and facilities to LDCs according to these
institutions’ own rulesand procedur es on a priority basis (EU); (CANZ, US:
delete)][EU-it should not be here], [Japan supports EU], [USThis paragraph is
not appropriate for this forum, BWIs have their own criteria. Delete], [CANZ-
delete. It has to go through their own governing system and UN can not dictate
that]

Peace and Security [EU add-fragility]
[G77: Delete this entire section and to address certain elements on peace and security

90.

under therelevant section based on the agreed language.]

Progress in achieving international agreed development goals, including the MDGs, and
towards sustainable development has been slowest in vulnerable fragile (EU, US CANZ,
Switzerland) and conflict-affected states, many of which are LDCs. Nearly half of LDCs
is are (CANZ) in, affected by (CANZ) or emerging from conflicts. According to the
Foreign Policy State Failure Index, seven of the ten most fragile states are LDCs.
(US) Wracked by conflict and violence, and hampered by weak institutional capacity,
these countries face particular challenges. The Dili Declaration on Peacebuilding and
State building of April 2010 sets forward a basic framework to address these challenges.
The outcome of the Fourth HighlLevel Forum in Busan, where further
recommendations how to address conflict and fragile situations ar e expected, should
be taken up by the LDCs and their partners (EU, Switzerland)[EU-add the notion of
fragility. Half of the LDCs are concerned by this notion], [Switzerland-supports EU.
MDG document has reference to conflict-effected country], [ CANZ-argue for mentioning
concept of fragility. It isincluded in Dili Declaration. Proposed to insert the concept in the
text. Responding to the need of conflict-affected—is important for development. People in
those countries are equally entitled to development assistance as people in non-conflict
countries], [G77-don’t like to discuss peace and security in this section. Can accept the
concept of peace, security and development as mentioned in the MDG outcome document.
Prefers the reference to providing support to LDCs to address root-causes of poverty. Can
discuss any idea that talks about support to countries emerging from conflict Many of the
actions are related to other bodies such as Security Council, PBC etc. Those could be
discussed in relevant sections based on the MDGs and BPoA ], [Norway-supports EU in
addressing fragility], [US-conflict and fragility are very important issues, some of the root
causes are important, employment, participation of women are important. Support
discussing fragility and building institutions], [G77-will not accept any language that has
not been agreed in UN such as fragility. Dili Declaration is signed off by 13 LDCs, not all
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LDCsg], [EU-donor countries provide aid in relation to fragility. Does it mean that it is an
area that we should not be discussing?,

90.bis Palicies and measures on peace and secure to will be pursued to achieve the
following outcome: focus increased attention to conflict prevention, as well as to
mediation, conflict resolution and peacebuilding in those LDCs affected by conflict
(CANZ)

91. Actions by the LDCs and their development partners will be along the following lines as
appropriate: [EU-supports genera thrust], [CANZ-supports the thrust. Supports EU in
mainstreaming gender issues in some paragraphs], [US-Prefers to talk about governance,
rule of law, reconciliation of national dialogue. Will come up with specific language],
[Switzerland-When donors want to support specific LDCs (fragile), and if there is no
support from UN; it would be very difficult], [G77concept of fragility is not well-defined.
Not all LDCs are at similar stage in terms of vulnerability. Criteria of defining LDCs are
sufficient to understand the vulnerabilities of LDCs. LDCs should define their own
priorities and support should come in line with the national priorities of LDCs. When
there is reference to commitment by donor, deletion of every thing is not good, there
should be a match between commitments by LDCsand what is provided by donors], [US-
Peace building and helping countries from conflict are important. All six countries in the
PBC agenda are LDCs. We should build on that. While some are not supporting ref. to
fragility, individua country may have different context and preference]

(i) Joint Actions:

(8 Prioritize and mainstream peace-building and state-building strategiesin
national development plans and the programmatic-activities programmes
(CANZ) of development partners (CANZ); Reflect important work
streams, such asthe 2011 World Development Report on conflict peace
and security, engage in processes such asthe I nternational Dialogue on
Peacebuilding and Statebuilding, and the High Level forum in Busan.
(EV)

(b) Step up efforts aiming at reducing global stresses that foster fragility and
(EU) precipitate conflict and (CANZ) violence, such as trafficking in drugs,
smat-arms-ang-Ratdral-comredtties; (CANZ)

(c) Develop regional approaches to addressing (CANZ) fragility, (EU) conflict

and violence that-spiHs-aeressberders- that has cross-border consequences
such astrafficking in drugs and small arms (CANZ).

(i) By LDCs:

(a) [Develop inclusive development strategies that promote employment, social
justice, livehoods and effective delivery of basic services, particularly for
youth and women, and reduce inequalities and the marginalization of minority
groups; (CANZ: delete)] [Norway-add human rights and add new item d to
deepen political daogue and transitional justice mechanism]

a alt. Invest in under-resour ced areas, including security and justice and
employment creation (CANZ)

(b) Invest in prevention and loca conflict management and resolution
mechanisms, including strengthening partic ipation of women in these efforts;
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(c) [Adopted (CANZ) targeted strategies to (US: deete)] improve stability and
basic governance, including public financial management (EU).

(iii) Development partners:

(@ Strengthen development (US) partners ewn (US) capacity, strategies and
instruments (EU) te—werk to conduct political economy analysis and
operate (CANZ) in countries affected by conflict, fragility and armed
violence.

(b) Adopt a response to [vudlnerable fragile states (CANZ) and conflict
(EU:delete)] situations of fragility and conflicts in (EU) LDCs, which is
coherent, coordinated and complementary between actors responsible for
defense, diplomatic diplomacy (CANZ), justice, finance and economic affairs
as well as development and, where appropriate, humanitarian assistance and
others in order to increase the effectiveness and efficiency of the support
provided by the international community;

(¢) [Provide adequate, timely and predictable targeted (US) development
assistance in (US) (CANZ:delete)] Strengthen (CANZ) support [of these
efferts (US) taillored (CANZ:delete)] to address (CANZ) country specific
needs and [situations, at—the—Feqem—ef—tke—Feerprent—eeumFy—and—&Fengthm

Climate Change ! A A y (G77) [EU-
Overal the section is f|ne Some m|sbalanced with many mentlon of trade and biodiversity.
We have to stick to agreed language],

92. Climate change disproportionately (EU, RF, US) serioudy (RF) significantly (CANZ)
affects the socio-economic development of the many (CANZ) LDCs and also threatens to
reverse some of the development gains that have been achieved to date. Climate change is
threatening the livelihoods of millions of many (RF) poor and vulnerable people in many
(CANZ) LDC's which . LDCs (CANZ) lack the capacity and resources necessary to
witigate-and (G77) adapt to climate change. Moreover, some LDCs have been compelled
to divert resources away from development to overcome its challenges. LDCs udrgenthy
(US) need [additienal; (EU) predictable and adequate technical and financial (US: delete)]
support for climate change mitigatier—and (G77) adaptation in line with international
commitments and the principles of common but differentiated responsibilities and
respective capabilities (G77) .[EU-first sentence-disproportionate—is not substantiated.
There is too much focus on trade and wanted to include the notion of green economy.
Regarding the ref. to additional technical and finance support-Cancun agreement is there
and EU can not make additional commitment], [Norway-adaptation is important than
mitigation in LDCs as mitigation is very low], [Japanshould not re-open what has been
agreed in Cancun and they have difficulties in accepting additional support], [US-Agreed
with EU and others on disproportional affects, not sure about the case. Regarding second
phrase on additional support: do not want to pre-suppose other negotiation], [G77- Wants
Climate change as separate sectionwith just “Climate Change” suffix. It is important to
know what the contribution of LDCs to Greenhouse gas is and what the extent of impact.
On a per capita basis CO2 emission of LDCs is 0.25 megaton compared to 4.5 megaton of
global average. LDCs are disproportionately affected and this needs to be reflected.
Proposed to begin the sentence with “LDCs are bearing the brunt of the crises t hough they
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are the least responsible for that'], [ CANZ-disproportionate—to revisit with the language.
First two sentences are overlapping- could be streamlined. In the last sentence- reference
to existing international commitment does not imply a new commitment],

92.bis Additional proposal: Tangible progress has been achieved under UFFCCC
through the adoption in the 16COP held in Cancun with a shared vision for long term
cooper ative action through enhanced action on adaptation and mitigaion as well as on
finance, technologyand capacity building, taking in to account the ur gent needs of those
developing countries that are particularly vulnerable, in particular through the
establishment, inter alia, of mechanism such as the Cancun Adaptation Framework, the
Adaptation Committee, the Green Climate Fund and the Technology Mechanism.
Immediate action isrequired to implement such measuresin particular asthose aimed
at reducing vulnerability and building resilience in developing countries, taking in to
account theimmediate needs of LDCs. (M exico)

93. Environmentally sustainable development remains a priority. (CANZ) New
opportunities exist for LDCsto enhance climate and environment friendly green (US
Norway) economic growth, industrialisation, agriculture and ®rvices, forestry, energy
and other infrastructure, technologies and investments. Climate and environment friendly
growth can enable countries to leapfrog into sustainable development paths and be
competitive in emerging economic sectors. LDCs renewable erergy resources provide a
sustainable source of employment and livelihood while reducing dependency on fossil
energy and contributing to climate mitigation efforts. Actions for climate change
mitigation and adaptation and environmental sustainability will be based on LDC
specific objectives defined in Agenda 21 and Johannesburg Plan for | mplementation,
as well as commitments from multilateral environmental agreements. (Switzerland)
[EU, Norway-Green economy could be included in this para], [USlikes to align with EU
and Norway on green economy], [G77-needs clarification on the reference to climate and
environmentally friendly growth. Wanted to know whether it is accepted any where. Does
not reflect LDCs priority. This para includes some ideas that are not agreed upon and
makes LDCs development costly. When we talk about green economic growth, issue of
technology and resources are important, wants to see that before making any commitment
here]

93 his. Policies and measures on climate change mitigation and adaptation and

environmental sustainability will be pursued to achieve the following outcome:

strengthen LDCs' ability to withstand the adverse effects of climate change, enhance
environmentally sustainable growth and protect bio-diversity (CANZ)

94. Actions by LDCs and their development partners will be aong the following lines as
appropriate (G77) [G77- The ideas of technology transfer, capacity building and specia
and dedicated support measures to be reflected]

(i) Joint Actions:
[USpartnership is voluntary and mutually agreed], [G77-does not accept joint actions and
proposesto move it to respective section], |-
(8 [Prepare, adopt and implement National Adaptation Programmes of Action
(NAPAS), medium and long-term adaptation plans and Nationally Appropriate
Mitigation Actions (NAMAS) and integrate these into national development
plans, {with the-firanera—technicaland-technelegical (CANZ, US) support
from development partners(G77: delete)} (G77: move under actions by
LDCs)] [G77-this is the prerogative of national government. Not to reflect in
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this way], [CANZ-Because of the reference to financial, technica and
technological support in the last part, this parais under joint joint action]

(b) [Improve the generation and collection of both socio-economic and bio-
physical evidence-based data and information on climate change and
environment, (US) as well as the analysis and dissemination of such data,
with thefinancialandtechnical (CANZ, US) support from development
partners. (G77:delete)]

b. bis Implement and strengthen existing regional initiatives on climate
change (e.g. the Global Climate Change Alliance) as these provide a useful
platform for dialogue, cooperation and exchange for tangible measures
from which the LDCs can benefit in order to respond to the negative
impacts of climate change (EU).

b.bis Enhancing the capacity of meteorological and hydrological services
of LDCs (Norway, G77)

[Mexico-Add: Accelerate the legal and ingtitutional arrangements for the
establishment and full operationalization of the green climate fund]
[Norway-Add: enhancing the capacity of meteorological and hydrological
services of LDCg|

[EU-add: strengthening regional initiatives-will come up with language]

[US add Improving coordination and effectiveness in the implementation]

(i) LDCs:

(@ [Develop and implement nationa strategies for sustainable use (G77)
[development including (CANZ) for the (G77: delete)] preservation and
protection of the national environmental—+resources, (RF) and encourage
efforts to develop sub-national sistainability plans (US) ;(EU: delete)]
[EU-proposes to reformulate], [USadd: sub-national], [CANZ-Sustainable
development is much broader, the para could begin by saying “develop and
implement national strategy for sustainable development including
development for the preservation...]

(b) [Build and strengthen national capacity to access relevant (CANZ, US
funding mechanisms urder—ehmate-change (CANZ, US) ;(G77: delete)] [EU-
to add: efficiently use the fund], [CANZ-will modify. Add “relevant” before
funding and delete “climate change” in the end]
b.alt Prioritise climate change into national and take measuresin order to
efficientl abosorb funding efficiently, notably from the Climate
Green Fund (EU)

(c) Continueto strengthen (G77) Develop Implement and where appropriate
update (EU) a (G77) national action plars (G77) to implement stemming
from (EU) biodiversity-related conventions [and their subsidiary bodies at-the
national level (CANZ) (US, RF: delete)] ;[EU-to change the formulation|

(d) [Ensure that Mainstream (G77) climate change, (EU) biodiversity loss
preservation (EU) and management of the ecosystem (US.delete)] Ensure
that the conservation and sustainable use of biodiversity and associated
ecosystems and ecosystem services (US) are—mainstrearmed (G77) into
national development policies and strategies, particularly those dealing with
poverty aleviation eradication (G77), economic sectors and climate change
mitigation and adaptation, including protection of forests and afforestation
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avoiding tropical deforestation and illegal logging (EU);[EU-to add
deforastration and illegal logging], [US-conservation and sustainable use of
econsystem], CANZ-add adaptation to climate change after ensure and delete
“and adaptation” in the second line from the bottom]

d bis. Consider the Global Environment Facility (GEF) support for
national portfolio formulation exercises and GEF-5 reforms as an
important tool in improving coordination and implementation of GEF
funding. (US)

(e) [Help LDCs (G77) Address the challenges to livelihood, food insecurity and
health of the people affected by the adverse impact of (G77) climate change
and respond to the needs of the people displaced as a result of by extreme
weather events (G77) climate-change—including-the climate migrants (G77)
(US: delete)], (G77: move under action by development partners);

e. dt Ensure that development plans and programmes integrate
adaptation considerations and minimize the impact of climate change on
livelihoods. (US)

(f) [Help LDCs (G77) Enhance their (G77) capacities in clean (US) energy
production, trade, and distribution including the promotion of renewable
energy development. (G77: move under action by development partners)]

(iii) By Development Partners:
AO Provide financial ad technical support for the imple mentation of NAPAs and

NAMAsof LDCs(G77)
€) Slmphiy—pmeedunes-to (EU, US) enable LDCs to access required resources
omn—a eren alalaala’a al ll_!- a - A0S asrwu”‘ed

(CANZ, US); [EU -not clear on 5|mpl|fy|ng procedures Delete], [USmake
consistent with UNFCCC, can say — in line with ..], [CANZ-delete “from
different environment and climate funds’ and add “as appropriate” after
resources|
(b) [Ensure adequate representation of LDCs in the governance structure of
climate change related funds; (EU, US:delete)] [EU-move to joint action],
[US-delete]
a.bis Provide support through financial, technical and technological transfer to LDCs
effortsto implement national strategies for sustainable development (G77)
(© [Replenish and expedite the disbursement of funds for adaptation to LDCs
under UNFCCC, including the LDC Fund, the Adaptation Fund, the New (EU)
Green Climate (EU) Fund and other funds disbursed through other global and
bilateral programmes (US.delete)]. [CANZ-delete this paragraph and replace with
“Enhance Funding to LDCs for adaptation’] ;[EU-green climate fund], [Japan
difficulties with the word “replenish”. This is just established. Too early to talk
abut replenish]

(d) [Provide LDCs with preferential Support LDCs (EU) accessto advanced-and
clean appropriate, affordable and sustainable (EU) technologies critical to
implementation of NAPAs and NAMAs and the transfer of such
technologies on under (EU) mutually agreed terms (CANZ, US:delete)]
[CANZ-Delete the paragraph and replace with “Enable appropriate access to
technologies critical to implementation of NAPAs and NAMAS under mutually
agreed terms”];[EU-It is important to mention “appropriate and affordable
technologies’], [USIPissuesare here. Delete]
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() [Encourage disclosing “country of origin,” ensuring “prior informed consent”
and “equitable sharing of benefits’ in case of the utilization of genetic
resources, and hiological diversity of LDCs, (CANZ, US:delete)] [EU-very
specific and will propose simplified and merger of f with regarded to
implementation of Nagoya Protocol and come as a joint action, will propose
language], [CANZ-will come back]

e alt. Fully implement the Nagoya Protocol and support LDCs in this respect
(EV)

e.bis Accelerate the legal and institutional arrangements for the establishment
and full operationalization of Green Climate Fund (Mexico, G77, Norway)

(f) [Consider amendments in TRIPS to include mandatory requirement for the
disclosure of the country of origin of genetic resources and traditiona
knowledge in patent application in the context of TRIPSConvention on
Biological Diversity (CBD) relationship, (EU, CANZ, US:delete); [CANZ-
delete]

f. alt Support measures aimed at strengthening relationships between
TRIPSand CBD (G77)

(9) [Implement measures to promote and facilitate on voluntary and mutually
acceptable terms (US) clean development mechanism projects in LDCs to
enable them to harness benefits of mitigation of climate change (RF) for
sustainable development (US: move under joint actions)]; [JapanMover to
Joint action part]

(h) Address the-special heeds of (G77) climate vulnerable of (G77) LDCs, [as
appropriate (CANZ, US) [-SIDS, LDCs with mountain ecology ecosystems
(RF) and LDCs W|th Iovv lying coastal and deltaic areas (G77 delete)] with

4 nd—a 2! (EU, US),
(CANZ delete) (G77 wants to retam)] [EU-wants to know the origin,
dedicated resources and tech. programme is not a option. Delete], [CANZ-Stop
the sentence after vulnerable LDCs and delete the rest and add “on mutually
agreed terms’ ] [CNAZ-delete or make some amendments]

(i) [Recognize and address special difficulties and needs of the people of LDCs
displaced as a result of climate change. (EU, US: delete)][EU-displaced ready
to discuss, open on the idea], [US-delete o rephrase]

Disaster Risk Reduction

95. Growing populations and urbanization have mcrea%d global exposure to natural
dlsasters mcludlngm LDCs(US) tura 8 cec

environmental degradatlon and weak institutions and infrastructure leave many LDCs
with low resilience and high vulnerability to the impacts of natural hazards. Climate
change and (G77) Emerging challenges, climate change as well as (G77), rapid and
unplanned urbanisation coupled with world economic and financial crises (G77) and
gtebal-eeconemie-—erises (CANZ, EU, US) further exacerbated (G77) LDCs' disaster risk.
There is an expanding body of knowledge on locally rooted strategies, particularly
on adaptation, in which disaster risk reduction activities area playing an increasingly
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96.

97.

important role (EU). Smalllsland (G77) LDCs, given their structural constraints and
multiple vulnerabilities because of their size and their problems of connectivity, (G77)
often (CANZ, US) bear the heaviest heavy (US) impact of these shocks and . They aso
(CANZ) face the most daunting rebuilding challenges. Increased efforts are needed to
reduce disaster losses and implement the Hyogo Framework and its successor
Framework (CANZ, US) [Japan-strong support to the strong focus on DRR in this
document.], [EU-Supports this para. Delete the phrase “and global economic crisis’ in the
fourth line from the bottom], [ CANZ-support this. Last two sentences to be modified. Add
the word “often” before “bear” in the second line from the bottom.], [G77-Climate
change-whether it is emerging challenge or a reality needs to ke defined. Third line
environmental degradation- whether LDCs are responsible, it is a global problem.
Reference to global economic crisisisimportant. All LDCs are vulnerable, wants to make
the para broad Prefers the formulation “emerging challenges and climate change’], [US-
agrees with CANZ and EU. Discuss things where there is a consensus. Cancerning the
SIDS-We can work on how to accurately reflect that], [CANZ-could be re-worded as
“important challenge”. Will come back with language]

Without increased efforts to reduce disaster losses and implement the Hyogo Framework
for Action 2005 — 2015: Building the Resilience of Nations and Communities to Disasters
(‘the Hyogo Framework for Action (EU)') and its successor framework or agreement,
natural disasters will continue to pose a significant threat to reducing poverty and
achieving sustainable development in LDCs. [US-We have to adjust-to look at whatever
comes after 2015]

Actions by the LDCs and their development partners will be along the following lines:

[CANZ-to add: Give priority attention to assisting LDCs implement the Hyogo Framework
and its successor framework including through financial technical assistance and capacity
building support. Placement to be decided]

97bis: Build the resilience of LDCs to withstand natural hazards in order to reduce the risk of
natural disasters (CANZ)

(i) Joint Actions:

[Switzerland, Norway Add: Sharing research findings, lessons learned and best practices)

(8 [Develop risk mitigation strategies and strengthen social protection policies
and programmes that take account of natural disasters [events, especially for
the most disadvantaged and poor communities, including women, persons with
disahilities and youth, {with the financial and technical (CANZ, US:Delete)]
with (CANZ, US) support of development partners(G77:this part will go
under action by partners)}; (G77:move under action by LDCs)]

(b) [Support capacity in LDCs (G77) to participate in and benefit from regional
and international early warning systems and other information sharing
mechanisms, [including—through—South-South-cooperation (G77) (US: will
come back once development partners is defined)], (G77: move under
action by development partners). [G77-may be editorial problem, needs to
look at]

b bis: Support capacity to share research findings, lessons learned and
best practices (Switzerland)

(if) By LDCs:
[Switzerland, Norway —Add: Awareness raising and disaster preparedness]
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(a) Take effective measures including public awareness and preparedness
(G77) to reduce disaster risk, including (G77) for the protection of people on
its territory, aswell as, (G77) infrastructure and other national assets from the
impact of disastersin line with the Hyogo Framework for Action;

(b) Ersure Enhance (G77) the coordination of disaster risk redwction and climate
change adaptation policies and programmes, including through integrating risk
reduction into national adaptation programmes of action (NAPAS) and medium
and long-term adaptation development (EU) planning.

(c) Encourage the decentralisation of responsibility and resources for disaster risk
reduction, and encourage community participation, awareness raising and
disaster preparedness (Switzerland) in risk reduction programmes to better
meet local needs for disaster risk reduction.

¢ bis. Ensure that risk reduction principles are integrated into all post-

disaster recovery and reconstruction (CANZ, EU)

¢ bis. strengthen food and nutritional security and community resilience

through combination of intervention including community level disaster risk

reduction, natural resource management, asset creation, livelihood
diversification and infrastructure development programmes (G77)

(iii) By Development partners:
[Switzerland, Norway-To add: Transfer of knowledge, technologies and expertise]

ao. Provide financial and technical support including capacity building
measures to LDCs for the implementation of risk mitigation strategies and
social protection strategies (G77)

(8) Provide-adequatefinancial (CANZ, US) support to (CANZ) LDCs with their
disaster risk reduction efforts, as well as those, (CANZ) facing major
reconstruction challenges due to natural disasters, and ensure that risk
reduction principles are integrated into all post-disaster recovery and
reeenstraetion (CANZ, EU, US).[EU-second part looks like an action by
LDCs or may be a joint action], [US-agrees with EU. ISDR-non-traditional
donors support is important. If it includes Suth-South donors, traditional
donors, non-traditional donors it can be here. Otherwise, will have to come
back],

a his. Strengthen transfer of knowledge, technologies and expertise on

mutually agreed terms and conditions (Switzerland)

a bis: Provide adequate resour ces to Central Emergency Fund to help LDCs
over come the impacts of disasters (G77)

ater: Provide adequate resources for disaster risk reduction and emergency
preparedness systemsat all levels (G77)

a quat: Help LDCs strengthen their capacities to reduce the risks of climate
related disasters including through vulnerability risk assessments, early
war ning system, disaster preparedness and safety nets (G77)

F. Financial resourcesfor development and capacity building
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[EU-About the structure-nice to follow the structure of Doha, starting with Domestic
resources, FDI, ODA and Debt], [Norway-Balancing of the text. three comments. ODA is
important, previous commitments are important. lllicit flow s of resources are also important.
Innovative sources need to develop in this process], [US-have to look at proper balancing.
Other flows of resources, development assistance from nontraditional sources needs to ook
at. Domestic resources mobilization is important. Illicit financing and repatriation of profit
should not be put together. Will come back on that], [G77-Istanbul is looking for a paradigm
shift in LDCs development process. Business-as-usual will not be helpful. Development
challenges are quite serious. International support is important. Graduation is the overarching
goa of the next PoA. The objectives of achieving 7 per cent growth, 25 per cent investment
are important. Recognizes that domestic resource mobilization is important, but LDCs
constraints and vulnerabilities needto be looked at. ODA flow is not commensurate with
vulnerabilities and structural handicaps of LDCs. Regarding FDI- LDCs have made reforms,
improveed IPR regimes but could not attract much. Not much scope to come from trading
sector. So, ODA is one of the most important resources for LDCs so we need to have a
projection of ODA for LDCs. Though trade, FDI, hnovative sources could play important
role, but LDCs rely greatly on ODA. Strengthening partnership is important, ODA is
important without undermining other sources of finance.], [CANZ-section is long compared
to other sections, needs streamlining]

98. The lack of financial resources is one of the biggest constraints facing LDCs to achieve
seif-sagtairthg inclusive, equitable and sustained (EU)(Japan: wants to retain the
original but would be flexible about placement) growth and sustainable (EU)
development and progress towards graduation. The low levels of per capita income,
domestic savings and investment and a smallrevenue stream-due to-a (EU) small tax base
limits the-capacity-to-mabilize (EU) domestic resources. There is thus therefore (CANZ)
a high reliance on external financial resources, [especially including (CANZ) official
development assistance (EU:delete)], including FDI and other private flows, ODA,
concessional lending and remittances (EU). [EU-Question on “self-sustaining growth”],
[Japan-Self-sustaining growth and development that are not overly dependent on external
support or public sector, it means gowth and development which are driven by private
sector. If we talk about the graduation of LDCs, it requires take off, self-sustaining
growth]

98-105 alt. In many cases, a lack of financial resour ces constrains the achievement of
sustainable development in LDCs. Most L DCs have low levels of per capita income,
low levels of domestic savings and investment and inadequate tax collection,
resulting in a reliance on external financial resources including development
assistance, remittances and FDI. Net negative international resource transfers
including from capital flight and illicit financial flows compound the problems
related to resource gaps. (US)

99. [Despite increases in (CANZ) FDI has flows have (CANZ) been insufficient and has
mainly been focussed on the extractive industries and with (CANZ) investment is
(CANZ) lagging in infrastructure and much needed productive activities. Other private
flows have been scarce givihgrisetoa—huge compounding the (CANZ) development
financing gap. {There is thus a high reliance on ODA for financing key investments
including concessional flows to support government budgets, consumption and social and
poverty reduetion eradication (G77, Holy See) programmes as well as infrastructure
(CANZ:delete)}, (EU:delete)]. [Norway-Needs to look at how LDCs could benefit from
extractive industries through taxation], [US-FDI is important for improved management
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skill, technology, entrepreneurship etc. UNCTAD made a point that FDI in extractive
industries is biggest in terms of volume, but number of the projects is much higher outside
the extractive industries], [CANZ-Most o the projects go to industries and services sector,
that needs to be nuanced], [G77-World Investment report-FDI to LDCs has fallen, most
goes to extractive industries. Needs to ook at the constraints, such as smaller markets, that
LDCs are facing in attracting FDI. These need to be addressed], [EU-focus is lost in the
last sentence. Proposes to stop the sentence after “financing key investments’], [CANZ-
inclusion of “consumption and social and poverty reduction...” is misplaced in the last
sentence, supports deletion of last part]

100. [Investment to GDP ratio target of 25 percent set in BPOA was met only partially by a
few countries. ODA flows went up from US $12 to US $ 38 hillion in the period to [add
date] (CANZ) but delivery was modest compared to LDCs structural constraints and
multiple vulnerabilities as well as (G77) need and well below the target and
commltment of 0.15 to 0 20 of GNI by many (CANZ) donors Iheseshonttaus-m-meetmg

ald statlstlcs (CANZ) (EU delete)] [US-Needs to look at target of comm|tments made
by individual countries, general target is not right. The ref. to “achievement is modest” -
needs to be changed], [EU-Reference to “met only partialy by few countries’, “well
below”, “ modest” should not be in this document. Delete last sentence and re-write the
first part], [G77-Commitment level is different by different country-that’s OK. Fulfilling
the commitment of 0.15-.20 would generate $60.7-80.9 hillion, that needs to be reflected],
[CANZ-this should remain factual and accurate. Last sentence needs to be redefined
There are agreed definitions and terminologies. Needs to be streamlined this section]

101. [Notwithstanding the progress with debt relief, there is growing concern that some
post completion point countries for HIPC debt relief remain classified as being at high risk
of debt distress. (EU:delete)] [US-Move this from this section. We should talk about
HIPC, MDRI and about debt from non-traditional donors], [G77 will come back to 98, 99,
100]

102. Net negative international resource transfers to LDCs including those resulting that
may result (G77) from capita flight, and illicit capital flows, repatriation of profit and
eopita—by—MNEs (CANZ) further compound the problems related to resource gaps.
(EU:delete)) [CANZ-would not support ref to repatriation of profit.], [US-supports
CANZ. lllicit capital flight and repatriation of profit are two different issues|, [EU-
repatriation is not forbidden, if so, no investment will come to LDCs|, [Norway-
repatriation should be separated from illicit capital flows], [Japan-Supports US, CANZ,
EU, and Norway on repatriation of capital. Profit is crucial to private sector activity,
which is key to self-sustaining growth], [G77-Important point to add is “ value retention
and wealth creation and linking LDCsto global value chains’]

103. [The 3 A (G77) world economic and
financial crisis comblned with food and fuel crises have severely undermined the
development effortsof LDCs. To meet thetraditional development challenges as well
as those emerging due to these crises calls for substantially enhanced resour ce flows
to LDCs and has cast a shadow over the volume, predictability, stability and durability of
resource flows to LDCs(G77) (CANZ, EU:delete)]. [US-Actua statistics can be put
together in the review section. Delete this from this section], [EU-Too many references to
the crises, it is vague and sometimes redundant. Delete], [G77-Asks whether crisis had
any impact on resources flows. This para is well-placed. This is a statement of fact The
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situation should not serve as a pretext to back out from commitment ], [CANZ-The more
ref to crisis, the less legitimate will be the issue. It isimportant to demonstrate what the
issues are. It should be in the assessment part and to look at the document from a holistic
approach]

104. There is an urgent need for new and much higher level of commitment of LDCs
themselves to effectively mobilise domestic resources, build up financial infrastructure
and capacities and put in place approprige regulatory measures and ingtitutions. { At the
same time here there (CANZ) is a need for much more determined effort by development
partners to make progress towar ds #-theveny least to (CANZ) meeting the (CANZ)
BPOA targets of GNI of ODA to LDCs [at the earliest and provide enhanced-guantity
and-gualityof financialresources-and-prioritize (EU) financia support to LDCs in their
aid and debt relief.(US:delete)} They need to (CANZ:ddete)] and (CANZ) take into
account the structural vulnerabilities d LDC’s when alocating aid. [US-first sentence is
important. This can go to 95. The rest has been mentioned somewhere else, these could be
deleted], [EU-supports US on the comments on the first sentence. Have difficulties on
“enhanced quantity and quality”. There is already a framework], [Norway-supports EU
and US. Referred to fara 83 of BPoA, there is a clear commitment, but on 83 cof the
BPoA -asked for clarification], [G77-development is LDCs primary responsibility. They
can not finance their developmert, that iswhy there is a long history of international
partnership. There is a limit to what extent we can push on domestic resources
mobilization. There are constraints on that. The BPoA has an ambitious agenda, but it
remains an unfinished agerda with some progress. The need for resources is important.
Domestic savings is only 13 of GDP. Tax-GDP ratio is low, average investment ration is
also low. International community should help LDCs to attract more resources within the
country. LDCs lack resilience to crisis. Actua resource flow is important for LDCs.
Excessive reliance on domestic resources may not be a fair idea without external support.
LDCs will continue to promote what ever is needed within the domestic context, at the
same time external resources should also be augmented], [Norwaywould like to
understand the overall context of commitments. Norway has put in place a rew initiative
that aims at improving taxation on extractive industries in some LDCs\], [USto reaffirm
the BPOA and to maintain his in this text are important. Also SouthSouth to be
mentioned]

105. In addition, policies towards (CANZ) attracting and retain (CANZ) FDI are vita to
supplement domestic resources in order to accelerate progress of LDCs in poverty
aleviation eradication (G77, Holy See) and sustainable development and advance
towards timely ear ly (G77) graduation. Coherence and consistency amongst the full range

of |n|t|at|ves by partners dellverlng flnanC|aI resources is needed Cehenenc%and

NS-2 (CANZ) [US to
streamlme th|s para Repar[rlatlon of proflt needs to be streamlmed We can combine it
with 96 and hawe a focussed text], [CANZ-overlapping this with 112. Repatriation of
profit is not well-placed. Coherence and coordination and tax evasion is not clear in the
last sentence], [EU-tax evasion, capita flight, repatriation are mixed up in the text, which
should not be the caseg], [G77-wealth retention and wealth creation are important. Socially
responsible behaviour by the MNCs are important and to reflect somewhere]

Domestic Resource Mobilisation

[ EU-specific comments: extractive industries, developing countries efforts to optimize
resource mobilization through EITI are important. On fighting corruption, there are languages
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in Dohawhich can be used Taxation is important; EU has two initiatives in this respect.
Raising revenue is one side of the issue, spending side also needs to be looked af]

105 bis: Thereisan urgent need for new and much higher level of commitment of LDCs
themselves to effectively mobilise domestic resour ces, build up financial infrastructure
and capacities and put in place appropriateregulatory measures and institutions.
(CANZ: first sentence of para 104)

106. Palicies and measures will be pursued in line with the following goals and
targets[EU-This para does not reflect the diversity of LDCs. That is the difficulty with
this target. Not in favour of these targets], [G77-There are constraints inLDCsin
mobilizing domestic resourcesas stated earlier. Target isimportat. Governance,
corruption, transparency need to discuss for both national and international levels], [US
flexible on the target. Could be re-worded EITI is very important. Fight against
corruption, how revenue is utilized are also important. Would be very flexible on their
inclusion], [JapanHave concerns on the targets. Given the diversity of LDCs, targets
should not be specific], [Norway-supports EU to address EITI and supports G77 to
address corruption in a holistic way]

(a) Raise domestic savingsto at least 15 per cent of GDP by 2020;
a alt: enhance the mobilization of domestic resources including by raising
domestic savings, increasing tax revenue and strengthening capacity (CANZ,
EV)

a bis: Reduce corruption and increase transparency (US, EU) at all levels.
(G77)

(b) [Increase tax revenue to GDP ratio to at least 20 per cent by 2020. (CANZ:delete)]

107. Actions by the LDCs and their development partners will be along the following lines:
[G77-Examining the proposals, Will come back with specifics. No need for joint action.]

(i) Joint Actions:

(@ Implement addittoral (CANZ) measures to combat safe havens (CANZ,
Norway) prevent the transfer abroad of [steten (CANZ) assets (US.delete)]
proceeds of corruption (US) with criminal origin (CANZ) and prevent
illicit flows (G77:move under actions by LDCs) {to assist in the recovery
and return of such assets- proceeds (US), in particular to their countries of
origin, consistent with the United Nations Convention against Corruption, and
United Nations Convention against Transnational Organized Crime
(CANZ) and the G20 Anti-Corruption Action Plan, (EU) [as well as to
prevent capital-flows that have criminal-origin money laundering (US) and
promote financial transparency in recipient countries to track these flows
(CANZ:delete), (G77:delete)}]. (G77:move to LDCY CANZ-text talks about
prevention of stolen asset, would like to talk about safe heavenaswell]

(b) Enhance disclosure practices and transparency in both source and destination
countries and cooperate in efforts to reduce illicit eaptal financial (US) flows.

(c¢) [Enhance international cooperation in tax matters and broaden participation in
the development of international tax norms and rules.(CANZ:delete)]
[CANZ-issue is under current consideration of ECOSOC, seeks clarification],
[Chair- Thisis from para 16 of the Doha Outcome on FFD]
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(ii) Actions by L DCs:

(8) Ensure—the—recessary—nternal Continue taking measures to create (G77)

conditions for attracting investment and (US) mobilizing domestic savings,
both public and private, sustaining adequate levels of productive investment
and developing human capacity.

(b) Make efforts to (G77) Promote a dynamic, inclusive, well-functioning and
socially responsible private sector to contribute towards generating economic
activities;

(¢) Undertake Continue making (G77) necessary fiscal reform, as appropriate, to
build stronger effective (G77) , transparent, fair and accountable (EU, US
Norway) nationa tax and financial management systems in LDCs and
identify and increase access to new revenue streams, notably by expanding
thetax bases (EU, Norway).[EU-Stronger means transparent, accountable and
fair and add something on expanding the tax base]

(d) Develop and or (G77) strengthen, as appropriate, a well-regulated, inclusive
and sound financial system to encourage domestic savings and investment and
to improve access of the poor and disadvantaged specially women and
youth to microfinance including microcredit and micro-insurance;

(e) [Create a reliable, broadbased and inclusive financial sector with a view to
improving the access of poor and most marginalized, especially women and
youth, to microfinance services including (CANZ) micro-credit-and-micro-
isurance microfinance (EU) services—(CANZ) (G77:.delete)].[EU-
microcredit, microinsurance-very specific, wants to talk about microfinance
which is broader]

(f) [Set out well defined national development strategies and seek support and
cooperation with donors and investors and align resources to nationa
development imperatives.(CANZ, G77:delete)]

(iii) By Development Partners:
[EU: Support LDCs to build stronger tax system, will come back with language]
a o. Eliminate safe havensthat create incentivesfor transfer abroad of assets (CANZ)

(8 Support LDCs in their efforts to raise domestic resources through revenue

generation and financial sector reforms notably through the building of
strerger transparent, accountable and fair (US national tax and financial
management systems, as well as (EU, US, Norway) [by directing ODA to
investment in—thesocialsector—and to (CANZ) buildhg (CANZ) up
productive capacity and-investments in including (CANZ) infrastructure in
line with national development strategies, as well as in the social sector
(CANZ);—(US:delete)] [G77-priority should be given to productive sector
without compromising social sector]
A alt: Direct ODA resources towards building productive capacity and
investments in infrastructure in LDCs with a view to spurring economic
activitiesthat are essential for raising domestic resour ces for development,
in linewith LDCs development strategies; (G77)

(b) Support LDCsin the development of an efficient, effective, well -
functioning and socially responsble prlvate sector and help develop
LDCs capacity \ 3 !
capacityof LDCs(G77) to beneht from PPP and venture capltal operatlons to
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reduce the resource gap, through the provision of financial, technical and
institutional assistance;

(c) [Provide support to prevent capital flight through regulatory regimes and
greater financial and tax cooperation, involving collaboration between the
financial sector and banking authorities [and information sharing on
developing country accounts abroad where appropriate (G77); (EU:needs
clarification), (CANZ, US:delete)] [EU-what is meant by information
sharing. If no clarification delete]

(d) [Support LDCs to strengthen domestic financial sectors and improve the
authorities ability to manage fiscal and monetary policieq G77.delete)

(e) [Consider and recognize the specific circumstances of each LDC, particularly
those in situations of fragility (EU, US, Norway) with weak governance
structures, conflict situations, geographic or resource-based constraints, and
high levels of poverty in all efforts being undertaken or to be undertaken to
identify opportunities and strategic sequencing of actions for LDCs.
(G77:Delete)][EU-wants to add fragility in the list of countries with specific
circumstances], [G77-will not accept fragility. Will discuss on peace, security
and development in relevant section]

e. bis Assist in the recovery and return_of stolen assets to their countries of origin,
consistent with the United Nations Convention against Corruption and help promote
financial transparency in recipient countriesto track illicit capital flows; (G77)

eter. Strengthen disclosure practice and enhance transparency and cooperatein efforts
toreduceillicit capital flows, (G77)

e quat. Enhance international cooperation in tax matters and broaden participation in
the development of international tax normsand rules. (G77)

Official Development Assistance:

108. Palicies and measures will be pursued in line with the following goals and
targets[US-delete both aand b, as they go away from BPoA spirit. Will have language
similar to BPoA], [EU-FDI should come before.]

(@ [Ensure the fulfilment of ODA commitments of the Brussels Programme of
Action {by 2013; increase ODA provided to LDCs to 0.25 per cent of DAC
countries' GNI by 2015 with a target of increasing it to 0.40 per cent by 2020
(EU: delete)};(CANZ:delete)] [US-delete], [EU-can not support], [Japan
supports US and EU], [ Switzerland-can not support]

a and b alt. Renew efforts to fulfil and, where possible, enhance ODA

commitments to LDCs and improve the quality, impact and effectiveness of
aid from traditional and non-traditional (US) donor countries to LDCs

(CANZ, Uy
(b) [Significantly (G77) Increase the share of aid providedas budget support and

ensure that aid is channelled through recipient-country systems. (CANZ, US,
Japandelete) (EU:delete and move)]

89



b alt: Ensurethat aid is provided according to national priorities and that
aid is channélled through recipient country systems (Norway, Japan)

b.bis: Streamline aid management policies with better alignment of aid
flowswith LDCs priorities (G77)

b ter. Eliminate conditionalities attached to aid and untie aid (G77)
[EU-budget support should be properly framed and used it for right purpose. It
has to have a clear framework. Fragility hampers to give budget support to
LDCs. Not only country systems are important, but international, NGOs
systems are aso followed.], [CANZ-country system and budget support are
two different issues. Countries with fragility are difficult to provide budget
support. Remove that], [G77-This is very important. Deletion of a and b are
not acceptable. G77 wants additional resources because GA resolution
provided a clear mandate that there should be an additionality under “d”,
partners should identify additional supports for LDCs. LDCs have given top
priority to productive capacity. There has been progress on resources to social
sectors. Sustainability of progress requires resources. Graduation target needs
for LDCs to take off. These along with new and emerging challenges, LDCs
need additional resources. LDCs proposed 1 per cent of GNI. What is been
proposed is minimum and LDCs are not happy with this. If LDCs have to
graduate and reduce burden on international community, time has come for
decisive action in Istanbul], [Switzerland-Language may be taken from Paris
Declaration. But it can not be done in al LDCs. Still difficult in some LDCs,
particularly those in fragile situation]

109. Actions by the LDCs and their development partners will be along the following lines:

(i) Joint Actions:

@

(i) By LDCs:

@

[Development partners need to work together with recipient countries in
improving the quality, impact and effectiveness of aid with strengthened
country level coordination by bringing all relevant actors together and
strengthening decision making power at country level and implement the Paris
Principles on Aid Effectiveness and the Accra Action Agenda. te-erhanee
development—effectiveness—ef—aid (US) and therefore its @ntribution to
development outcomes (CANZ). All development partners, including new
and traditional ones should work together to improve the effectiveness of aid
with a view to maximizing its development impact Including through the
empower ment of women (Norway) (G77:delete)][CANZ-Paris Principle in
the penultimate sentence-to add: and therefore its impact on development
outcome], [G77- quantity, quantity and effectiveness are important when we
have reference to aid effectiveness. Last sentence should go, no need to define
partners)

Integrate and align ODA within their (G77) nationa plans and priorities [and
channel it to priority Hefrastraetare—and (CANZ) productive sectors and
infrastructure (CANZ) (US:delete)];[Norway-Prioritization is better done at
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country level and bilaterally. Same goes to iii a], [UShuman capita is also
important. Every LDC will have different priorities], [G77-This document is
based on a national review and national priority. This is key priority sector for
LDCs.]

(b) [Use aid (EU, CANZ) external support (EU) ODA (CANZ) to tackle the
roots of poverty rather than its symptoms, and primarily act as a catalyst of
LDCs capacity to generate sustained, (CANZ) inclusive and sustainable
equitable (CANZ) growth. (EU, G77: delete]

b alt. Use aid to tackle the underlining causes of poverty, achieve
sustainable economic growth and reach the MDGs (US)

(¢) Build synergies amongst all forms of financing for development to enhance
quantity and quality of support for (G77) development effectiveness.

¢ bis. enhance aid transparency and combat corruption by making
information on aid quantities, sour ces and uses publicly available (US)

chis:

(iii) By Development Partners:

(@ [Take steps to ensure that resources provided for debt relief do not detract from
ODA resources intended to be available for developing countries and take
actions to ensure additiondity. (CANZ, EU, US.delete)], (G77: thisisin line
with OP 15 of GA resolution 65/144)EU-This para is not in line with the
DAC criteria. Delete], [Norway-This paragraph is relevant. Prefers retention],
[G77-to replace developing with LDCg|

(b) {Renew effortsto fulfil and, where possible, channel ODA commitmentsto
LDCs (CANZ) [Set a progrve and predlctable as WeII as (G77)
quantitative target, b s 3
that are in a position to do S0, b&d on needs assasment (G77) W|th aview to
reaching or fulfilling and (G77) exceeding their commitments to
LDCs,(CANZ:delete)] (EU, US, Japan:delete)} [EU-seeks clarification about
the meaning of progress quantitative target. Can not agree with prescriptive
time table. Either rework or delete], [CANZ-could be improved, e, i, | and m
could be consolidated. Could delete some of the difficult languages] [US-
delete], [Japandifficulty in accepting. Delete], [G77-this paragraph is action-
oriented. This para is well-placed. Developing countries in a position to do so
is not appropriate here, delete]

(c) [Work on concrete timetables to increase their aid levelswithin their respective
budget allocation processes towards achieving the established ODA targets to
ensure that all aid commitments towards LDC's are fulfilled in a timely,
predictable and transparent manner.(CANZ, EU, US, Japandelete)] [US
delete], Japan-del ete]

(d) Provide public—audthorities LDC governments (EU, G77) with timely and
accurate information on annual commitments and actua (CANZ)
disbursements, in accordance with agreed timelines (EU), in order to assist
LDCstoplan (CANZ, G77);
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(¢) Channel ODA through national budgetary system and align with national
priorities, strengthen the national (G77) ownership and mutual accountability
leadership (G77), results orientation, use of country systems, capacity
development and reduce fragmentation of aid. [EU-it is difficult to implement
in many LDCs due to fragility. We can work on that]

ealt: Where appropriate increase the share of aid provided as budget
support and channel aid through recipient country systems (EU, CANZ,
us)

e bis. align with national priorities, strengthen ownership, mutual
accountability, results-orientation and capacity development, and reduce
the fragmentation of aid. (EU, CANZ)

(f) [Facilitate greater mutual accountability of LDCs and denorspartners (US) to
their respective citizens by reporting regularly on development results achieved
through its development assistance. (EU, US:move under joint action)]
(CANZ, G77:delete)

[CANZ-we should include &l donors including traditional donors and many
other new partners]

GGHHt-H-eS (G77) [Japan It talks about 2001 DAC recommendanon It tak&
technical cooperation and food aid as exceptions. There is no unified
interpretation in this recommendation. Can not untie all aid], [ROK-supports
Japan], [G77-would like to add technical assistance and food aid]

f and g alt. Explore, where appropriate, and on a mutually agreed,
transparent, and case-by-case basis, the use of new and improved debt
instrumentsand innovative mechanisms such asdebt swaps; (CANZ)

(h) [Continue to assess current development financing mechanisms available to
LDCs, identify gaps and explore new financing mechanisms that can maximize
the impact of donor assistance and leverage existing donor finance to attract
other complementary sources. (G77:delete)]

(i) [Align the alocation of ODA ameng-varieus—seeters (EU, CANZ) to LDCs
pr|0r|t|es W|th particular focus on infrastructure and productive sectors,

(EU, CANZ) and food industries (G77) (US:.delete)].
[EU-not possible to pre-allocate. Allocation is done on the basis of bilatera
discussions. ODA should be in line with LDCs own priorities should be
enough], [US-i and | are problematic. Some LDCs have absorptive capacities.
LDCs have to work with individual donors. i and j should be deleted], [G77-
We have to rely on LDCs capability. Here lies their policy space.]

() [Allocate ODA among the LDCs on the basis of equity and need, including
vulnerability; (EU, CANZ, US:ddete)] [EU-each donor allocates on the basis
of hilateral arrangements, delete]

(k) [Enhance the level of replenishment for IDA; (EU, CANZ, US
Norway:delete)] [EU-delete]

() [Enhance the quality of aid including through ownership and leadership of
LDCs, predictability, mutual accountability and transparency; and (EU)
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uAtying (Japan), free 2 (EU, Japan)
of aid; (CANZ, G77. delete)] [Japanlast part is dlfflcult to accept], [ROK
supports Japari, [G77-Quality, quantity and effectiveness should be mentioned
together]

(m)[Implement the Paris declaration and Accra Agenda to increase aid
effectiveness,(EU, US:move under joint actions)], (CANZ, G77:delete)

(n) [Promote sharing of information on successful models and practices of
development assistance and other types of international cooperation. (EU,
CANZ, US:move under joint actions)] (G77:delete)

(0) [Improve donor coordination and harmonization to avoid, inter alia,
fragmentation and duplication. (CANZ:delee)] [CANZ-To minimize
transaction costs, it should encompass all donors, appliesto “m” aswell]

(p) Encourage commit to (Norway) the scaling up and the implementation, where
appropriate, of innovative sources of finance initiatives. A cknowledge that
these funds should supplement and not be a substitute for traditional sources of
finance, and should be disbursed in accordance with the priorities of
developing countries and not unduly burden them.

P alt: Explore new innovative finance mechanisms and strengthen and
scale -up existing ones, wher e appropriate, given their potential to
contribute to the development of LDCs. Such voluntary mechanisms
should be effective and aim to mobilize resour ces that are stable and
predictable, which should supplement and not be a substitute of
traditional sources of finance and be disbursed in accordance with the
priorities of developing countriesand not unduly burden them. Notethe
ongoing work in thisregard, including by the L eading Group aswell as by
the Task Force on I nternational Financial Transactions for Development
and of the Task Force on Innovative financing for Education (EU, CANZ)

P alt: Encourage the scaling up and the implementation, where
appropriate, of innovative sour ces of finance initiatives. Acknowledge
that these funds should supplement and no be a substitute for ODA and
should be disbur sed in accordance with the priorities of developing
countries and not unduly burden them. Such sour ces of funding should
also be effective, utilize country systemsand recognize the principle of
national ownership. (G77: Consider placement —GA Resolution 65/146,
parab)

[EU-to merge p and q in asingle paragraph and take agreed language from
MDG outcome and place it under joint action. Where do we put innovative
sources- needsto be decided], [Norway- placement can be discussed.
However, we haveto be ambitious], [CANZ-p and g could be merged,
placement could be discussed], [US-p and q to be streamlined with agreed
language], [ROK-there is no consensus on additionality of innovative sources
of finance. Needs to be cautious]

(0) [Distinguish between innovative sources of funding to meet ODA targets and
innovative sources that are additional to ODA. Such voluntary mechanisms
should also be effective, utilize country systems and recognize the principle of
national ownership. (EU, CANZ, G77:delete)]
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p and g alt: Encouragethe scalling up and implementation ...(GA Resolution 65/146
para 5) (G77:Replace somewhere else, not under ODA)

External (Japan) Debt Relief (Japan)

110. SincetheThird UN Conferenceon LDCs, thetotal amount of LDCS' level of debt
hasincreased. (CANZ) The externa debt servicing in the majerity many (CANZ) of
LDCs constitutes a serious obstacle to their development efforts and economic growth.
Debt service takes up alarge part of scarce budgetary resources that could be directed to
productive and social areas. The situation is aggravated further by effects of external
financial turbulence volat|I|ty of export earnings, and increases in the pr ices of essential
imports. S 3 ‘
debt-has-increased (CANZ) [Norway text do& not reflect posutlve devel opment in Iast ten
years. Since Brussels, many developments have taken place. New and emerging donors
provide assistance and concessional lending to LDCs], [US-supports Norway. Needs to
look at HIPC and other new developments.], [G77-debt service takes large resources from
LDCs. Since Brussels, total LDCs debt increased. Total debt service is $6.03 billion. Debt
ratio is 50 per cent higher than that of developing countries’ average], [CANZ-Needsto
see what happened last ten years. Debt relief mechanisms cover most of the needs. Don't
see need for new mechanisms to address the debt problems. Number of mechanisms are
within the purview of other international for a. Para should start with the last sentence],
[JapanDebt itself is not a bad thing. Debt is bad when it becomes unsustainable. Should
not be too negative about debt. Efforts should be about delt sustainability, responsible
borrowing and lending and debt management capacity]

111. [Thisis (CANZ) Despite someincreased international efforts (CANZ)
international efforts to address the debt problem, including through Heavily I ndebted
Poor Countries (CANZ) (HIPC) , Multilaeral Debt Relief I nitiative (CANZ) (MDRI)
and Paris Club initiatives, { many least devel oped countries till struggle with a high debt
burden. This represents an obstacle for poverty reductioneradication (G77) andthe
fulfilment of the Internationally Agreed Development Goalsincludingthe MDGs
(G77) the Millennium Development Goals (G77).(CANZ:delete)} (CANZ:add thisto
110)] [EU-We should not underestimate what has been done. We could say “substantial
international efforts’ instead of “some international efforts’], [ CANZ- to replace with
“despite increased international efforts’], [US-EU and CANZ proposals make sense],
[G77-107, 108, 109 important and should be preserved]

111 and 112 alt. The Heavily Indebted Poor Countries (HIPC) Initiative, the
Multilateral Debt Relief Initiative (MDRI) and bilateral donors have provided
substantial debt relief to thirty countries, including 23 LDCsthat havereached the
completion point under the HIPC Initiative, which has considerably reduced their debt
vulner ability and enabled them to increase their investmentsin social services. In spite
of theseinternational efforts, many least developed countries still struggle with a high
debt burden. Thisrepresentsan obstacle for poverty reduction and the fulfillment of
the Millennium Development Goals. The situation demandsthe continued
implementation of existing mechanisms. (EU, Norway)

112. [Thereisacontinued need for situation demands the implementation of existing and
any-futdre-beld-and-ereempassig (CANZ)initiatives and mechanismsto resehvetackle
(CANZ) the current debt problems of {least developed countries, in an atimely,
predictable, (G77) effective and equitable manner (CANZ:delete)} LDCs (CANZ),
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including through debt cancellationin line with agreed international processes
(CANZ). (CANZ:add this as a concluding sentence of 110)]. Thelong -term
sustainability of debt dependson, inter alia, sustainable economic growth and
enhanced market prospect of LDCs (G77) [CANZ-no specific details about “future bold
and encompassing initiatives’, talking about general without specificity. Add in the end
“in line with agreed international processes’]

113. Policies and measures will be pursued in line with the following goals and tar gets:

(@ Achieve sustainable deft ratios levels (G77) inal LDCs by-—2020 (CANZ, US
Japan);[EU-We can have this. It does not impose any unrealistic framework]

(b) [Strive for full cancellation of multilateral and bilateral debts owed by LDCsto
creditors, both public and private; (CANZ, US, Japan:delete)][EU-to borrow
language from last second committee resol ution]
b alt. Remain vigilant in monitoring the debt situation of least developed
countries and continue to take effective measures within the existing
frameworks to address the debt cancellation of these countries (EU,
Norway)

(c) [Provide specific debt relief measures for LDCs which are not HIPC and

suppert-any-taternatienra-HttativeHr-thatregard on a case by case basis (EU,
Norway). (CANZ, US, Japan:delete)]

114. Actions by the LDCs and their development partners will be along the following
lines:[US will come back with details], [G77 will come back with details. Important ideas
are to give strong political message to address debt problems of LDCs]

(i) Joint Actions:

(@ [Ensure longterm debt sustainability through coordinated policies aimed at
debt sustainability and debt management. (G77:delete)]

(b) [Avoid unsustainable debt burdens in LDCs, stress the importance of
responsible lending and borrowing, and emphasise that creditors and

debtors must share responsibility for preventing unsustamable debt
S|tuat|ons (EU Norway) & :

Assemblry—Ressl-wen—M/-}gi (G?7 deIete)]Urge in thls regard aJI Ienders
and borrowersto integrate debt sustainability analysesinto their decisions
in order to help maintain sustainable levels of debt through a coordinated
and cooperative approach between borrowers and lenders. The role
played by the Debt Sustainability Framework for lowincome countries,
should be underlined and its continued review encouraged. (EU, Norway)

b alt. Adopt responsible borrowing and lending policiesin order to avoid
unsustainable debt burden in LDCs. (CANZ, Japan)

[CANZ-to be more specific and in line with the current resolution. There are
other fora that also establish international norms][Norway-All creditors and
debtors have responsibilities- text should reflect taht |

(ii) By L DCs:

95



(@ [Initiate joint action with their development partners on the debt situation,
including durable solutions to debt problems and debt sustainability;
(G77:delete)]

(b) Intensify efforts to improve public debt management capability to avoid
unsustainable debt, inter-alia, by developing innovative solutions to the debt
problem.

[Norway-those LDCs that have not yet reached the threshold set for reaching
the completion point, should meet the eligibility criteral

(iii) By Development Partners:

(8 [Continue to allow for flexibility with regard to the eligibility criteria for debt
relief under HIPC and MDRI and-extend the sunset clause in-the HIPC
initigtive (EU), (CANZ Japan:delete)]; [CANZ-aand b are problematic. They
are within the purview of other bodies], [USwe can not pre-suppose what is
going on under HIPC and MDRI], [EU- a and b: we are not ready to discuss.
Delete], [Japan has concerns on a, b, d and f]

(b) [Renew the extension of HIPC initiative to address the debt problems of all
LDCs; (EU, CANZ, Japan:delete)

(c) Previde Support (CANZ, Japan) the full and timely firaneig—ane—the
speedy-aned-effestive (CANZ) implementation of the erhareed (CANZ) HIPC
Initiative and the MDRI including for the remaining eligible countries in
completing the HIPC initiative process (CANZ) [and address the debt
problem of postconflict countries, on a case by case basis (EU) within the
flexibility provided under above instruments (CANZ:delete)], (CABZ: source
65/144 para 12).[Norway-Full financing of HIPC isimportant]

(d) [Impose a moratorium pending the full cancellation of debt on debt service
payments for LDCs in order to make their scarce resources available for
development financing, (EU, CANZ:delete)] [EU-Déeete], [CANZ-d and f:
moratorium-istanbul PoA can not discuss. On “swap’ in para fwants to
consider on a case by case basis], [Norway-supports EU and CANZ],

(€ [Spell out clearly and ensure (G77) that those resources earmarked for debt
relief to (G77) (LDCs) should be additional and not substitute to ir-additien
te-and-ret-insteadof (G77) development aid and loans that can help promote
further development ;(EU, CANZ:delete)] (Norway:wants to keep) [EU-
delete]

e alt. Take steps to ensure that resources provided for debt relief under
the HIPC and MDRI initiatives do not detract from ODA resources
intended to be available for LDCs (CANZ:source: para 15 of last years

resolution)
(f) [Support LDCs developmert through debt SNap mechamsms (CAZN:delete)]
(g) =xXPblore-npe Roda esS-1o a l na-gep aallla :; Further ens_“‘e

the provision of debt rellef by all countn% takmg part in the HIPC
Initiative, including non-Paris Club creditors (EU, Norway), especialy in
countries where a large proportion of debt is not debt owed to Paris Club
creditors and these countries have been identified as being in “debt distress’
and “vulnerable”; (CANZ, Japandelete)][EU-needs clarification]
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FDI

115.

f and g alt: explore, where appropriate, and on a mutually agreed,
transparent, and case by case basis, the use of new and improved debt
instruments and mechanisms such as debt swaps (CANZ:based on para 25
of last year)

(h) [Make efforts to improve debt sustainability frameworks that give due weight

(i)

to structural vulnerabilities and the development needs of debtor countries,
including benefits from expenditures and investment that have long-term social
and economic returns; (CANZ del ete)]

‘ (G77)
mcreasmgly prowde grants and concmonal Ioans to LDCs (E U) as the
preferred modalities of their financial support instruments to ensure debt
sustainability, including through multilateral institutions
(G77),(CANZ:delete)]

h and i alt. Consider additional measures and initiatives aimed at ensuring
long-term debt sustainability through increased grant based and other
forms of concessionary financing (CANZ:para 23 of last debt resolution)

G77) Recogmze (CANZ) Ceneerns-abeut leen the (G77) mcremng vulture
fund litigation, thereis a need for creditors not to sale claims on HIPC to
creditors that do not participate adequately in the debt relief measures
(G77) [and in this regard alsorecognizes and notes (CANZ) that Paris Club
agreements represent useful instruments for international cooperation and that
debtor countries experience difficulties in obtaining comparable treatment
from other creditors as required by the standard clause included in those
agreements (G77:delete)], and urge in this respect all creditors to provide
compar ability of treatment (EU, Norway);[EU-On comparable treatment-
will propose language]

(k) [All development partners have arole to (G77) take actions to (CANZ:delete)]

()

Emphasizes the need for coordinated policies aimed at (CANZ) fosteling
(CANZ) debt financing, debt relief and debt restructuring, as appropriate,
while noting also that develepirgeeuntries L DCs (G77) can seek to negotiate,
as a last resort, on a case-by-case basis and thredgh—existirg—framewerks
(G77), agreements on temporary debt standstills between debtors and creditors
in order to help mitigate the adverse impacts of the crisis and stabilize negative
macroeconomic developments and rel ease resources for development;
[Consider Develop (G77) enhanced approachas to soverei gn debt reﬂructun ng
and debt resolution mechanisms, bas ‘

(G77) with the broad participation of credltors and dabtors (Norway move
under joint actions)]

[Norway-this could fit better under joint actions)

Long-term foreign private capital flows have a complementary and catalytic role to

play in building domestic supply capacity as they lead to tangible and intangible benefits,
including export growth, technology and skills transfer, employment generation and
poverty eradication. Policiesto attract and retain (CANZ, US, G77) #B+ domestic and
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foreign investment (US) are essential components of national development strategies. A
conducive international financial environment isalso crucia. [US seeks clarification on
last sentence], [CANZ-will provide more clarification. Supports this paragraph. Second
last sentence to add” policies to attract and retain”], [G77-Coherence and consistency at
the global level are important. Some supportive international environment is needed to
facilitate FDI to LDCsq]

116. [FDI in LDCsis concentrated in the primary sector such as agriculture and the

117.

118.

extractive industries. Investments have often not led to sustainable and equitable growth
as FDI is not flowing to investments that would enable building up a more (CANZ)
diversified production base and finance infrastructure projects. (US:delete)] [US-Needsto
be more nuanced, facts-based discussions on Extractive Industries are needed. [CANZ and
Norway views on taxation be reflected here], [ CANZ-wants to see the reflection of more
diversified production base. Will come back with language], [G77-To refine the paragraph
to reflect LDCs priority on investment in productive capacity building]

Policies and measures will be pursued in line with the following goals and tar gets:

(&) [Promote a doubling of the share of FDI that is channeled to productive
capacity building and infrastructure development in LDCs, (CANZ,
US.delete)] (G77:prefersretention) [CANZ-may be difficult for government
to commit][US: too prescriptive target

(b) [Institutionalize an Investment Preference Regime for LDCs by encouraging
home country business community to invest in infrastructure and productive
capacity in LDCs to build and upgrade value chains and promote wealth
retention.(CANZ, US:delete)], (G77:prefers retention), (EU will come
back) [EU-seeks clarification on investment preference regime in LDCg],
[CANZ-seeks clarification. Prefers to begin with “encourage home country
business community...] [USA: what is preference regime meant?, Rephrase
the proposal}, [G77-Investment preference regime-to provide incentives to
their business community to invest in LDCs through tax exemptions,
investment guarantee schemes etc], [CANZ-These are more like an action and
not like a goal and target.]

a and b alt. Attract and retain increased FDI in LDCs, specially with an aim of
diversifying the production base and enhancing productive capacity (CANZ, US)

Actions by the LDCs and their development partners will be aong the following lines:

(i) Joint actions:

[G77-no joint actions. All issues relevant to development-we should be in a position to
discuss. All proposals are consistent. All are relevant for LDCs building their productive
capacity and in line with the aspiration of graduating from LDC category. Key paragraphs

should be retained. We need to look at how to reflect the issues that are proposed here, rather

than deletion.]

(a) ldentify aeas that need investment on a priority basis and assess domestic
capacity, resources and the extent of international investment and support

needed; [EU-PPP important] (G77:move under actions by LDCs)
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a alt. Identify impediments to domestic and foreign investment and
engender improvements to the domestic business environment to promote
increased inward investment (US)

(b) [Enable LDCs to use flexibilities provided by TRIM S to build their productive

(i) By LDC:s:

@

capacities. (US, CANZdelete)] (G77:move under action by partners) [US-
delete as it is discussed in WTO. it is not for this forum. Important is ©
identify impediments and to improve domestic environment. Will come up
with language], [Norway-identifying barriers to investment is an important
idea, supports US|, [Japan supports U]

b bis: work to promote and build fair and transparent systems of taxation
for both foreign and domestic investment (Norway)

Continue strengthening lmprove (G77) national policy and regulatory
framework for stimulating domestic and foreign investment in productive
sectors and building technological capabilities, by removing barriers to
investment, encouraging domestic competition involving an equitable and
efficient taxation system (US) and providing accurate information about
investments conditions and opportunities in LDCs and promote public
prlvate partnershlp in th|s respect (EU us, CANZ G77) IFhe—pFemet-ren

(EU us, CANZ G77) [CANZ -last sentence on promotlon of PPP- more
neutral wording is suggested

(b) [Ensure that reforms to the national regulatory frameworks are sequenced

(©

appropriately so that domestic firms and regulators are ready to adapt (CANZ,
G77:delete)] [US-What appropriate sequencing means| [CANZ will provide
details]

Ensure that income from natur al resources contribute to long-term, sustainable
and equitable economic development by adopting principles of transparency
and domestic accountability in managing income from natural resources
including revenues from various types of taxation (Norway); [Norway- to
mention-income from taxation]

C alt: Take appropriate measures to mobilize income from natural
resourcesfor sustainable and equitable economic development (G77)

(d) Establish a one-window facility for registration and oversight of new and

existing FDI and other external financial flows along with necessary
ingtitutional infrastructure;

(iii) By Development Partners:

@

(b)

[Support capacity-building in LDCs aimed at improving their abilities to
negotiate mutually beneficial investment agreements including issues of
taxation (Norway);(US.delete)]

[Maximize linkages with domestic production activities, enhance the transfer
of technology under mutually agreed terms (EU, CANZ) and create training
opportunities for the LDCs local-level labour force, including women and
young people;(US:delete)] ;[EU-to add under mutually agreed terms], [US
delete and deal with when we talk about technology], [CANZ-b and h could be
consolidated with the addition of “mutually agreed term’]
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(c) Promete Support (US, CANZ) FDI in sectors that are needed to build up a
diversified production base; [US-PPP will attract FDI. Delete]

(d) Promote support (US, CANZ) initiatives aimed at encouraging investment
in LDCs such as (CANZ) export credits, cofinancing, venture capital and
other lending instruments, business development services and support
feasibility study;| CANZ-has reservation as language is mandatory]

(e) [Provide tax exemptions for firms that invest in priority sectors in LDCs;(EU,
US, CANZdelete)][EU-delete], [US delete], [CANZ-difficult to agree to]

(f) [Extend investment guarantees and credit risk guarantees including through a
strengthened role of MIGA;(US, CANZ:delete)]

(9) [Provide insurance to offset high perceived political and commercial risks;
(CANZ:.delete)]

(h) [Strengthen partnership programmes for voluntary (US) technology transfer
under mutually agreed terms and conditions (US) by fostering linkages
between foreign and domestic firms to maximize spill-over effects;
(CZNZ:delete if covered elsewhere) [US-technology transfer is done on a
voluntary basis and on a mutually agreed term], [CANZ-asks for clarification
on maximizing spill-over effects]

(i) [Support LDCsin their effortsto (G77) Enhance local firms capacities to be
part of global value chains; (US, CANZ:deleteor specify)]

() [Continue to (US) Help LDCs (G77) Disseminate information about
investment opportunities #EBEs (G77) to sditable prospective (G77) home
country firms with the improved level and objectivity of information on
economic situation and outlook. (US:move under joint actions)]
(CANZ:delete) [CANZ-May be LDCs could do it. Formulation is not very
practical], [Norway-emerging economies could also do the same, as investment
comes from them aswell]

Remittances

119. Remittances ar e have-become (G77) significant private financia resources for
households in countries of origin of migration, and cannot. [Remittances cannot be
considered as a substitute for foreign direct investment, ODA, debt relief (Japan) or other
public sources of finance for development. They are typically wages transferred to
families, mainly to meet part of the needs of the recipient households. The manner of their
disposal or deployment is an individual choice. A large portion of migrants’ incomes is
spent in destination countries and constitutes an important stimulus to domestic demand in
their economies.(US, Japan, CANZ: ddete] Efforts should be made to erhanee reduce
thecost of migration and remittances and channelize towar ds productive sectorsso
asto enhance (G77) the development impact of migrants remittances icludingreduction
of the cost-of remittance flows. (G77)EU-Overal this section is balanced one.

Destination countries, in the fourth line from the bottom , whether this is country of
origin-sought a clarification], [It is from Doha outcome on FFD], [G77-migrant workers
contribute to the economy of the countries where they |eave and work-needs to be
reflected]

120. Palicies and measures will be pursued in line with the following goals and tar gets:
(a) [Foster the development impact of remittances, particularly in building

economic and socia infrastructure in LDCs and in leveraging access to other
private flows (US, CANZ, G77: delete)]
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a. Alt Reduce the cost of remittance flows and foster the development impact
of remittances (US, CANZ)

(b) [Launch specific initiatives such as co-development schemes that engages all
stakeholders — sending and receiving countries, the migrants, diaspora
communities, civil society and private sector in projects and programmes that
maximizes mutual gains and the development impacts of remittances. (US,
CANZ, G77: delete][USwonder whether this is more of an action than a
goal], [G77 will provide language]
aAlt Reduce the cost of migration and transactions and enhance
financial and banking servicesfor easy transaction of remittancesin order
toimprovetheir positiveimpact on LDCs. (G77)

121. Actions by the LDCs and their development partners will be along the following lines:
(i) Joint actions:
(G77:deletethejoint action)

(8 Strengthen existing measures to lower the transaction costs of remittances
[through increased cooperation between originating and receiving countries
including North-South and South-South cooperation (CANZ) and create
opportunities for development-oriented investment.] (EU: ddete) [EU-lower
transaction and opportunities for development—what are the links. Rather- to
have two separate aspects one on lowering transaction cost and opportunities
for development-oriented investment], [G77 does not like joint action.
Simplify the transaction process so that the cost of remittances are not high],

a bis. Increase cooperation between originating and receiving countries to
create opportunitiesfor development-oriented investment (EU)

(i) Actionsby LDCs:

(8) Make efforts to promote accessibility of Improve access to(G77) financial
and banking services for easy transaction of remittances;

(b) Simplify migration procedures to reduce the cost of outward migration; (G77)
b.bis take appropriate measures to better utilize knowledge, skills and
earning of thereturnees; (G77)
and take appropriate measures to better utilize knowledge, skills and earrirg-of
thereturpees: (G77) remittances (CANZ, US);[CANZ-earning of returnees
could be reformulated. The issue is leveragng those financial flows]

(c) Provide necessary information, as available, to workers seeking foreign
employment;

(d) Establish Encourage savings of remittances towards investment and
productive use; (G77) {national policies and institutional mechanisms that
favour a more effectlve use of rermttanc&s ngtably-to-su-meuatemcludmg for
(US) investments Ha-Hafra capa ‘ (Us)

, and tap-on utilize (US) the expenence and (US) knowledge and-financial
capltal of diagpora communities(US)[CANZ-Second line-more favourabl
leveraging the potentia of investment in infrastructure](G77:delete)}

(iii) By Development Partners:
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(@ Ensure fair and equal (G77, Holy See) Resistunfair—anddiscriminatory
(G77) treatment to LDC (G77) migrat workers, avoid and (G77) [the
imposition of unreasonable unfair (G77) restrictions on labour migration and
check possible irregularities (G77) {as well as— (EU, CANZ:delete)]
together with labour sending countries respond to migration related
malpractices in order (G77:delete)} to maximize the benefits of international
migration; (US:delete this para)[EU-unreasonable-needs clarification], [G77-
unreasonable-word could be worked out],

(b) [Develop where appropriate and in accordance with domestic laws,
(CANZ) a smooth (CANZ) wstem of short term mlgratlon of Gentrastuat
(CANZ) LDC Workers to worldlabou ‘ .
sectors (CANZ) d 1
(G77); (EU, USdeIete)] [US delete]

(¢) [Undertake measures to facilitate remittances flows through lower transaction
costs of migrant remittances together with lahour sendingcountries (G77);
(CANZ, US delete)]

(d) [{Ensure and protect (G77, Holy See) the rights, safety and security of
(us: delete)} ensure equal protection under the law for migrant workers.

(US) (CANZ: delete] [CANZ-would
like to have agreed language from migration resol ution]

(e) {[Remove restrictions on outward remittances r—the—sedree destination
country as well as [apd (G77) remove taxation on remittances repatriated
(EU:delete); (CANZ,: delete)](US.delete)}[EU-needs clarification. If it isin
LDCs to be moved under action by LDCs|, [G77-first part will go to
development partners and second part may be under LDCs actions], [ CANZ-
needs clarification on taxation..]

(f) [Strengthen the efforts North-South-and-South-South-cooperation (G77) in
facilitating remittance flows and promote the role of non-resident intellectual
expertisein LDCs(G77) national development (CANZ us: delete)]

(9) [Consider efforts to attract =t al j
(CANZ) LDC qudified expatnates to work in theflelds requiring expertlsefor
a specified period of time in their countries of origin;(CANZ, US: move
under joint actions] [CANZ-it is partly associated with development partners
and partly with LDCs. May be a joint action. Will come up with specific
language]

g bis. Provide adequate financial and technical support to LDCS
International Migrants Remittance Observatory (G77)

New-and-Emergingbeners, (G77, RF) South-South Co-operation and Triangular

Cooperation (G77:Will consider placement)

[US, Norway: wantsto bracket the whole section and to mainstr eam into the text]
[Norway-we need to make some decisions on how to deal with new and emerging donors. We
will need to reflect in a better way in different sections of the document as the world has
changed], [EU-Stress South-South cooperation should provide aid in line with LDCs priorities
and respect aid effectiveness]

[New development actors including emerging donor countries, private foundations as
well as philanthropic organizations play an increasingly important role insupporting
(RF) LDCs through their development cooperation activities. Increasingly, the
involvement of (CANZ) countries from the South effer (CANZ) complements te
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(CANZ) OECD-DAC donors, by reducing the gap in LDCs development needs for
infrastructure and productive sector development (US). They areincreasingly engaged in
South-South cooperation, based on their domestic experience with poverty reduction and
establishing their [own policy networks (RF:to rephrase or remove)] . Thereis aneed to
enhance and support the role of South-South cooperation to provide additional and more
effective (US, Norway) resourcesto finance development in LDCs and maximise
impacts and results (EU, US, Norway).(G77:delete] [EU-not only traditional resources,
but how they are used. Should focus on results and impacts], [US-Private and
philanthropy are different from South South. Integrate this in to other section. May be
integrated this to elsewhere rather than strengthening this section], [CANZ-there are lot of
workers of LDCs in other developing countries. If we want to look at challenges of LDCs,
it is difficult to look from a traditional approach.], [G77-Position is clear. Who has defined
it, what are the criteria and on what basis. World has changed much, but LDCs situation
has not changed. Some developing countries are making progress, but need to look at per
capitaincome, human development factor in those countries before reaching a conclusion.
This issue could be discussed somewhere else. This has to be discussed in relevant fora
such as DCF, Doha Follow-up meeting. Can not create obligations and rights for parties
which are not part of this process. Not to complicate the process by including new
concepts, which are not been defined properly inthe UN], [US-We need to avoid hard
targetsthat are unredistic, that should apply throughout the text. What can we bring
additional to Istanbul : expanding the partnership. This is a unique opportunity to have a
common goa for LDCs. It isimportant that the emerging economies in a position to do so
provide market access, development assistance etc.], [Norway-Conferenceisin UN, all
members are involved. For instance, if traditional donors provide debt relief and emerging
economies provide different kind of credit, it may affect the debt situation of LDCg],
[CANZ-foundations and philanthropies are providing lot of supports. We can call upon
them. Difficulties to address them but important for the document to reflect the totality of
sources], [Switzerland-At systemwide coherence negotiationsthere was an important
document on Funding by DESA, which makes quite evident that there are emerging
donors. Contributions from emerging donors are from year to year larger.], [G77-reports
come up with many ideas, but it needs to be agreed upon in the intergovernmental fora.
Wanted to know whether the concepts are agreed upon. We cannot address all partners
together. MDG text has agreed language, we can borrow from that. Lumping together is
not good. Will have aseparate section on South-South cooperation and will take language
from Nairobi document oh S-S cooperation]

Proposals by G77 (Placement to be decided):

Guided by the principle of common but differentiated responsibilities of
developing and developed countries, developing countries will promote
initiativesthat are beneficial to LDCsin the context of South-South
cooper ation, taking into account, among other things, economic
complementarities among developing countries. (G77)

South-South cooperation has an important rolefor LDCs development, as
a complement but not a substitute to North-South Cooperation. Such
cooper ation isbased on solidarity and partnership among equals. Thereis
a need to fully harnessthe potential of South-South Cooperation in
support of LDCs consistent with the capacity of developing countriesin
the cor e ar eas of technical assistance, productive capacity, human
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resour ce development, education and training, infrastructure, energy,
science and technology, trade, investment as well as connectivity. (G77)

South-South cooperation and its agenda have to be set by countries of the
South and should continue to be guided by the principles of respect for
national sover eignty, national owner ship and independence, equality, nor+
conditionality, non-interferencein domestic affairs and mutual benefit
(para 11, Nairobi Outcome 2009).(G77)

It isessential that developed countries and inter national organizations

extend support to South-South cooper ation initiativesin LDCsthrough
triangular cooperation, including for capacity development. (Para 20 b,
Nairobi Outcome) (G77)

123. [Policies and measures will be pursued in line with the following goalsand tar gets:

(8) {Developing countries that are in a position to do so should provide duty-free

and quota-free market access for al products originating in al LDCs; (CANZ,
US:delete)} [G77-this provision is in Hong Kong Declaration. developing
countries declaring themselves in a position to do so is probably the language
in Hong Kong]
a alt. Strengthen cooperation between LDCs and other developing
countries, especially emerging economies, including through enhanced
trade and financial flows, debt relief, investment, development support
and technical cooperation (CANZ, RF, EU, Switzerland)

(b) Increase the-shareof trade flowsand (US, RF, EU, Switzerland) financial
flows between from developing countries to (US, RF, EU, Switzerland)

L DCs and-ctherdeveloping-countries (US, RF, EU, Switzerland).

Improve the availability of comprehensive data on South-South
Cooperation to help LDCs take full advantage of it and coordinate it (EU,
Switzerland, Norway, US placement to be decided) (CANZ:supportsthis
para and to move under joint actions)

b bis. Work to ensurethat South-South Cooper ation also focus on national
ownership of LDCs (Norway, US) (CANZ:supports this para and to move
under joint actions)

(¢) {Earmark at least 100 additional scholarships annualy for the students of each
LDC to study science and information and communication technologies in
other developingcountries.(US:delete)}(G77:delete)] [EU-strange mixture
between the goals. Supports general thrust. 100 per LDCs does not mean to
solve all LDCs needs and priorities given different circumstances across LDCs.
Rather- to adopt a comprehensive approach and to have a broader perspective],
[G77-improving education and training opportunity in LDCs is important.
Could fit in science, technology and education part], [Norway-supports G77]

124. Actions by the LDCs and their development partners will be along the following lines:

[(i)) Joint Actions:
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(8 Work jointly to identify areas that needs cooperation on a priority basis, (US:
dekte) [EU-thisis vague]

(b) Harness South-South Cooperation and Triangular Cooperation as akey catalyst
in promoting development in LDCs i f i i
buHding-and-technical-coeperation (US); (CANZ: Bracket this section)]

[EU-it is not clear what development partners mean here]

(ii) Action by L DCs:

(&) Share lessons learnt from South-South cooperation so that the positive lessons
learnt can be replicated in other sectors and in countries with similar conditions

(iii) Actions by development partners

(8 Promote South-South Cooperation and triangular cooperation which have great
potential to facilitate the exchange of successful strategies, practices and
experiences. The impact of South-South cooperation may be further harnessed
through synergies with other bilateral and multilateral development partners.

(b) Support greater development effectiveness, strive to ensure that new
development actors support initiatives that are demand-driven by the LDCs
host country and seek to achieve specific development results as articulated in
LDCs nationa development plans and priorities.

[EU-to add the importance of availability of data on South-South cooperation]

G. Good governance at all levels

[EU-Likes to move this section upfront ], [G77-In BPoA, Gender, peace and Security and
governance are under commitment 2. Here all are separately mentioned. International
dimension is weak. There is no link between the objective of the document and reform of
governance system. This section also projects negative image of government in LDCs. There
are lot of progress in the governance in LDCs, which needs to be recognized. Some
paragraphs are too prescriptive. Accountability goes across the board to include government,
private sector, civil society al]

125. Success in meeting the objectives of sustained, inclusive and equitable economic
growth and sustainable development and the eradication of poverty depends, ter—ahas
(US, Switzerland) on good governance at the local, (EU, Norway, US, Switzerland)
national and international levels including human rights, democracy, gender equality
and effective institutions (EU, Norway, US, Switzerland) as well as on transparency
and accountability (CANZ, Norway, US, Switzerland) in the financial, monetary and
trading systems. [EU-to add something to broaden the scope such as democratic and
effective ingtitutions, gender equality, human rights], [Norwaysupports the proposed
addition by EU and also the placement. Also mainstreaming the governance issue
throughout the document], [CANZ-Prefers to amplify the scope of these paragraphs.
Move this section further up in the document. Supports EU additions. Moreover, the
notion of accountability to be added], [US-Likes to move this section further up.
According to CPIA- countries with best governance had best development. LDCs that
lacked the governance did not grow. Governance should be the centra issue], [G77-
Reform in governance should help LDCs achieve the overall objective of the PoA]

125 alt: Good governance and the rule of law at the national and international level
are essential for sustained, inclusive and equitable economic growth, sustainable

105



development and the eradication of poverty and hunger. It is also essential for the
achievement of the commitments embodied in this Programmeof Action. (G77)

126. Despite some progress made over the last decade, in many LDCsgood governance, the
rule of law, human rights and democratic participation need to be further (EU) strengthened
and prioritised An economically stable and poverty and hunger fee society is the
foundation of good governance and rule of law that provides opportunity for full
development of human potentials. (G77)[through joint efforts taking the priorities and local
redlities of LDCs into account, especially their weak indtitutional capacity (US, G77:delete)]
and their reationship with civil society (CANZ). [G77-will provide agreed language later
on], [CANZ-to add: (i) linkage between government and civil society and (ii) ingtitutional
capacity chalenges in LDC¢|, [Japan-Supports CANZ on ingtitutional capacity challenges),
[EU-Supports CANZ],

127. Policies and measures will be pursued in line with the following goals and
targets[G77-goas should be properly mentioned and should be balanced. It is important
to reflect on ensuring economic security to achieve broader governance goas], [US-can
even add- EITI to this. Goas are not broad enough —democratic participation and
responsiveness to people to be added. Human rights target, rule of law, gender equality to
be added], [RF-supports US. The goals should be broad enough. However, ref to EITI is
not good, which is a specific case. The para should be broad, [EU-should have strong
focus on good governance at the national level. Supports US proposals], [ CANZ-Supports
broad based economic growth, economic security. Suggeststo have a balance with respect
to the rest of the text], [ G77-development related to issues should not be sidelined. Thisis
a conference dedicated to LDCs development. Overplaying governance agenda may be
counterproductive. We can also target how global imbalances, global inequalities could be
addressed.]

a0. Reaffirm our commitment to freedom, peace and security, respect for all human
rights including the right to development, the rule of law, gender equality and an
overall commitment to just and democratic societies (US)
(@ Increase number of LDCs countries (G77) ratifying or acceding to the United
Nations Convention against Corruption to effectively fight corruptions at all
levels and making progress in its implementation (G77)

a alt. Enhancetheinstitutional capacity of L DCsto ensure good
governance. (CANZ, Japan, Norway, US, Switzerland)

a alt: Increase the pace of LDC progress on implementation of the
United Nations Convention Against Corruption including, where
necessary as afirst step, ratification or accession (US)

(b) Ensure that all LDCs make information related to budgets and their execution
publicly available, in accordance with their national legidation [G77-
international dimension is missing. Transparency in international resource
flowsto bereflected],

b alt. Strengthen human rights, rule of law and democr atic participation
in LDCs, including by enhancing therole of parliaments. (CANZ, Norway,
US, Switzerland)

b bis. Ensure that development partners provide resources to LDCs in a
predictable, transparent and timely manner; (G77)

(©) [Increase participation of LDCs in relevant international for a (EU:delete)]
[CANZ- to specify the fora)
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[Norway-Supports to have one section on governarce in LDCs and one section
in governance at international level. Also to reflect on strengthenedrole of
women in governarce. EITI is important. Political dialogue is important in
case of fragile state], G77-do not need joint action]

c alt. Strengthen existing measuresto reduce corruption in LDCs and to
increase transpar ency of national budgets and expenditure. (CANZ,
Norway, US, Switzerland)

c bis. Support increased participation and voice of LDCs in relevant
international economic governance fora. (CANZ, Norway, US
Switzerand)

128. Actions by the LDCs and their development partners on gover nancewill be along the
following lines as appropriate:

0] Joint actions

(G77:.deletethejoint actions)

@

Prometing-Promote and protect (EU, CANZ, US) and-respecting-all
internationally recognized (EU, Holy See, US) human rights, inchuding-the right to
development (EU, US) (Holy See:wantstoretain thelast phrase), [EU- to
delete the phrases “internationally recognized” and “including the right to
development”]

(b) Work together to (CANZ, US, Japan) Improve national and (CANZ, US

©

Japan) local capacity in LDCs with their leader ship and ownership including
(CANZ, US Japan) by sdpperting (CANZ, US, Japan) local capabilities,
institutions, expertise and human resources and—rattenal (CANZ, US Japan)
systems—including—decentralisation and decentralized (CANZ, US, Japan)
processes to enhance-theircapacity-to (CANZ, US, Japan) design and implement
national development policies and programmes, at-therequest-of LDCs and-with
theirleadership—and—ownership—(CANZ, US, Japan) . [G77-should take into
account national legal, legislative and constitutional systems and framework],
[CANZ-supports G77 and to add “ national capacity”’]

Strengthening statistical capacity to produce adequate, timely, reliable and
disaggregated data and analysis and support evidence based decision making at
the national level (CANZ, US) in order to design better programmes and policies
for sustainable development and effectively monitoring the implementation of this
Programme of Action.[CANZ-increase data is not only important to monitor. The
scope has to be broadened as it is also important to take evidence-based decision
making at national level]

(d) {Ensure the coherence of public policies #r—erder (CANZ) to promote

development objectives and ensure an environment conducive to sustainable
development. [This requires mutually supportive and integrated policies across a
wide range of economic, socid and environmental issues for—sustainable
development (CANZ) through the formulation and implementation by all
countries of policies consistent with the objectives of sustained, inclusive and
equitable  economic  growth, poverty eradication and  sustainable
development.(EU:delete)] Improve coordination and enhance coherence among
relevant ministies in al countries to assist in the formulation and effective

107



implementation of policies at all levels. [Encourage LDCs to designing national
policies to promote the coherent use of development financing. Encourage
international financial and developmert institutions to continue to enhance policy
coherence for development, taking into account diversified needs and changing
circumstances. In order to complement national development efforts, countries
whose policies have an impact on LDCs should increase their efforts to formulate
policies consistent with the objectives of sustained growth, poverty eradication
and sustainable development and the empower of women as the agents of
development (Norway) of developing countries.(EU:delete)] The DCF is
encouraged to pursue discussions on the various dimensions of policy
coherence.(US.delete)} [EU- The sentence in the middle “encourage LDCs to
designing national policies to promote the coherent use of development financing-
can should be LDCs action], [CANZ-add efficient after coherent in this sentence
[EU-coherence of policy- the whole paragraph could be cut down to one or two
sentences. Will provide language], [CANZ-supports EU, will come back with
language], [G77-in favour of streamlining the text. Will provide language], [US
Paraneedsto be streamlined]

d alt. Ensurethe coherence of public policiesthrough the development in

L DCsof mutually supportiveand integrated policiesacr ossawiderange of
economic, social and environmental issues (CANZ)

d bis: Take effective measuresto adopt, implement, and enfor ce transnational
bribery laws consistent with Article 16 of the UN Convention against
Corruption and the Convention Combating Bribery of Foreign Public
Officialsin International Business Transactions, aswell as promoting the
related recommendations for businessin Annex Il of the OECD’s Good
Practice Guidance on Internal Controls, Ethics, and Compliance, Chapter VI
of the OECD’sGuidelinesfor Multinational Enterprises, and Principle 10 of
the UN Global Compact. (US)

d ter: Deny safe haven to corrupt officials. (US)

(ii) by LDCs
a0.Promote and respect all internationally recognized human rights,
including theright to development; (G77)

a0. Encourage L DCsto designing national policiesto promote the coter ent
use of development financing (EU)

a 0. Ensuredemocratic and participatory gover nance based on the will of the
people. (US)

(a) Continuing efforts towvards further strengthening establish (G77) an
effective, fair and stable institutional, legal and regulatory framework in order
to strengthen the rule of law and to foster effective participation of and close
cooperation among all relevant stakeholders at national and local levels in the
development process, as appropriate for each national context (G77); [G77-
The para reads as if everything needs to be done anew. Rather to focus on
“strengthening” the existing mechanismg]

(b) Strengthening efforts to fight corruption, including (US)bribery and bribe
solicitation (US), money laundering, Hegatransferoffunds (US) and other
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illicit activities including (CANZ, US) by strengthening and effectively
implementing (CANZ, US) anti-corruption laws and regulations and their
effective application, including consistent with (CANZ) the UN Convention
against Corruption; [CANZ-proposes broadering the reference to include
“strengthening and effective implementation of anti-corruption laws and
regulations’], [G77-needs corresponding actions at internationa level.
Convention is applicable to every one]

(c) [Stepping (CANZ), (GT77:delete)] Continue reforming ap (G77)public
sector reforms (G77) to increase the efficiency of service delivery and
transparency [and set up, in the context of national development strategies, the
necessary public sector auditing and accounting systems, coherent budgets and
medium-term expenditure plans (G77.ddete)]. [Fecilitate parliamentary
oversight by implementing greater transparency in public financia
management including public disclosure of revenues, budgets, expenditures,
procurement and audits (EU, CANZ:delete)]. [EU-split this paragraph into
two, one: on public sector reform and the other one: on transparency in public
sector management], [CANZ-supports EU, will propose language], [G77-needs
clarification—in the third line reference to “necessary public sector auditing”-
where it comes from. Parliamentary oversight-this isalready in place. No need
to make any prescriptive suggestions], [US-supports EU]

c bis. Implement greater transparency in public financial management
including public disclosure of revenues, budgets, expenditures, procurement
and audits and improving parliamentary oversight of public financial
management (EU, Norway, CANZ).

(d) Promote improved (G77) accountability by strengthening the roles of
parliament, civil society, the independent media, political parties, audit
ingtitutions, and other democratic ingtitutions and processes, including in
relation to preparation, implementation and monitoring of national
development policies and plans.[G77-accountability needs from everybody, it
should be in general sense from the society as a whole]

d bis. Promote accountability of all development actorsthat receive fund for

development activitiesthrough a mechanism of public disclosure of their

funding sources as well asfinancial auditing; (G77)

d ter. Ensurethe coherence of public policiesin order to promote

development objectivesand ensure an environment conduciveto sustainable

development, (G77)

d bis: Promoteincreased citizen voice and participation in decision making
processes at local and national levels (EU)

By development partners

[G77-all three paragraphs are important. Integration of the Programme of Action in the
development cooperation strategy is important. Will provide language. Transparency, fighting
corruption et all levels are important |

(a) [Ensuring Ensur e (G77) meaningful (CANZ, EU:delete )] Provide continued
(EU, US) support fer (CANZ) ful (US) and effective voice and participation
of LDCs in international dialogue and action on development, peace and
security, as well as in decision- and rule-making and standard- and norm-
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setting in al areas affecting their development [including institutional
participation in the G-20 process and enhancing the voice and representation of
LDCs in the World Bank and the IMF (CANZ, EU, US:delete)].[EU-move to
joint actions. Language should be carefully tailored to reflect that it respects
the mandate of other institutions. Delete “institutional” regarding participation
in the G20 procesy, [CANZ-supports EU to move to joint action Have
concerns on the verb “ensuring”. Sought clarifications on “what ensuring
meaningful support means’ ], [US-supports the idea of increasing the voice of
LDCs. However, will have to be careful about wording. How that would be
done-this forum probably can not tell]

(b) [Recognize LDCs as a specia category of most vulnerable countries in the
international financial institutions and other multilateral financial mechanisms
including regional development banks; (CANZ, EU, US:delete)] [EU-it is up
to the BWIs. Delete], [CANZ-those are governed by other bodies, we can not
instruct them], [US-BWIs have their own governance structure. May be this
could be deleted from here and reflect somewhere else. To have genera
formulation about the support by BWIs to LDCs and to encourage them to
continue]

(c) [Previding Provide (G77) adequate and appropriate response, including
financial and technical assistance, to requests of LDCs for (CANZ:delete)]
Support LDC efforts to build (CANZ, US) human and ingtitutional capacity
buitding (CANZ, US) for governance functions such as through
implementation of the UN Convention against Corruption (CANZ, US);
[EU-The para is vague; will come back with language to make it more
specific], [CANZ-supports para but will provide language]

c alt: Support LDC's efforts to develop their human and institutional
capacities (EU, Japan)

c bis: Help LDCs develop national statistical capacity to design better
programmes and policies for sustainable development and effectively
monitor the implementation of this Programme of Action; (G77)

cter: Promote policy coherence and coordination of international
financial and development institutions to continue to enhance policy
coherence for development, taking into account diversified and special
needsof LDCs; (G77)

c quat. Provideregular, detailed and timely information on volume, allocation
and, when available, results of development expenditure to enable more
accur ate budget, accounting and audit by LDCs; (G77)

¢ quint. Work together with LDCs towards checking unfair business
practices and corruption by multinational companies, domestic firms and
other business entities;(G77)

¢ sept. Ensure that all global development processes and mechanisms are
tailored towards addressing the special development needs and challenges
of LDCs;(G77)

c oct. Strengthen efforts to fight against all forms of illicit international
transactions affecting global economy and LDC’sin particular. (G77)
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V. GRADUATION AND SMOOTH TRANSITION

[G77-section is important in the context of overarching objective of graduating half of LDCs.
Will have to streamline the language. The idea of a“core working group” should be reflected
as it was proposed by LDCs. Will provide specific language later], [CANZ-The mandates as

reflected in the modalities resolution for the Conference -should be reflected in the document]

129. Smooth transition of countries graduating from LDC statusis vital to ensure that these

countries are eased into a sustainable development path without any disruption to their
development plans, programmes and projects. The facilities associated with the LDC
member ship needs to be phased out consistent with the stage of their development
(G77) [G77-will provide specific language]
129 bis: A clear understanding of the process of the phasing out of support measures
is critically important to ensure smooth transition. As this Program of Action is
seeking to enable half the number of LDCs to reach the stage of graduation in the
next decade, the need to address the current inadequacies of the institutional
framework and processes related to the smooth transition becomes all the more
important and urgent. To this end, a working group will be established to look into
the whole gamut of graduation, in cooperation with CDP (G77)

130. Itiscrucia that graduating countries, develop transition strategies for graduation,
and that (EU) development partners and mternatlonal |nst|tut|ons develep-transition
al : A (EV)
support of the transmon strategyles(EU) for LDCs that have recently graduated or are
about to graduate from least developed country status so as to ensure the sustainability of
the progress. Development partners, including the UN system, should continue to (EU)
support the implementation of the transition strategy and avoid any abrupt reductions in
either ODA or technical assistance provided to the graduating country. [Development and
trading partners should consider transition measuresto graduating countriesincluding
extending exend (CANZ) to the graduated country trade and other preferences
previously made available as aresult of LDC status, or reduce them in a phased manner in
order to avoid their abrupt reduction.(US:delete)] [EU-LDC government should have the
leadership role in case of graduation and transition strategy while development partners
would support. In the second sntence, reference to “should support” be replaced with
“continue to support”], [US-Have concerns with the last sentence on extension of trade
preferences. It tes to be done bilaterally. Delete it from here and to have it in the trade
section. Will come up with language], [ CANZ-Last sentence has problems, needs to fix,
language should be changed, prefers to talk about- “ development and trading partners
should consider transition measures to graduating countries’], [G77-will not support
deletion of last sentence. This already in UNGA resolution 59/209, prefers to work in line
with CANZ proposal]

131. [In line with recommendations in the 2008 report of the Committee for Development
Policy to ECOSOC the United Nations should make concrete efforts in the
implementation of smooth transition measures by extending to a graduated country, inter
alia, the existing travelrelated benefits to delegates for a period appropriate to the
development situation of the country. (EU:delete)] [EU-dealing with only one issue- this
is very much micromanagement, Should discuss in the GA in relation to smooth transition
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issues], [US It is very specific. Wants to broaden it. This section could be looked at as a
guide to formulate other sections]

V. IMPLEMENTATION, FOLLOW-UP AND MONITORING

[EU-Prefers to have light monitoring that relies on existing mechanisms]

|G77:supports the whde sectior]

132.  Efficient and highly visible follow-up and monitoring mechanisms at the nationa,
regional and global levels is crucial for the successful implementation of this Programme
of Action and for ensuring the mutual accountability of LDCs and their development
partners for delivering their commitments undertaken therein. National, regional and
global level follow-ups and monitoring mechanisms should be mutually complementary
and re-enforcing. [ The existing mechanisms that were created by previous Programmes of
Action will be used as much & possible and be strengthened to ensure that the present
PoA is successfully implemented and monitored. (CANZ:delete)] [EU-should stick to
existing mechanisms. sought clarification on what specifically “the regional mechanism
referred td'], [G77- lack of effective monitoring mechanism is one of the reasons that the
BPOA was not successful. This section should be viewed in line with the gaps in the
BPOA. This section needs to be seen from the overall perspective of the document. Paras
from 129 until the end are important. Regional commissions have a role on the review and
follow-up on the PoA], [CANZ-there is no need to have a very heavy process to have
effective follow -up and monitoring. Should look at the frequency and different levels of
reporting to ensure that these do not weigh heavily on LDCs. There should have a proper
balance between visihility of LDC issues and effective follow-up. Suggested to avoid
duplication and overlapping in the follow -up and monitoring processes]

133. National level arrangements are particularly important as the Programme of Action is
owned and led by the LDCs. At the national level, each LDC government should integrate
the provisions of this Programme of Action into their nationa policies and development
framework and conduct regular reviews with the full involvement of al key stakeholders,
including parliaments, development partners, private sector and civil society. Existing
country review mechanisms including for the implementation of the Millennium
Development Goals (CANZ) MDGs, Poverty Reduction Strategy Papers (CANZ)
PRSPs, Common Country Assessment (CANZ) CCAs, UNDAF as well as the existing
consultative mechanisms with development partners should be broadened to cover the
review of this Programme of Action and extended to all LDCs. [EU-ref. to al key
stakeholders- private sector and civil society are included in the development partners and
no need to mention them separately. If singled out, should enumerate all of them], [G77-
We have agreed language on addressing private sector], [Chair-This is from BPoA]

134. The UN Resident Coordinator system and the country teams, as well as country level
representatives of the Bretton Woods Institutions, and other development partners are
encouraged to continue to (EU) collaborate with and provide support to the nationa
follow-up and monitoring. Joint monitoring and cooperation in the field of statistics
support the strengthening of the countries' statistical, census and evaluation capacities, and
foster citizen engagement and awareness of the process. [EU-The reference to
“collaborate with” in the first sentence (third line) implies that there is no collaboration.
Needs to modify] [CANZ-In paragraphs 130 and 131, it has to be clarified whether we are
using existing one or asking for new ores. Prefers to have existing ones]
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135. The development partners should support agreed objectives and policies designed by
LDCs on the basis of the Programme of Action and existing national development and
cooperation frameworks. They should establish review mechanisms to (EU, CANZ, US)

monltor the dellvery of thelr commltments mede—under—&he—ﬁtegramme—ef—Ae&en (US)

aeeeamabi-l-l-ty (EU CANZ US) They should consider appropnate measures to overcome
shortfalls or shortcomings, if any. [EU-Regarding the request for establishment of review
mechanisms by development partners-EU is open to that. But they have their own internal
review processes. Don't agree to have external scrutiny of their interna processes. Needs
to re-word], [Norway- accountability should be really mutual. Norway is open to consider
proposas from G77 on thisissue], [ CANZ-Seeks clarification, this seems to be relevant at
nationa level. Mutua accountability mechanisms already exist at the nationa level.
Needs to be clear whether we are asking for new mechanism or the existing mechanism at
the country level], [G77-LDCs are open to invite partners to review implementation at
their nationa levels. Will aso like to work with the partners to review the commitments
of partners, may be in DCF or any other forums|, [USSupports mutual accountability.
This para could be combined with 131], [CANZ-Para seems to have a more global
dialogue, if so0 then move after para 134]

136. Attheregional level the relevant United Nations regional economic commissions and
agencies should undertake biranrbal—(CANZ, US) biennial (CANZ) Periodic (US)
reviews of the implementation of this Programme of Action in close coordination with the
global-level and country-level follow-up processes and in cooperation with sub-regional
and regiona development banks and sub-regional and regional intergovernmental
organizations. The relevant United Nations regional commissions and agencies should
continue to ensure that the needs and problems of the LDCs are addressed as part of their
ongoing work. [EU-biannua review may be a huge burden on regional commissions],
[UShave same concerns on biannualization], [CANZ, Japartsame comments of
monitoring at the regional levels], [G77-supports this paral, [Secretariat-different regional
commissions have their own arrangements in terms of follow-up mechanism and
frequency. Do not think it puts additional burden on them], [The G77 and the Secretariat
clarified that “biannual” in the second line should be “biennial”]

137. At the global level, the implementation and monitoring mechanisms set after the
BPoA should be enhanced. The Genera Assembly should continue to monitor the
implementation of this Programme of Action on an annua basis under athe (EU, CANZ,
US, RF, Japan) specific item on its agenda and-thredgh—a—+eselution—n—the-Seeend
Committee (EU, CANZ, US, RF, Japan). [EU- is it to maintain the existing process, or
to have new/additional one. Supports the existing process as to have a resolution in the
Second Committee], [G77-This is not something new but the continuation of the existing
onej

138. The Economic and Social Council sheuld is invited to (US) continue to include
periodically (US) an agenda item during its annual substantive session on the review and
coordination of the implementation of this Programme of Action. [Periodic reviews of
progress made and constraints confronted by Hdividual (EU) LDCs should be conducted
at the Annual Ministerial Review to alow for focused interactions between LDCs and
development partners. The Development Cooperatlon Forum should keep under (EU)
reviewing (EU) trends #n A ! Ay
£BEGs international development cooperatlon (EU) as WeII as the |mpact of pollcy

coherence on these-esuntries development (EU). H-thisregard-the- DEHis-encedragedto
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basrs for pollcy dlalogue about mternatlonal support measures for LDCs (EU)
.(CANZ:delete)] [EU-DCF is not a framework of mutual accountability. To be cautious
about the mandate], [CANZ-consideration should be in line with ECOSOC mandate,
particularly DCF. We may have agreed language from MDG Outcomel], [G77-If any
problem here, we can move mutual accountability under 132]

139. [Consideration of each annual review in the General Assembly and ECOSOC should

include: (a) follow-up, monitoring and assessment of progress in the implementation of
the Programme of Action at national, subregional, regional and global levels through
reporting by Governments, as well as by the secretariats and intergovernmental bodies of
the UN system and of other relevant subregional, regional and international organizations
and ingtitutions; (b) fostering international cooperation in support of the Programme of
Action, including coordination among donors and among organizations referred to above;
and (c) elaborating new policies and measures in light of changing domestic and external
circumstances facing LDCs. (EU, CANZ, US:delete)] [EU-keep the balance between
what GA and ECOSOC and to avoid overlap, seeks clarification on the phrase “reporting
by Governments’, under ¢“elaborating new policies...” -wants to know how does that
work], [USsupports CANZ and EU. Like to look at item b, it seems to be a formulation
that ignores the change which took place in the last ten years, prefers to expand the
definition of development partners], [Chair-this is from BPoA 112], [G77-wants
systematic review to see where lacks and where needs more attention]

140. The governl ng bodles of the organlzanons of the UN fundsand programmessy-stem

(CANZ US) are called upon to mtegrate the prowsrons of the Programme of Actlon
appropriately i in their work programm% as-\A v ‘

1 } omi ial } (EU) Thwe
organizations are also-cal-l-ed-upon mvrted (EU) to partrcrpate fuIIy in reviews of the
Programme of Action at the national, sub-regional, regiona and global levels. [EU-agrees
with the genera idea. To be cautious on the way it is drafted. This overly prescriptive.
Each organization should be doing it as per their objectives and goals], [USto be re-
worded to alow individua bodies to do this in line with their own mandates], [G77-there
should be consistent, coherent and coordinated actions by all]

141. The Secretary-General of the United Nations is requested to ensure the full

mobilization and coordination of al parts of the United Nations system to facilitate
coordinated implementation as well as coherence in the follow -up and monitoring of the
Programme of Action at the national, sub-regional, regional, and global levels. [The
coordination mechanisms available, such as CEB, SMG, EC-ESA, and UNDG should be
broadly utilized to improve the effectiveness and efficiency of UN system-wide follow-up
and monitoring of the Programme of Action. In this regard the system of focal points in
each United Nations organization and the Inter-agency Consultative Group, which were
set up in the context of preparations for the Conference, should also be kept active.
(CANZ, EU:deete)], (G77: wants the retention of this paragraph) [EU-supports
general thrust of this para. There is some good inter-agency coordination. Para is detailed
and complex- to be simplified], [G77-supports the existing formulation]
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142.  [The UN-OHRLLS should continue playing a role in the hasthe-mandatefor (EU,
US) effective monitoring and evaluation of the Programme of Action as well as
mobilisation and coordlnatlon of mternatlonal support and resources for its effective
|mplementat|0n y ,

(CANZ, Norway, Japan: delete WI|| proposelanguage)] (G?? wantstheretentlon of
this paragraph) [CANZ-Prefers to eview how OHRLLS functions to justify the
requested enhancement of its capacity and mandate. Suggests that the paragraph should
request for such review to be done in harmonization with the review proposed for SIDS-
related activitieg, [EU-issue of enhancing the resouces to OHRLLS can not subscribe to
easily. Needs to have some details on the global campaign. What is meant by “dedicated
mechanism”, wants to know added value, the implications including PBI], [Norway-
supports CANZ], [US-supports the review as proposed by CANZ. Three agencies are
working on LDCs, OHRLLS, UNCTAD and CDP. We need coordination, we don’t want
duplication. Wanted to know why we are proposing to strengthen both OHRLLS and
UNCTAD], [G77-OHRLLS is the least prioritized unit inthe UN. High Rep is responsible
for Africa, LDCs, LLDCs and SIDS. Strengthening the mechanism is important to review
and monitor the new PoA effectively. UNCTAD has different mandate. CDP has also
different mandate particularly in overseeing the graduation process. Not clear how to
combine al of them. Under OHRLL S-needs stronger specific unit for LDCg], [ Secretariat-
Mandate in this para is actualy the existing mandate of OHRLLS. There was a feeling
that more advocacy and campaign is needed. This section is based on BPoA with few
updates and modifications]

143. [UNCTAD's ingtitutional capacity in the research and analysis of LDC issues should
be enhanced maintained (EU, RF); UNCTAD’s technical assistance to LDCs should be
further strengthened particularly for include (EU, RF) the implementation of this
Programme of Action. UNCTAD should continue to address the challenges faced by
LDCs through canducting intergovernmental consensus-building especialy in the Trade
and Development Board.(CANZ, US.delete)], (G77: wants the retention of this
paragraph) [EU-Does not see a necessity to strengthen], [US-OHRLLS is the primary
office in the UN Systems supporting LDCs. By focusing only on UNCTAD, we are
undermining funds and programs such as UNICEF, UNDP etc. Proposes deletion of this
para], [G77-supports this para, but can work on the language. Wants to specify
UNCTAD’srole], [Norway-Wants to look at all options. Supports the review as proposed
by CANZ in 139 and then see what is the best strategy], [CANZ-there is no reference to
CDP as it does a lot of work particularly for monitoring the graduation], [G77-supports
CANZ]

144. The United Nations General Assambly is calted-upon invited (US, Japan) to consider
conducting regular high-level triennial a (EU, US) comprehensive (US) mid-term (EU,
RF) reviews (US) of the Programme of Action, following the completion of the MDG
time frame (CANZ) into which the above mentioned national and regional reviews,
including the reviews by development partners, as well as the deliberations during
ECOSOC and the General Assembly would feed. [The General Assembly, sheuld-decide
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isinvited to consider (US) at an appropriate time on holding the Fifth UN Conference on
LDCs towards the end of the decade in order to make a comprehensive appraisa of the
implementation of this Programme and to decide on subsequent action (EU:delete)], (G77
wants the retention of this paragraph) [CANZ-Given the comprehensive review
mechanisms in the preceding paragraphs, what is the rationale for triennia review, and
how it fits with other triennial reviews], [USWe need to have a look at how we set the
calendar for next ten year to review the implementation], [EU-Maybe a mid-term review
would be appropriate. Connect to other intergovernmental processes. Questioned whether
we need a decision now on the Fifth UN Conference], [G77wants to make it action
oriented document, visible monitoring system. Triennia review is important. Five years
time is too long. CDP has different mandate, we are talking about GA, to look at the
monitoring processes that different organs would be doing]
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