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Unprecedented increase in global poverty with onset of pandemic after
decades of steady, but slowing poverty reduction

Combined crises will lead to an estimated additional 75 to 95 million people
living in extreme poverty in 2022
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Global inequality has also increased due mainly to increasing
between-country inequality
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Within country, there are signs of highly uneven recovery

Women, less educated were affected more and
are recovering at a slower pace

Employment change relative to pre-pandemic, by
wave
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Some of the wage employees pre-pandemic are
returning to work, but as self-employed

Became self-employed vs pre-pandemic (if working)
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Uneven recovery is reflected in human capital and asset losses,
with risks of long-term economic and social scarring

Learning losses were widespread, particularly for Sales of productive assets as a financial coping
children in poorer countries. mechanism could lead to long-term scarring
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World is a risky(ier) place for poor countries and poor people

Frequency of extreme events and number of people affected has increased over time

700 700
600

- 500

B
Q
o

w
o
o

300

People affected (millions

N
Q
o

Q
o

Number of pecple affected

Number of extreme events
— — —Expon. (Number of people affected) - — — Expon. (Number of extreme events)

Source: Emergency Events Database, Universite Catolique du Lovaine

Poor are overrepresented in FCS and particularly at risk in face of recent rise in fragility
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COVID-19 Household Monitoring Dashboard includes high-frequency

surveys in 88 countries, on 15 topics
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https://www.worldbank.org/en/data/interactive/2020/11/11/covid-19-high-frequency-monitoring-dashboard

Implications for policy

Promote inclusive and sustainable growth

Reverse human capital losses through investments in education and health

Reduce risk and enhance protection (Adaptive safety nets, expanded social insurance and
market-based insurance instruments for underserved populations)

Fiscal policy —equity lens in taxation and spending

Data: timely, reliable data, feedback loops for effective policy making

Global solidarity to tackle challenges such as climate change, refugee crises, and financial
support to tackle compounding crises




