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PURPOSE OF THE PRESENTATION

Provide a perspective on how Kenya can accelerate progress in poverty
eradication in Kenya post-COVID-19.



Socio-economic pathways of the effects of COVID -19 in Kenya
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COVID-19 IMPACTS POVERTY THROUGH VARIOUS CHANNELS

COVID-19 outbreak

Direct economic
impacts

Indirect economic
effects

Lost earnings due to
illness

Out-of-pocket costs of
health care

Incomelemployment
shocks

Producer/consumer
price effects




Projected Kenya'’s poverty headcount rates by scenario (low impact, medium impact, high
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COVID-19 may increase the projected poverty headcount of a given area by up to 16 percentage points, depending on severity. The channels
of effects from COVID-19 include loss of income due to illness, changes in wage earnings, reduction in remittances, and increases in food prices

of highly import-dependent food items. When combined, these channels may increase the projected poverty headcount by 4 percentage
points to 16 percentage points, depending on severity.

Source: World Bank (2020). COVID-19 Crisis Through a Migration Lens. Migration and Development Brief no. 32. World Bank, Washington,
DC.



Kenya’s projected poverty change by sub-location

Low-impact scenario Medium-impact scenario High-impact scenario
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The effect is larger on urban households, often equalizing urban and rural poverty rates in the same sublocation. The most-affected
sublocations tend to be in Nairobi and surrounding counties



Kenya’s poverty and vulnerability rates, urban and rural
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Despite falling poverty rates, more than half of Kenya’s population is vulnerable to falling into poverty in the near term. Vulnerability rates
fell faster in rural than in urban areas, but the rural vulnerability rate (56 percent) still significantly exceeds the urban rate (42 percent;
figure 26a).74 Nationwide, more than one-third of nonpoor Kenyans are classified as vulnerable. Vulnerability is most common in
households that derive most of their income from agriculture and those with low levels of education



From COVID-19 Crisis Response to Resilient Recovery

The impacts of the pandemic Looking ahead to recovery




Saving Lives and Livelihoods while Supporting Green, Resilient and Inclusive

Development (GRID) Will Accelerate Poverty Eradication in Kenya

GREEN RESILIENT INCLUSIVE
= Invest in solutions that sustain Invest in risk management to prevent Invest in human capital and foster
e natural capital, including climate, to and prepare for climate change, policies for inclusive growth to
| ensure that today's decisions are pandemics, natural hazards, create jobs and tackle exclusion and
E resilient and do not undermine socioceconomic and financial shocks. inequality.
= tomorrow's growth.
= E == Mainstreaming risk management >> Boosting human capital as a
E T) >> Driving transitions in three principles in all sectors, including &m&;mmm
ﬂ = strategic systems: mmmm = Health, education, and housing
+ Food & land use system service delivery, and macro stability: » Social protection
(agriculture, water & forests) = FRusk identification » Inclusion of women and
* Sustamnable transport & urban = Ruisk reduction marginalized groups
nfrastructure » Residual risk management « Access to infrastructure, incl.
+ Energy system * Inclusion of vulnerable groups water, sanitation, transport, power
Investing in all forms of capital

Macroeconomic & structural policies, institutional strengthening and technology innovation

Mobilizing capital at scale, especially from the private sector

Cross-cutfing

enablers



Resilient recovery that acknowledges interlinkages between People, the

Economy and the Planet is the Big Push to needed Accelerate Poverty
Eradication in Kenya

People
Poverty eradication
Scocial protection, inclusion & Gender
Jobs, education & health
Fragile & conflict affected situalions
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inclusive development
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Economy

Robust recovery & growth
Debt sustainability
Pandemic Preparedness
Clean technology
Governance

Sustainable industries

Planet

Climate resilience
Decarbonization

Conserving natural capital
Biodiversity

MNatural resource management
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